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Bulletin of the American Institute of Accountants
Trip of President
Ea r l y  in December, six state societies of certified public account­ants and state society chapters honored the president of the 
Institute by a series of dinners, which were attended by a total of 
approximately 1,500 persons. In addition to speaking at the dinners, 
Mr. Wellington discussed the services of accountants in radio inter­
views with prominent bankers in four cities. His hosts were the 
District of Columbia Institute, the Pittsburgh Chapter of the 
Pennsylvania Institute, the Cincinnati and Cleveland Chapters of 
the Ohio Society, the Buffalo Chapter of the New York State 
Society, and the Massachusetts Society.
Institute officers have in the past made trips similar to Mr. Well­
ington’s; rarely, however, have their audiences been so diversified, 
for at least half of the 1,500 persons who heard the president of the 
Institute speak were bankers, businessmen, government officials, 
and others prominent in allied fields. His address was entitled 
“ Enterprise and Cooperation,”  and included references to federal 
taxation, audits for labor unions, and wage-and-hour law and other 
topics of national import related to accountancy.
Some indication of the enthusiasm with which the president of 
the Institute was received can be gathered from the fact that 
local newspapers devoted a total of twelve and a half columns of 
space to reporting his visits, and from  the large number of prominent 
guests who attended the meeting.
This trip not only strengthened the relations between the Insti­
tute and the state societies concerned, but contributed substantially 
to the profession’s effort toward continuation of good relations 
with the public.
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John K. Mathieson
John K. Mathieson, immediate past 
president of the American Institute of 
Accountants, died on Friday, January 
10, 1941, at his home in Meadowbrook, 
Pennsylvania. His death came unex­
pectedly, following a brief illness.
Born in Florida forty-eight years ago, 
Mr. Mathieson received his early edu­
cation in the public schools of Chester, 
Pa. He later studied at the Wharton 
School of Accounts and Finance of the 
University of Pennsylvania. He became 
a member of the American Institute of 
Accountants in 1921 and, in addition to 
his term as president, served as vice 
president, auditor, member of council, 
member of the executive committee, 
and chairman of the committee on ac­
counting procedure, and as chairman of 
the American Institute of Accountants 
Foundation.
Mr. Mathieson filled posts on impor­
tant standing and special committees of 
the American Institute, including those 
on professional ethics, budget and 
finance, state legislation, natural busi­
ness year, social security act, and co­
operation with the Securities and 
Exchange Commission. He was active 
also in the affairs of the Pennsylvania 
Institute of Certified Public Account­
ants, and served as chairman of its 
committee on professional ethics.
As a leading member of the account­
ancy profession, Mr. Mathieson ap­
peared as one of the expert accounting 
witnesses at the hearings of the Securi­
ties and Exchange Commission on 
auditing practice and procedure in
1939. He led a special committee of the 
American Institute in appearing before 
a hearing on the Wagner-Lea holding- 
company bill conducted by a subcom­
mittee of the finance committee of the 
United States Senate.
In the World War, Mr. Mathieson 
served as a first lieutenant in the air 
service. At the time of his death, he was 
a partner in the Philadelphia account­
ing firm of Mathieson, Aitken & Co.
Revised Rules of Professional 
Conduct
As announced in the December,
1940, issue of this bulletin, on October 
1 8th the members present at the an­
nual meeting in Memphis resolved that 
the proposed revisions of the rules of 
professional conduct, adopted by the 
council on October 14th, be submitted 
to the membership for mail vote. 
Ballots were mailed on November 6th, 
and a majority of the membership ap­
proved the revised rules. The president 
of the Institute therefore declared them 
effective on January 6, 1941. The new 
rules of professional conduct are as 
follows:
R u l e  N o. 1 
A firm or partnership, all the indi­
vidual members of which are members 
of the Institute (or in part members and 
in part associates, provided all the 
members of the firm are either members 
or associates), may describe itself as 
“ Members of the American Institute of 
Accountants,”  but a firm or partner­
ship, not all the individual members of 
which are members of the Institute (or 
in part members and in part associates), 
or an individual practising under a
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style denoting a partnership when in 
fact there be no partner or partners, or 
a corporation, or an individual or in­
dividuals practising under a style de­
noting a corporate organization shall 
not use the designation “ Members (or 
Associates) of the American Institute 
of Accountants.”
R u l e  No. 2 (formerly 3)
A member or an associate shall not 
allow any person to practise in his name 
who is not in partnership with him or in 
his employ.
R u l e  N o . 3  (formerly 4)  
Commissions, brokerage or other 
participation in the fees or profits of 
professional work shall not be allowed 
directly or indirectly to the laity by a 
member or an associate.
Commissions, brokerage or other 
participation in the fees, charges or 
profits of work recommended or turned 
over to the laity as incident to services 
for clients shall not be accepted directly 
or indirectly by a member or an as­
sociate.
R u l e  N o . 4  (form erly 5)
A member or an associate shall not 
engage in any business or occupation 
conjointly with that of a public ac­
countant, which is incompatible or 
inconsistent therewith.
R u l e  No. 5 (formerly 2)
In expressing an opinion on repre­
sentations in financial statements which 
he has examined, a member or an 
associate shall be held guilty of an act 
discreditable to the profession if:
(a) He fails to disclose a material fact 
known to him which is not dis­
closed in the financial statements 
but disclosure of which is necessary 
to make the financial statements 
not misleading; or
(b) He fails to report any material 
misstatement known to him to 
appear in the financial statements; 
or
(c) He is grossly negligent in the con­
duct of his examination or in mak­
ing his report thereon; or
(d) He fails to acquire sufficient in­
formation to warrant expression of 
an opinion, or his exceptions are 
sufficiently material to negative the 
expression of an opinion; or
(e) He fails to direct attention to any 
material departure from generally 
accepted accounting principles or 
to disclose any material omission 
of generally accepted auditing pro­
cedure applicable in the circum­
stances.
R u l e  N o. 6  
A member or an associate shall not 
sign a report purporting to express his 
opinion as the result of examination of 
financial statements unless they have 
been examined by him, a member or an 
employee of his firm, a member or an 
associate of the Institute, a member of 
a similar association in a foreign coun­
try, or a certified public accountant of 
a state or territory of the United States 
or the District of Columbia.
R u l e  No. 7  (form erly 8)
A member or an associate shall not 
directly or indirectly solicit the clients 
or encroach upon the practice of an­
other public accountant, but it is the 
right of any member or associate to 
give proper service and advice to those 
asking such service or advice.
R u l e  No. 8 (form erly 9)
Direct or indirect offer of employ­
ment shall not be made by a member 
or an associate to an employee of 
another public accountant without first 
informing such accountant.
R u l e  No. 9 (formerly 10) 
Professional service shall not be 
rendered or offered for a fee which shall 
be contingent upon the findings or 
results of such service. This rule does 
not apply to cases such as those involv­
ing federal, state or other taxes, or other 
matters in which the findings are those 
of the tax or other similar authorities 
and not those of the accountant.
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R u l e  N o . 10  (formerly 1 1 ) 
Members or associates shall not 
advertise their professional attainments 
or services, but the publication of what 
is technically known as a card is not 
prohibited by this rule. A card is 
defined as an advertisement of the 
name, title (member of American In­
stitute of Accountants, C.P.A., or 
other professional affiliation or designa­
tion), class of service, and address of 
the advertiser, or announcement of 
change of address or personnel of firm, 
not exceeding two columns in width 
and three inches in depth if appearing 
in a newspaper, or not exceeding one- 
quarter of a page if appearing in a 
magazine, directory, or similar pub­
lication.
R u l e  N o. 1 1  (form erly 1 3 )
A member or an associate shall not 
be an officer, director, stockholder, 
representative or agent of any corpora­
tion engaged in the practice of public 
accounting in any state or territory of 
the United States or the District of 
Columbia.
R u l e  No. 1 2  
(formerly resolution adopted 
April 1 1 ,  19 3 2 )
A member or an associate shall not 
permit his name to be used in conjunc­
tion with an estimate of earnings con­
tingent upon future transactions in a 
manner which may lead to the belief 
that the member or associate vouches 
for the accuracy of the forecast.
R u l e  N o. 1 3  
(fo rm erly resolution adopted  
O ctober 1 5 ,  19 34 )
A member or an associate shall not 
express his opinion on financial state­
ments of any enterprise financed in 
whole or in part by public distribution 
of securities, if he is himself the actual 
or beneficial owner of a substantial 
financial interest in the enterprise or if 
he is committed to acquire such an 
interest; nor shall a member or an asso­
ciate express his opinion on financial
statements which are used as a basis 
of credit, if he is himself the actual or 
beneficial owner of a substantial finan­
cial interest in the enterprise or if he is 
committed to acquire such interest, 
unless he discloses his financial interest 
in his report.
R u l e  N o . 1 4  
(formerly resolution adopted 
April 1 1 ,  19 3 8 )
A member or an associate shall not 
make a competitive bid for professional 
engagements in any state, territory or 
the District of Columbia, if such a bid 
would constitute a violation of any rule 
of the recognized society of certified 
public accountants or the official board 
of accountancy in that state, territory, 
or district.
R u l e  No. 1 5  (new rule)
A member or an associate of the 
American Institute of Accountants en­
gaged simultaneously in the practice of 
public accounting and in another oc­
cupation must in both capacities ob­
serve the by-laws and rules of profes­
sional conduct of the Institute.
Meetings in Review
J o i n t  M e e t i n g  
On December 1 2 ,  19 4 0 , the Michigan 
Association of Certified Public Ac­
countants held a joint meeting with the 
Detroit Association of Credit Men 
at the Intercollegiate Alumni Club, 
Detroit, Mich. After an address entitled 
“ Blitzkrieg”  by S. L. A. Marshall, mili­
tary critic of the Detroit News, Ernest 
H. Fletcher, member of the Institute 
and of the Michigan Association of 
Certified Public Accountants, and Reed 
Andrew, of the Detroit Association of 
Credit Men, served as discussion lead­
ers in a session devoted to the mutual 
problems of credit men and certified 
public accountants.
John L. Carey, secretary of the 
American Institute of Accountants,
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spoke briefly about the forthcoming 
annual meeting of the Institute to be 
held in Detroit.
A m e r i c a n  A c c o u n t in g  A s s o c ia t io n
The 25th annual meeting of the 
American Accounting Association was 
held December 27-28, 1940, at the 
Blackstone Hotel in Chicago. The at­
tendance of more than two hundred 
members and guests was larger than 
usual. The technical program was 
largely devoted to discussion of ac­
counting principles. A number of mem­
bers of the American Institute of 
Accountants took part in the program 
and the Institute was officially repre­
sented by its secretary.
Henry T. Chamberlain, Dean of the 
School of Commerce, Loyola University, 
Chicago, was elected president of the 
Association to succeed George A. 
MacFarland of the University of Penn­
sylvania. R. C. Jones, Yale, Harry W. 
Kerrigan, Northwestern, and Hermann 
C. Miller, Ohio State, were elected vice 
presidents. Robert L. Dixon, Jr., Uni­
versity of Chicago, was elected secre­
tary-treasurer to succeed Mr. Cham­
berlain. A. C. Littleton, Illinois, and 
Herbert F. Taggart, University of 
Michigan, were re-elected as directors 
of research, and Eric L. Kohler was re­
elected editor of The Accounting Review.
At its first session, Friday morning, 
December 27th, Howard C. Greer 
presided. Addresses were presented by 
Arthur N. Lorig on “  Determining the 
Current Financial Position of a Munic­
ipality” ; by Frank P. Smith on “ The 
Accounting Provisions of the Invest­
ment Company Act of 1940” ; and by 
Herbert F. Taggart on “ Accounting in 
the National Defense Program.”
This session was followed by a lunch­
eon at which the board of directors of 
the Illinois Society of Certified Public 
Accountants entertained the executive
committee of the American Accounting 
Association. Joel M. Bowlby, presi­
dent of the Illinois society, presided at 
the luncheon and introduced all the 
guests.
At the afternoon session, Victor H. 
Stempf, retiring vice president of the 
Association, president of the National 
Association of Cost Accountants, and 
a member of council of the American 
Institute, acted as chairman at a dis­
cussion of accounting principles. Thomas 
York read a paper on stock dividends; 
and Edward A. Kracke, E. L. Olrich 
and A. C. Littleton, delivered addresses 
on inventories.
The annual banquet occurred on Fri­
day evening after a short business 
meeting. Hiram T. Scovill, past presi­
dent of the Association, talked on his 
recollections of twenty-five years in the 
American Accounting Association.
On Saturday morning, December 
28th, discussion of accounting princi­
ples was continued, with L. J .  Buchan, 
retiring vice president of the Associa­
tion, in the chair. Edward B. Wilcox, 
member of council of the American In­
stitute, read a paper on “  Comments on 
‘An Introduction to Corporate Ac­
counting Standards.’ ”  Harry W. Kerri­
gan and Robert L. Dixon, Jr., read 
papers analyzing criticisms of “ The 
Tentative Statement of Accounting 
Principles Underlying Corporate Fi­
nancial Statements.”  There was dis­
cussion from the floor following the 
presentation of these papers.
At the final session on Saturday 
afternoon, with O. R. Martin, retiring 
vice president of the Association, in 
the chair, discussion centered about the 
topic, “ Some Newer Ideas in Account­
ing Education.”  Louis O. Foster, 
Willard C. Beatty, and Sidney G. 
Winter presented papers on accounting 
curricula and methods of training 
accountants.
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Students’ Society
At a meeting on December 17th, the 
Rhode Island Society of Certified Pub­
lic Accountants adopted a resolution 
approving in principle a recommenda­
tion of its committee on education that 
plans be formulated for creation of a 
students’ society under the auspices of 
the Rhode Island Society, and instruct­
ing the committee on education to pre­
pare detailed plans for submission to 
the annual meeting of the Society in 
April, 1941.
The resolution was offered by Allyn 
K. Suttell, chairman of the education 
committee, after an address by Mau­
rice E. Peloubet, chairman of the Amer­
ican Institute of Accountants’ special 
committee on students’ societies.
The secretary of the Institute was 
also present and spoke briefly on other 
matters of general interest to the pro­
fession.
Carl Christiansen, president of the 
Society, acted as chairman. About 
thirty-five members were present. The 
meeting was held at the Biltmore Ho­
tel, Providence, following a dinner.
A.M.A. Conference
On January 22nd and 23rd, the 
American Management Association will 
hold a conference on financial control 
at the Hotel Roosevelt, New York City. 
Six conference topics have been sched­
uled: New concepts of the functions 
and responsibilities of the financial 
executive, more effective use of finan­
cial control, current tax problems, 
financing our defense, and a conference 
“ extra”  on annual reports.
On January 22nd, at 10:30 a .m ., 
Maurice E. Peloubet, vice president of 
the American Institute of Accountants, 
and H. C. Perry, former president of 
the Controllers Institute of America, 
will discuss new concepts of accounting
responsibilities. Of this session, the 
program states, “  In the past few years 
the accounting profession has been en­
gaged in an intensive appraisal of its 
techniques and responsibilities. This 
presentation will sum up current think­
ing on the subject from two important 
points of view—that of a company 
controller and that of the accounting 
profession.”
Institute Committee Meetings
C o m m it t e e  o n  M e e t i n g s  
Date: December 12, 1940.
Place: Hotel Statler, Detroit, Mich. 
Present:
Arnold L. Barrett, chairman
A. J. Bloodsworth
Robert P. Briggs
Ernest H. Fletcher
Roland B. Keays
Donald M. Russell
John L. Carey, secretary
H. T. Winton, assistant secretary
S p e c i a l  C o m m it t e e  o n  T e c h n i c a l  
S e s s i o n s  f o r  A n n u a l  M e e t i n g  
Date: December 1 2 ,  1940.
Place: Downtown Club, Detroit, Mich. 
Present:
George D. Bailey, chairman
James W. Bartrop
William A. Paton
Harry Prevo
Donald M. Russell
John L. Carey, secretary
H. T. Winton, assistant secretary
B o a r d  o f  E x a m i n e r s  
Date: December 18, 1940.
Place: Institute offices.
Present:
John H. Zebley, Jr., chairman
Harold R. Caffyn
Norman J. Lenhart
E. O. Lothrop
Henry E. Mendes
Norman E. Webster
John L. Carey, secretary
H. T. Winton, assistant secretary
The Certified Public Accountant 7
S p e c i a l  C o m m it t e e  o n  C o o p e r a t io n  
w it h  S e c u r i t i e s  a n d  E x c h a n g e  
C o m m issio n
Date: January 3, 1941.
Place: Institute offices.
Present:
Homer N. Sweet, chairman 
William H. Bell 
Charles B. Couchman 
Paul K. Knight 
David L. Milne 
Warren W. Nissley 
John L. Carey, secretary
C o m m it t e e  o n  A u d it in g  P r o c e d u r e
Date: December 23, 1940.
Place: 70 Pine St., New York, N. Y.
Present:
Samuel J .  Broad, chairman 
Percival F. Brundage 
William Eyre 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet 
Victor H. Stempf
Date: December 30, 1940.
Place: 70 Pine St., New York, N. Y .
Present:
Samuel J .  Broad, chairman 
Percival F. Brundage 
Paul K. Knight 
Edward A. Kracke 
Victor H. Stempf
George Cochrane (representing Wil­
liam Eyre)
Walter A. Staub (representing Walter 
L. Schaffer)
Date: January 8, 1941.
Place: Institute offices.
Present:
Samuel J . Broad, chairman 
Percival F. Brundage 
George P. Ellis 
William Eyre 
P. W. R. Glover 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet
Walter L. Schaffer
Victor H. Stempf
John L. Carey, secretary
H. T. Winton, assistant secretary
Cooperation with Bankers and 
Credit Men
N e w  Y o r k  
Six thousand copies of a pamphlet 
entitled, “ Financial Statements—Mini­
mum Requirements for Credit Pur­
poses,”  were recently mailed by the 
New York Credit Men’s Association to 
all members of the American Institute 
of Accountants, the New York Credit 
Men’s Association, the New York State 
Society of Certified Public Accountants, 
and the New York Chapter of the 
National Institute of Credit. The 
pamphlet describes in detail an in­
formal understanding recently reached 
between the New York State Society 
of Certified Public Accountants and the 
New York Credit Men’s Association 
under which the accounting society 
recommends to its members that a 
report outlining the general scope of the 
examination made of important balance- 
sheet items be included in audits made 
for credit purposes.
A paragraph from the foreword of 
the pamphlet is as follows:
“ A simple but definite statement by 
the accountant of what has been done, 
when accepted as standard practice, 
places no burden or undue responsibil­
ity upon the accountant; it merely 
informs interested credit grantors of 
the extent of the audit. We ask this 
cooperation from the accounting pro­
fession. We regard it as indispensable. 
We pledge ourselves, as creditmen, to 
work with the accountants in this 
important forward step by enlisting the 
support of business.”
L o u i s ia n a  
The following letter, regarding the 
preparation of reports for credit pur­
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poses, was mailed recently by the 
Society of Louisiana Certified Public 
Accountants to its members; copies 
were also sent to all members of New 
Orleans banks:
D e a r  M e m b e r :
Your committee on cooperation with 
banks has had discussions with the 
committee on financial statements of 
the New Orleans Clearing House Asso­
ciation relative to accounting practices 
and procedures in the presentation of 
financial statements for credit pur­
poses.
As a result of these discussions the 
Society of Louisiana Certified Public 
Accountants at its regular meeting 
held on Thursday, September 26, 1940, 
resolved to call to your attention the 
necessity of certified public account­
ants observing carefully the following 
principles which conform to good ac­
counting practice, in the preparation 
of reports or financial statements for 
credit purposes.
1. The report of the certified public 
accountant should be qualified when­
ever, in his opinion, the reserve for 
doubtful accounts is inadequate, and 
in such cases an analysis of the 
accounts receivable as between cur­
rent and past due accounts should 
ordinarily be presented in either the 
balance-sheet or the certificates.
N o t e : Ordinarily accounts up to 
ninety days will be listed as current 
and all other accounts as past due, 
subject to the exception that where 
customary trade practices provide 
otherwise the classification will be 
based on the customary terms.
2. The report should carefully distin­
guish and properly classify the 
following:
Regular trade accounts receivable;
Instalment accounts receivable;
Officers and employees accounts;
Accounts receivable for stock 
subscription;
Other accounts receivable;
Receivables with maturities more
than one year beyond the 
balance-sheet date.
Special term or conditions beyond 
the usual trade practice, and pledges 
of receivables should be noted.
3. More precise information than noted 
above relative to the age and col­
lectibility of accounts receivable is 
highly desirable in more complete 
reports.
4. The accountant should follow the 
recommendations of the American 
Institute of Accountants in its “ Ex­
tensions of Auditing Procedure”  
relative to examination of inven­
tories and should qualify his report 
whenever such recommended pro­
cedures have not been complied 
with.
5. The accountant should refer to all 
extraordinary commitments and com­
ment upon contractual liabilities, 
which materially affect the financial 
position.
6. The accountant should classify ac­
counts payable as to current and 
past due, whenever, in his opinion, 
the past-due accounts are a material 
factor in the financial statement.
The banks have requested of the 
members of this Society that when 
reports on financial statements are 
submitted to the client, for submission 
by him to banks for credit purposes, 
there be placed before the client for his 
consideration and signature, a letter 
of transmittal, to be furnished by the 
banks containing in substance the fol­
lowing statement:
“ The undersigned has examined the 
foregoing financial statement, knows its 
contents, and hereby certifies that it is 
a true and correct statement of said 
business as of the date it bears, and is
hereby made t o .......... Bank for the
purpose of procuring credit and/or 
funds for the use and benefit of said 
business.
New Orleans, La.
, 1 9 . . .  Signature”
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If the accountant so wishes, he may 
with the consent of the client, incor­
porate the above certificate in his 
balance-sheet.
The letter of transmittal referred to 
will be furnished by the banks and 
will not form a part of the report 
itself.
It is further suggested that requests 
for confirmation of bank balances, etc., 
be furnished to the bank in triplicate, 
and in such form as to permit reply 
thereto on the duplicate form.
The Society adopted the following 
resolution:
R e s o l v e d , That the practice of cer­
tified public accountants in reporting 
on financial statements under his signa­
ture, or on his official letterhead, when 
such statements are merely a tran­
script of the books, even though the 
report clearly states that the statement 
is a transcript of the books without 
verification of the assets and liabilities, 
is misleading, and is condemned, as 
being detrimental to the best interest of 
the profession and the public which it 
serves.
Election o f Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, twenty-six 
applicants whose election had been 
recommended by the board of examin­
ers and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d v a n c e d  t o  M e m b e r s h i p
Kenneth D. Thompson, Cleveland, 
Ohio
A d m it t e d  a s  M e m b e r s
Joseph Acre, Independence, Kansas 
Raymond D. Ashman, Cleveland, Ohio 
Edward H. Anzalone, Cleveland, Ohio 
Daniel Badger, Philadelphia, Pennsyl­
vania
Charles J . Elsperman, Tulsa, Oklahoma 
Alfred W. Gardner, Washington, Dis­
trict of Columbia 
James W. Gentles, New York, N. Y. 
Gilbert A. Jenkins, Cleveland, Ohio 
Cyrus Lewis, Newark, New Jersey 
Clarence J . Mattison, New York, N. Y. 
Hugh M. Mercer, New York, N. Y. 
Irwin R. Miller, Toledo, Ohio 
James S. Montgomery, Jr., Phila­
delphia, Pennsylvania 
Virgil C. Murphy, Milwaukee, Wis­
consin
William J . Nuelle, St. Louis, Missouri 
Andrew Nelson, New York, N. Y.
H. Leslie Rogers, Los Angeles, Cali­
fornia
A d m it t e d  a s  A s s o c i a t e s
James M. Dodson, Houston, Texas 
Charles C. Fullagar, Charlotte, North 
Carolina
Rudolph C. Klein, New York, N. Y . 
A. William Knittel, Rochester, New 
York
Turner L. Smith, Houston, Texas 
Irwin Sturz, New York, N. Y.
Glen F. Trefren, Spokane, Washington 
Hamilton Young, Boston, Massachu­
setts
1940  Yearbook
Early in February the 1940 Yearbook 
will be issued without charge to mem­
bers and associates of the American 
Institute of Accountants. The book 
will contain approximately the same 
material as last year’s edition, includ­
ing alphabetical and geographical lists 
of the members and associates, com­
mittee reports to council at its spring 
and annual meetings, and the new rules 
of professional conduct. All Institute 
committees for the year 1940-1941 
will be listed as well as members of 
state boards of accountancy; much 
other material will be included.
Additional copies of the 1940 Year­
book will be available at $2.00 net, 
$2.20 delivered in the United States.
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Dickinson Lectures
Walter A. Staub, member of the In­
stitute and former president of the 
New York State Society of Certified 
Public Accountants, has been ap­
pointed to deliver the annual Dickin­
son Lectures on accounting at the 
Harvard Graduate School of Business 
Administration next April 24th and 
25th.
William A. Paton, member of the 
Institute and professor of accounting 
at the University of Michigan, de­
livered the 1940 Dickinson Lectures, a 
review of which appeared in the Book 
Review section of the January, 1941, 
issue of The Journal of  Accountancy.
Excess Profits Tax
A letter mailed January 2nd by P. L. 
West, acting director, department of 
stock list, New York Stock Exchange, 
to presidents of corporations having 
securities listed on the Exchange con­
tains the recommendation that, in the 
interest of security holders, the provi­
sion for the federal excess-profits tax 
be reported separately from normal 
federal income taxes in published an­
nual income accounts.
The letter follows:
“ The effect of the current federal 
excess-profits tax upon the earnings of 
corporations is a matter of great inter­
est to security holders and we have 
received numerous inquiries in regard 
thereto.
“ We appreciate that corporations 
may experience difficulty in computing 
the amount of earnings subject to this 
tax, and the exemptions granted there­
from, but we believe it would be in the 
interest of your security holders to 
report, in the published annual income 
accounts, the provision for federal 
excess-profits tax separately from the 
provision for normal federal income 
taxes.
“ As to interim statements, the stock 
exchange requirements do not call for 
deduction for excess-profits taxes in the 
computation of quarterly or semian­
nual earnings. However, corporations 
may deem such deduction advisable in 
computing interim earnings. In order 
that there should be no misunderstand­
ing on the part of security holders in 
making comparisons of earnings for a 
like period in previous years, it is 
suggested that interim statements in­
dicate either that no deduction has 
been made for the excess-profits tax or 
that it has been made, and, in the 
latter case, the amount of such de­
duction.
“ We do not wish to overemphasize 
the effect of federal taxes upon cor­
porate earnings, but it seems to us that 
the necessity for adequately informing 
security holders makes desirable some 
such treatment as that suggested 
above.”
Annual Meeting Papers
Over forty papers presented at the 
annual meeting of the Institute last 
October in Memphis will be issued 
shortly in book form and mailed to all 
members and associates of the Institute 
without charge. The book, which is 
entitled “ Experiences with Extensions 
of Auditing Procedure,”  will be ap­
proximately 270 pages in length; it will 
contain papers on auditing procedure 
with respect to inventories and ac­
counts receivable, internal control, the 
auditor’s report, audit working papers, 
internal conduct of an accounting prac­
tice, audits of building-and-loan associ­
ations, accounting for the oil industry, 
accounting procedure and research, 
professional ethics, and a variety of 
other topics. Also included will be ad­
dresses by Jerome N. Frank, chairman 
of the Securities and Exchange Com­
mission, Leland Olds, chairman of the 
Federal Power Commission, and Ewin 
L. Davis, chairman of the Federal
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Trade Commission, Washington, D. C.
Extra copies of “ Experiences with 
Extensions of Auditing Procedure”  
will be available at one dollar. Orders 
should be addressed to the American 
Institute Publishing Company, 13 East 
41st Street, New York.
Trustee and/or Auditor
A member of the Institute recently 
inquired as to the propriety of an ac­
countant’s serving as trustee of a non­
profit institution which his firm also 
serves in the capacity of independent 
auditors. The query was referred to the 
Institute committee on professional 
ethics. As this matter is believed to be 
of general interest to all practising ac­
countants, excerpts from the replies of 
members of that committee are pub­
lished below:
“ The committee will not find a 
prima-facie case against an accountant 
for acting as a volunteer trustee of a 
school which he is also continuing to 
serve as auditor. The accountant, 
however, undertakes this dual role at 
his peril, and should disclose the facts 
in his report. In the event that any 
improprieties or failures on the part of 
the auditor occur while he is serving in 
this dual capacity, I believe the fact 
that he was both trustee and auditor 
would increase the gravity of a prima- 
facie case which might be found against 
him.”
“ The question propounded is an 
ever-recurring one: Is it ethically and 
professionally proper for a trustee of a 
public hospital or other eleemosynary 
institution, an endowed college, a 
church or other religious body, to serve 
the organization as independent ac­
countant ?
“ Theoretically, the answer is in the 
negative.
“ While there is a growing tendency 
to frown upon audits by accountants 
who have any financial interest in the
client, even S.E.C. recognizes that own­
ership of less than a substantial interest 
in a client does not affect the inde­
pendence of the auditor. It is safe to 
prophesy that eventually independence 
and any proprietary interest, however 
slight, will be regarded as incom­
patible.
“ But how about situations where the 
trustee or the director or the officer is 
without financial interest, but the 
purpose of the audit, inter alia, is to 
report on such matters as the effective­
ness of the board’s administration and 
on its stewardship in general?
“ Theoretically, the answer is still in 
the negative.
“ In this member’s situation, I can­
not conceive that his service on the 
board of trustees could possibly in­
fluence his professional judgment and 
attitude as auditor. At any rate, I know 
of no existing prohibition against 
service in such dual capacity. It is 
possible that there may be conflict of 
interest in specific situations. For the 
time being, decision may be left, I feel, 
to the persons directly concerned.”
“ I believe that our profession and 
the public interest will best be served 
if we maintain a strictly independent 
status in our relations with our clients. 
It is difficult for me to see how an 
accountant can successfully maintain 
this status if he acts as independent 
auditor and at the same time sits on the 
board.
“ Furthermore, if it seems desirable, 
the auditor can sit in at the board 
meetings and take part in any discus­
sion without prejudicing his position 
as an independent auditor by voting 
for or against any action taken at that 
meeting.
“ This is certainly true in the case of 
a corporation operated for profit and 
may be true of an institution, which 
relies on support from the public or 
state. The difficulty, it seems to me, 
lies in our inability to foresee occasions 
of possible embarrassment to ourselves 
or our clients. The public is entitled to
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assume that the accountant is com­
pletely disinterested, and they cannot 
have that feeling when the auditor has 
been part of the management.
“ I realize, of course, that there may 
be situations where no possible harm 
might arise, such as a small, closely 
held corporation seeking no credit, and 
where all the stockholders are aware of 
and consent to this dual relationship. 
There can be no question in my mind, 
however, that we would be well advised 
to preserve, in so far as possible in all 
these situations, an independent status.”
“  It is my opinion that an accountant 
may be a director of any corporation, 
unless circumstances would interfere or 
might be considered to interfere with 
his independence. It is also my opinion 
that in any corporation organized for 
profit, the probability is so great that 
circumstances might occur which would 
make it appear that the accountant’s 
opinion had been influenced by reason 
of his having been a member of the 
board of directors, that the committee 
on professional ethics of the American 
Institute should object to any member’s 
acceptance of directorship in any such 
organization.
“ With respect to trusteeship in a 
nonprofit institution, I think the reply 
which appears to the question in the 
second column of page 6 of the report 
of the committee on professional ethics, 
adopted by the council of the American 
Institute of Accountants on May 14, 
1940, applies. The question and answer 
are quoted:
‘ Q. May an accountant, who is a 
member of a fraternal or social 
organization, act as independent 
auditor of such association ?
‘ A . Yes, unless peculiar circum­
stances would interfere with his 
independence.’
“ It would be my personal opinion 
that it is very imprudent for an ac­
countant to serve as director, or 
trustee, or in a similar capacity, for any 
corporation, institution or other entity.
It would be so easy to discredit the 
report of the accountant on the ground 
that it had been influenced by the 
opinion or action of a director or trus­
tee. This might occur, although not 
quite as frequently, in an organization 
as well as a corporation organized for 
profit. I would, however, not go so far 
as to say that the committee on pro­
fessional ethics should forbid a mem­
ber’s acting as both director and ac­
countant of a nonprofit organization or 
even to frown upon it. I would, how­
ever, consider serving in both capacities 
so imprudent that if a vote were taken 
upon the question I would be willing 
to forbid serving in the dual capac­
ity in question so as to obtain a 
unanimous vote.”
“ Presumably the trusteeship to which 
this member refers would be an unpaid 
position. From my point of view I can 
see no reason whatever why he should 
not serve on such a board and have 
his firm continue to audit the accounts 
of the institution. The objections which 
have been recognized in the case of an 
individual serving as director of a 
business corporation for which he or 
his firm acts as auditor do not apply in 
the case under consideration.”
Puerto Rico Delegate
Many who attended the annual 
meeting of the Institute in Memphis 
last October will be interested in the 
following excerpt from a letter written 
early in December by P. E. Purcell, 
the delegate from Puerto Rico, to a 
member of the Institute in Detroit:
“ I had a very nice trip on my way 
back and found my family happily 
waiting for me. I found an enormous 
accumulation of work at my office and 
. . .  an order for active duty with the 
United States Army.
“ Being a reserve officer, I was called 
to active duty for one year under dis­
position of P. R. No. 96 of Congress, 
and was ordered for duty with the
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Department of Finance Officer. So, I 
am in the Army now, and this means 
that I will not be able, unfortunately, 
to attend your great convention there. 
[The 1941 annual meeting of the 
Institute.] This, I will really miss.”
Progress in Federal Accounting
[The following statements have been 
submitted by Lloyd Morey, chairman 
of the Institute’s special committee on 
governmental accounting, for the in­
formation of readers of T h e  C e r t i f i e d  
P u b l ic  A c c o u n t a n t —Editor]
In August, 1940, the President is­
sued executive order 8512 providing 
for a centralized plan of reporting from 
the various operating departments of 
the government. No adequate plan of 
financial reporting for the government 
as a whole existed in the past and the 
methods of reporting of the individual 
departments have not been such as to 
provide satisfactory information for 
budgetary administration and prepara­
tion or for reporting the financial 
condition of the government.
Under this order the Treasury De­
partment was made responsible for 
setting up, with approval of the direc­
tor of the budget, standards of de­
partmental accounting that would 
result in uniform methods of account­
ing. This responsibility has been placed 
in the hands of Commissioner of Ac­
counts and Deposits Bartelt who, it is 
understood, is carrying on conferences 
with the accounting officers of the 
many departments involved. From 
these conferences it is expected that 
underlying principles can be agreed 
upon, so that the reports from the 
various departments will be on a uni­
form basis and consolidation of their 
content in the Treasury Department 
into a single financial report of the 
government will be made possible.
If the provisions of this order can be
carried out with reasonable complete­
ness and in accordance with sound 
principles, many of the deficiencies in 
federal accounting and reporting which 
have been pointed out (see “ Federal 
Accounting and Reporting,”  in the 
March, 1940, issue of The Journal of 
Accountancy) will be largely eliminated. 
The steps to be taken appear to har­
monize quite satisfactorily with certain 
of the principles recommended by the 
committee.
This order however does not embrace 
matters of internal and independent 
audit, final settlement, responsibility 
for disbursements, and many other 
matters which are dealt with in the 
Institute subcommittee’s report. Many 
of these matters are in the purview of 
the General Accounting Office. Hon­
orable Lindsay C. Warren, former 
member of the House of Representa­
tives, who was appointed some months 
ago to the post of Comptroller General, 
took office on November 1st. With 
the unprecedented growth of the fi­
nancial operations of the federal gov­
ernment, a responsibility as well as 
opportunity of tremendous scope and 
significance is placed upon the new in­
cumbent. The future development of 
these phases of the government’s fiscal 
procedure will be watched with intense 
interest by all accountants and by 
many citizens.
F i n a n c i a l  S t a t e m e n t s  o f  
G o v e r n m e n t  C o r p o r a t io n s
In June, 19 3 9 , the United States 
Senate passed a resolution calling upon 
the Secretary of the Treasury to sub­
mit certain financial information con­
cerning the many separate corporations 
organized in conjunction with the 
federal government under various acts 
of Congress. The Treasury Depart­
ment has recently released two volumes 
of major size dealing with this subject.
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The first volume gives a description of 
the scope of operations and fiscal 
procedures of each of the twenty-three 
agencies which it covers. Included in 
this description is an outline of the 
accounting, auditing, and reporting 
procedure of each agency.
Part II presents income statements 
and balance-sheets of all of the differ­
ent agencies. Not all of these are 
audited statements but many of them 
are based on audits made by inde­
pendent public accountants. Exact 
uniformity has not been achieved but 
this could hardly be expected in agen­
cies of such wide range of activity as 
are represented by the numerous under­
takings.
North Carolina Bulletin
In October, 1940, there appeared 
volume one, number one, of The North 
Carolina Accountant, a quarterly bulle­
tin of the North Carolina Association 
of Certified Public Accountants. The 
managing editor is Earl E. Peacock, 
president of the North Carolina As­
sociation; he is assisted by a board of 
editors which includes John Prescott, 
R. H. Sherrill, Thomas P. ZumBrun­
nen, George R. Poole, H. R. Borthwick, 
A. T. Allen, and F. P. Buck.
The first issue of the bulletin, which 
in format is slightly larger than The 
C e r t i f i e d  P u b l ic  A c c o u n t a n t , con­
tained twenty pages. The material is 
divided into five general categories: 
state taxes, federal taxes, membership 
news, book reviews, and chapter news. 
The story of the birth of the periodical 
is contained in the following excerpt 
from the president’s message, which 
appeared in the first issue:
“ During the past five years the 
membership of the North Carolina 
Association of Certified Public Ac­
countants has increased approximately 
100 per cent, and its financial condition
has improved perceptibly, as evidenced 
by the treasurer’s report on page 15. 
These improvements would prove futile 
unless the activities of the Association 
are correspondingly augmented or ex­
panded. Therefore, in an effort to 
render greater service, the officers and 
directors present this publication to 
the members and their friends. While 
it is only a modest beginning, it is hoped 
that it will provide the impetus for a 
more elaborate and instructive Associa­
tion publication in the years to come.”
Tax Return Affidavit
The letter below was written by 
Walter A. Cooper, chairman of the In­
stitute committee on federal taxation, 
in reply to a query submitted to the 
Institute by a member regarding the 
extent of the accountant’s liability 
upon making the affidavit appearing 
upon a tax return. The affidavit states 
“ that the return . . .  is a true, correct 
and complete statement of all the in­
formation respecting the tax liability 
of the person or persons for whom this 
return has been prepared of which I/we 
have any knowledge.”
“ Your letter of November 19th 
with regard to the meaning and intent 
of the accountant’s affidavit on the tax 
return has been forwarded to me for 
attention as chairman of the committee 
on federal taxation.
“ When these affidavits were first 
required, the question of the intent 
thereof was discussed fully with the 
officials at Washington. It was made 
very clear at that time that the ac­
countant was not expected or required 
to assume any responsibility for the 
correctness of the information on the 
basis of which the return was prepared. 
All he has to do and all he is required 
to do is to prepare the return correctly 
in the light of whatever knowledge he 
has. Obviously, of course, if he knows 
that the information furnished is in­
correct, he should be guided accord­
ingly but he is not required to verify
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information that is furnished by a 
taxpayer. The affidavit itself is clear 
and simple as it merely states that the 
return is a correct statement of all the 
information ‘ of which I/we have any 
knowledge.’ It is unnecessary to modify 
that in any way to indicate the extent 
to which the accountant has audited 
or verified the data. The only thing in 
the affidavit that did originally cause 
difficulty was the use of the word 
‘ complete’ as, obviously, a return 
never can contain all the information 
upon which the liability is based. When 
this was taken up with the officials, 
they pointed out that the term ‘ com­
plete’ was to be considered in the light 
of the requirements of the form; in 
other words, that the return contained 
all the information that the form re­
quired but not necessarily all the in­
formation that the agent happened to 
have.
“ As a matter of policy, therefore, 
you should not modify the Bureau form 
at all. The moment you start to do that 
you can get into all sorts of difficulties 
if you try to state to what extent you 
made a total or partial verification of 
the data. To add the words ‘ without 
audit verification’ in some returns 
would imply a complete verification in 
every other case.”
Canadian View of Annual 
Meeting
The following excerpts are from an 
article describing the 1940 annual 
meeting of the American Institute of 
Accountants by W. G. Rowe, presi­
dent of The Dominion Association of 
Chartered Accountants, which ap­
peared in The Canadian Chartered 
Accountant for December, 1940:
“ Papers on a variety of live subjects 
were read and followed by open dis­
cussion of them. As was natural, many 
of the subjects considered and dis­
cussed related to laws and regulations 
affecting accounting practice in the 
United States only. Our professional
brothers to the South are beset with 
many risks, restrictions and difficulties 
from which we in Canada are, perhaps, 
thankful to be free. At the same time, 
one should not overlook the fact that 
the greater the demands made upon 
one’s faculties and capacities the 
greater the effort to meet those 
demands.”
“ It is difficult for us in Canada, per­
haps, to understand and sympathize 
with the profession in the United 
States in its recent extensions of audit­
ing procedure unless we realize the 
power, influence and effect upon the 
business world there of such statutory 
bodies as the Securities and Exchange 
Commission and of the constant threat 
to the standing of the profession 
through possible governmental regula­
tion. The untiring energy and good 
judgment of outstanding members of 
the American Institute in cooperation 
with government departments and offi­
cials have done much to advance the 
confidence of the public in the pro­
fession.”
“ The spontaneous and hearty wel­
come afforded visitors by the Ten­
nessee Institute and the hospitality 
and delightful social entertainment 
provided left nothing to be desired.”
Circulation o f Pamphlets
Under the heading “ Idea,”  the 
Irish Accountant and Secretary for 
October, 1940, published an editor’s 
note which referred to a copy of a re­
print from the September Journal of 
Accountancy entitled “ Some Reserva­
tions on the State Street Trust Com­
pany Case,”  by James L. Dohr. The 
following excerpts are quoted from 
the note:
“ The editor of The Journal of Ac­
countancy (U. S. A.) recently sent me 
for review a pamphlet dealing with a 
topical and important law case. These 
pamphlets have been widely circulated 
and are apparently regarded as a most 
effective means of propaganda.”
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“ We, as publishers, do our best for 
the profession in this connection, but 
being purely a business concern, we 
must sell our publications in order to 
carry on. Not so with the various pro­
fessional bodies. The annual subscrip­
tions paid by the members should cover 
a free pamphlet service on a moderate 
scale.”
“ In order to promote this valuable 
service we are perfectly willing to 
cooperate with any or all of the ac­
countancy bodies in providing these 
occasional pamphlets. On our part, we 
will gladly assist in the editorial work 
and will print them at very reasonable 
cost until the idea is really successful.”
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
T. Coleman Andrews, Richmond, Va.
George D. Bailey, Detroit, Mich.
Parry Barnes, Kansas City, Mo.
Carman G. Blough, Chicago, Ill.
Leslie J . Buchan, New Orleans, La.
J . B. Carlin, Jr., Memphis, Tenn.
A. C. Clarkson, Columbia, S. C.
Robert I. Dickey, Urbana, Ill.
George P. Ellis, Chicago, Ill.
Stephen Gilman, Chicago, Ill.
Harry F. Hinderer, Johnson City, 
Tenn.
Albert Johnson, Joliet, Ill.
Ernest G. Maihack, Roselle Park,
N . J .John K. Mathieson, Philadelphia, 
Pa.
Ray G. McKennan, Minneapolis, 
Minn.
Charles F. Nield, Scarsdale, N. Y.
William A. Paton, Ann Arbor, Mich.
George E. Perrin, Greensboro, N. C.
C. W. Reid, London, England
Herbert W. Samworth, Wilmington, 
Del.
William E. Taylor, Canal Zone
T. Dwight Williams, Oklahoma City, 
Okla.
John H. Zebley, Jr., Philadelphia, Pa.
Membership Cards
Members and associates of the 
American Institute of Accountants 
who wish membership cards may ob­
tain them at no charge by writing to 
the Institute. The cards are white, 
2¼ by 4 inches, and state that the in­
dividual named “ is a member in good 
standing for the fiscal year September 
1 , 1940-August 31, 1941.”  They are 
headed “ American Institute of Ac­
countants”  and bear the signature of 
the secretary of the Institute.
Excerpts from State Society 
Bulletins
Following are items from state so­
ciety bulletins which are believed to 
be of interest to members and asso­
ciates of the American Institute:
C o n n e c t ic u t  B u l l e t i n —November 
Of special interest
“ A thirty-six page article entitled 
“ Punched Card Accounting from the 
Audit Viewpoint,”  which appeared in 
the September and October issues of 
The Journal of Accountancy is of per­
sonal as well as technical interest to 
members of the Society in that its 
author, Leon E. Vannais, was for many 
years a member of The Connecticut 
Society and is well remembered by our 
older members. The technical phases of 
“ Punched Card Accounting from the 
Audit Viewpoint”  are well covered and 
for the benefit of those who missed this 
article, we are pleased to advise that 
reprints are now available at twenty- 
five cents per copy from the American 
Institute of Accountants, 13 East 41st 
Street, New York, N. Y.
“ Of special interest to the accounting 
profession is the announcement by the 
Institute that, as a result of orders 
received to September 30, 1940, the 
total distribution of the public-in- 
formation-series pamphlet, ‘ Accounting 
and Your Pocketbook’, has reached a 
total of 190,000 copies.”
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O h io  B u l l e t i n —November 
Most important matter
“ One of the most important matters 
in connection with cooperation be­
tween the State Society and the Ameri­
can Institute is in the encouragement 
of Society members to become members 
of the Institute. The Institute has a 
strong and active membership commit­
tee, all of the states being represented 
thereon, and it is their duty to put 
forth efforts to bring as many eligible 
members of the profession into the 
Institute as is possible. The Ohio 
Society can cooperate in this effort by 
encouraging members to join the Insti­
tute, and the number of Ohio Society 
members who have applied during the 
past year indicates that we are ac­
ceptably carrying out our obligations 
in this direction.”
Self-regulation
The committee for the thirteenth 
district of the National Association 
of Securities Dealers, Inc., recently 
handed down a decision affecting ap­
proximately thirty members under its 
jurisdiction who had been charged 
with violating agreements entered into 
with various underwriters in connec­
tion with the sale in 1939 of $38,000,000 
of Public Service of Indiana bonds. The 
committee’s decision ranged from a 
dismissal of the charges against some 
firms to cash fines and censures.
An excerpt from The New York Times 
article reporting the decision states:
“ The investigation and imposition 
of penalties are believed to have gone 
a long way toward clarifying the pic­
ture and emphasizing the policing role 
of the N.A.S.D.”
Information Please
The following letter requesting in­
formation with regard to the new tax 
laws was recently sent to T h e  C e r t i ­
f ie d  P u b l ic  A c c o u n t a n t  by a mem­
ber of the Institute who felt that the 
readers of the bulletin might be inter­
ested in inquiries of this nature which 
have been received by accounting 
firms:
“ Gentlemen:
“  If a corporation the size of this bank 
pays 20 per cent dividend, what is the 
approximate tax rate that will apply 
to us this year ?
Yours very truly,
J o h n  D o e , President”
Public Information Series
Reprints of any current article in The 
Journal of Accountancy, if ordered in 
quantities of 200 or more, may be ob­
tained at cost. Please send in orders not 
later than three weeks after day of issue 
in which article appears.
The public-information-series pam­
phlets listed below are available, at the 
prices indicated, in quantities of ten 
or more. These reprints are useful for 
distribution to clients, personal friends, 
and to interested governmental, trade, 
financial, and other groups.
P u b l ic  I n f o r m a t io n
Accounting and Your Pocketbook. 2¢ 
(Orders of less then 10. .. . 5¢)
A c c o u n t in g
Realism in Accounting—By 
Charles B. Couchman............ 5¢
A u d it in g
Examination of Financial State­
ments by Independent Public
Accountants............................... 15¢
Revised “  Extensions of Auditing
Procedure” ................................  10¢
Competitive Bidding fo r Audit
Engagements.............................  1¢
The Auditor's Opinion on the 
Basis of a Restricted Examina­
tion............................................  1¢
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Inventories and Receivables of De­
partment Stores.......................... 5¢
Swindler
A member of the Institute from New 
York City recently reported that he 
had been victimized by a man who 
gave the name of Miles Remally and 
claimed to be a member of the Railroad 
Commission. Saying that he was from 
Texas and well acquainted with the 
partner and Texas staff of the member’s
firm, Mr. Remally was entertained for 
several days. Shortly before the end 
of his visit, while in the member’s 
office, he recalled that he wanted to 
purchase a diamond ring to take to his 
wife. A jeweler was summoned, and 
the swindler chose a very valuable 
gem. For this he paid with a certified 
bank check, which the member of the 
Institute countersigned as a favor.
The check was bad, and when the mem­
ber communicated with his office, Mr. 
Remally was found to be an impostor.
Phoenix S. Franks
Phoenix S. Franks, of New York, 
N. Y ., died on November 28th at the 
age of forty-two. Born at Amenia, 
N. Y ., Mr. Franks was graduated 
from Morse College, Hartford, Conn., 
in 1914 and Pace Institute in 1923. He 
began his business career as a public 
accountant in 1916 with Peat, Mar- 
wick, Mitchell & Co. and remained 
with that firm until 1927. Among the 
concerns whose books he audited was
G. R. Kinney Co., Inc., retail shoe 
company. In 1927 that company em­
ployed him to take charge of the 
accounting department. Mr. Franks 
was later appointed assistant secre­
tary and assistant treasurer, and at 
the time of his death was both vice 
president and a director of the G. R. 
Kinney Co. and of three subsidiary 
firms. A certified public accountant of 
New York, Mr. Franks was a member 
of the New York State Society of 
Certified Public Accountants and had 
been a member of the American Insti­
tute of Accountants since 1931.
Charles S. McCulloh
Charles S. McCulloh, of New York,
N. Y., died at Miami, Fla., on Decem­
ber 26th at the age of eighty-four. Mr. 
McCulloh was born at Riverdale, 
N. Y., in 1856 and was educated in 
Hackensack Academy, Hackensack, 
N. J., and Greylock Institute, South 
Williamstown, Mass. In 1898 he joined 
the firm of Haskins & Sells, of which he 
later was a partner. After a short 
period of practice on his own account, 
Mr. McCulloh joined the firm of F. W. 
Lafrentz & Co. in 1923, and at the time 
of his death was a partner in the firm. 
In 1901 he received a certificate of 
certified public accountant in New 
York State and became a member of 
the New York State Society of Certified 
Public Accountants, of which he was 
later vice president. Mr. McCulloh 
was a member of the Board of Certified 
Public Accountant Examiners for New 
York State from 1909 to 1924 and 
served as its president and as its secre­
tary. He was a life member of the New 
York Athletic Club and organizer of 
the New York Bicycle Club in 1878. 
Mr. McCulloh had been a member of 
the American Institute of Accountants 
and its predecessor organizations since 
1903.
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John Medlock
John Medlock, of Chicago, Ill., died 
December 7, 1940. A native of Scot­
land, Mr. Medlock was born at Glas­
gow in 1879. He was graduated from 
Glasgow University in 1901. Mr. 
Medlock was apprenticed in an office 
of chartered accountants in Glasgow 
and received the chartered account­
ant certificate in 1901. Shortly after 
this he joined the staff of Price, Water­
house & Co. and came to the United 
States. He was admitted to the firm in 
1914, and was in the Chicago office of 
Price, Waterhouse & Co. until his 
resignation on account of ill health in 
1936. Mr. Medlock was a member of 
the Institute of Accountants and Ac­
tuaries in Glasgow. He was a certified 
public accountant of Illinois, New 
York, Wisconsin, and several other 
states, and had been a member of the 
American Institute of Accountants 
and its predecessor organizations since 
1909. Mr. Medlock served on the In­
stitute’s special committee on defini­
tion of earned surplus during the year 
1929-1930.
George F. Meldrum
George F. Meldrum, of Louisville, 
Ky., died on December 3, 1940, at the 
age of seventy-five. Mr. Meldrum was 
born at Madison, Ind., but settled in 
Louisville about fifty-five years ago. 
For about ten years he served as 
auditor for the Belknap Hardware & 
Manufacturing Company. He later 
joined his brother, O. S. Meldrum, and
formed the accounting firm of Meldrum 
& Meldrum. Mr. Meldrum was a 
certified public accountant of Indiana 
and Kentucky, and had been practising 
public accounting for twenty-seven 
years. He had been a member of the 
American Institute of Accountants 
since 1916, and had served on the 
committee on constitution and by­
laws during the period 1924-1926 and 
on the special committee on develop­
ment of the Institute for 1935-1936. 
For a while Mr. Meldrum practised 
under his own name, but at the time 
of his death was practising under the 
firm name of Meldrum & Meldrum.
Carl Pettijohn
Carl Pettijohn, of Wichita, Kan., 
died on December 25, 1940, at the age 
of fifty-four. Mr. Pettijohn was edu­
cated at Fairmount College (now the 
University of Kansas). During the 
periods 1918-1922 and 1929-1931 Mr. 
Pettijohn was associated with Clinton 
H. Montgomery & Co. In the inter­
vening years he was with Crane, 
Bowman & Spurrier. He was a certified 
public accountant of Kansas and a 
member of the Kansas Society of 
Certified Public Accountants. Mr. 
Pettijohn had been a part time instruc­
tor and director of the Business Pre­
paratory School in Wichita, and since 
1931 had been practising under his own 
name. He was active in business and 
civic affairs of Wichita, where he had 
lived twenty-four years. Mr. Pettijohn 
had been a member of the American 
Institute of Accountants since 1930.
Meetings and Elections
Connecticut Society of C.P.A’s
Date: December 19, 1940.
Place: New Haven.
Subject of Discussion: Taxes—Excess Profits 
Taxes
Maryland Association of C.P.A’s
Date: December 10, 1940.
Place: Baltimore.
Speaker: Walter A. Cooper, of New York, 
N. Y., chairman of the Institute com- 
mittee on federal taxation, on the reve­
nue act of 1940.
New Jersey Society of C.P.A’s
Date: December 12, 1940. Double-Session 
Tax Meeting.
Place: Newark.
Topic of Discussion: Various phases of the 
federal income tax law.
Discussion leader: Sydney A. Gutkin, at­
torney at law with the firm of Hannoch 
& Lasser
Subject: “ The Federal Excess Profits Tax 
Law.”
Speakers: Walter A. Cooper, chairman of 
the committee on federal taxation of 
American Institute of Accountants.
James V. Giblin, editor-in-chief of The 
Alexander Publishing Company, and 
author of Federal Tax Course and 
Guide.
Ohio Society of C.P.A’s
C l e v e l a n d  C h a p ter
Date: October 25, 1940. Annual meeting.
Elections: President—Almond J. Hyde.
Vice president—Ralph V. Wilson.
Secretary-Treasurer—Otto G. Schwenk.
South Carolina Association of C.P.A’s
Date: December 6, 1940. Annual meeting.
Place: Columbia.
Elections: President—W. Judson Ready, of 
Columbia.
Vice president—James A. Winn, of 
Greenville.
Secretary-Treasurer—William Lasley, of 
Columbia.
Texas Society of C.P.A’s
P a n h a n d le  C h a p ter
Elections: Chairman—Michael R. Lindsey, 
of Amarillo.
Vice chairman—Maurice C. Finley, of 
Amarillo.
Secretary—Richard E. Derby, of Ama­
rillo.
W aco C h ap te r (organized October 8,1940 )
Date: October 8, 1940.
Elections: Chairman—Harry H. Roberts.
Secretary-Treasurer—J. Leo Garrett.
Utah Association of C.P.A’s
Date: December 12, 1940. Annual meeting.
Place: Salt Lake City.
Elections: President—Ralph L. Neilson, of 
Salt Lake City.
Vice president—Lawrence S. Pinnock, of 
Salt Lake City.
Secretary-Treasurer—Donald A. Miller, 
of Salt Lake City.
West Virginia Society of C.P.A’s
Date: October 25, 1940.
Elections: President—John Wiseman, of 
Wheeling.
First vice president—Harry R. Howell, of 
Charleston.
Second vice president—Okey K. Hay­
slip, of Huntington.
Secretary—M. C. Paterno, of Charleston.
Treasurer—Norman S. Fitzhugh, of 
Charleston.
Speaker: Walter L. Cooper, chairman 
American Institute of Accountants 
committee on federal taxation.
John L. Carey, secretary, American In­
stitute of Accountants.
20
Announcements
Arnold, Hawk & Company announce the 
admission to partnership of Harry W. Cuth­
bertson and a change of firm name to 
Arnold, Hawk & Cuthbertson with offices 
at 1 127 Third National Bldg., Dayton, 
Ohio. _____
The firm of Cotton & Eskew, of Louis­
ville, Ky., announce an agreement with the 
Fidelity and Columbia Trust Company, 
administrator of the estate of the late 
George F. Meldrum, which completes the 
acquisition of the accounting firm of Mel­
drum & Meldrum, negotiations for which 
had been planned prior to the death of 
George F. Meldrum.
The office of Meldrum & Meldrum in the 
Hilliard Building will be kept open for a 
period of several months, and all of that 
company’s employees will remain with 
Cotton & Eskew. _____
Hugh L. Dickerson & Company, of Rich­
mond, Va., announce that J. Herman At­
kins, Jr., has become a member of the firm.
Milton H. Friedberg & Company an­
nounce that Harry W. Babineau, a special 
partner of the firm, has been admitted to a 
full general partnership.
Walter A. Hurley announces the opening 
of offices at 274 Madison Ave., New York, 
N. Y. _____
Leach, Rindfleisch & Scott announce the 
admission to partnership of Morris W. 
Whitaker, of Lynchburg, Va. Mr. Whitaker 
will be in charge of the Lynchburg office.
The firm of I. B. McGladrey Company, 
of Cedar Rapids, Iowa, announce the 
change in their firm name to McGladrey, 
Hansen, Dunn & Co., with the continuation 
of the same membership as before.
Walter A. Musgrave announces that he 
has taken over the Hartford, Conn., office of 
Touche, Niven & Co., and will conduct
the accounting practice there under the 
name of Musgrave & Company.
The office will continue to be closely 
affiliated with Touche, Niven & Co.
Peat, Marwick, Mitchell & Co., of New 
York, N. Y., announce the admission to 
partnership of Walter A. Cooper.
C. T. Bjornlie, of Great Falls, Mont., 
has recently been appointed a member of 
the LaSalle Higher Accountancy Advisory 
Board. _____
Erik C. Boye, of St. Louis, Mo., on De­
cember 10th represented the St. Louis 
Chapter of the Missouri Society of Certified 
Public Accountants at a luncheon at which 
J. Noble Braden, of the American Arbitra­
tion Association, outlined the Association’s 
program for establishing an arbitration 
tribunal in St. Louis.
L. Roy Campbell, of Allentown, Pa., has 
been re-elected president of the Allentown 
Chamber of Commerce.
James L. Cockburn, Jr., of San Francisco, 
Calif., recently addressed the San Francisco 
Control of Controllers Institute of America 
on the “ Highlights of the Revenue Acts of
M. C. Conick, of Pittsburgh, Pa., on 
December and as a member of the Munici­
pal Affairs Committee of the Pittsburgh 
Chamber of Commerce, presented to the 
members of the City Council of the City of 
Pittsburgh a statement of basic suggestions 
and recommendations affecting the pro­
posed city budget.
Norman C. Cross, of Tulsa, Okla., on 
December 16th delivered an address before 
the Beta Alpha Psi fraternity of the Ac­
counting School, Oklahoma A. & M. Col­
lege, Stillwater, Okla., in which he reviewed 
“ What Is a Balance-Sheet” in the light of a 
recent article in The Journal of Accountancy.
RU M FO RD  P R E S S  
C O N C O R D . N . H .
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Statements on Auditing Procedure
Be g i n n i n g  this month, statements of the Institute's committee on auditing procedure will be mailed without charge to members 
and associates in a form similar to that of the accounting research 
bulletins issued by the committee on accounting procedure. Pro­
nouncements on auditing procedure have hitherto appeared either 
in The Journal of Accountancy or in pamphlet form; the new plan 
of issuing them as a series will permit a wider distribution among 
interested persons who are not Journal subscribers. At the same 
time it will make the statements more conveniently accessible to the 
membership for frequent reference.
The reports issued by the committee on auditing procedure, 
particularly in relation to the growing emphasis upon extensions of 
auditing procedure, have developed into an increasingly valuable 
body of authoritative literature, just as the accounting research 
bulletins have reflected important developments in accounting 
procedure.
The first three reports of the committee on auditing procedure 
to be issued in bulletin form will be: “ Extensions of Auditing Pro­
cedure”  (the report of May 9, 1939, as modified and approved at 
the annual meeting, September 19, 1939); “ The Auditor’s Opinion 
on the Basis of a Restricted Examination” ; and “ Inventories and 
Receivables of Department Stores, Instalment Houses, Chain 
Stores, and Other Retailers.”  The first two statements were pub­
lished in the December, 1939, issue of The Journal of Accountancy; 
the third appeared in the February, 1940, issue.
A fourth bulletin of the series, which is now being prepared, is 
expected to be published soon, and others are projected.
The bulletins on auditing procedure will be punched for insertion 
in binders similar to those now provided to hold the accounting 
research bulletins. In the future, however, the legend stamped on 
the cover of the binder will read “ Accounting and auditing bulletins 
issued by committees of the American Institute of Accountants.”  
These binders will be sold by the Institute at seventy-five cents 
each, and will have a greater capacity than those now in use.
Additional copies of the bulletins on auditing procedure will be 
available at ten cents, with a discount for orders in quantity.
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Activities of Officers and 
Members
P r e s i d e n t  a t  P h i l a d e l p h i a
On February 25th, C. Oliver Well­
ington, president of the Institute, will 
address the February meeting of the 
Philadelphia Chapter, Pennsylvania 
Institute of Certified Public Account­
ants at a dinner at the Manufacturers 
and Bankers Club, Philadelphia.
From 6:45 to 7 p .m . of the same day, 
Mr. Wellington will participate in a 
radio interview with Walter J .  Rothen­
sies, Collector of Internal Revenue for 
the Philadelphia District, on the sub­
ject of federal taxes.
V i c e  P r e s i d e n t  S p e a k s
On Wednesday morning, January 
22nd, Maurice E . Peloubet, vice presi­
dent of the American Institute of Ac­
countants, spoke before an American 
Management Association conference at 
the Hotel Roosevelt, New York City, 
on the subject of “ New Concepts of 
Accounting Responsibilities.”  This 
topic was discussed from the point of 
view of a company controller by H . C. 
Perry, former president of the Con­
trollers Institute of America, and from 
the point of view of the accounting 
profession by Mr. Peloubet. Approxi­
mately 175  persons attended the ses­
sion, which opened a two-day confer­
ence of the Association.
On January 15th, Mr. Peloubet 
spoke on accounting responsibilities at 
a joint meeting of the Syracuse Chapter 
of the New York State Society of 
Certified Public Accountants and the
Syracuse Control of the Controllers In­
stitute of America. This meeting was 
attended by approximately 125 per­
sons.
Committee Appointment
J .  Harold Stewart, of Boston, Mass., 
has been appointed a member of the 
American Institute of Accountants 
committee on accounting procedure, to 
fill the vacancy created by the death of 
John K. Mathieson.
State Accountancy Legislation
Most of the state legislatures will be 
in session this year. As in the past, the 
Institute’s committee on state legisla­
tion, with the assistance of the Insti­
tute’s staff, will review the progress of 
all state legislation of direct interest to 
accountants. Through the Commerce 
Clearing House legislative reporting 
service, the Institute’s office is kept in­
formed of legislation in every state, and 
this information is promptly passed on 
to state societies and state boards of 
accountancy.
The texts of most bills reported upon 
below have not been received by the 
Institute. However, it is expected that 
in the March issue of T h e  C e r t i f i e d  
P u b l i c  A c c o u n t a n t  it will be possible 
to describe the bills in detail.
C a l i f o r n i a
Assembly bill 2310, referred to the 
committee on judiciary codes January 
26th, would exempt accountants from 
license fees during military service.
Assembly bill 2294, referred to the 
committee on governmental efficiency
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January 26th, would ease restrictions 
on accountants. Full text of bill has not 
been received.
Assembly bill 1246, referred to the 
committee on governmental efficiency 
January 23rd, relates to fee and tax 
exemptions for accountants.
C o l o r a d o
Senate bills 720, 721, and 722, intro­
duced January 15th, relating to public 
accountancy, were introduced by title 
only. These bills were referred to the 
state affairs and public lands com­
mittee.
Senate bill 336, referred to the com­
mittee on state affairs January 14th, 
relates to qualifications of certified pub­
lic accountants and registered ac­
countants.
House bills 336, 337, and 338, re­
lating to public accountancy, were re­
ferred to the judiciary committee 
January 14th.
House bill 112 1 , referred to judiciary 
committee January 15th, relates to ac­
countant’s title. This bill was intro­
duced by title only.
House bill 1120, referred to judiciary 
committee January 15th, would grant 
certain police and regulatory powers to 
accountancy board. This measure was 
introduced by title only.
House bill 964, referred to state 
affairs and reapportionment committee 
January 15th, relates to the qualifica­
tions of certified public accountants 
and registered accountants. This bill 
was introduced by title only.
C o n n e c t ic u t
Senate bill 452, which would regulate 
the practice of public accountants and 
provide for the registration of all public 
accountants, was referred to the judi­
ciary committee January 30th.
Senate bill 489, referred to the judi­
ciary committee January 30th, would
strike from section 2920 of the present 
accountancy law, the words “ who shall 
have been regularly employed as a 
bookkeeper for a period of not less than 
two years.”
I n d ia n a
House bill 268, referred to the judi­
ciary committee January 29th, pro­
vides that three members of the state 
board of certified public accountants 
shall be private accountants (in place 
of the chief examiner and two chief 
deputies as at present).
I o w a
Senate bill 126, introduced January 
24th, would “ correct language in the 
state accountancy law concerning the 
state comptroller.”
Senate bill 125, introduced January 
24th, would correct grammar in the 
accountancy statute.
M a s s a c h u s e t t s
House bill 585, relating to auditor’s 
report and appointment of auditors, 
was referred to the committee on mer­
cantile affairs January 13th.
N e b r a s k a
House bill 176, to amend the law 
relative to public accountants, was in­
troduced January 30th.
N e w  H a m p s h ir e
House bill 251, entitled, “ An act 
relating to the state board of account­
ancy,”  was referred to the judiciary 
committee January 21st.
T e n n e s s e e
Senate bill 163 (house bill 227), 
referred to the judiciary committee 
January 20th, would require certified 
public accountants to “  execute a bond 
in the sum of $20,000 payable to the 
State of Tennessee for the use and
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benefit of the clients and customers of 
certified public accountants.”  The 
Tennessee Society of Certified Public 
Accountants is opposing this legisla­
tion. The Institute’s committee on 
state legislation last year in its mid­
year report, expressed its opposition to 
inclusion in an accountancy law of a 
provision that certificate holders be 
bonded.
Senate bill 68, which would have 
waived the examination of accountants 
who had “ for five years next prior to 
passage of the act been citizens of the 
State of Tennessee and who had ten 
years continuous experience next prior 
to passage of the act in auditing or 
accounting work. . ." was unfavor­
ably reported. Both the Tennessee 
Society of Certified Public Account­
ants and the Tennessee State Board of 
Accountancy opposed the bill.
Miscellaneous Bills
A r k a n s a s
Senate bill 84, introduced January 
29th, would prohibit the practice of law 
by any persons other than duly licensed 
attorneys.
C o lo r a d o
Senate bill 350, introduced January 
14th, relates to the audit of books and 
records of the state, by certified public 
accountants or registered accountants.
C o n n e c t ic u t
Senate bill 134, introduced January 
29th, provides “ that when banks elect 
to have certified public accountants 
make audit, same must be made during 
the calendar year.”
G e o r g ia
House bill 214, introduced January 
29th, would authorize grand juries to 
employ a certified public accountant to
audit books, records, and vouchers of 
the various county officers.
N o r t h  C a r o l in a
House bill 95, introduced January 
28th, would “ require county commis­
sioners to employ certified public ac­
countants who shall audit accounts of 
all officers handling county funds.”  The 
bill would also “ levy annually a special 
ad valorem tax of 1¢ per $100 valuation 
to meet the cost of audit.”
Institute Committee Meetings
E x e c u t i v e  C o m m it t e e  
Date: January 22, 1941.
Place: Institute offices.
Present:
C. Oliver Wellington, chairman 
George D. Bailey 
Samuel J .  Broad 
Robert H. Montgomery 
George S. Olive 
Maurice E. Peloubet 
Rodney F. Starkey 
John L. Carey, secretary
C o m m it t e e  o n  A u d it in g  P r o c e d u r e  
Date: January 13, 1941.
Place: 70 Pine Street, New York. 
Present:
Samuel J .  Broad, chairman 
Percival F. Brundage 
William Eyre 
P. W. R. Glover 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet 
Walter A. Staub (representing Wal­
ter L. Schaffer)
Victor H. Stempf 
Arthur Dean, of counsel 
John L. Carey, secretary
S p e c i a l  C o m m it t e e  on  C o o p e r a t io n  
w it h  S e c u r i t i e s  a n d  E x c h a n g e  
C o m m issio n  
Date: January 14, 1941.
Place: Institute offices.
Present:
Homer N. Sweet, chairman
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William H. Bell 
Charles B. Couchman 
Warren W. Nissley 
Paul Bartholet (representing a com­
mittee of investment companies)
S p e c i a l  C o m m it t e e  o n  P u b l ic  U t i l ­
i t y  A c c o u n t in g  
Date: January 23, 1941.
Place: Institute offices.
Present:
Paul Grady, chairman 
W. M. Coursen
A. C. Smith (representing Hubert A. 
Stanley)
Arthur H. Carter (member of special 
committee on railroad accounting) 
William Eyre (member of special 
committee on railroad accounting) 
John B. Inglis (member of special 
committee on railroad accounting) 
George O. May (vice chairman of 
committee on accounting proce­
dure)
Thomas H. Sanders, coordinator and 
director of research 
C. Oliver Wellington, president 
H. T. Winton, assistant secretary
Item from California Bulletin
Following is an item from the bulletin 
of the California Society of Certified 
Public Accountants for January, 1941, 
which is believed to be of interest to 
members and associates of the Ameri­
can Institute:
Report of the President
“ I believe I have formulated, to my 
own satisfaction at least, a pattern of 
activity for our society for this year 
and a foundation for future years 
which, I believe, is useful to the 
membership. Thus I briefly outline 
a few of these thoughts. Cooperation 
with the American Institute of Account­
ants: Complete and sympathetic co­
operation with the national program 
is, I believe, necessary in order that 
we may attain the maximum progress 
on subjects such as public relations, the 
philosophy of accounting and audit­
ing procedure. With this purpose in 
mind I advocated to the advisory coun­
cil in Memphis that there should be a 
tie-in between the membership of the 
committees of the Institute and the 
state societies dealing with the same 
subject. With this in view I appointed 
certain committees covering the sub­
jects of public relations, natural busi­
ness year, education and legislation 
and have appointed, in so far as is pos­
sible, local members who are on similar 
committees of the Institute.”
New York State Society Meeting
On January 13th, Leo M. Cherne, 
executive secretary of the Research 
Institute of America, was guest speaker 
at a meeting of the New York State 
Society of Certified Public Accountants 
held at the Waldorf-Astoria Hotel, New 
York City. Speaking on “ The Problem 
of National Defense as It Affects the 
Accountant,”  Mr. Cherne emphasized 
the economic aspects of modern war­
fare. He warned accountants that 
growing national consciousness would 
lead to a more severe public attitude 
toward tax avoidance, but that on the 
other hand, businessmen would be 
forced to minimize their increased tax 
burden if they are to survive.
A. S. Fedde, president of the New 
York State Society, discussed briefly, 
in introducing Mr. Cherne, the work of 
the public accountant in relation to the 
nation’s preparedness program. Mr. 
Fedde stressed the service that ac­
countants could render to the national 
defense effort by “  paring . . . costs to 
the limit and avoiding dollar waste.”
Following these addresses Russell G. 
Rankin, chairman of the committee on 
legislation of the Society, presented a 
report of the committee recommending 
that the Society sponsor no legislation 
in 1941 as had been undertaken during 
the past two years. The committee re­
port also recommended that the Society
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should actively oppose any legislation 
similar to the Steingut bill—a measure 
introduced in the New York State 
Legislature last year which, had it 
passed, would have provided that, after 
a ten-year period during which “ public 
accountants”  would be registered, only 
certified public accountants would be 
permitted to practise accountancy (the 
practice of accountancy being defined 
narrowly, however, so as to include 
practically only the certification of 
financial statements). A subsection 
provided for the enrolment as public ac­
countants of persons employed by the 
United States Government, the State 
of New York, or any of its subdivisions 
or agencies, who had actually engaged 
in work as accountants or auditors for 
at least three years during the ten years 
immediately preceding enactment of 
the act. No legal recognition was given 
to public accountants.
After discussion, 55 per cent of those 
present voted adoption of the recom­
mendation to oppose such legislation. 
However, a further motion was carried 
that, in order to ascertain more ac­
curately the opinion of the Society as a 
whole in the matter of accountancy 
legislation, a mail ballot be sent to the 
entire membership of the Society.
Erratum
In an article entitled, “ American 
Accounting Association”  which ap­
peared on page five of the January issue 
of this bulletin, it was erroneously 
stated that Harry W. Kerrigan had 
been elected a vice president of the 
American Accounting Association at 
its twenty-fifth annual meeting last 
December in Chicago. DR Scott, of the 
University of Missouri, was elected a 
vice president, in addition to the officers 
mentioned in the January bulletin. 
Mr. Kerrigan was one of the principal 
speakers at the meeting.
Offer o f Hospitality
The letter below was written by 
John L. Carey, secretary of the Ameri­
can Institute of Accountants, to R. W. 
Bankes, secretary of the Institute of 
Chartered Accountants in England and 
Wales, and to A. A. Garrett, secretary 
of the Society of Incorporated Account­
ants and Auditors, on October 31, 1940. 
It was reprinted in the December 14th 
issue of The Accountant (London).
“ As you well know, the course of the 
war is followed with intense interest 
here. Members of this Institute are con­
tinually speaking of the difficulties 
which their fellow practitioners in 
England must be experiencing.
“ We have noted that some children 
have been sent overseas from England 
in order to find places of safety while 
the war continued, and it has been sug­
gested that if any chartered account­
ants desired to send their children to 
the United States for the duration of 
the war, it might be quite possible to 
find temporary homes for them with 
members of the American Institute of 
Accountants. The executive committee 
recently discussed this matter, and 
would be very glad to have the offices 
of the Institute act as a kind of clearing 
house to accomplish this result if your 
Institute desired it, and if it developed, 
as we believe, that a substantial num­
ber of our members would be willing 
to entertain young visitors from Eng­
land.
“ We have not attempted any can­
vas to find out how many of our mem­
bers might find an interest in the 
proposal because it seemed entirely 
possible that your members might have 
no desire to send their children abroad. 
We are aware of the fact that evacua­
tion of children has lessened since the 
unfortunate torpedoing of a refugee 
vessel. We realize, also, that there are 
many homes in Canada and elsewhere 
in the Dominions where Englishmen 
may prefer to send their children.
“ If, however, any of your members
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are confronted with the problem of 
finding places of safety for their chil­
dren, and if in your opinion we could 
be helpful in its solution, we wish you 
to know that we are at your service.”
Election o f Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, twenty- 
seven applicants whose election had 
been recommended by the board of ex­
aminers and approved by the council 
by mail ballot. Following are the new 
members and associates:
A d v a n c e d  t o  M e m b e r s h i p
Edmund D. Bowman, Camden, N. J . 
Fred M. Connelly, Nashville, Tenn. 
Milton J .  Kennedy, Salina, Kan.
Basil M. Lee, Baton Rouge, La.
A d m it t e d  a s  M e m b e r s
Seth B. Gifford, Providence, R. I. 
Wilbur S. Grant, Madison, Wis.
Hugh P. Hartley, Wichita, Kan. 
William D. Hayes, Bangor, Maine 
Wesley W. Jung, Sheboygan, Wis. 
Floyd P. Karg, San Francisco, Calif. 
Donald W. McArthur, Jr., Fernandina, 
Fla.
William A. Munroe, Boston, Mass. 
Alan O’Reilly, Chicago, Ill.
James W. Rorrison, Chicago, Ill. 
Thomas D. Skinner, San Francisco, 
Calif.
Frank G. Tusa, New York, N. Y . 
Charles M. Vollbrecht, Pittsburgh, Pa. 
Frederick A. Weremeck, Detroit, Mich. 
William G. Wilkins, New York, N. Y .
A d m it t e d  a s  A s s o c i a t e s
Joseph V. Dowd, Washington, D. C. 
Frank Fernholz, Chicago, Ill.
E. Elwood Ford, Richmond, Va.
Orvel M. Johnson, Little Rock, Ark. 
Philip G. Johnson, Omaha, Neb.
Jules L. Lamothe, Baton Rouge, La. 
Walter S. Savage, Jr., Monroe, La. 
Clifford W. Wiendieck, New York, 
N. Y .
Cooperation with American In­
stitute o f Laundering
As part of the program of coopera­
tion between the Institute and trade 
associations, the American Institute 
of Laundering, Joliet, Illinois, has 
offered to cooperate fully with members 
of the American Institute of Account­
ants who may have opportunity to 
render accounting service to the power 
laundry industry, and has stated that 
rising costs, heavier taxes, and more 
severe competitive conditions are creat­
ing a definite desire in the minds of 
laundry owners for better management 
control through adequate bookkeeping 
and accounting records. Interested ac­
countants may upon request have their 
names placed on the mailing list of the 
American Institute of Laundering to 
receive cost reports, bulletins, and 
other publications as they are issued.
All forms, binders, and systems of 
installation published by the depart­
ment of accounting of the American 
Institute of Laundering may be ob­
tained by accountants at the same 
discount granted to members of the In­
stitute of Laundering. There is a fur­
ther discount of 10 per cent for checks 
with order.
Phi Beta Kappa Accountants
A recent listing of occupations of 
persons whose names comprise the first 
ten pages of the latest Phi Beta Kappa 
Directory reveals that certified public 
accountants form the tenth, in numer­
ically descending order, of the twenty- 
eight classifications included. The first 
nine categories in the list, which ap­
pears in the form of a note in the 
winter, 1940-1941, issue of The Key 
Reporter, the Phi Beta Kappa news 
magazine, are: teachers, housewives, 
lawyers, professors, students, doctors, 
writers, clergymen, and businessmen.
8 The Certified Public Accountant
Public Information Series
Recent additions to the list of avail­
able public-information-series pamphlets 
include “ Excess Profits Net Income 
and Exemptions under the Income 
Method,”  by Walter A. Cooper, chair­
man of the Institute’s committee on 
federal taxation, and “ Engagement of 
Auditors for Governmental Bodies,”  
a statement by the Institute’s special 
committee on governmental account­
ing. The first of these pamphlets ap­
peared in the December, 1940, issue of 
The Journal of Accountancy, and the 
second was published in the February 
Journal. Because of their wide interest 
to bankers, government officials, tax 
authorities, and businessmen, they 
have been made available in reprint 
form for distribution by members of 
the Institute.
The pamphlets listed below are avail­
able, at the prices indicated, in quanti­
ties of ten or more.
P u b l ic  I n f o r m a t io n
Accounting and Your Pocketbook.. 2¢ 
(Orders of less than ten......... 5¢)
A c c o u n t in g
Realism in Accounting—By Charles
B. Couchman.............................  5¢
Punched Card Accounting from the 
Audit Viewpoint—By Leon E. 
Vannais.......................................  25¢
A u d it in g
Examination of Financial State­
ments by Independent Public Ac­
countants.....................................  15¢
Revised “ Extensions of Auditing
Procedure” ..................................  10¢
Competitive Bidding fo r Audit En­
gagements....................................  1 ¢
Audit of Savings and Loan Associa­
tion by Independent Certified 
Public Accountants.....................25¢
Audits of Governmental Bodies
(1934) ..........................................  5¢
T a x a t i o n
Excess Profits Net Income and 
Exemptions under the Income 
Method—By Walter A. Cooper, 10¢
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
Roland Abel, Kansas City, Mo.
Royal D. M. Bauer, Columbia, Mo. 
Charles F. Carr, Syracuse, N. Y. 
Charles H. Cornell, Boston, Mass. 
George P. Ellis, Chicago, Ill.
Sidney P. Stump, Akron, Ohio 
H. F. Taggart, Washington, D. C. 
William A. Waymouth, San Juan, P. R. 
John H. Zebley, Jr., Philadelphia, Pa.
Beta Alpha Psi Scholarship
At the annual meeting of the Grand 
Council of Beta Alpha Psi at Chicago, 
Ill., on December 26, 1940, action was 
taken establishing the award of an 
annual scholarship for the purpose of 
encouraging graduate work in account­
ing. Applications for such scholarship 
should be addressed to the Grand Coun­
cil and submitted through the secretary- 
treasurer setting forth full information 
pertaining to personal history, educa­
tion, aims, and objectives of the ap­
plicant in pursuing graduate work in 
accounting, accompanied by not less 
than five letters of recommendation 
which shall cover qualifications of the 
applicant as to personality, moral in­
tegrity, scholarship, and promise for 
successful research and graduate study.
Only members of Beta Alpha Psi 
holding a baccalaureate degree with a 
major in accounting from a college or 
university at which there is an active 
chapter of Beta Alpha Psi will be con­
sidered. Applicants shall indicate the
The Certified Public Accountant 9
name or names of institutions at which 
it is proposed to pursue graduate work 
in accounting, limited to those institu­
tions at which there is an active chapter 
of Beta Alpha Psi. The award will be 
made by the Grand Council of Beta 
Alpha Psi exercising full discretion 
either to award or postpone the making 
of an award when such may seem 
appropriate.
The Grand Council further reserves 
full right to approve the institution at 
which proposed graduate work may be 
carried on by the recipient of the schol­
arship award. Applications will be 
received up to and including June 30th 
of each year for consideration in mak­
ing the award for the next academic 
year. The first award will be made for 
the year 1941-1942. Graduating seniors 
of active chapters who expect to re­
ceive their baccalaureate degree before 
the opening of the academic year 1941- 
1942 are eligible. All who are interested 
are encouraged to submit their applica­
tions prior to next June 30th.
The scholarship award amounts to 
$250. In the event that an award is not 
made in any year the amount will be 
appropriated for disposition in con­
nection with the making of the award 
for the next succeeding year.
In making this announcement, the 
Grand Council also gives notice that 
the annual essay contest has been dis­
continued.
The Grand Council also announced 
that, hereafter, school membership in 
the American Association of Collegiate 
Schools of Business will be required of 
those accounting groups who wish to 
become affiliated with Beta Alpha Psi.
James S. Ball
James S. Ball, of McLean, Va., died 
on January 2, 1941, at the age of sixty- 
eight. Mr. Ball received the M.C.S. 
degree from Southeastern University, 
Washington, D. C., and for a time 
taught accounting there. He also 
worked for the Agricultural Depart­
ment and the Bureau of Internal 
Revenue. He served as resident auditor 
of the Washington Cathedral for twelve 
years and as consultant auditor until 
the time of his death. Mr. Ball was a 
certified public accountant of Virginia, 
North Carolina, and the District of 
Columbia, and a member of the District 
of Columbia Institute of Certified Pub­
lic Accountants. He entered private 
practice in 1922 and established his own 
firm in 1929. At the time of his death, 
Mr. Ball was senior partner of the 
Washington firm of Ball, Blum & Co. 
He had been a member of the American 
Institute of Accountants since 1923.
Charles J. Elsperman
Charles J . Elsperman, of Tulsa, 
Okla., died on January 2, 1941. Mr. 
Elsperman was born at Chicago, Ill., 
in 1900 and attended the public schools 
in Evansville, Ind. He was a certified 
public accountant of Indiana and Okla­
homa and a member of the state so­
cieties of certified public accountants of 
those states.
From 1923 to 1926 Mr. Elsperman 
was with Graham Brothers in Evans­
ville and Detroit as assistant auditor 
and as auditor. From that time un­
til 1932 he was treasurer of Chas. T. 
Boulware, Inc., of Muncie, Ind., and 
Oklahoma City. Mr. Elsperman had 
been associated with the firm of W. O. 
Ligon & Company in Tulsa since 1937. 
He had recently been elected a trustee 
of the Tulsa Chapter of the Oklahoma 
Society of Certified Public Account­
ants, and a member of the American 
Institute of Accountants.
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Francis J . Farrey
Francis J . Farrey, of Newton, Mass., 
died on December 2 5 , 1940. Mr. Farrey 
was born in 1896 at Woburn, Mass., 
and was educated in the public schools 
of Woburn. He received the B.C.S. 
degree in 1920 from Northeastern Uni­
versity School of Business and Finance, 
Boston, Mass. Mr. Farrey was a 
certified public accountant of Massachu­
setts and a member of the Massachu­
setts Society of Certified Public Ac­
countants. He had been associated with 
the Boston office of Price, Waterhouse 
& Co. since 1918, and had been a mem­
ber of the American Institute of Ac­
countants since 1921.
Joseph R. Little
The Institute has just received word 
of the death of Joseph R. Little, of 
Washington, D. C., on October 18, 
1940. Mr. Little was born in 1876 at 
Mobile, Ala., where he attended the 
public schools and Barton Academy. 
He received the LL.B. degree from Na­
tional University Law School, Wash­
ington, D. C., and was a member of the 
Bar of the District of Columbia. Mr. 
Little served as an officer in the army 
during the World War, and after de­
mobilization he took a position with the 
United States Treasury Department, 
where his services were employed pri­
marily in the Income Tax Division of 
the Bureau of Internal Revenue. He 
was a certified public accountant of 
North Carolina and a member of the 
District of Columbia Institute of Certi­
fied Public Accountants. In 1922 Mr. 
Little joined the firm of S. D. Leides- 
dorf & Co. and was made manager 
of the Washington office, which po­
sition he held at the time of his 
death. He had been a member of the
American Institute of Accountants 
since 1922.
Goldsborough Robinson
Goldsborough Robinson, of Louis­
ville, Ky., died on November 18, 1940. 
Mr. Robinson was born in 1895 at Dan­
ville, Va. He was graduated in 1918 
from the Rose Polytechnic Institute at 
Terre Haute, Ind., with the degree of 
bachelor of science in electrical engi­
neering. He was a certified public ac­
countant of Kentucky. In 1922 Mr. 
Robinson became associated with 
Humphrey Robinson & Company, and 
remained with that firm until 1933 
when he entered practice on his own 
account. He had been a member of the 
American Institute of Accountants 
since 1933.
Emery H. Skinner
Emery H. Skinner, of Chicago, Ill., 
died on August 3, 1940, the Institute 
has just learned. Mr. Skinner was born 
in 1912 at Muncie, Ind. He received the
B.S. degree in 1933 from Ball State 
Teachers College, Muncie, and the 
M.B.A. degree from the University of 
Chicago in 1937. Mr. Skinner was a 
certified public accountant of Illinois 
and a member of the Illinois Society of 
Certified Public Accountants. He was 
formerly associated with the Chicago 
office of Price, Waterhouse & Co. He 
had been a lecturer in accounting and 
auditing at the school of business of 
the University of Chicago since 1938. 
Mr. Skinner became a member of the 
American Institute of Accountants in 
April, 1940. At the time of his death he 
was head of Emery H. Skinner & Co. 
He was co-author, with Arthur W. 
Holmes, of a book entitled Audit Prac­
tice Case, an auditing text.
Meetings and Elections
Arizona Society of Public Accountants
Date: November 30, 1940. Annual meeting. 
Place: Phoenix.
Elections: President— W. Carl Dale, of 
Phoenix.
Maine Society of Public Accountants
Date: December 12, 1940. Annual meeting. 
Place: Portland.
Elections: President— J. Arthur Noon, of 
Portland.
Vice president— Ernest M. Shapiro, of 
Lewiston.
Secretary— Maynard H. Shaw, of Port­
land.
Treasurer— Leon Dresser, of Portland. 
Maryland Association of C.P.A’s
Date: January 14, 1941.
Place: Baltimore.
Laurence W. Aldrich announces the open­
ing of an office at 271 Madison Ave., New 
York, N. Y. ____
Harold B. Atkins announces the removal 
of his office to 41 East 42nd St., New York, 
N. Y. ____
E. H. Dammann, of Chicago, Ill., an­
nounces the termination of his partnership 
in the firm of J. H. Gilby and Company and 
the opening of an office at 105 S. LaSalle 
St., Chicago, for the practice of public ac­
counting on his own account.
Messrs. Fox & O’Brien, of Boston, Mass., 
announce the dissolution of their firm as of 
December 31, 1940. Mr. Fox will practise 
under the firm name of James J. Fox & Co., 
with offices at 523 Little Bldg., Boston, and
Speaker: John S. Coleman, of Detroit, 
Mich., manager of the eastern division 
of Burroughs Adding Machine Com­
pany, on “ Controlling Control Rec­
ords.”
Michigan Association of C.P.A’s
Date: January 9, 1941.
Place: Detroit.
Speaker: George D. Bailey, of Detroit, on 
“ Experiences with Extensions of Au­
diting Procedure.”
Ohio Society of C.P.A’s
C o l u m b u s  C h a p t e r
Date: December 18, 1940.
Elections: President— James P. Cornetet.
Vice president— Ralph H. Clinger.
Secretary-Treasurer— Walter C. Burn­
ham.
Mr. O’Brien will practise under the firm 
name of O’Brien, Fitzgerald & Co., with 
offices at 10 Post Office Square, Boston.
Frank C. Gnazzo announces the removal 
of his offices to 66 Court St., Brooklyn, 
N. Y. ______
Hare, Schenck & Company announce the 
removal of their offices to 1205-11 at 1528 
Walnut St., Philadelphia, Pa.
Hopkins & Company announce the re­
moval of their offices to 347 Madison Ave., 
New York, N. Y., and the admission to 
partnership of Arthur R. Nelson.
Harry A. Houston, of Paris, Ill., an­
nounces the opening of an office for general
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accounting practice at 504 City National 
Bank Bldg., Centralia, Ill.
Truman Joiner, of Boise, Idaho, announces 
the opening of offices at 320 Eastman Bldg., 
Boise. ______
Moberly and West, 421 Wheeler-Kelly- 
Hagny Bldg., Wichita, Kan., announce the 
consolidation with their practice of the ac­
counting and tax practice of Irwin-Brooks 
Company, of Wichita.
Novaro & Company, of New Haven, 
Conn., announce the admission of Melvin 
P. Larson to membership in the firm.
Burdette Sadler announces the removal of 
his office to 3723 Wilshire Blvd., Los An­
geles, Calif. ______
Lawrence Scudder and Co. announce the 
removal of their Muskegon, Mich., office to 
501 Hackley Union Bldg.
David Smith announces the removal of 
his offices to Union Guardian Bldg., Gris­
wold at Congress St., West, Detroit, Mich.
Irving J. Angell, of Springfield, Mass., 
has been admitted to practice before the 
Massachusetts Bar.
Miller Bailey, of Kansas City, Mo., has 
been reappointed a member of the taxation 
and finance committee of the Kansas City 
Chamber of Commerce.
John A. Beard, of Reading, Pa., has been 
reappointed a member of the budget com­
mittee of the Welfare Federation of Read­
ing. ______
J. Bernard Brown, of Louisville, Ky., on 
January 10th addressed the Rotary Club of 
New Albany, Ky., and on January 23rd ad­
dressed the Kentucky Lumber and Supply 
Association at Louisville, on the subject of 
the revenue acts of 1940.
Arthur M. Cannon, formerly of Portland, 
Ore., has accepted a position as manager of 
Fluhrer Bakeries, Medford, Ore.
William J. Carter, of Atlanta, Ga., has 
recently been appointed chairman of the
governmental research committee of the 
Atlanta Chamber of Commerce.
Harvey S. Chase, of Winter Park, Fla., is 
the author of a booklet entitled “ Money! 
Whence? What? Why?”  Mr. Chase is also 
the author of two articles published in the 
Orlando Sentinel, entitled “ The Balance- 
sheet of the United States Treasury,”  and 
“ The President’s ‘ Budget’ Message.”
Alfred D’Alessandro, of Boston, Mass., is 
the author of a book entitled, Foundation 
of Accounting to be published by Long­
mans, Green & Co. in the spring of this 
year. ______
Harvey C. Daines, of Chicago, Ill., on 
January 21st addressed the Hotel Account­
ants Association of Chicago on “ Functions 
of the Comptroller.”
Charles T. Dubin, of Baltimore, Md., 
recently addressed members of Beta Alpha 
Psi at the University of Maryland on the 
“ Duties of a Junior Accountant.”
Scott H. Dunham, of San Francisco, 
Calif., on November 19th addressed the 
Controllers Group of the National Retail 
Dry Goods Association at San Francisco on 
“ The Excess Profits Tax.”
George B. Estrup, of Queens Village, 
L. I., has been appointed chairman of the 
Upholstery Manufacturers Credit Group 
of New York for 1941. He has also been 
appointed a trustee of Queens Evangelical 
Church, Queens Village.
Rupert G. Fain, of Rochester, N. Y., re­
cently addressed the New York State Asso­
ciation of Builders at Rochester on “ What 
Is Cost and What Is Plus?”
Henry B. Fernald, of New York, N. Y., 
on January 24th addressed the Colorado 
Mining Association at Denver, Colo., on 
“ The Excess Profits Tax of 1940.”
Lewis Gluick, of New York, N. Y ., re- 
cently addressed the Galveston Chapter of 
Army Reserve Officers at Galveston, Texas, 
on income taxes affecting Army and Navy 
officers. The address was an extension of 
notes on this subject printed in the Decem­
ber, 1940, and January, 1941 issues of 
Taxes—The Tax Magazine.
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Harlowe A. Harrison, of Los Angeles, 
Calif., has been appointed vice chairman of 
the “ financial administration” section com­
mittee of the Annual Institute of Govern­
ment at the University of Southern Cali­
fornia. ______
Herman Herwood, of New York, N. Y., 
recently addressed the Accounting Club of 
New York University on “ Accountant’s 
Working Library.”
Benjamin E. James, of Jacksonville, Fla., 
has been elected president of the Kiwanis 
Club for 1941. ______
Edward L. Kinney, of Jacksonville, Ill., 
is co-author of an article in the November,
1940, issue of Brick and Clay Record en­
titled “ How to Operate a Clay Plant Cost 
System from the Standpoint of Taxes,”  and 
of an article in the Ceramic Data Book, 
1940-1941 entitled “ Cost Accounting for 
Clay Plants.”  ______
Jeremiah Lockwood, associate professor 
of accounting of the University of Pennsyl­
vania, is the co-author with C. H. Rankin, 
of the University of Pennsylvania, of 
Vocational and Professional Monograph No. 
7. Accounting, published by Bellman Pub­
lishing Company, Boston, Mass.
Francis H. Molitor, of Seattle, Wash., 
recently addressed the Motor Vehicle Asso­
ciation of the State of Washington on the 
subject of “ Why Your Members Should 
Avail Themselves of the Services of
C.P.A’s.”  ______
A. William Morris, of Spokane, Wash., 
recently addressed the Hoo Hoo Club of 
Spokane (lumbermen’s organization) on 
“ The 1940 Revenue Acts.”  Mr. Morris is 
the author of a “ Lecture Course on Taxa­
tion”  published by Kinman Business Uni­
versity in October.
Mary E. Murphy, of New York, N. Y., 
on November 30th spoke at the formal ini­
tiation banquet of Pi Lambda Theta, na­
tional honorary educational society, on 
“ Contemporary British Economic and 
Social Change.”  Miss Murphy is the author 
of a book published in November by the 
Public Affairs Press, Washington, D. C., 
entitled Internal Check fo r Small Companies.
Frederick L. Pearce, of Washington,
D. C., recently addressed the Auditors Sec­
tion of the District of Columbia Bankers 
Association on “ The Excess-Profits Tax of 
1940 from the Point of View of the Bank.”
O. Kenneth Pryor, of Houston, Texas, 
recently addressed Beta Alpha Psi, honor­
ary accounting fraternity at the University 
of Texas, Austin, Texas, on the subject, 
“ Development and Trends of Accounting.”
W. H. Read, of Evanston, Ill., is the au­
thor of an article in the November Bulletin 
of the University of Tennessee entitled 
“ Local-Government Accounting,”  and one 
in the December Bulletin entitled, “ Mini­
mum Standards in Accounting for Tennes­
see Counties and Municipalities.”
Mr. Read is serving as lecturer in account­
ing at Northwestern University, Evanston, 
Ill., and working toward the Ph.D. degree 
there this year. ______
Elon R. Sheldon, of St. Petersburg, Fla., 
on December 19th addressed the Florida 
Savings and Loan Association on “ Audits 
of Savings and Loan Associations.”
Archie M. Smith, of New Orleans, La., 
has been appointed a member of the Board 
of Tax Appeals of the State of Louisiana.
William E. Ware, of Los Angeles, Calif., 
recently addressed the Associated Business 
Students at Los Angeles City College on 
“ Opportunities in Accounting.”
F. C. Taylor, of Dallas, Texas, addressed 
the Building Material Group of the Dallas 
Wholesale Credit Men’s Association on 
the subject, “ Excess Profits Tax.”
Albert J. Watson, of San Francisco, 
Calif., addressed the annual banquet of Chi 
Pi Alpha, which represents the graduates of 
the Accounting Department of Golden Gate 
College, on the subject “ Current Changes 
in Principles of Accounting and Audit 
Procedure.”  ______
Ernest E. Wooden, of Baltimore, Md., 
on December 10th addressed the Haddon 
Heights Parent-Teacher Association and 
students of the High School at Camden, 
N. J., on the subject “ America and Its 
Opportunities.”
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Bulletin of the American Institute of Accountants
"The Right Slant”
“ This booklet does not attempt to teach accounting in 
15 easy pages. It does try to give the investor the right 
slant on financial statements, to explain to him in non­
technical language what to look for in income statements 
and balance-sheets and what these important financial 
statements mean."
Th i s  quotation is from the introduction of “ Financial State­ments—What They Mean,”  the second in the series of the 
Institute’s public-information pamphlets, which was published at 
the end of February. The pamphlet attempts to improve under­
standing of financial statements particularly among investors, by 
conveying a general impression of the nature and purposes of income 
statements and balance-sheets, without detailed technical explana­
tion of accounting theory underlying the several items.
The prevalence of misunderstanding about financial statements 
has been frequently demonstrated in recent years, and it has been 
recognized in speeches and articles by members of the accounting 
profession and others.
Through cooperation of state societies and Institute members, 
over 200,000 copies of the first public-information pamphlet, “ Ac­
counting and Your Pocketbook,”  have been distributed to the busi­
ness public. The new pamphlet, whose cost is only one cent a copy, 
with discounts for orders in large quantities, is of wider interest; 
its circulation is expected to be at least double that of the earlier one.
Members of the Institute have been asked to distribute copies of 
“ Financial Statements—What They Mean”  to corporate clients, 
with the suggestion that the text might be of interest to stockhold­
ers. General Mills, Inc., has already ordered copies for distribution 
with its annual report.
State societies of certified public accountants, it has been sug­
gested, may wish to distribute copies to local organizations of bank­
ers, credit men, and business and financial executives. National 
organizations of this type are receiving copies from Institute 
headquarters.
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Spring Meeting of Council
The spring meeting of council of the 
American Institute of Accountants 
will be held at the Waldorf-Astoria 
Hotel, New York, N. Y., May 12th, 
13th, and 14th. The executive com­
mittee has provided for a three-day 
meeting, based on present indications 
that at least part of a third day will be 
required to complete the business to 
come before the council.
All state society presidents and chair­
men of Institute committees have been 
invited to attend the meeting.
Examinations
The regular spring examinations of 
the American Institute of Accountants 
will be held on May 15th and 16th, and 
cooperating state accountancy boards 
will hold simultaneous sessions. Fol­
lowing is the schedule of examinations:
T h u r s d a y , M a y  15, 1941
9:00 a .m . to 12:30 p .m . Auditing.
1 :3 0  to 7 : 3 0  p .m . Accounting theory and 
practice. Part I.
F r i d a y , M a y  16, 1941
9:00 a .m . to 12:30 p .m . Commercial law. 
1 :3o to 7:30 p .m . Accounting theory and 
practice. Part II.
Committee Appointment
George S. Olive, of Indianapolis, 
Indiana, has been appointed a member 
of the Institute’s committee on budget 
and finance, to fill the vacancy created 
by the death of John K. Mathieson.
New Committee
The president of the American In­
stitute of Accountants has created a 
special committee to cooperate with 
Controllers Congress of the National 
Retail Dry Goods Association, the 
members of which are as follows:
John A. Lindquist, chairman, New
York
Hermon F. Bell, New York 
John Fraser, New York 
J .  P. Friedman, New York
Statements on Auditing 
Procedure
Because of its extreme timeliness, 
the fifth bulletin of the series of state­
ments on auditing procedure, described 
in the front-page article of the Febru­
ary C e r t i f i e d  P u b l i c  A c c o u n t a n t , 
was mailed to the members and associ­
ates of the Institute at the end of 
February, before the first four bulletins 
had been republished in new standard 
form.
Bulletin No. 5, entitled “ The Re­
vised S.E.C. Rule on ‘Accountants’ 
Certificates,” ’ deals with rule 2-02 of 
Regulation S-X, which became effec­
tive March 1st; it contains a revised 
form of certificate which conforms with 
rule 2-02.
The first four bulletins in this series 
of statements on auditing procedure 
will be mailed to members and associ­
ates of the Institute this month. Their 
titles are “ Extensions of Auditing 
Procedure” (October, 1939); “ The 
Auditor’s Opinion on the Basis of a
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Restricted Examination”  (December, 
1 939) ; “ Inventories and Receivables of 
Department Stores, Instalment Houses, 
Chain Stores, and Other Retailers” 
(February, 1940); “ Clients’ Written 
Representations Regarding Invento­
ries, Liabilities, and Other Matters” 
(March, 1941).
Activities of Officers and 
Members
P r e s i d e n t
C. Oliver Wellington, president of the 
American Institute of Accountants, 
presented an address on “  Enterprise 
and Cooperation”  at a dinner meeting 
of the Philadelphia chapter of the 
Pennsylvania Institute of Certified 
Public Accountants, held in the Man­
ufacturers and Bankers Club, Phila­
delphia, Tuesday evening, February 
25th. His talk was devoted to progress 
of the profession since the last annual 
meeting and to matters of public inter­
est, including taxation and cooperation 
between government and business.
In the course of the meeting, Mr. 
Wellington went to station KYW of the 
National Broadcasting System and par­
ticipated in a radio interview with 
Walter J . Rothensies, United States 
collector of internal revenue for the 
Philadelphia district, on the subject of 
1940 income taxes. Guests at the dinner 
heard the broadcast through a loud­
speaker.
Another feature of the dinner meet­
ing was presentation of certificates to 
a number of new Pennsylvania certified 
public accountants. The presentation 
followed an address by J .  Cyril Mc­
Garrigle, certified public accountant, 
chairman of the Pennsylvania State 
Board for the Examination of Certified 
Public Accountants. Members of the 
board were present. Frank S. Glenden­
ing, certified public accountant, chair­
man of the Philadelphia chapter, pre­
sided.
V i c e  P r e s i d e n t
Maurice E. Peloubet, vice president 
of the American Institute of Account­
ants, represented the Institute at a 
meeting of the Quebec Society of Char­
tered Accountants in Montreal on 
March 10th.
S e c r e t a r y
On March 3rd the secretary of the 
Institute spoke on professional ethics 
before an afternoon meeting of the 
Accounting Club of New York Uni­
versity.
Journal Index
The Journal of Accountancy Index, 
which will be available early in April, 
will provide a guide to all material 
published in over 17,500 pages of text 
—editorials, articles, notes, and de­
partments—which have comprised The 
Journal of Accountancy from January, 
1923, to December, 1940. The price is 
$2.00, plus two per cent sales tax if 
delivered in New York City. Orders 
should be addressed to the American 
Institute Publishing Co., Inc., 13 East 
41st Street, New York.
1940  Yearbook
Copies of the 1940 Yearbook were 
mailed on March 1st to all members 
and associates of the American Insti­
tute of Accountants. The book con­
tains alphabetical and geographical 
lists of members and associates, names 
of committee members, reports of com­
mittees, and other material of the same 
type as that which was included in the
1939 edition. Additional copies are 
available at $2.00 net, $2.20 delivered 
in the United States.
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Extensions for Excess Profits Tax 
Returns
Collectors of internal revenue have 
been instructed to be more reasonable 
in passing upon requests for extensions 
of time for filing excess-profits-tax re­
turns. Walter A. Cooper, chairman of 
the Institute committee on federal tax­
ation, reported on March 5th from 
Washington that the Assistant Secre­
tary of the Treasury had instructed the 
Bureau of Internal Revenue to modify, 
in so far as excess-profits-tax returns 
were concerned, its rather rigid at­
titude regarding extensions in re­
cent years. The Bureau in turn has 
notified collectors of the policy to be 
followed.
The Institute committee on federal 
taxation had conferred on the matter 
of extensions with representatives of 
the National Association of Manufac­
turers, United States Chamber of 
Commerce, American Bar Association, 
Controllers Institute of America, and 
the American Mining Congress. It was 
generally agreed that because of amend­
ments to the laws which became effec­
tive only some two weeks before the 
statutory filing date, and because of 
the lateness of regulations under the 
excess-profits-tax act, the necessity for 
issuance of new tax forms, and other 
reasons, a great hardship would be 
imposed upon taxpayers if extensions 
were not granted quite freely. The 
chairman of the Institute committee 
was delegated by the group to discuss 
the problem with Treasury officials.
In a letter mailed March 5th, the 
secretary of the Institute notified presi­
dents of state societies of the new Treas­
ury policy regarding extensions and 
offered the cooperation of the Institute 
committee on federal taxation in any 
specific cases in which misunderstand­
ing might arise.
Regional Conferences
The American Institute of Account­
ants is cooperating in the arrangements 
for three regional conferences to be held 
in the spring of 1941. C. Oliver Well­
ington, president of the Institute, will 
speak at each of the conferences.
The Mountain States Accounting 
Conference will be held at Denver, Col­
orado, Thursday and Friday, May 
22nd and 23rd, at the Cosmopolitan 
Hotel. The participating state societies 
are those of Arizona, Colorado, Idaho, 
Montana, New Mexico, Utah, and 
Wyoming.
The Central States Accounting Con­
ference will be held at the Stevens 
Hotel, Chicago, Illinois, Wednesday 
and Thursday, May 28th and 29th. 
Participating state societies are those 
of Illinois, Iowa, Kansas, Minnesota, 
Missouri, Nebraska, North Dakota, 
South Dakota, and Wisconsin.
Participating in arrangements for the 
Middle Atlantic States Accounting 
Conference—to be held at Baltimore, 
Maryland, Friday and Saturday, June 
6th and 7th—are the state societies of 
Delaware, Maryland, North Carolina, 
South Carolina, Virginia, West Virginia, 
and the District of Columbia Institute 
of Certified Public Accountants.
Further details regarding these con­
ferences will be published in the April 
issue of this bulletin.
Municipal Finance Association 
Conference
Louisville, Kentucky, will entertain 
the 1941 conference of the Municipal 
Finance Officers Association of the 
United States and Canada from May 
19th to 22nd. Headquarters will be 
at the Brown Hotel.
Topics for conference discussion will 
include extension of the federal social- 
security act, the effect of the defense
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program, and a sound municipal finance 
policy for the defense period. Techni­
cal problems of accounting, debt, reve­
nues, and budget control will feature 
two days of group meetings. Presenta­
tion of the first Louisville award for an 
outstanding accomplishment will also 
be made for the first time.
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
George D. Bailey, Detroit, Mich. 
Thomas M . Dickerson, Cleveland, 
Ohio
A. V. Fingulin, St. Louis, Mo.
Frank S. Glendening, Philadelphia, Pa. 
J .  F. W . Heinbokel, Scranton, Pa.
T . Whitney Iszard, Elmira, N . Y .
W . Havard Perkins, St. Louis, Mo. 
William Peterson, Chicago, Ill.
Charles F. Rittenhouse, Boston, Mass. 
J .  Harold Stewart, Boston, Mass.
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, forty-five 
applicants whose election had been 
recommended by the board of exami­
ners and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d v a n c e d  t o  M e m b e r s h i p
Robert D. Campbell, Buffalo, N . Y .  
Howard F. Greene, Boston, Mass.
A d m i t t e d  a s  M e m b e r s
Willard S. Bowen, Pocatello, Idaho 
Albert H. Degener, Chicago, Ill.
Albert J .  Eckhardt, New York, N . Y .
B. Frank Gominger, Newark, N . J .  
Henry R. Hartenstein, Detroit, Mich. 
Ralph W . Helfrich, Cleveland, Ohio 
Wallace M . Jensen, Detroit, Mich. 
Malcolm Lamont, Philadelphia, Pa.
Charles Mullen, New York, N . Y . 
Allen E . Murison, New York, N . Y .  
Hugh E . Nichols, Chicago, Ill. 
Raymond H. Owen, Boston, Mass. 
John Peoples, New York, N . Y .  
Charles R. Rauth, New York, N . Y .  
Edward A . Reit, New York, N . Y .  
John D. Rusk, Cleveland, Ohio 
John P. Rutherford, New York, N . Y .  
Samuel A. Sakol, Chicago, Ill.
Paul J .  Schlesinger, New Orleans, La. 
Ira A. Schur, New York, N . Y .
A . Ernest Stein, St. Louis, Mo.
John L. W . Surber, San Antonio, Texas 
Oscar Sutin, Kansas City, Mo. 
Herman Volk, New York, N . Y .  
Charles C. Wilson, Oklahoma City, 
Okla.
A d m i t t e d  a s  A s s o c i a t e s
Walter A. Baird, San Francisco, Calif. 
Charles Lee Benton, Jr., College Park, 
Md.
George W. Brunner, New York, N . Y .  
James T . Ellis, New York, N . Y .  
Arthur Le Roy Janson, New York,
N . Y .
Wilbur H. Kirtland, Washington, D. C. 
Frank H. Lichtenstein, San Antonio, 
Texas
Everett L. Mangam, Utica, N. Y . 
Barney L. Morris, Jr., St. Louis, Mo. 
Ben T . Neilson, Fort Worth, Texas 
Barton F. Porter, Seattle, Wash.
John P. Proctor, Kansas City, Mo.
A . Davis Rufer, Louisville, K y.
Harold J .  Rover, New York, N . Y .  
Ralph C. Russell, State College, Miss. 
Harold W. Schaefgen, Chicago, Ill. 
Frank C. Scott, Stockton, Calif. 
H arvey Seelig, New York, N . Y .
Tribute
An article in the February 1 st issue 
of the Illinois Alumni News, published 
at the University of Illinois, notes that 
Lloyd Morey, chairman of the Institute 
special committee on governmental 
accounting, has recently completed 
twenty-five years as controller of the 
University.
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Institute Committee Meetings
C o m m it t e e  o n  A u d it in g  P r o c e d u r e  
Date: February 10, 1941.
Place: 70 Pine St., New York, N. Y. 
Present:
Samuel J . Broad, chairman 
Percival F. Brundage 
P. W. R. Glover 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet 
Victor H. Stempf
George Cochrane (representing Wil­
liam Eyre)
Walter A. Staub (representing Wal­
ter L. Schaffer)
C. Oliver Wellington, president 
John L. Carey, secretary
Date: February 1 2 ,  1941. (Continuation 
of February 10th meeting)
Place: Union League Club, New York, 
N. Y.
Present:
Samuel J . Broad, chairman 
P. W. R. Glover 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet 
Walter L. Schaffer 
Victor H. Stempf
George Cochrane (representing Wil­
liam Eyre)
George O. May (representing Perci­
val F. Brundage)
Arthur Dean, of counsel 
John L. Carey, secretary
Date: February 25, 1941.
Place: 70 Pine Street, New York, N. Y.
Present:
Samuel J . Broad, chairman 
Percival F. Brundage 
William Eyre 
P. W. R. Glover 
Paul K. Knight 
Edward A. Kracke 
John A. Lindquist 
Maurice E. Peloubet 
Walter L. Schaffer
Victor H. Stempf
George O. May (present by invita­
tion)
John L. Carey, secretary
C o m m it t e e  on  F e d e r a l  T a x a t i o n
Date: February 15, 1941.
Place: 70 Pine Street, New York, N. Y . 
Present:
Walter A. Cooper, chairman 
John A. Conlin 
John D. Filson 
J . S. Seidman 
Clarence L. Turner
C o m m it t e e  on  P u b l ic a t io n
Date: February 18, 1941.
Place: Union League Club, New York, 
N. Y.
Present:
James L. Dohr, chairman 
George P. Auld 
Charles F. Rittenhouse 
John L. Carey, secretary 
Charles Carver, editorial assistant
Speakers’ Bureau
As part of the public-information 
program of the Institute, the speakers’ 
bureau cooperates with national groups 
which desire certified public account­
ants to address their meetings. The 
following excerpt from a recent letter to 
presidents and public-relations-com­
mittee chairmen of state societies indi­
cates the increasing number of such 
invitations which are being received:
“ In addition to a substantial num­
ber of speaking engagements arranged 
by state societies with state and local 
groups, invitations have recently been 
received at Institute headquarters for 
members to address a number of na­
tional or regional organizations. These 
organizations include the National 
Stationers Association, the Eastern 
Regional Conference of the National 
Association of Bank Auditors and 
Comptrollers, Eastern States Ice As­
sociation, American Industrial Bankers
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Association, Pacific Coast Conference 
of the National Restaurant Association, 
National Association of Packaged Fuel 
Manufacturers, and Southern Furniture 
Manufacturers Association.
“ Generous cooperation of members 
of state societies and Institute members 
in accepting speaking engagements, 
even during the ‘ busy season,’ has con­
tributed materially to the success of 
the speakers’-bureau program. It is 
expected that the number of requests 
for speakers will continue to increase, 
from month to month, and that more 
organizations will adopt the policy of 
including a talk by a representative 
of the accounting profession in every 
annual program.”
National Roster of Scientific and 
Specialized Personnel
The National Resources Planning 
Board, created by the President of the 
United States to assist in the program 
for national defense, is building a na­
tional roster of scientific and specialized 
personnel. The United States Civil 
Service Commission is cooperating 
with the National Resources Planning 
Board in this project.
The American Institute of Account­
ants has been invited to assist in the 
drafting of a detailed questionnaire to 
be sent to accountants. Copies of the 
questionnaire will probably be sent by 
the government to accountants within 
the next few weeks.
Civic Service
Following is an item from the bul­
letin of the Massachusetts Society of 
Certified Public Accountants for Feb­
ruary, 1941, which is believed to be of 
interest to members and associates of 
the American Institute:
Improved Accounting fo r Boston
“ On January 14, 1941, Mayor Tobin 
of Boston announced that recommen­
dations made after a year’s study of the
revenue-producing departments of the 
City of Boston by an advisory commit­
tee of certified public accountants 
would be adopted virtually in their en­
tirety. He said that the modern meth­
ods of accounting and office procedure 
scheduled to be installed would replace 
practices which in some instances went 
back to the time of the Mexican War.
“ The committee made no audits, 
its function being to study existing 
methods and offer constructive sugges­
tions. It dealt with the handling of 
money, the collection of fees and 
charges, the sales of property, the keep­
ing of records and the office procedures 
in eighteen revenue-producing depart­
ments, and in the assessing department, 
which is only indirectly a revenue pro­
ducer.
“ Recommended improvements in 
the assessing department included 
taxation in strict accordance with the 
law, simpler records, improved control 
of revenue and improved abatement 
procedure.
“ In commenting editorially on the 
report of the committee the Boston 
Herald said: ‘ The advisory committee 
deserves thanks. Composed of repre­
sentatives of various firms, it has 
furnished without pay a series of re­
ports that might readily have cost 
thousands of dollars.’
“ The advisory committee, with 
Charles F. Rittenhouse as chairman, 
was composed of the following: Arthur 
W. Yardley of Boyden, Yardley & 
Guay; Clinton W. Bennett of Cooley 
& Marvin; Norman H. S. Vincent of 
Robert Douglas & Company; John J . 
FitzGerald; Abraham J. Godas; Thomas 
V. Barb of Haskins & Sells; Francis P. 
Kirk; Maurice M. Lindsay; Charles C. 
Hornbostel of Lybrand, Ross Brothers 
& Montgomery; Frank J .  McManus of 
MacLeod & McManus; Anthony Jau­
reguy of Price, Waterhouse & Com­
pany; E. Ober Pride of Edwin L. Pride 
& Company; Arthur L. Risley of Ar­
thur L. Risley & Company; Carleton 
N. Chandler of Charles F. Rittenhouse
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& Company; J . Chester Crandell and 
William D. Moran of Scovell, Welling­
ton & Company; Richard D. Sea­
mans of Seamans, Stetson & Tuttle; 
Harvard L. Mann of Spark, Mann & 
Company; J .  Harold Stewart of Stew­
art, Watts & Bollong, and Leo Was­
serman.”
Meetings and Elections
M a r y l a n d  A s s o c ia t io n  o f  C.P.A’s 
Date: February 25, 1941.
Place: Baltimore.
Speaker: Carlyle Barton, member of the 
Baltimore Bar, on “ The Ethics of 
a Profession.”
Fourth Annual Institute 
on Accounting
The fourth annual institute on ac­
counting will be held on the campus 
of the Ohio State University Friday 
and Saturday, May 16th and 17th.
Leonard Park, of Cleveland, presi­
dent of the Ohio Society of Certified 
Public Accountants, will preside at the 
first session, which will open at 10:30 
a .m . on May 16th in the Commerce 
Auditorium. An address of welcome 
will be delivered by Dr. J . Lewis Mor­
rill, vice president of the Ohio State 
University. Addresses on the subject 
of “ Accepted Accounting Principles” 
will be delivered by Henry T. Cham­
berlain, dean of the School of Com­
merce of Loyola University and presi­
dent of the American Accounting Asso­
ciation, and by William W. Werntz, 
chief accountant of the Securities and 
Exchange Commission.
The second session will be a luncheon 
held at the Faculty Club at 1 :0 0  p .m ., 
followed by brief entertainment.
Victor H. Stempf, president of the 
National Association of Cost Account­
ants, will preside at the third session, 
which will open at 2:30 p .m . in the 
Commerce Auditorium. The subject of
this session, “ Accounting Problems in 
the National Defense Program,”  will be 
discussed by C. Oliver Wellington, 
president of the American Institute of 
Accountants, and by Eric A. Camman, 
of New York.
At the dinner session on the evening 
of May 16th, to be held at the Faculty 
Club at 7:00 p .m ., Dean Walter C. 
Weidler of the College of Commerce 
and Administration, Ohio State Uni­
versity, will preside. The principal 
speaker, Dr. David Friday, of Wash­
ington, D. C., will discuss “ Current 
Problems.”  Other speakers at the din­
ner will be Dr. Howard L. Bevis, presi­
dent of the Ohio State University, Dr. 
Stuart C. McLeod, secretary of the 
National Association of Cost Account­
ants, and John L. Carey, secretary of 
the American Institute of Accountants.
The fifth session will open at 10:00 
a .m . on May 17th, with William F. 
Marsh, of Pittsburgh, Pennsylvania, 
presiding. Dr. Charles Reitell, of New 
York, will deliver an address on “ New 
Techniques in Management,”  and 
Henry M. Kimpel, director of Finance, 
City of Cleveland Heights, will talk on 
the subject, “ Municipal Accounting.”
How to Make an Audit
An article entitled “ Just Call Me
C.R .”  in the February 1st issue of The 
Saturday Evening Post describes the 
association of C. R. Smith—now presi­
dent of American Airlines—with an 
accounting firm. The following passage 
may interest accountants:
“ The accounting firm, which had 
heard of Smith’s prowess in college, 
had immense confidence in his judg­
ment, and showed it by dumping its 
more untidy work upon him. This gave 
him a varied schooling in business. In 
making audits, he learned from the in­
side about the operating difficulties 
faced by hotels, apartment houses,
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millinery firms, oil refineries, motion- 
picture theaters, and cigar factories. 
Once, when assigned to the complicated 
job of auditing an insurance company, 
he almost resigned out of sheer fright. 
Fortunately, five days intervened be­
fore the audit was to begin, and Smith 
spent them in the state library in 
Austin, reading everything he could 
find on the subject of insurance. While 
making the audit, he completed his 
book-learning education on insurance 
by reading in his hotel room at night, 
and he came through successfully. In 
his work, Smith was supposed to be an 
expert in business management, and 
he was expected to, and did, offer sug­
gestions for improvement in operation. 
Apparently, his advice was not too 
often fatal, for he was advanced to 
senior accountant and made a specialist 
in public-utility accounting.”
By Way of Comparison
In a department entitled “ After 
Hours,”  which appears in Printers' Ink, 
M. Wayne Davis devoted his column 
for the issue of January 3rd to a state­
ment he had recently read, by an ad­
vertising executive, to the effect that 
the technique of that profession—ques­
tions relating to printing, art work, 
engraving, etc.—could be “ dug out” 
with a little intensive observation and 
application. Warmly refuting this thesis, 
Mr. Davis wrote:
“ Did anyone ever hear an architect 
or engineer or a certified public ac­
countant express himself in any such 
way about his profession ? And does the 
boss ask the office boy for any authori­
tative opinion on a recommendation 
that has been made by a firm of certi­
fied public accountants? Or, on a matter 
of law ? The men in these and other re­
spected professions have dignified their 
callings. Perhaps advertising men should 
follow their example and establish a 
system of ratings—an advertising 
man’s ‘ C.P.A.’ ”
John A. Hall
John A. Hall, of Jacksonville, Fla., 
died on January 3 1 ,  1941. Mr. Hall was 
born in 1869 at Louisville, Ky., and re­
ceived his early education there, com­
pleting it in New York City. For a 
number of years he was associated with 
the Central of Georgia Railway at 
Savannah, Ga., and later with the 
accounting firm of Charles Neville 
& Company. In 1913, Mr. Hall moved 
to Jacksonville and established an 
office for the practice of accounting 
under his own name. A certified public 
accountant of Georgia and Florida, 
Mr. Hall was a past secretary of the 
Florida Institute of Accountants. He 
had been a member of the American 
Institute of Accountants and its prede­
cessor organizations since 1915. At the 
time of his death, Mr. Hall was senior 
partner in the firm of Hall and Fisher.
Frederick S. Metzler
Frederick S. Metzler, of Philadel­
phia, Pa., died on February 6, 1941. 
Mr. Metzler was born in 1893 at Phila­
delphia, and attended the schools of 
that city. He was a graduate of the 
Evening School of Accounts and Fi­
nance of the University of Pennsyl­
vania. Mr. Metzler received his early 
experience in railroad and bank ac­
counting. In 1917, he entered the Phila­
delphia office of Lybrand, Ross Bros. & 
Montgomery and, except for a period 
during the World War when he served 
with the 315th Infantry, 79th Division, 
in France, he had been there continu­
ously. Mr. Metzler was made a partner 
in the firm in 1934. A certified public 
accountant of Pennsylvania, he was a 
member of the Pennsylvania Institute 
of Certified Public Accountants and 
of the Philadelphia Chapter. Mr.
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Metzler was chairman of the committee 
on professional ethics and of the com­
mittee on budget and finance of the 
Pennsylvania Institute, and a member 
of the executive committee and chair­
man of the committee on budget and 
finance of the Philadelphia Chapter. 
He had been a member of the American 
Institute of Accountants since 1935.
Frank J. Thunberg
Frank J .  Thunberg, of Wollaston, 
Mass., died on January 30, 1941. Mr. 
Thunberg was born in Sweden in 1879,
and came to this country with his 
parents when he was one year of age. 
He received his education at Augus­
tana Business College, Moline, Ill., 
and Boston University. He was a certi­
fied public accountant of Massachu­
setts and New Hampshire. From 1923 
to 1930 Mr. Thunberg had been asso­
ciated with the firm of Edwin L. Pride 
& Co., Boston, Mass., and since that 
time he had been practising in Boston 
under his own name. He had been a 
member of the American Institute of 
Accountants since 1925.
Statement by the American Institute of Accountants Before 
the Temporary National Economic Committee
R E L A T IN G  T O  M O N O G R A P H  N O . 11, B U R E A U C R A C Y  A N D  T R U S T E E ­
SH IP  i n  L a r g e  C o r p o r a t i o n s , i n  C o n j u n c t i o n  w i t h  t h e  i n ­
v e s t i g a t i o n  OF C O N C E N T R A T IO N  OF E C O N O M IC  P O W E R — A  S T U D Y  
M A D E  FO R  T H E  T E M P O R A R Y  N A T IO N A L  E C O N O M IC  C O M M IT T E E
The American Institute of Account­
ants respectfully requests that this 
statement be made a part of the records 
of the Temporary National Economic 
Committee in conjunction with the 
investigation of concentration of eco­
nomic power.
C. O l i v e r  W e l l i n g t o n  
President
J o h n  L. C a r e y
Secretary March 4, 1941
Monograph No. 11 , Bureaucracy and 
Trusteeship in Large Corporations, con­
tains, on page 135, a recommendation 
for legislation which would require:
“ (d) That public accountants certi­
fying the accounts of such companies 
[corporations engaged in interstate 
commerce] not only satisfy themselves 
that the records have been kept in ac­
cordance with accounting principles 
but also that the accounts themselves 
appear to be correct.”
The appearance of this recommenda­
tion would indicate to uninformed per­
sons that hitherto public accountants 
have not regarded it as necessary, in 
certifying the accounts of corporations, 
to satisfy themselves that the accounts 
appear to be correct. This is contrary 
to fact.
Ever since the origin of the public 
accounting profession in the United 
States, it has been recognized by the 
profession itself and by those who 
dealt with it that in “ certifying”— 
that is, expressing his professional
opinion upon—financial statements, 
the independent public accountant 
must have satisfied himself by auditing 
the books and records of the company 
that the balance-sheet and income 
statement fairly reflect the position 
and the results of operations of the 
company.
The first book on auditing published 
in this country was the American edi­
tion of Dicksee’s Auditing (1892). The 
book shows clearly the extensive in­
vestigation, in conjunction with the 
several items in the accounts, then 
considered necessary by an independ­
ent public accountant as a preliminary 
to “ certification,”  or expression of his 
professional opinion on the financial 
statements.
Current standards of auditing pro­
cedure are reflected in two official pub­
lications by the committee on auditing 
procedure of the American Institute of 
Accountants, “ Examination of Finan­
cial Statements by Independent Public 
Accountants” (1936) and “ Extensions 
of Auditing Procedure” (1939).
Most of the procedures indicated in 
these two documents seek to establish 
the correctness and bona fides of the 
accounts, and both bulletins state 
frequently that the type of “ certifi­
cate” suggested should not be signed 
by an accountant unless he has made 
an examination of the scope outlined 
in the bulletins. These documents are 
well known in the accounting profes­
sion and among bankers, credit grant­
ors, stock exchanges, and regulatory
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bodies. Copies are enclosed herewith 
and are self-explanatory.
Court decisions in this country, es­
tablishing the common-law liability of 
public accountants, show clearly the 
necessity for an adequate examination 
of underlying accounts and records on 
the part of an independent public ac­
countant who expresses his opinion on 
financial statements. (Ultramares v. 
Touche, et al. (255 N. Y . 170); State 
Street Trust Company v. Ernst, et al. 
(278 N. Y . 104); National Surety Com­
pany v. Lybrand, et al. (9 N. Y . S. 
(2nd) 554).)
The securities act of 1933 and the 
securities-exchange act of 1934 give 
the Securities and Exchange Commis­
sion authority to define, for purposes 
of the acts, reports or “ certificates”  
of independent certified public ac­
countants or public accountants. Rule 
2-02 of Regulation S-X, as recently 
amended by the Securities and Ex­
change Commission, contains the fol­
lowing paragraph:
“ (b) Representations as to the audit
“ The accountant’s certificate (i) 
shall contain a reasonably comprehen­
sive statement as to the scope of the 
audit made including, if with respect to 
significant items in the financial state­
ments any auditing procedures gener­
ally recognized as normal have been 
omitted, a specific designation of such 
procedures and of the reasons for their 
omission; (ii) shall state whether the 
audit was made in accordance with 
generally accepted auditing standards
Hospitality to British
An inquiry has been received as to 
whether any member of the Institute 
would offer the hospitality of his home 
to a small son and the wife of an Eng­
lish chartered accountant, who wishes 
them to leave their own country for the 
duration of the war. Other requests of
applicable in the circumstances; and 
(iii) shall state whether the audit made 
omitted any procedure deemed neces­
sary by the accountant under the cir­
cumstances of the particular case.”
In its accompanying release the 
Commission, in defining generally ac­
cepted auditing procedure, refers, among 
other criteria, to “ those prescribed by 
authoritative bodies dealing with this 
subject, as, for example, the various 
accounting societies and governmental 
bodies having jurisdiction.”
It is clear that the standards of the 
accounting profession, recognized by a 
federal regulatory body directly con­
cerned with corporate financial state­
ments, and also the courts, require 
public accountants who “  certify ”  finan­
cial statements “ to satisfy themselves 
that the accounts appear to be correct.”  
We submit, therefore, that the 
recommendation for legislation quoted 
above from Monograph No. 11  is mis­
leading and without purpose. We would 
welcome a statement by the Temporary 
National Economic Committee which 
would remove any misunderstanding 
on the part of readers of Monograph 
No. 11  in regard to practices regularly 
followed by independent public ac­
countants in auditing the accounts of 
corporations.
Respectfully submitted for 
AMERICAN INSTITUTE
OF ACCOUNTANTS 
By C. O l i v e r  W e l l i n g t o n  
President
this nature may be received in the 
course of time.
Members of the Institute who would 
be willing to entertain children or other 
members of the families of British 
accountants during the emergency are 
requested to notify the secretary of the 
Institute.
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Federal Taxation
On February 28th, while considera­
tion was still being given to H. R. 3531, 
a bill amending certain provisions of the 
second revenue act of 1940, the Insti­
tute’s committee on federal taxation 
submitted to members of the Senate 
finance committee and the House ways 
and means committee recommendations 
for modification of the abnormality and 
reorganization sections of subchapter 
E  of the internal revenue code relating 
to excess-profits taxes. The recommen­
dations had previously been submitted 
to the Treasury and Joint Committee. 
The bill was signed by the President 
on March 7, 1941. The principal recom­
mendations of the committee were sum­
marized below as follows:
“ A. We suggest broadening the section 
with respect to abnormalities so 
that the treatment now provided 
for the classes of abnormal income 
specified also extend to all abnormal 
income and, further, that in adjust­
ing abnormal income the following 
provisions be added:
(1) The tax on income attributable 
to a future year should be lim­
ited so that it will not exceed 
the tax that would be payable 
without the application of the 
relief sections.
(2) Only the net abnormal income 
after deducting direct costs and 
expenses should be reallocated 
to other years.
(3) The abnormal net income to be 
reallocated should also be re­
duced by the income tax ap­
plicable thereto.
(4) The statute should provide for 
the determination of dispropor­
tionateness in cases where the 
taxpayer was not in existence 
for four preceding years.
(5) Abnormal income tax resulting 
from the computation of tax 
under section 711(a) (3) when a
period of less than twelve 
months is involved because of a 
change of accounting period or 
otherwise should be eliminated 
by modifying the provisions of 
section 711(a) (3).
“ B. I f  a broad general relief section is 
not acceptable many additions 
should be made to the type of in­
come specified, among which are the 
following:
(1) Income resulting from the sale, 
distribution, or disposition of 
instalment obligations.
(2) Income resulting from the re­
ceipt of advance rentals or 
bonuses in connection with 
leases, etc.
(3) Income received in the normal 
course of business covering more 
than one year but taxable 
wholly in one year because of 
the use of the cash method of 
accounting or uncertainties re­
garding collection.
(4) Additional income resulting from 
an enforced reduction in the 
basis of assets because of the can­
cellation or retirement of debts.
(5) Income received in the form of 
foreign currencies over a period 
of years but taxable in one year 
when exchange restrictions, etc., 
are lifted.
(6) Income resulting from the can­
cellation or retirement of debt 
not represented by the type of 
obligation referred to in section 
7 11 a (1) (c) and 7 11 a (2) (e) 
or covered by the Chandler act 
amendments.
(7) Income resulting from life- 
insurance proceeds subject to 
income tax.
“ C. With respect to abnormalities re­
lating to income during the base 
period we suggest:
(1) The adjustment now providing 
for (a) casualty losses, (b) losses 
through claims, judgments, etc.,
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and (c) intangible drilling costs 
should be clarified.
(2) There should also be excluded 
from the base-period deductions 
abnormal inventory losses.
(3) The base period (and current 
year) income-tax deductions 
should be the amount of tax 
that would have been payable if 
other adjustments to excess- 
profits net income had been al­
lowed for income-tax purposes.
(4) In order to mitigate the hard­
ships in cases where the tax­
payer’s business operated sub­
normally during all or part of 
the base period, taxpayers 
should be given the option of 
using the average income for 
the years 1925-1928, inclusive, 
in lieu of the years 1936-1939, 
inclusive, or at least should be 
permitted to use any three of 
the four years last mentioned.
(5) Abnormal income derived sub­
sequent to the base period but 
attributable thereto should be 
added to the base-period income 
in computing the excess-profits- 
tax credit.
(6) Base-period earnings are not a 
fair measure of normal earning 
capacity in the case of a busi­
ness that was in a development 
stage during all or part of the 
base period and such taxpayer 
should be permitted to base 
income-method credits on the 
earnings of such portion of the 
base period as did not cover a 
development period, or should 
be allowed as a credit 75 per 
cent of current-year income.
(7) When an individual proprietor­
ship or partnership is incor­
porated during or after the base 
period, the earnings prior to the 
date of incorporation to the 
extent necessary to complete 
the 48-month period the unin­
corporated business earnings 
should be included in comput­
ing the income credit.
“ D. The provisions of section 723 are 
not adequate to cover cases in which 
invested capital cannot be deter­
mined, and should be amplified.
“ E. Supplement A relating to base- 
period income of predecessor cor­
porations should be clarified or 
improved in the following respects:
(1) It should be provided that the 
income credit computed under 
Supplement A is an alternative 
to the amount computed under 
section 7 11 and not in lieu 
thereof.
(2) Income of an unincorporated 
business should be included in 
determining base-period income 
in the case of corporations ac­
quiring same after the begin­
ning of the base period.
(3) When the taxable periods of 
component and of acquiring 
corporations differ, the net in­
comes of the components should 
be reallocated on a monthly 
basis to periods that coincide 
with the taxable periods of ac­
quiring corporations.
(4) No part of the actual income of 
either a component or an ac­
quiring corporation during any 
part of the four-year base pe­
riod should be excluded from 
the income computation.
(5) A taxpayer should, at its op­
tion, be permitted to exclude 
the net income or loss of any 
predecessor or component.
(6) Section 742(e) relating to inter­
company dividends is unneces­
sary and should be eliminated.
(7) A taxpayer should be entitled 
to include in the base-period 
income computations its own 
or a component’s constructive 
income for the period prior to 
incorporation provided there is 
no duplication.
(8) All foreign corporations should 
not be excluded from the pro­
visions of Supplement A.
“  F. When properties are acquired in a 
nontaxable exchange for stock and
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bonds, the basis of the properties 
should be reduced by the face value 
of the bonds, the balance treated 
as property paid in for stock, and 
the bonds recognized as borrowed 
capital under the provisions of sec­
tion 719.”
Of these recommendations, the fol­
lowing have been incorporated directly 
or in principle in the new act:
A, A (1), A (2), A (4), C (1), C (2), 
C (4), C (6), C (7), E  (1), and E
As recommendation B with its subsec­
tions was an alternative to recommen­
dation A, which was incorporated, B 
was not adopted in the act.
On February 26th the following tele­
gram was sent by Walter A. Cooper, 
chairman of the committee, to Senator 
Pat Harrison, chairman of the Senate 
finance committee, and a similar tele­
gram was also sent to John L. Sullivan, 
assistant secretary of treasury:
“ Respectfully urge your committee 
add to excess-profits-tax amendments
H. R. 3531 a provision eliminating from 
code requirement that binding election 
to use either income or invested-capital- 
credit method be made in return. In 
over 80 per cent of cases I have worked 
on since last fall, and my experience is 
indicative of general average, either
income or invested-capital credit or 
both are uncertain because of technical 
problems, factual or valuation uncer­
tainties or unsettled disputes regard­
ing prior year tax liabilities. New 
amendments make situation worse as 
election is now important because of 
carry forward unused credit even if no 
tax now due on either basis, also great 
uncertainty regarding abnormal base- 
period-income adjustments under sec­
tions 7 11 and 733 or adjustment of 
average income under section 722 
which cannot even be applied in tax 
return. How can a taxpayer intelli­
gently elect either method when dis­
putes regarding prior year adjustments 
which will affect either or both credit 
methods are pending or adjustments are 
to be made only as determined by 
commissioner under law provisions 
entirely new in tax procedure some of 
which cannot be made under such cir­
cumstances and permit later election? 
So why place premium on claiming 
relief adjustments which might then 
permit later election even if relief ad­
justment denied? Need for flexibility is 
recognized yet greatest inequities may 
result from inflexible binding election 
as to credit method. Speculating on un­
certainties should have no place in 
tax laws. We again urge amendment 
section 712 to eliminate that require­
ment.”
Cooperation with Other Groups
Twice during February representa­
tives of Institute committees met with 
those of other organizations and dis­
cussed matters of mutual interest.
Walter A. Cooper, chairman of the 
Institute’s committee on federal taxa­
tion, was host at a luncheon at which 
there was a discussion of tax problems 
by representatives of the National 
Association of Manufacturers, United 
States Chamber of Commerce, the
American Bar Association, the Con­
trollers’ Institute of America, and the 
American Mining Congress.
Maurice E. Peloubet, chairman of a 
special committee to cooperate with 
the Bureau of Economic Research, 
entertained at luncheon three repre­
sentatives of the Bureau and members 
of the Institute committee, who dis­
cussed the interpretation of accounting 
data in conjunction with a study of the 
financial structure of business, which 
the Bureau has undertaken.
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State Accountancy Legislation
Report of Bills in Progress
A r k a n s a s
Senate bill 291, giving preference to 
veterans of the Army, Navy, Marines, 
or Nurses in examination for or permits 
in any profession, trade, or employ­
ment, was introduced February 26th 
in the Arkansas legislature, and re­
ferred to the federal relations com­
mittee.
Senate bill 210, providing for the 
relief of doctors, lawyers, or members 
of other professions, who may have 
had their licenses revoked from their 
respective professions, was introduced 
February 18th and referred to judi­
ciary “ B ”  committee. This bill pro­
vides for a one-year probationary rein­
statement, after an applicant shall 
have been subjected to one full year of 
punishment as a result of revocation of 
license. The bill was reported favor­
ably to the house on February 21st.
C a l if o r n i a
Assembly bill 2310, reported in the 
February issue of T h e  C e r t i f i e d  
P u b l ic  A c c o u n t a n t , authorizes the 
state board of accountancy to grant 
credit towards the experience require­
ments while applicants are in military 
service. No further action has been 
reported on this bill.
Assembly bill 2294, reported last 
month, lowers the educational require­
ments for applicants. The present law 
provides that applicants meet the 
matriculation standards set by the 
University of California, whereas the 
bill provides only for graduation from 
high school. No further action has been 
reported.
Assembly bill 1246, reported last 
month, authorizes the state board to 
remit the annual renewal fee for certi­
fied public accountants engaged in mili­
tary service. No further action has 
been reported on this bill.
C o l o r a d o
No further action has been reported 
on Colorado senate bills 720, 722, and 
336, and house bills 336, 337, 338, 112 1, 
1120, and 964, reported in the Febru­
ary issue of T h e  C e r t i f i e d  P u b l ic  
A c c o u n t a n t .
Senate bill 721, reported last month, 
was reported favorably to the senate 
on February 3rd, and recommitted to 
the judiciary committee on February 
6th.
C o n n e c t ic u t
March 13th has been set as the hear­
ing date for senate bills 489 (same as 
house bill 1939) and 452 (same as 
house bill 1902), reported in the Febru­
ary issue of T h e  C e r t i f i e d  P u b l ic  
A c c o u n t a n t .
G e o r g ia
Senate bill 177, providing for the 
date of expiration of the term of pres­
ent members of the state board of 
accountancy and for the appointment 
of members of the state board of ac­
countancy, was introduced February 
27th and referred to the special 
judiciary committee.
Senate bill 152, to prohibit the carry­
ing on, conducting, or practice of any 
of the professions of accountancy, ar­
chitecture, etc., unless the person so 
engaging in such profession is in the 
possession of or holds a license issued 
by a board or other authority under 
the laws of this state, was introduced 
February 21st and referred to the ju­
diciary committee.
House bill 509, providing for date of 
expiration of the term of present mem­
bers of the state board of accountancy
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and for the appointment of new mem­
bers, was introduced February 19th 
and referred to the state of republic 
committee. This bill was reported 
favorably in the house on February 
27th.
I n d ia n a
House bill 268, providing that three 
members of the state board of certified 
public accountants shall be public ac­
countants (in place of the chief ex­
aminer and two chief deputies, as at 
present), was reported in the February 
issue of T h e  C e r t i f i e d  P u b l ic  A c ­
c o u n t a n t . This bill was reported 
favorably to the house on February 
7th, second reading on February 12th, 
and passed in the house on February 
21st. The bill was referred to the 
judiciary “ B ”  committee in the senate 
on February 24th, and reported favor­
ably to the senate on February 26th.
I o w a
No further action has been reported 
on senate bills 125 and 126, reported in 
the February issue of T h e  C e r t i f i e d  
P u b l ic  A c c o u n t a n t .
M a r y l a n d
Senate bill 247, providing that any 
person shall be eligible to take exam­
inations for a certificate as a certified 
public accountant if he has graduated 
from a school of accountancy having at 
least a two years’ course and if he has 
been continuously engaged in active 
work in the field of accounting or 
auditing for at least ten years prior to 
January 1, 1941, was introduced into 
the Maryland legislature on February 
12th, and referred to the judicial pro­
ceedings committee.
M a s s a c h u s e t t s
March 13th has been set as the 
hearing date for house bill 585, relating
to auditor’s report and appointment of 
auditors, which was reported in the 
February issue of T h e  C e r t i f i e d  
P u b l i c  A c c o u n t a n t .
N e b r a s k a
House bill 176, reported in the 
February issue, amends the present 
law relative to public accountants by 
providing preliminary requirements for 
certification. This bill has the approval 
of the Nebraska Society of Certified 
Public Accountants. March 5th has 
been set as the hearing date for the 
bill.
N e w  H a m p s h ir e
House bill 251, reported in the 
February issue of T h e  C e r t i f i e d  
P u b l ic  A c c o u n t a n t , provides for 
amending the present law by eliminating 
the requirement that all certified public 
accountants shall practice in the state 
for one year after admission to prac­
tice therein.
March 6th has been set as the hear­
ing date for this bill.
T e n n e s s e e
The Tennessee legislature adjourned 
February 15th, without enacting any 
of the bills previously reported.
U t a h
Senate bill 60 was introduced Janu­
ary 22nd. The bill provides that “ the 
functions of the department of registra­
tion shall be exercised by the director 
of registration, and when so provided, 
in collaboration with and with the 
assistance of representative commit­
tees of the several professions, trades 
and occupations, as follows: (1) For 
accountants, a committee of three com­
petent public accountants who shall 
have been engaged in the practice in 
this state for at least three years. . . .”
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Miscellaneous Bills
A r k a n s a s
Sen ate bill 84, reported in the F e b ­
ru a ry  issue o f  T h e  C e r t i f i e d  P u b l ic  
A c c o u n t a n t , passed in the senate on 
F e b r u a ry  18 th , w ith  an am endm ent 
elim inating certain w ork o f  certified  
public accoun tan ts from  certain pro­
visions o f  the act. T h e  bill w ould pro­
hibit the p ractice o f  la w  b y  a n y  per­
sons other than d u ly  licensed atto rn eys. 
T h e  am endm ent w as sponsored b y  the  
A rk an sas So c ie ty  o f  Certified P u b lic  
A cco u n tan ts.
N o r t h  C a r o l in a
House bill 95, reported in the Feb­
ruary issue of T h e  C e r t i f i e d  P u b l ic  
A c c o u n t a n t , was passed in the senate 
on February 17th and ratified in the 
house on February 21st.
In addition to the other miscellane­
ous bills reported in the February issue 
of T h e  C e r t i f i e d  P u b l ic  A c c o u n t ­
a n t , the following have been intro­
duced:
C o lo r a d o
Senate bill 355, introduced January  
14th, relates to the protection of public 
funds, and requires periodical audits 
and establishment of accounting pro­
cedure by independent accountants.
House bill 1024, introduced January 
15th, relates to the audit of public 
funds by a certified public accountant 
or registered accountant. This bill was 
introduced by title only.
House bill 488, introduced January  
14th, would require periodical audits 
by certified public accountants or regis­
tered accountants of the books and 
records of the State of Colorado. This 
bill was introduced by title only.
C o n n e c t ic u t
Senate bill 2264 (same as H. 1505), 
introduced February nth, provides for 
definition of public accountants.
Senate bill 2259 (same as H. 1500), 
introduced February 1 1 th, would pro­
vide that an auditing firm could not be 
employed more than four successive 
years on a municipal audit.
Senate bill 1904 (same as H. 1030), 
introduced February 6th, would pro­
hibit any person other than an attor­
ney-at-law to appear before any court 
or commission to plead a cause except 
his own.
Senate bill 1822 (same as H. 946), 
introduced February 6th, would estab­
lish a commission of auditors for tax 
collectors, provide for the appointment 
of an auditor-commissioner, define his 
powers and duties as related to the 
state, the appointment to be made 
by the governor for the term of six 
years, at a salary of eight thousand 
dollars, and fix the salaries of his as­
sistants.
Senate bill 1364 (same as H. 464), 
introduced February 4th, relates to 
municipal accounts.
Senate bill 1347 (same as H. 447), in­
troduced February 4th, relates to mu­
nicipal accounts.
Senate bill 987 (same as H. 2355), 
introduced February 4th, would pro­
vide that a uniform system of book­
keeping be installed wherever yearly 
municipal audits are required and that 
the head of any auditing concern mak­
ing a municipal audit be a certified 
public accountant.
Senate bill 651 (same as H. 2019), 
introduced January 31st, would provide 
for the employment of but one account­
ant or firm of accountants in any one 
year to audit accounts of any one 
municipality.
House bill 713, introduced January 
30th, relates to trustees accountings.
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D e l a w a r e
House bill 252, introduced February 
28th, would provide for classification of 
expenditures of moneys of the state and 
the methods of accounting therefor.
I l l in o is
House bill 74, introduced January 
28th, would provide for annual audits 
of municipal corporations and political 
subdivisions.
I n d ia n a
Senate bill 151, introduced February 
3rd, relates to the office of public ac­
counts, ends tenure of present incum­
bent and creates new department of 
inspection and supervision of public 
offices. This bill passed in the house 
February 28th.
House bill 304, introduced January 
31st, would provide for examination 
of all public accounts at least once a 
year.
I o w a
Senate bill 457, introduced February 
24th, would repeal the provision for 
employment of private accountants to 
audit city and school books.
House bill 335, introduced February 
21st, relates to the auditing of counties, 
cities, and school districts by the office 
of the auditor of state.
K a n s a s
Senate bill 271, introduced February 
25th, relates to a uniform system of 
fiscal procedure and accounting for 
municipalities.
M a in e
House bill 1287, introduced February 
6th, relates to annual audits in cities, 
towns, plantations, and village corpo­
rations.
M o n ta n a
Senate bill 91, introduced February 
6th, relates to the publication of audi­
tor’s report and certificate concerning 
insurance companies.
N e w  H a m p sh ir e
Senate bill 12, introduced February 
5th, relates to town auditors. This bill 
passed in the house, February 19th.
N e w  M ex ic o
Senate bill 78, introduced February 
6th, would provide that controller 
shall have power to examine the books 
of all political subdivisions, charitable 
institutions, building-and-loan associa­
tions, and every other corporation, of­
fice, or official of a purely public nature.
J N e w  Y o rk
Assembly bill 297, introduced Janu­
ary 21st, would amend the penal law, in 
relation to attorneys and the practice 
of law, and prohibit anyone but attor­
neys to appear before any administra­
tive officer, board, commission, depart­
ment, agency, tribunal, or other body 
acting in a judicial or quasi-judicial 
capacity under the authority of the 
state or any municipal corporation or 
other civil division of the state.
Assembly bill 271, introduced Jan­
uary 21st, relates to public-utility ac­
counting.
Ohio
House bill 588, introduced February 
10th, would provide for centralization 
under department of auditor of state 
of the auditing of all tax receipts col­
lected by the state.
O rego n
House bill 500, introduced February 
25th, would provide for audits of coun­
ties and subdivisions by the auditors 
of the secretary of state.
Announcements
Frazer and Torbet, of Chicago, Ill., 
announce the admission of Thomas G. 
Brady as a resident partner in the Chicago 
office.
Mack & Company, of Wilmington, Del., 
and Philadelphia, Pa., announce the ad­
mission of Alice E. Hayes to the firm.
Louis Marder announces the removal of 
his office to 136 Liberty St., New York, 
N. Y .
Moise and Burgess announce the removal 
of their Cleveland offices to the Union 
Commerce Bldg., Cleveland, Ohio.
J. A. Phillips Company, of Houston and 
Fort Worth, Texas, announce that Walter
C. Burer has become associated with the 
firm.
Charles F. Rittenhouse & Company 
announce the removal of their offices to 10 
Post Office Square, Massachusetts Bonding 
and Insurance Bldg., Boston, Mass.
Short and Connelly announce the removal 
of their offices to the Cotton States Bldg., 
Nashville, Tenn.
Frank L. Wilcox and Chas. L. Oppen­
lander, partners in Frank L. Wilcox & Com­
pany, announce the dissolution of the part­
nership and the continuance of business 
under the name of the former, with offices 
at 512  Liberty Bldg., Waco, Texas.
Daniel Badger, of Philadelphia, Pa., 
has been appointed auditing consultant of 
the Philadelphia Ordnance District, United 
States Army.
Erik C. Boye, of St. Louis, Mo., recently 
addressed the Missouri Bankers University
Conference at Columbia, Mo., on “ Income 
Taxes under the Revenue Acts of 1940.”
Richard H. Browne, of Ridgewood, N. J., 
has been appointed a member of the com­
mittee on technical information and re­
search of the Controllers Institute of 
America.
Harold T. Gates, of New York, N. Y ., on 
February 19th addressed the Association 
of Towns of the State of New York at 
Albany, N. Y ., on the “ Preparation and 
Adaptation of Fire District Budgets.”
Benjamin Harrow, of New York, N. Y ., 
on February 20th addressed the Federal 
Bar Association of New York, New Jersey, 
and Connecticut on recent tax cases.
Frank Hawes, of Flint, Mich., recently 
addressed the Junior College at Flint on the 
“ Michigan Intangible Tax.”
Ernest G. Maihack, of Roselle Park, N. J., 
has been appointed to the faculty of the 
New Jersey State Teachers College at New­
ark (Part-Time and Extension Division) 
as instructor of accounting.
William Margulies, of Newark, N. J., 
has been appointed chairman of the com­
mittee on accounting and taxation of the 
Ironbound Manufacturers Association of 
Newark.
Harold S. Meinhardt, of New York, 
N. Y ., has been appointed a member of the 
advisory council of the High School of Com­
merce, New York City.
Henry E . Mendes, of New York, N. Y ., 
has been appointed chairman of the ac­
counting committee of the Archbishop's 
Committee of the Laity for the 1941 Appeal 
for New York Catholic Charities.
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Mary E. Murphy, of New York, N. Y ., 
is the author of an article entitled “ When 
War Comes,”  in the December 15th issue of 
Vital Speeches, and of an article entitled 
“ The Accountant and Business Morality,”  
in the January issue of Credit Executive.
Jesse B. Murray, of Carlsbad, N. M., on 
January 17th addressed the Kiwanis Club 
of Carlsbad on “ Accountancy and Taxa­
tion.”
John B. Norberg, of Los Angeles, Calif., 
has recently become a member of the board 
of governors of the Speakers Club of Los 
Angeles.
Frederick L. Pearce, of Washington,
D. C., is the author of an article entitled 
“ The Federal Excess Profits Tax of 1940,”  
published in the February, 1941, issue of the 
Accounting Ledger, a magazine of New York 
University School of Commerce, Accounts, 
and Finance.
Edward P. Pedlowe, of New York, N. Y ., 
has been elected executive vice president 
of the Port Chester Savings Bank, Port 
Chester, N . Y .
Nicholas Picchione, of Providence, R. I., 
is the author of an article on “ First-Time”  
Taxpayers which appeared in The Provi­
dence Sunday Journal for February 2nd.
Arthur L. Podolak, of Aurora, Ill., has 
recently been elected president of the 
Aurora Chamber of Commerce and a di­
rector of the Aurora Country Club.
Roy L. Pope, of San Antonio, Texas, has 
been re-elected secretary of the board of 
directors of the Boys Clubs of San Antonio.
Jim Quinn, of Tampa, Fla., has been 
elected assistant state treasurer of Florida 
for four years. His practice will be continued 
at 601 First National Bank Bldg., Tampa.
J .  S. Seidman, of New York, N. Y ., was 
the speaker at a forum discussion of “ The 
New Excess Profits Tax L a w ”  on January 
1 6th at Pace Institute, New York.
Philip K. Seidman, of Memphis, Tenn., 
on January 6th addressed the Public Affairs 
Forum at Memphis on the tax program in 
connection with the defense costs.
Julius Sinker, of Washington, D. C., with 
Henry A. O’Neill and T. Delos Paxman, 
both of Washington, recently participated 
in a forum discussion of the 1940 income tax 
and excess-profits tax at a meeting of the 
auditors’ section of the District Bankers 
Association in Washington.
Clarence L. Turner, of Philadelphia, Pa., 
has been appointed a member of the board 
of managers of Memorial Hospital, Rox­
borough, and associate chairman of the 
committee on taxation and public expendi­
tures of the Philadelphia Chamber of 
Commerce.
George A. Treadwell, of New Orleans, 
La., has been reappointed a member of the 
civic affairs committee and the national 
defense committee of the New Orleans As­
sociation of Commerce, and chairman of 
the subversive activities committee and a 
member of the speakers committee, both 
subcommittees of the national defense 
committee.
Arthur C. Upleger, of Waco, Texas, re­
cently addressed the Ft. Worth Accounting 
Forum on “ Extra Accounting Duties of a
C.P.A.”  and the Waco Social Welfare Coun­
cil on “ Organization.”
Mr. Upleger has been elected treasurer 
and member of the board of Waco Civic 
Music Association. He has also been ap­
pointed the Chamber of Commerce repre­
sentative for the Waco Community Chest.
Jack Wert, of Frankfort, Ky., has been 
reappointed chairman of the committee on 
analysis of administrative costs (created 
by the Interstate Conference of Employ­
ment Security Agencies).
Thomas A. Williams, of New Orleans, 
La., on January 8th addressed the New Or­
leans chapter of the National Office Man­
agers Association on “ Accounting and the 
Excess Profits Tax of 1940.”  He also 
addressed the Lions Club of New Orleans 
on January 14th on the same subject.
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Bulletin of the American Institute of Accountants
Spring Meeting of Council
Th e  spring meeting of council of the American Institute of Ac­countants has developed from a business session of the governing 
body of the Institute to a three-day conference on broad problems 
affecting the profession, at which leaders of societies directly in­
terested in the public practice of accounting throughout the country 
are represented. This development has been a natural one.
In the past ten years problems which have confronted the ac­
counting profession have multiplied rapidly and its national or­
ganization has been required to increase the scope and number of 
its activities. Close cooperation between the state and national 
societies has become clearly necessary to integration of thought and 
action by the profession as a whole. The many advantages of close 
cooperation between the educational and the practising branches of 
the profession have become equally clear.
Accordingly, the spring meeting of council now consists not only 
of an executive business session of the governing body, but a joint 
meeting of that body with chairmen of Institute committees, presi­
dents of state societies, and delegates of the American Accounting 
Association. The committee reports which are presented deal with 
almost every field of interest to professional accountants and afford 
an opportunity for debate and discussion which shape professional 
policies. State society presidents are invited ahead of time to request 
instructions of their own boards of directors as to recommendations 
which individual state societies desire to submit to the Institute.
May 12th, 13th, and 14th, are the dates for the meeting this 
spring. The first day will be devoted to an executive session at which 
the council will transact routine business and will sit as a trial board 
to hear complaints of violations of the rules of professional conduct. 
The sessions of the second and third days will be attended by the 
committee chairmen, state presidents, and representatives of the 
teachers of accounting, all of whom will have the privilege of the 
floor. About one hundred persons are expected to attend. Because 
of the nature of this meeting, little publicity accompanies its pro­
ceedings, but in many respects it is one of the year’s most important 
meetings of professional accountants. It is a working meeting, at 
which policies are formulated whose effects may be enduring and 
far-reaching.
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“Financial Statements— 
What They Mean”
“ An exceptionally clear and concise 
statement.” —“ The pamphlet should 
be read by as many people as possible.”  
—“ A handy guide for the shareholder.”  
—“ Your pamphlet would be of great 
value to my students.” —“ We have 
found this booklet very interesting.”
These and like statements indicate 
in general the reaction of the press, cor­
poration executives, bankers, and oth­
ers to “ Financial Statements—What 
They Mean,”  the second in the Insti­
tute’s series of public-information pam­
phlets designed to explain to the lay­
man the nature of accounting and 
financial statements.
The pamphlet, which was published 
in February, is sixteen pages in length, 
and of a size suitable for mailing with 
other material in a number ten enve­
lope. It is the result of over six months 
drafting and redrafting, during which 
the suggestions of outstanding finan­
cial authorities, government officials, 
accountants, and business executives 
were incorporated.
“ Financial Statements—What They 
Mean” is a practical means of com­
batting popular misconceptions about 
balance-sheets and income statements. 
As it would obviously be impossible 
to discuss the statements in detail 
without involving many technical ex­
planations of accounting theory, the 
emphasis has been placed chiefly upon 
describing their general nature and pur­
poses. The introduction to the booklet 
states that an effort is made “ to give
the investor the right slant on financial 
statements,”—to explain to the in­
vestor in nontechnical language what 
to look for in financial statements.
The value of the pamphlet will depend 
largely upon the extent of its circula­
tion; consequently every effort is being 
made to insure that “ Financial State­
ments—What They Mean ”  reaches the 
widest possible audience. The pam­
phlet is well suited for mailing with the 
annual reports of corporations, and 
four corporations have ordered in 
quantity for this purpose. The pam­
phlet was issued too late, however, to 
allow many concerns on a calendar-year 
basis to send it to stockholders with 
their reports. Members who have cli­
ents on a fiscal-year basis are requested 
to bring “ Financial Statements—What 
They Mean” to the attention of ap­
propriate executives well in advance of 
the dates of mailing of reports.
Upon publication the Institute mailed 
copies of the pamphlet to the presidents 
of all state societies with the request 
that it be brought to the attention of 
the members and distributed as widely 
as possible through them. The state 
societies of Connecticut, Indiana, Mas­
sachusetts, New Jersey, and New York, 
have arranged for distribution locally 
and other societies have indicated that 
they are planning to follow the same 
procedure.
The Institute is cooperating with the 
state societies by supplying a press 
release which announces the availabil­
ity of the pamphlet over the name of 
the president of the state society. In
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addition, there is supplied a list of 
newspapers in the state and names of 
editors.
At the same time that the pam­
phlet was mailed to Institute members 
it was sent to the principal New York 
City newspapers, editors of financial 
magazines, trade associations, press 
associations, commercial schools, New 
York Stock Exchange member firms, 
and all members of the Robert Morris 
Associates, and to the presidents of all 
corporations whose securities are listed 
on the New York Stock Exchange. 
Over twenty nationally known banks, 
publications, insurance companies, and 
commercial concerns, have expressed 
interest in the pamphlet by ordering 
copies.
Letters from professors of economics 
and accounting ordering copies for use 
in the classroom as well as a quanti­
ty order of 1,300 copies from a well 
known school of business indicate an 
interest in the pamphlet for purposes 
of financial education.
In the two months since publication 
of the pamphlet a total of over 58,000 
copies have been distributed.
C o m m en t
The following comments are quota­
tions from notices in the press and from 
letters which have been written to the 
Institute by readers of “ Financial 
Statements — What They Mean” :
Press Notices
“ The American Institute of Ac­
countants has issued a pamphlet de­
signed to explain the meaning of 
financial statements. The job is a fairly 
good one, and the pamphlet should be 
read by as many people as possible. 
Whether we like it or not, this has 
become a nation of investors, and the 
sooner we learn to invest intelligently 
the better for everyone concerned.” 
Ralph Hendershot, financial editor of 
the World-Telegram.
“ Leading certified public account­
ants and a number of corporation 
executives have united, in an advisory 
capacity, with the American Institute 
of Accountants to explain some of the 
puzzling points, to the average inves­
tor, in corporation financial statements 
in a pamphlet just published by the 
Institute entitled ‘ Financial State­
ments—What They Mean.’
“ A handy guide for the shareholder, 
the volume explains, among other 
things, how assets, surplus, liabilities 
and reserves, as shown in balance- 
sheets, have acquired technical mean­
ings slightly different from those of 
everyday conversation.”  The Wall 
Street Journal.
Association Controller
“ We are mailing to each member of 
our association a copy of your pam­
phlet.”
Professor
“ This semester I am teaching an 
advanced accounting course called 
Analysis of Financial Statements. I 
believe that your pamphlet would be 
of great value to my students; so I am 
asking that you send me forty copies.”
Assistant Secretary
“ We have found this booklet very 
interesting and . . . think this is a 
worthwhile effort on behalf of your 
Institute.”
Financial Writer
“ I think it is an exceptionally clear 
and concise statement.”
Corporation President
“ It seems to me . . . that if our 
own experience is any guide, this can 
be a most valuable textbook to be 
placed in the hands of all whose job 
it is to write annual reports. After 
studying it, we have decided that we 
shall attempt to apply the idea of your 
article specifically to our own report. 
We believe that this will result in a real 
forward step in our continued efforts
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to make our annual report more in­
teresting and understandable.”
Members of Institute
“ The Institute has ‘ got something 
there’ in its publication of ‘ Financial 
Statements—What They Mean.’ ”
“ I would like very much to obtain 
about fifty copies for use in a class in 
analysis of financial statements which I 
conduct.”
“Accounting and Your 
Pocketbook”
Distribution of “ Accounting and 
Your Pocketbook,”  the Institute’s first 
public-information pamphlet designed 
to describe the functions of accounting 
to the layman, has now reached a total 
of 209,202 copies. The South Carolina 
Association of Certified Public Ac­
countants enclosed this booklet with 
the Association’s Yearbook 1940, when 
it was recently mailed to members.
A sentence in “ Financial Statements 
—What They Mean” (described on 
p. 2)—the second in this series of pam­
phlets—to the effect that copies of 
“ Accounting and Your Pocketbook”  
were available has considerably in­
creased the demand for this booklet.
Examinations
The regular spring examinations of 
the American Institute of Accountants 
will be held on May 15th and 16th, and 
cooperating state accountancy boards 
will hold simultaneous sessions. Fol­
lowing is the schedule of examinations:
T h u r s d a y , M a y  15, 1941 
9:00 a.m . to 12:30 p.m. Auditing.
1 :3 0  to 7 :3 0  p .m . Accounting theory and 
practice. Part I.
F r id a y , M a y  16, 1941 
9:00 A.M . to 12:30 p.m. Commercial law. 
1 :30 to 7:30 p.m. Accounting theory and 
practice. Part II.
Activities of Officers 
and Members
V ic e  P r e s id e n t
Maurice E. Peloubet, vice president 
of the Institute, addressed a meeting 
of the Illinois Society of Certified Pub­
lic Accountants, Chicago, Ill., on 
March 20th, on the fundamentals of the 
accounting profession. Mr. Peloubet 
was introduced by Joel M. Bowlby, 
president of the Illinois Society.
On March 24th, Mr. Peloubet pre­
sented a paper entitled, “ Does a bal­
ance-sheet based on the books correctly 
set forth the financial condition, even 
though realizable values of assets may 
be at great variance with the book 
values?”  at a meeting of the New Jer­
sey Society of Certified Public Ac­
countants, held at the Downtown 
Club, Newark, N. J .
S e c r e t a r y
The secretary of the Institute was a 
guest at a meeting of the Maine Society 
of Public Accountants at Portland on 
March 28th, in which the State of 
Maine Chapter of the National Associ­
ation of Cost Accountants also partici­
pated. About ninety members of the 
two Maine organizations were present. 
James A. Noon, president of the Maine 
Society, presided. Hiram B. Haskell, 
president of the New Hampshire Soci­
ety of Certified Public Accountants, was 
also a guest. The secretary of the In­
stitute was the principal speaker, on 
the topic “ What’s Happening in Ac­
counting.”  The address was followed 
by discussion.
During the day the secretary met 
with six committees and with the board 
of directors of the Maine Society. At 
these meetings the program of activity 
for the current year, legislative prob­
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Iems, and plans for future meetings 
were discussed.
On April 3rd, the secretary attended 
an evening meeting of the Senior Ad­
visory Council, Mu Chapter of Beta 
Alpha Psi, at New York University, to 
participate in a discussion of problems 
of accounting students who desire to 
enter the accounting profession.
S p e c ia l  C o m m it t e e
Dr. Joseph J .  Klein, a member of 
the council of the Institute and associate 
professor of taxation at the College of 
the City of New York, was recently 
elected by the Board of Higher Educa­
tion to serve as chairman on a subcom­
mittee of three of its members who will 
hear charges filed against Morris U. 
Schappes, a tutor in English at City 
College, of first degree perjury, mem­
bership in the Communist Party, active 
participation in the Party, and of con­
tributing to and circulating a publica­
tion entitled Teacher Worker.
T r ip s  o f  O f f ic e r s
On Monday, March 24th, T. Dwight 
Williams, vice president of the Ameri­
can Institute of Accountants, was 
guest speaker at a dinner meeting of the 
Iowa Society of Certified Public Ac­
countants at Des Moines. On March 
25th, Mr. Williams attended a dinner 
meeting of the Minnesota Society at 
Minneapolis. About fifty persons were 
present. On March 26th he was a guest 
at an informal luncheon in Chicago. 
March 27th Mr. Williams was the guest 
of honor of the Indiana Association at 
Indianapolis at a meeting attended by 
some ninety persons, among whom were 
the Governor and the State Tax Com­
missioner. On March 28th, he spoke 
before a group of sixty members and 
guests of the Arkansas Society at Little 
Rock.
N a t io n a l  De fen se  Se r v ic e
The American Institute of Ac­
countants is endeavoring to keep a 
record of all its members who have 
been called upon to serve the gov­
ernment in various capacities in the 
national defense program. It is re­
quested that members who have 
rendered or are rendering such serv­
ice notify the secretary of the In­
stitute immediately, in order that 
the records may be kept up to date.
Mr. Williams spoke on the part 
played by the accounting profession in 
attempts to solve current problems of 
the day, particularly in the field of 
federal taxation. His audience consisted 
not only of certified public accountants 
who were members of the various 
societies, but also of business execu­
tives, bankers, and men prominent in 
public life who attended as guests of 
the societies.
On April 16th, Maurice E. Peloubet, 
vice president of the Institute, will 
speak at a luncheon sponsored jointly 
by the Rochester Chapter of the New 
York State Society of Certified Public 
Accountants and the Rochester Cham­
ber of Commerce. The topic of Mr. 
Peloubet’s paper will be “ Crossroads 
and Cross Purposes,”  and it will deal 
with problems of current general 
interest.
On April 17th, Mr. Peloubet will be 
the guest of the Massachusetts Society 
at a dinner at Springfield; on the 18th 
he will attend a dinner meeting of the 
Connecticut Society at Hartford. As 
Mr. Peloubet’s speech will deal with 
general topics, members of these so­
cieties have been urged to bring guests 
from other fields to the meetings.
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Institute on Taxation
On April n th  and 12th the Georgia 
Society of Certified Public Accountants 
was joint sponsor with seven legal asso­
ciations and law schools of an Institute 
on Federal Taxation in Atlanta, Ga. 
Speakers scheduled to address the meet­
ing included Senator Walter F. George, 
ranking member of the Senate Finance 
Committee; Judge Eugene Black, mem­
ber of the Board of Tax Appeals; and 
Robert N. Miller, formerly Solicitor of 
Internal Revenue.
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, eighteen 
applicants whose election had been 
recommended by the board of exami­
ners and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d m itt ed  a s  M e m b e r s
Frank Abrams, New York, N. Y . 
James F. Anglin, Fort Wayne, Ind. 
Marshall R. Burson, Tyler, Texas 
Edward C. Daley, Providence, R. I. 
George Geisel, New York, N. Y. 
Maurice A. Haas, New York, N. Y. 
Edward J .  Murray, Burlington, Vt. 
Willard E. Slater, Detroit, Mich.
Bruce F. Smith, New York, N. Y. 
Herman E. Ward, Chicago, Ill.
Charles Zinsner, Washington, D. C.
A d m itted  a s  A s so c ia t e s
Edward N. Backus, Johnson City, 
Tenn.
Louis W. Bennett, Tulsa, Okla.
Paul C. Campbell, Miama, Okla.
John P. Hanson, New York, N. Y. 
Charles F. Gund, New Orleans, La. 
Robert F. McCammon, Philadelphia, 
Pa.
Bryan J . Weber, Cincinnati, Ohio
Institute Committee Meetings
E x e c u t iv e  C o m m it te e  
Date: April 7, 1941.
Place: Institute offices.
Present:
C. Oliver Wellington, chairman 
T. Coleman Andrews 
George D. Bailey 
Samuel J . Broad 
George P. Ellis 
Maurice E. Peloubet 
Rodney F. Starkey 
John L. Carey, secretary
B oard  o f  E x a m in e r s
Date: March 25, 1941.
Place: Institute offices.
Present:
John H. Zebley, Jr., chairman
Norman J . Lenhart
Ernest O. Lothrop
Henry E. Mendes
George E. Perrin
Hiram T. Scovill
Norman E. Webster
John L. Carey, secretary
H. T. Winton, assistant secretary
Date: March 27, 1941.
Place: Institute offices.
Present:
John H. Zebley, Jr., chairman
Norman J . Lenhart
Ernest O. Lothrop
Henry E. Mendes
Hiram T. Scovill
Norman E. Webster
H. T. Winton, assistant secretary
Com m ittee o n  P r o fe s s io n a l  E t h ic s
Date: March 24, 1941.
Place: Institute offices.
Present:
Frederick H. Hurdman, chairman
A. Karl Fischer
Stanley G. H. Fitch
Joseph J .  Klein
Edward B. Wilcox
John L. Carey, secretary
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S u b c o m m it t e e  on St o c k  D iv id e n d s , 
C o m m it t e e  on A c c o u n tin g  P ro­
c e d u r e
Date: April 2, 1941.
Place: 61 Broadway, New York, N. Y. 
Present:
James L. Dohr, chairman 
Archibald Bowman 
George O. May 
Warren W. Nissley 
Thomas H. Sanders, coordinator and 
director of research
S p e c ia l  m e e t in g  c a l l e d  to  c o n sid er  
p r o b lem s  o f p u b l ic  u t il it y  a c ­
c o u n t in g .
Date: April 2, 1941.
Place: Institute offices.
Present:
George O. May (vice chairman of 
committee on accounting pro­
cedure)
Paul Grady (chairman, special com­
mittee on public-utility account-
William H. Bell (representing special 
committee on railroad accounting) 
Walter A. Staub (committee on 
accounting procedure)
Henry A. Horne (special committee 
on public-utility accounting) 
Will-A. Clader (special committee on 
public-utility accounting)
Thomas H. Sanders, coordinator and 
director of research 
George N. Farrand, assistant to the 
director of research
S p e c ia l  C o m m it t e e  on C o o per atio n  
w it h  B a r  A sso c ia t io n
Date: March 17, 1941.
Place: Institute offices.
Present:
Francis P. Byerly, chairman 
J . N. Aitken, Jr.
T. Coleman Andrews 
James J . Hastings 
Clarence L. Johnson 
Spencer Gordon, of counsel 
John L. Carey, secretary
C o m m it t e e  on P u b l ic a t io n
Date: April 8, 1941.
Place: Broad Street Club, New York, 
N. Y.
Present:
James L. Dohr, chairman 
Stephen Gilman
Chester W. DeMond (representing 
F. P. Byerly)
John L. Carey, secretary 
Charles Carver, editorial assistant
F.B.I. Applications
The Federal Bureau of Investigation 
is increasing its investigating personnel 
as a part of the national defense pro­
gram. Applications are being received 
for the position of special agent to 
perform accounting duties. Applicants 
are required to be between the ages of 
23 and 35, to hold a degree in account­
ing, and to have had at least three 
years practical commercial accounting 
experience. They must be citizens of 
the United States and physically fit. 
The entrance salary for this position is 
$3,200 a year. An application blank can 
be obtained by writing to Mr. John 
Edgar Hoover, Director, Federal Bu­
reau of Investigation, Department of 
Justice, Washington, D. C.
Change in State Board Personnel
Since publication of the 1940 Year­
book, the following change in state 
board personnel has occurred:
N e b r a s k a  S t a t e  B oard of 
E x a m in e r s
Edward E. Lanphere, C.P.A., secretary- 
treasurer, 515 First National Bank 
Bldg., Lincoln.
(Appointed for a two-year term expir­
ing November 15, 1942, to replace 
R. H. Van Boskirk, of Lincoln, 
whose term had expired.)
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International Relations
On March 10th, Maurice E. Pelou­
bet, vice president of the American In­
stitute of Accountants, represented the 
Institute at a meeting of the Quebec 
Society of Chartered Accountants in 
Montreal. The following excerpt from 
a letter Mr. Peloubet received from
H. G. Norman, president of the Society, 
shortly after his return underlines the 
cordial relations which exist between 
the American and Canadian accounting 
professions:
“ It was indeed a delight to me to 
have the opportunity of making your 
acquaintance and I wish to assure you 
that your visit was very sincerely ap­
preciated by all of our members. It 
appears to me that at this juncture in 
the affairs of our two countries that it 
becomes more and more important for 
us to have an exchange of views and 
also exchange of courtesies and I want 
to once again thank you for the time 
which you were good enough to spare 
to us in coming up here.”
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
J .  N. Aitken, Jr., Philadelphia, Pa.
T. Coleman Andrews, Richmond, Va.
A. Karl Fischer, Philadelphia, Pa. 
Stanley G. H. Fitch, Boston, Mass. 
Lewis P. Fox, Syracuse, N. Y.
Spencer Gordon, Washington, D. C. 
James J .  Hastings, Newark, N. J .  
Clarence L. Johnson, New Haven, 
Conn.
George E. Perrin, Greensboro, N. C. 
David B. Peter, Red Feather Lakes, 
Colo.
Edward J .  Powell, Kansas City, Mo. 
Joseph L. Pyle, Wilmington, Del.
T. Edward Ross, Philadelphia, Pa. 
Hiram T. Scovill, Urbana, Ill.
J .  Harold Stewart, Boston, Mass. 
Edward B. Wilcox, Chicago, Ill.
Hartwell Wilkerson, St. Paul, Minn. 
John H. Zebley, Jr., Philadelphia, Pa.
Elijah Watt Sells Awards
Following are the winners of the 
Elijah Watt Sells scholarship awards 
for the November, 1940, examinations:
First prize (gold medal)
Charles DeMotte McDaniel, In­
dianapolis, Ind.
Second prize (silver medal)
Adolph G. Schlossstein, Jr., Houston, 
Texas.
Second prize (silver medal)
Ralph Elm Walline, Chicago, Ill.
Radio Broadcasts
On March 4th and nth, A. S. Fedde, 
president of the New York State So­
ciety, was interviewed over Station 
WOR, New York, by E. E. Harris, 
assistant to the secretary of the New 
York Chamber of Commerce, on “ Your
1940 Federal Income Tax.”  The ma­
terial for the broadcasts was prepared 
by the committee on federal taxation of 
the New York State Society in coopera­
tion with the Society’s public-relations 
department.
On March 2nd and 9th, Charles F. 
Carr, president of the Syracuse Chap­
ter, was the principal in two similar 
interviews on Station WFBL, Syracuse. 
Irving L. Simon, president of the 
Albany Chapter of the New York 
State Society, was interviewed by Carl
E. Smith, president of the Albany 
Chamber of Commerce, over Station 
WABY, Albany, on February 27th 
and March 6th.
J . S. Seidman and Marshall Granger, 
members of the Institute, discussed 
income taxes over Station WEAF on 
March 8th on a program sponsored by 
the New York Chapter of the National
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Association of Cost Accountants. Mr. 
Granger participated in a second pro­
gram, also sponsored by the New York 
Chapter of the N.A.C.A., with Dr. 
Joseph J . Klein, a member of the In­
stitute, over Station WJZ on March 
nth. This discussion, like that of 
March 8th, was devoted to taxes.
Eicher Elected S.E.C. Chairman
On April 9th, Edward Clayton 
Eicher was unanimously elected chair­
man of the Securities and Exchange 
Commission to succeed Jerome N. 
Frank, who will retire shortly to take 
up his duties as Judge of the Federal 
Circuit Court of Appeals for the Second 
Circuit. As yet there is no indication of 
who will be selected to fill the vacancy 
which Mr. Frank’s retirement will 
leave on the Commission.
Calendar of Events
P a c if ic  N o r t h w e s t  C o n f e r e n c e
On June 6th and 7th, the Nineteenth 
Annual Conference of Certified Public 
Accountants of the Pacific Northwest 
will be held in Spokane, Wash.
Members and associates of the 
American Institute of Accountants and 
members and associates of the state 
societies of Washington, Oregon, Idaho, 
Montana, Utah, and California as well 
as chartered accountants of British 
Columbia have been invited to attend.
Further details of this conference will 
be included in the May issue of this 
bulletin.
R e g io n a l  C o n f e r e n c e s
Case studies in auditing procedure 
and the research program of the Ameri­
can Institute of Accountants are 
among the professional subjects to be 
discussed at three regional conferences 
to be held in May and June by twenty-
two state societies of certified public 
accountants, with the cooperation of 
the American Institute.
Ranch accounting and problems of 
depletion, as well as federal taxation, 
will be topics at the Mountain States 
Accounting Conference, to be held at 
the Cosmopolitan Hotel in Denver on 
May 22nd and 23rd. Speakers will in­
clude Maurice E. Peloubet, of New 
York, N. Y .; Anson Herrick, San Fran­
cisco, Calif.; Ralph B. Mayo, of Den­
ver, Colo.; Oscar Moss, of Los Angeles, 
Calif.; Karl B. Axt, of Cheyenne, 
Wyo.; and Miller Bailey, of Kansas 
City, Mo. The general chairman will 
be Walter E. Hugins, president of the 
Colorado Society.
A clinic session on taxation, spon­
sored jointly by the School of Com­
merce of Loyola University and the 
Illinois Society of Certified Public 
Accountants, will be a feature of the 
Central States Accounting Conference, 
to be held at the Stevens Hotel in Chi­
cago on May 28th and 29th. Joel M. 
Bowlby, president of the Illinois So­
ciety, is general conference chairman. 
Speakers will include C. Oliver Welling­
ton, president of the American Insti­
tute; Walter A. Cooper, of New York, 
N. Y .; Dean Henry A. Chamberlain, 
of the Loyola School of Commerce; 
William A. Paton, of Ann Arbor, Mich.; 
George D. Bailey, Detroit, Mich.; and 
Edward B. Wilcox, of Chicago, Ill.
Observance of the fortieth anniver­
sary of the Maryland Association of 
Certified Public Accountants will be 
linked with the program of the Middle 
Atlantic States Accounting Conference, 
to be held at the Lord Baltimore Hotel, 
Baltimore, on June 6th and 7th. Speak­
ers will include President Wellington, 
of the American Institute; Dr. Edward 
Stone, chief of the real-property-control 
section of the resettlement division of 
the Farm Security Administration;
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Walter A. Staub, of New York, N. Y .; 
J .  Harold Stewart, of Boston, Mass.; 
and Raymond E. North, of New York, 
N. Y . The general chairman of the con­
ference is J .  Elwood Armstrong, presi­
dent of the Maryland Association. 
John L. Carey, secretary of the Ameri­
can Institute, will speak at each of the 
three regional meetings.
Indexes
Advance orders for The Journal of 
Accountancy Index, which was issued 
shortly before this bulletin went to 
press, totaled 1,037 copies. Requests 
have also been received for copies of the 
previous volume of this index, covering 
material published in The Journal from 
1914 to 1922; a few copies of this earlier 
volume are still on sale at $2.00.
Since publication in November, 1940, 
of the fifth supplement to the Account­
ants Index, 679 copies have been sold. 
The price of this volume is $10.
Public Information Series
“ Financial Statements—What They 
Mean”  is the most recent addition to 
the public-information series. This 
booklet, which is described on page 2, 
was issued in February, and 58,176 
copies have been ordered so far for dis­
tribution by commercial concerns with 
their annual statements and by mem­
bers of the Institute.
The pamphlets listed below are avail­
able, at the prices indicated and in 
quantities of ten or more, for distribu­
tion by members of the Institute to 
bankers, government officials, tax au­
thorities, businessmen, and others.
P u b l ic  I n fo r m a tio n
Accounting and Your Pocketbook.. 2¢
(Orders of less than ten, 5¢) 
Financial Statements—What They
Mean.....................................  1¢
(Special rates for quantity orders)
A cc o u n tin g
Realism in Accounting—By
Charles B. Couchman..............5¢
Punched Card Accounting from 
the Audit Viewpoint—By Leon
E. Vannais................................ 25¢
A u d it in g
Examination of Financial State­
ments by Independent Public
Accountants..............................  15¢
Revised “ Extensions of Auditing
Procedure” ................................ 10¢
Competitive Bidding for Audit En­
gagements..................................  1¢
Audit of Savings and Loan Associa­
tion by Independent Certified
Public Accountants..................  25¢
Audits of Governmental Bodies 
( 1934) ................................................... 5¢
T a x a t io n
Excess Profits Net Income and 
Exemptions under the Income 
Method—By Walter A. Cooper 10¢
A c c o u n tin g  R e s e a r c h  B u l l e t in s
No. 1—General Introduction and
Rules Formerly Adopted 10¢ 
No. 2— Unamortized Discount and
Redemption Premium 
on Bonds Refunded. . . .  10¢ 
No. 3—Quasi-Reorganization or 
Corporate Readjust­
ment—Amplification of 
Institute Rule No. 2 of
1934..............; ............. 10¢
No. 4—Foreign Operations and
Foreign Exchange........  10¢
No. 5—Depreciation on Appreci­
ation ............................. 10¢
No. 6— Comparative Statements. . 10¢ 
No. 7—Reports of Committee on
Terminology................  10¢
No. 8— Combined Statement of In­
come and Earned Sur­
plus ..............................  10¢
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S t a t e m e n t s  on A u d it in g  P r o c ed u r e  
No. 1—Extensions of Auditing
Procedure..................... 10¢
No. 2— The Auditor's Opinion on 
the Basis of a Restricted
Examination................ 10¢
No. 3—Inventories and Receivables 
of Department Stores, 
Instalment Houses,
Chain Stores, and Other
Retailers.....................  10¢
No. 4—Clients' Written Repre­
sentations Regarding 
Inventories, Liabilities,
and Other Matters........ 1 0 ¢
No. 5— The Revised S.E.C. Rule 
on “ Accountants' Cer­
tificates"......................  10¢
No. 6— The Revised S.E.C. Rule 
on “ Accountants' Cer­
tificates ”  {continued). 10¢ 
No. 7— Contingent Liability under
Policies with Mutual 
Insurance Companies. 10¢
An enlarged binder designed to con­
tain both the statements on auditing 
procedure and accounting research 
bulletins (which are punched for in­
sertion) is now available at 75 cents.
Recommendation to T.N.E.C. 
Withdrawn
The March issue of this bulletin con­
tained a statement by the American 
Institute of Accountants before the 
Temporary National Economic Com­
mittee regarding a recommendation for 
legislation, put forward in Monograph 
No. 1 1 ,  Bureaucracy and Trusteeship in 
Large Corporations, which would re­
quire :
“ (d) That public accountants cer­
tifying the accounts of such companies 
[corporations engaged in interstate 
commerce] not only satisfy themselves 
that the records have been kept in
accordance with accounting principles 
but also that the accounts themselves 
appear to be correct.”
The Institute’s statement concluded 
with the following paragraphs:
“ It is clear that the standards of the 
accounting profession, recognized by a 
federal regulatory body directly con­
cerned with corporate financial state­
ments, and also the courts, require 
public accountants who ‘ certify’ finan­
cial statements ‘ to satisfy themselves 
that the accounts appear to be correct.’
“ We submit, therefore, that the 
recommendation for legislation quoted 
above from Monograph No. 11  is mis­
leading and without purpose.”
On March 8th, the Institute was in­
formed that this recommendation for 
legislation had been withdrawn by one 
of the authors of Monograph No. 11 in 
a letter to the Temporary National 
Economic Committee.
August H. Paulsen
August H. Paulsen, of Milwaukee, 
Wis., died on February 8, 1941, at the 
age of fifty. Mr. Paulsen was born at 
Chilton, Wis., and graduated from the 
University of Wisconsin in 1912 with 
the degree of B.A. He was a member of 
the staff of Arthur Andersen & Co., 
Milwaukee, from 1918 to 1922, and was 
treasurer of the Pacific States Lumber 
Company, San Francisco, until 1933. 
In 1933 Mr. Paulsen rejoined Arthur 
Anderson & Co., and remained with 
that firm until his death. A certified 
public accountant of Wisconsin, Mr. 
Paulsen was a member of the Wisconsin 
Society of Certified Public Accountants 
and had been a member of the Ameri­
can Institute of Accountants since
1940.
12 The Certified Public Accountant
Expenses in Production of 
Taxable Income
The following correspondence be­
tween Walter H. Cooper, writing as 
chairman of the Institute’s committee 
on federal taxation, and Guy T. Helver­
ing, commissioner of internal revenue, 
deals with the treatment of expenses 
relating to the management, protection, 
and conservation of income-producing 
property:
March 1 , 1941
Commissioner of Internal Revenue 
Internal Revenue Building 
Washington, D. C.
Sir: We understand that considera­
tion is now being given to the effect of 
the recent decision of the United States 
Supreme Court in the matter of Higgins 
upon the Bureau’s policy with respect 
to the treatment of expenses relating to 
the management, protection and con­
servation of income-producing property 
as set forth explicitly in I.T. 2751 
(C.B. X I I I - 1, page 43).
The members of the accounting pro­
fession as represented by the American 
Institute of Accountants have long 
favored not only a broad liberal appli­
cation of the present statute with 
respect to the treatment of such ex­
penses but have urged that the statute 
be expanded to permit the deduction of 
all expenses relating to the production 
of income or the protection and con­
servation of potential income producing 
property. In this connection see recom­
mendation No. 7 in the report of this 
Committee dated October 14, 1940.
We do not believe that any revision of
I.T. 2751 is necessarily required be­
cause of the court’s conclusions in the 
Higgins case. That case turned squarely 
on the question of whether or not the 
activities therein referred to constituted 
the conduct of a business and, further, 
that the lower courts had found as a 
matter of fact that the activities did 
not constitute the conduct of a trade or 
business.
On the other hand the Bureau of 
Internal Revenue has long recognized 
that the expenses of the type referred 
to in I.T. 2751 need not necessarily be 
allowable as expenses incurred in con­
nection with a trade or business. As a 
matter of fact, the ruling specifically 
denies that implication in its conclud­
ing sentence.
Since the promulgation of I.T. 2751 
the Bureau of Internal Revenue has 
maintained successfully in court pro­
ceedings the contention that so-called 
investment activities did not constitute 
a trade or business but such contentions 
even when successfully maintained 
have not led to its modification or 
revocation. Accordingly it does not 
necessarily follow that because in one 
case the Supreme Court has refused to 
reverse the finding of fact of the Lower 
Court under the circumstances therein 
involved such action is now required. 
We urge that the Bureau continue its 
consistent policy, which is of benefit 
primarily to taxpayers in the lower 
income brackets, as outlined in that 
ruling and not revoke it.
Certainly, however, if it is considered 
necessary to revoke I.T. 2751, such 
revocation should be prospective in its 
application rather than retroactive. 
You have authority to revoke any rul­
ing without retroactive effect, which 
authority was recently invoked in 
connection with including for estate tax 
purposes property with respect to 
which the decedent had retained some 
reversionary rights.
To reverse the Bureau’s policy retro­
actively will place many taxpayers 
(mainly those with smaller amounts of 
income, as taxpayers of that class are 
the persons who most frequently incur 
such expenses), in an unfortunate posi­
tion. It would lead to a restatement of 
tax liabilities in hundreds of cases, each 
of which would involve minor amounts 
and prove of more annoyance to both 
taxpayers and the Government than 
the amount of tax involved would 
warrant.
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We urge, therefore, that if the 
Bureau concludes that I.T. 2,751 must 
be revoked such revocation should be 
made prospective and not retroactive.
Respectfully submitted, 
C o m m it t e e  on F e d e r a l  T a x a t io n  of 
t h e  A m e r ic a n  I n s t it u t e  o f A c ­
c o u n t a n t s  
By W a l t e r  A . C o o per , Chairman
March 10, 1941
Walter A. Cooper
American Institute of Accountants
13 East 41st Street 
New York, N. Y.
Sir: Further reference is made to 
your letter of March 1, 1941, in which 
you state that it is your understanding 
that consideration is now being given 
to the effect the decision of the United 
States Supreme Court in Eugene Hig­
gins v. Commissioner of Internal Rev­
enue, No. 253, decided on February 3,
1941, will have on the Bureau’s policy 
as set forth in I.T. 2751, C.B. X I I I - 1 , 
43 (1934), regarding expenses paid or 
incurred during the taxable year with 
respect to the management, protection, 
and conservation of property producing 
taxable income.
You also state that the members of 
the accounting profession, as repre­
sented by your organization, have 
favored not only a broad liberal ap­
plication of the statute, but have urged 
that the statute be expanded to permit 
the deduction of all expenses relating 
to the production of income or the 
protection and conservation of poten­
tial income-producing property. In this 
connection you refer to recommenda­
tion No. 7 in the report of your commit­
tee, dated October 14, 1940.
You are of the opinion that the 
Higgins decision does not necessarily 
require a revocation of I.T. 2751, 
supra, as that case turned on the 
question of whether or not the activi­
ties referred to therein constituted the 
conduct of a business. You contend 
that if it is considered necessary to
revoke I.T. 2751, the revocation should 
not be made retroactive.
The question of the revocation of
I.T. 2751, supra, was given careful 
consideration by the Bureau and the 
ruling was revoked by I.T. 3452, I.R.B. 
1941—8, 4. It was felt that the Bureau 
was impelled to revoke the ruling in 
view of the decision of the court in the 
Higgins case. For your information, 
however, the effect of the revocation 
will not be made applicable to closed 
cases.
Respectfully,
G u y  T. H e l v e r in g , Commissioner
Wages and Hours
A decision on March 3rd of the 
United States District Court, Eastern 
District of Louisiana, in the case of 
Abadie v. Cudahy Packing Company of 
Louisiana, Ltd., held that an employee, 
engaged as a ledger clerk for a company 
whose business is almost entirely in­
trastate, is not engaged in the produc­
tion of goods for interstate commerce 
within the meaning of the fair-labor- 
standards act of 1938.
Plaintiff’s duties were to post all 
sales tickets and to prepare monthly 
statements of customers’ accounts from 
the ledger. The hours worked during 
the 24-week period in question varied 
from 38¾ to 6 6 1/6.Plaintiff maintained 
that he was engaged in production of 
goods for interstate commerce because 
by express definition in section 3 (j) an 
employee is deemed to have been en­
gaged “ in the production of goods, if 
such employee was employed in produc­
ing, manufacturing, mining, handling, 
transporting, or in any other manner 
working on such goods, or in any 
process or occupation necessary to the 
production thereof, in any state.”
An excerpt from the opinion of the 
court is as follows:
“ Even if it could be said that de­
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fendant was engaged in the production 
of goods for commerce because it 
‘ handled or in any other manner 
worked on ’ the goods sold in interstate 
commerce it would not follow that 
plaintiff was employed in an occupa­
tion necessary to the production thereof 
as there is no casual relationship be­
tween his occupation and production. 
Plaintiff’s occupation may have been 
necessary in respect to defendant’s 
business but his duties as ledger clerk 
were not so closely related to produc­
tion as can be considered necessary 
thereto.
C o n c lu sio n s  of L a w
“ 1 . Plaintiff was not employed in the 
production of goods for commerce. 
“ 2. Plaintiff’s action should be dis­
missed and the clerk is instructed 
to enter judgment accordingly.”
This case is reported in the Com­
merce Clearing House Labor Law Serv­
ice, paragraphs 60, 314.
Beta Alpha Psi
The Grand Council of Beta Alpha 
Psi has recently voted to establish as a 
standard for consideration of petitions 
for new chapters, membership of the 
institution of the petitioning group in 
the American Association of Collegiate 
Schools of Business.
At the annual election the following 
were elected to the Grand Council:
President—Professor Hermann C. Mil­
ler, Ohio State University 
Secretary-Treasurer—Professor H. W.
Kendrick, University of Colorado 
Past president—Professor F. H. El­
well, University of Wisconsin 
Councilor—Professor George E. Ben­
nett, Syracuse University 
Councilor—Professor J .  M. McCona­
hey, University of Washington
James McKee, Jr., Xi Chapter, 
Syracuse University, won the first prize 
of $50 in the annual essay contest,
which has now been discontinued in 
favor of the scholarship award. Sec­
ond prize, the Accountant’s Handbook, 
was awarded to Richard G. Gordley, 
Alpha Chapter, University of Illinois.
Circulating Library
Following are the titles of volumes 
recently added to the circulating divi­
sion of the American Institute of Ac­
countants library:
Bartelt, E. F.
Accounting Procedures of the United 
States Government. 1940. Public 
Administration Service, Chicago, 
Ill.
Blocker, J .  G.
Cost Accounting. 1940. McGraw- 
Hill Book Co., New York, N. Y. 
Brink, Victor Z.
Internal Auditing, Its Nature and 
Function and Methods of Pro­
cedure. 1941—Ronald Press Co., 
New York, N. Y .
Chatters, C. H., and Tenner, Irving
Municipal and Governmental Ac­
counting. 1940. Prentice-Hall, Inc. 
New York, N. Y.
Cole, D. F.
Beginning Accounting. 1940. Crowell 
Co., New York, N. Y.
Dillavou, Essel R., and Howard, 
Charles G.
Principles of Business Law. 1940. 
Prentice-Hall, Inc., New York, 
N. Y .
Dodge, C. J ., and Sullivan, J .  F.
Estate Administration and Account­
ing. 1940. Clark Boardman Co., 
New York, N. Y.
Finney, H. A.
General Accounting. 1941. Prentice- 
Hall, Inc., New York, N. Y . 
Hatfield, Sanders and Burton
Accounting Principles and Practice.
1940. Ginn & Co., Boston, Mass.
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Jackson, James J .
Taking the Merchandise Inventory.
1941. Chemical Publishing Co., 
Brooklyn, N. Y.
Kester, R. B., and Inghram, H. E. 
Corporate Financial Statements. 
Proceedings of the Accounting In­
stitute. 1940. Columbia Univer­
sity Press, New York, N. Y .
Montgomery, Robert H.
Auditing, Theory and Practice. 1940. 
Ronald Press Co., New York, N. Y.
Montgomery, Robert H.
Federal Tax Handbook. 1940-41. 
Ronald Press Co., New York, 
N. Y.
Oehler, Christian
Audits and Examinations. 1940. 
Fordham University Press, New 
York, N. Y.
Scovill, H. T., and Moyer, C. A.
Fundamentals of Accounting. 1940.
D. C. Heath & Co., Boston, Mass.
Cooperation
A note in the New York Journal of 
Commerce for April 5th reported that 
Sumner T. Pike, Commissioner of the 
Securities and Exchange Commission, 
suggested that the American Associa­
tion of Petroleum Geologists form a 
committee to cooperate with the S.E.C. 
in furnishing data on oil properties 
based on which securities may be issued. 
As examples of organizations which 
had formed similar committees to co­
operate in various capacities with the 
Commission, Mr. Pike named the 
American Institute of Accountants, the 
Controllers’ Institute of America, and 
several other bodies.
State Accountancy Legislation
R e p o r t  o f  B i l l s  i n  P r o g r e s s
Arkansas: Adjourned sine die March 
13th. S. 291, giving preference to vet­
erans in C.P.A. examinations; and 
S. 210, concerning revocation of cer­
tificates—in Governor’s hands. S. 84, 
prohibiting practice of law by others 
than attorneys—withdrawn by author.
California: A. 2310, exempting ac­
countants from license fees during 
military service; A. 2294, easing re­
strictions on accountants; and A. 1246, 
relating to fee and tax exemptions for 
accountants—no action.
Colorado: S. 720, S. 721, and S. 722, 
relating to public accountancy; S. 336, 
relating to qualifications of certified 
public accountants and registered ac­
countants; H. 337 and 338, relating to 
public accountancy; H. 1121 ,  relating 
to accountant’s title; H. 1120, granting 
certain police and regulatory powers to 
accountancy board; and H. 964, re­
lating to qualifications of certified 
public accountants and registered ac­
countants—no action.
H. 336 provides as follows: “ The 
board may without further examina­
tion grant to all persons receiving a 
certificate of authority to practice as a 
registered accountant under the au­
thority of this subsection, a certificate 
as a certified public accountant, upon 
completion of the requirements for ac­
counting experience in public practice, 
all as provided for in section 9, sub­
section (D) of this act.”  S. 355, re­
garding protection of public funds and 
establishment of accounting procedure 
by independent accountants—killed.
S. 258, relating to practice of law—in­
troduced by title only, January 13th, 
and referred to judiciary committee.
Connecticut: S. 452 (same as H. 
1902), providing for registration of all 
public accountants; and S. 489 (same
as H. 1939), eliminating from the pres­
ent accountancy law the words “ who 
shall have been regularly employed as 
a bookkeeper for a period of not less 
than two years”—no action.
A bill, relating to municipal audit 
reports was introduced without number 
February 26th.
Delaware: H. 315, introduced Feb­
ruary 28th and referred to the ac­
counts committee, to revise the fees 
charged by the state board of account­
ancy for certain examinations—passed 
House March 27th.
Georgia: Adjourned sine die March 
22nd.
Indiana: Adjourned sine die March 
10th. H. 268 passed over the Governor’s 
veto, March 7th. Following is the text 
of the act.
“ An act to amend sections 1 and 2 
of an act entitled ‘An act providing 
for a state board of certified account­
ants, defining its powers and duties, 
and providing for the examination and 
licensing of certified public account­
ants,’ approved March 10, 1921.
“ Section 1. Be it enacted by the 
General Assembly of the State of 
Indiana, That section 1 of the above en­
titled act be amended to read as follows: 
Section 1. That there is hereby created 
a state board of certified accountants 
in and for the State of Indiana, to be 
appointed by the board of the Depart­
ment of Audit and Control and posses­
sing the qualifications hereinafter set 
out, and it shall serve without compen­
sation. The members of said board 
shall each be the holders of Indiana 
certificates as certified public account­
ants issued under the provisions of this 
or prior acts and shall have been 
actively and continuously engaged as 
public accountants as defined herein 
within the State of Indiana for a period 
of at least three years before their 
appointment, and members in good
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standing of the Indiana Association of 
Certified Public Accountants. A public 
accountant is hereby defined as a person 
skilled in the science of accounting, 
who holds himself out to the public as 
a professional accountant practicing for 
compensation, whose time during the 
regular business hours of the day is 
devoted to the practice of accounting 
as such professional public accountant. 
The first members to be appointed 
hereunder shall hold office, one for the 
period of one year, one for the period 
of two years, and one for the period of 
three years, or until their successors 
are appointed and qualified, the term of 
each of said first appointed members to 
be designated by the appointing board 
at the time of the appointment. The 
successors of those first appointed shall 
be appointed for a term of three years or 
until their successors are appointed and 
qualified. No person shall be appointed 
to serve more than two consecutive 
terms. Vacancies occurring in the 
board shall be filled by the board of the 
Department of Audit and Control by 
appointment for the unexpired term. 
The appointing board may after hear­
ing, remove any member of the board 
for neglect of duty or other just cause.
“ Section 2. That section 2 of the 
above entitled act be amended to read 
as follows: Section 2. The board shall 
organize by the election of a president. 
The Board of Certified Accountants 
shall employ the deputy examiners of 
the department of inspection and super­
vision of public officers as secretary 
and treasurer respectively. The board 
shall make all rules and regulations 
necessary to carry into effect the pur­
poses of this act. A majority of members 
acting as a board shall constitute a 
quorum for the transaction of business. 
The board shall have a seal, the charac­
ter, of which to be determined by the 
board. All legal documents issued under 
the hand of the board shall be attested 
by the impression of the seal. A record 
shall be kept by the board of all its 
proceedings and actions, and in any 
proceeding in court, a certificate under
the seal of the board shall be prima- 
facie evidence of its authenticity. All 
records shall be kept and maintained 
in the office of the secretary and treas­
urer.”
S. 151 passed over the Governor’s 
veto, March 5th. Following is an ex­
cerpt from the act:
“ Section 1. Be It Enacted . . . 
That section one (1) of an act entitled 
‘An act concerning public accounting 
and reporting and supervision thereof, 
and providing penalties for violations 
of this act be amended to read as fol­
lows: Section 1. That there is hereby 
created and established a department 
of inspection and supervision of public 
offices. The principal officer of said de­
partment shall be known as state 
examiner, who shall be appointed by 
the State Personnel Board and who 
shall hold office for a term of four years 
from the date of such appointment. 
The tenure of the present state examiner 
is hereby terminated as of the time 
when his successor is appointed and 
qualified in accordance with the pro­
visions of this act. His successor shall be 
appointed for a term of four years. The 
state examiner shall receive an annual 
salary of fifty-four hundred dollars, and 
shall be a skilled accountant. There shall 
also be appointed by said appointing 
board two deputy examiners who shall 
have like qualifications as the state 
examiner, and who shall be of different 
political parties, and each deputy 
examiner shall receive an annual salary 
of forty-two hundred dollars, and such 
deputy examiners shall be subordinate 
to the state examiner. One of such dep­
uty examiners shall be appointed for 
two years and the other for four years, 
and their successors shall be appointed 
for four years. . ."
H. 304, providing for examination of 
public accounts—died in House.
J  Iowa: S. 125, correcting grammar in 
the accountancy statute—no action. 
S. 126, to correct language in the state 
accountancy law concerning the state
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controller—passed Senate March 27th.
Maryland: Adjourned sine die M arch  
31st.
Maine: H. 1287, relating to annual 
audits in cities, towns, plantations, and 
village corporations—new draft intro­
duced in H. 1859, March 28th, and 
reported favorably.
Massachusetts: H. 585, relating to 
auditor’s report and appointment of 
auditors—no action.
Minnesota: H. 924, Tw o-class re­
strictive accountancy bill, sponsored 
b y M innesota Society of Certified 
Public Accountants, introduced M arch  
4th,— referred to the civil administra­
tion committee. S. 948 (same as H. 
924), introduced M arch 1 1 th— referred 
to general legislation committee.
Montana: Adjourned sine die March 
6th. S. 91, relating to publication of au­
ditor’s report and certificate concerning 
insurance companies—died in House.
Nebraska: H. 176, to amend the 
present law relative to public account­
ants by providing preliminary require­
ments for certification—killed.
New Hampshire: H. 251, to amend 
the present law by eliminating the 
requirement that all certified public 
accountants shall practice in the state 
for one year after admission to practice 
therein—passed House March 20th. 
Referred to judiciary committee in 
Senate March 25th, and read second 
time. S. 12, relating to town auditors— 
approved February 27th. H. 369, intro­
duced March 13th, provides that out- 
of-state accountants, approved by the 
Governor and Council, shall make 
annual audits of liquor, highway, sec­
retary of state, and Public Service 
Commission accounts—hearing date 
April 2nd.
New York: A. 297, to amend the 
penal law in relation to attorneys and 
practice of law and prohibit anyone 
but attorneys to appear before any ad­
ministrative officer, board, etc., op­
posed by the New York State Society 
of Certified Public Accountants. Died 
in rules committee.
North Carolina: Adjourned sine die 
March 15th. Following are excerpts 
from H. 95, ratified February 21st:
“ An act to require the accounts of 
county officers of Tyrrell County to be 
audited annually by certified public 
accountants.
“ Section 1. During the fiscal year 
commencing July first, one thousand 
nine hundred and forty-one, and an­
nually thereafter, it shall be the duty 
of the Board of County Commissioners 
of Tyrrell County to provide for the 
auditing of the accounts of all county 
officers by certified public accountant 
or accountants. . . .
“ Section 2. The employment of a 
certified public accountant or account­
ants and the auditing of the accounts 
of county officers and employees in 
Tyrrell County annually shall be a 
mandatory provision of this act.
“ Section 4. The Board of County 
Commissioners of Tyrrell County is 
hereby authorized to levy annually a 
special ad valorem tax of one cent on 
the hundred dollar valuation to defray 
the expense of auditing the accounts of 
county officers and employees as re­
quired by this act.”
H. 789, introduced March 7th and 
ratified March 15th, contains following 
provision: “ Provided, that in the event 
the accounts of the clerks of the Su­
perior Courts of Wayne County, Union 
County and Carteret County are 
audited at least once each year by a 
certified public accountant employed 
for that purpose by the Board of 
County Commissioners of said counties, 
the annual report required by this sec­
tion shall not be required of the clerks 
of the Superior Courts of said counties.”
H. 838, introduced March 8th and 
ratified March 14th, contains following 
provision: “ Section 1. That the Board
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of Commissioners of Avery County are 
hereby authorized, empowered and 
directed to employ a certified public 
accountant to make an audit of the 
accounts of all officers of said County. 
That said audit shall be made by an 
accountant approved by the director 
of the Local Government Commission 
and is directed by the general law of 
the state governing audits. The ex­
pense of such audit shall be paid by the 
Commissioners out of the general fund 
of the county.”
Oregon: Adjourned sine die March 
15th. The following bill was approved 
on March 21st:
“ An act to amend section 44-205, 
O.C.L.A., relating to annual fees of 
certificates granted by the state board 
of accountancy.
“ Be It Enacted by the People of the 
State of Oregon:
“ Section 1. That section 44-205,
O.C.L.A., be and the same hereby is 
amended so as to read as follows: 
“ Section 44-205. All certificates 
granted by the state board of account­
ancy shall be renewed annually by pay­
ment of a fee of five dollars ($5) .”
H. 500, providing for audits of 
counties and subdivisions by the 
auditors appointed by the secretary of 
state—approved March 29th.
Utah: Adjourned sine die March 
13th. S. 60, relating to the Department 
of Registration—killed. S. 31-X , intro­
duced March 21st at first special ses­
sion, would provide annual post audit 
of financial transactions and accounts 
of state.
Tax Filing Date
A recent letter from a member sug­
gested that the Institute actively favor 
shifting the date for filing federal tax 
returns from March 1 5th to April 15th. 
In the belief that the reply of Walter A. 
Cooper, chairman of the committee on 
federal taxation, to whose attention the 
letter was called, is of general interest, 
the following excerpt is published:
“ We must recognize that the Treas­
ury Department is confronted with 
the problem of estimating revenues and 
being required to do that as early in 
the calendar year as possible. That is 
a difficult and very involved task, and 
to be able to get started on it not before 
about the middle of April (which is 
when the returns have been properly 
checked, recorded, payments credited,
etc., and become available for statis­
tical work) is none too early. The large 
majority of tax returns are not pre­
pared by members of the Institute so 
that a general change in the filing date 
would affect thousands of tax returns 
which are now filed by March 15th 
without difficulty.
“ Our committee, therefore, is strongly 
of the opinion that we should content 
ourselves with seeing to it that we get 
adequate extensions for the filing of tax 
returns when those extensions are re­
quired rather than to ask for a statutory 
change in date which would necessarily 
affect every tax return. We ask the 
Treasury Department to recognize our 
problems and endeavor to meet our 
difficulties; we should reciprocate with 
respect to the Treasury Department’s 
problems.”
Meetings and Elections
California Society of C.P.A’s
(Committee on practice procedure)
Place: Los Angeles.
Date: Series of meetings on “  Experiences 
and Problems of the Excess Profits 
L a w ” :
March 24— Russell S. Bock 
March 3 1 — R. L. MacReynolds 
April 7— L. R. McCulley 
April 14— E. J . Loebbecke
Massachusetts Society of C.P.A’s
Date: March 25, 1941.
Place: Boston.
Subject: “ The War— A  Year Later.”
Speaker: John Barry, editor of the Boston 
Globe “ War Diary.”
New Jersey Society of C.P.A’s
Date: March 24, 1941.
Place: Newark.
Speakers: Maurice E. Peloubet— “ Does a 
balance-sheet based on the books cor­
rectly set forth the financial condition, 
even though realizable values of assets 
may be at great variance with the book 
values ? ”
George Rea— “ Is uniformity in the 
presentation of financial statements 
desirable, feasible or possible?”
C. P. King and Andrew Nelson— “ Is the 
present tendency to eliminate goodwill 
desirable and fair?”
William H. Compton— “ Is an accountant 
performing his full duty when he 
presents in his report only the facts 
disclosed by the books?”
James F. Hughes— “ What is the signifi­
cance of ‘ surplus’ in the layman’s 
mind? Has the accountant any duty 
with respect thereto?”
Harold A. Eppston— “ Accounting Rec­
ognition of the Business Cycle.”
New York State Society of C.P.A’s
Date: April 2, 1941. Public Utility Account­
ing Forum.
Place: New York.
Speakers: Dr. Milo R. Maltbie, chairman 
of Public Service Commission, State 
of New York, on “  Public Utility Regu­
lation.”
Dr. H. B. Dorau, professor of economics, 
New York University, on “ An Econ­
omist’s Reaction to Certain Develop­
ments in Public Utility Accounting.”  
George O. May, of Price, Waterhouse &  
Co., on “  Some Complications of 
Original Cost.”
George E. Goldthwaite, of Hine, Gold­
thwaite & Mylott, on “ An Engineer 
Looks at the Accountant.”
Dr. B. S. Rodey, Jr., associate controller 
of Consolidated Edison Company of 
New York, Inc., on “ The Pendulum 
Swings.”
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Announcements
Barrow, Wade, Guthrie & Co., of Water­
bury, Conn., announce that Thomas Watt 
is now associated with the firm.
Warren M. Brown announces the re­
moval of his office to 49 Pearl St., Hartford, 
Conn.
George C. Claghorn has been elected 
assistant treasurer of the American Oerlikon 
Gazda Corporation, with offices in Provi­
dence, R. I.
Julius E. Flink & Co., of Newark, N. J., 
announce the admission to partnership of 
Frederick Cezer.
Frazer and Torbet, of Chicago, Ill., an­
nounce the admission of A. C. Droegemuel­
ler as a resident partner in the Chicago 
office.
Lewis Gompers & Company announce the 
removal of their offices to 123 William St., 
New York, N. Y.
J . G. Henslee & Company, of Houston, 
Texas, announce the admission of Harry D. 
Hopson as a partner in the firm.
John A. McDonald announces the open­
ing of offices in the Uptown Theatre Bldg., 
Highland Park, Mich.
David Smith announces the removal of 
his offices to the Union Guardian Bldg., 
Griswold at Congress St., W., Detroit, Mich.
Walter A. Cooper, of New York, N. Y., 
on February 13th addressed a meeting of a 
tax group in Philadelphia, sponsored by 
Leighton P. Stradley, attorney, in which 
he dealt primarily with the relief provisions 
of the excess-profits-tax law. Mr. Cooper 
also participated in an informal discussion 
of the excess-profits-tax law at a meeting of 
the Controllers Institute of America held 
at the Hotel Victoria, New York, on Febru­
ary 27th.
Milton A. Feldmann, of Milwaukee, 
Wis., addressed the Milwaukee Association 
of Life Underwriters at the Pfister Hotel 
on February 13th on the subject “ Federal 
Estate Tax.”
J. Pryse Goodwin, of New York, N. Y., 
on March 13th addressed the Accounting 
Society of the College of the City of New 
York on “ The Accountants in Arbitration.”
On March 13th, John T. Madden, dean 
of New York University School of Com­
merce, Accounts and Finance, spoke on 
“ Our Present Economic Situation” before 
the New York Chapter of the National 
Institute of Credit at the Hotel Pennsyl­
vania, New York.
Charles E. McCune, of Tulsa, Okla., has 
been reappointed chairman of the local 
government and taxation committee of the 
Tulsa Chamber of Commerce.
Wallace A. Mitchell, of New York, a 
captain in the Officers Reserve Corps, has 
been ordered to active duty at Fort Ben­
ning, Georgia, for a period of one year.
Karl K. Morris, of Cleveland, Ohio, is the 
author of an article entitled “ Budget Con­
trol in Cleveland Schools,” which appeared 
in the February, 1941, issue of Municipal 
Finance.
Morris C. Troper, member of the Ameri­
can Institute of Accountants and European 
director of the Joint Distribution Com­
mittee, described present-day conditions in 
Europe at the annual dinner on April 1st 
of the accountants’ division of the United 
Jewish Appeal at the Hotel Commodore, 
New York City. Mr. Troper recently re­
turned from Europe.
J. S. Seidman, member of the Institute 
committee on federal taxation, is chairman 
of the accountants’ division.
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Bulletin of the American Institute of Accountants
Benevolent Fund
T HE American Institute Benevolent Fund, Inc., has relieved 
 extreme privation in a number of cases in which elderly members 
of the profession found themselves without means, and in some cases 
stricken by illness. The fund was created in 1933 for this very pur­
pose. In the beginning fairly substantial contributions were made 
by a few individuals in order to launch the undertaking, but in 
recent years the fund has been maintained entirely on small 
contributions from a large number of members. Subscription cards 
are customarily enclosed with the bills for dues for each year, and 
beyond that no appeal has been made recently. However, in the 
past three years payments out of the fund have exceeded the sub­
scriptions received by a substantial amount, and as a consequence 
the principal is dwindling. Demands are increasing in frequency, 
and if the fund is to carry out its objectives, larger revenues are 
needed.
During the current year 430 members and associates have made 
contributions to the fund, totaling $2,628.25. It is not the desire of 
the trustees that any member should feel obliged to make a large 
contribution, but if the greater proportion of the 5,500 members and 
associates of the Institute would subscribe as much as $2 each, all 
the needs which can be foreseen for the immediate future could be 
met without difficulty.
T h e trustees of the fund wish to direct attention to the fact that 
contributions to the American Institute Benevolent Fund, Inc., 
are deductible for purposes of federal income and estate taxation, 
and suggest the desirability of testamentary bequests to the fund.
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American Institute of Accountants
Council Meeting
Approximately ninety persons, in­
cluding committee chairmen, state 
society presidents, and representatives 
of the American Accounting Associa­
tion, attended the spring meeting of 
council at the Waldorf-Astoria Hotel on 
May 12th, 13th, and 14th. The first day 
was devoted to an executive session, at 
which the council sat as a trial board to 
hear complaints of violations of the 
rules of professional conduct. On the 
second and third days open sessions 
were held, during which reports of com­
mittees were read and other Institute 
business transacted.
The June issue of this bulletin will 
contain a summary of the proceedings.
Wage and Hour Regulations
Proposed revision and recodification 
of record-keeping regulations issued 
under the fair-labor-standards act was 
the subject of a hearing called by Philip
B. Fleming, administrator of the wage- 
and-hour division, Department of La­
bor, held on May 12th in Washington.
Under the proposed regulations, em­
ployers who maintain their payroll 
records on a semimonthly basis may 
continue to do so without the necessity 
of showing weekly totals of hours 
worked, straight-time pay and over­
time pay, for each employee. They 
would be required, however, to keep 
such weekly items on time cards or 
other work-force records which would 
substantiate the pay-period totals shown 
on the payrolls.
Activities of Officers and 
Members
P e t r o l e u m  A c c o u n t i n g  L e c t u r e s
On April 17th, 21st, and 29th, and 
May 7th, T. Dwight Williams, vice 
president of the American Institute of 
Accountants, delivered a series of lec­
tures on petroleum accounting before a 
class at the Oklahoma Agricultural and 
Mechanical College, Stillwater, Okla.
R e g i o n a l  C o s t  C o n f e r e n c e
John L. Carey, secretary of the 
American Institute of Accountants, 
gave a luncheon address on “ Public 
Opinion and the Accounting Profes­
sion”  at the Regional Cost Conference 
of the National Association of Cost Ac­
countants, which took place on April 
1 8th and 19th at the University of 
Notre Dame, South Bend, Ind.
At a technical session on Friday 
afternoon, April 18th, Edward A. 
Kracke, member of the Institute’s com­
mittee on auditing procedure, spoke on 
“ Inventories and the Investor.”  Vic­
tor H. Stempf, national president of 
N.A.C.A. and member of council of the 
Institute, discussed “ Cooperation in 
the Evolution of Accountancy”  at a 
dinner meeting on Friday evening.
A m o r t i z a t i o n  B o a r d
Frederick H. Hurdman, former presi­
dent of the American Institute of Ac­
countants, George S. Olive, member of 
council of the Institute, and James 
Hall, member of the Institute, have ac­
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cepted invitations to serve on a four­
teen-man board which will report to 
the Secretary of War upon applications 
for certificates granting five-year amor­
tization of emergency facilities.
C o o per a t io n  w it h  B a r
Henry B. Fernald, member of the 
Institute’s committee on accounting 
procedure, and James J . Hastings, 
member of the special committee on 
cooperation with bar association, will 
present papers at the annual meeting 
of the New Jersey Bar Association on 
May 30th in Atlantic City, N. J . Mr. 
Fernald will discuss “  Cooperation of the 
Accountants with the Attorneys” ; Mr. 
Hastings’ topic will be “ The Account­
ant and his Relationship with the Legal 
Profession.”  Both papers will be pre­
sented at a session on relations between 
certified public accountants and the 
bench and bar, which was arranged by 
the committee on cooperation with the 
bench and bar of the New Jersey So­
ciety, of which Henry S. Puder, a mem­
ber of the Institute, is chairman.
Andrew  Stew art, chairman o f the 
Institute’s special committee on stock 
brokerage accounting and first vice 
president o f the N e w  Y o rk  State So­
ciety, spoke on cooperation between the 
accounting profession and the Securi­
ties and Exchange Commission and 
the relations between accountants and 
lawyers at a meeting of the B ar Asso­
ciation of N ew  Y o rk  C ity  on April 14th.
I n co m e  T a x  E x e m p t io n s
M. L. Seidman, chairman of the 
New York Board of Trade taxation 
committee and member of the Ameri­
can Institute of Accountants, testified 
before the House Ways and Means 
Committee on April 28th as one of the 
first witnesses for the public on pro-
B O O K S  B Y  M A IL
Attention is called to the fact that 
the library of the Institute maintains 
a circulating division of about 1,200 
volumes available to all members 
and associates. Residents outside 
New York who may wish to borrow 
books may do so by mail. Items may 
be retained for a period of two weeks 
at no cost other than that of ship­
ment, and the loan may be renewed 
provided no other application for the 
same book has been received.
posals designed to raise $3,600,000,000 
in revenue to help pay for arms. Mr. 
Seidman suggested that a large share of 
defense costs should be met through a 
lowering of income-tax exemptions and 
an increase in rates. He proposed that 
exemptions be lowered to $500 for sin­
gle persons and $1,000 for married 
persons.
I n t e r n a l  C h e c k s
J .  Arthur Marvin, member of the 
Institute’s special committee on coop­
eration with credit men, spoke on “ In­
ternal Checks, Controls and Audits,”  
at a general session on April 7th of the 
Fifth National Accounting Conference 
of the American Gas Association and 
the Edison Electric Institute at Cin­
cinnati, Ohio.
Beta Alpha Psi
Professor Hermann C. Miller, of Ohio 
State University, president of Beta 
Alpha Psi, resigned in February to be­
come lieutenant-commander in the 
United States Naval Reserve, stationed 
at Bethlehem, Pa.
Professor George E. Bennett, of 
Syracuse University, succeeded him as 
president. Both are members of the 
American Institute of Accountants.
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Calendar of Events
R e g io n a l  C o n f e r e n c e s
Three regional accounting confer­
ences, of which a total of twenty- 
three state societies of certified public 
accountants will be sponsors, are 
scheduled for May and June. The In­
stitute is cooperating in program and 
publicity plans for the three meetings.
Mountain States
The first meeting will be the Moun­
tain States Accounting Conference, at 
the Cosmopolitan Hotel, Denver, on 
May 22nd and 23rd. Walter E. Hugins, 
president of the Colorado Society of 
Certified Public Accountants, is general 
chairman of the conference. The meet­
ing is sponsored by the state societies of 
Arizona, Colorado, Idaho, Montana, 
New Mexico, Utah, and Wyoming.
Depletion, ranch accounting, federal 
taxation, accounting research, and case 
studies in auditing procedure will be 
among the subjects to be discussed at 
round table and general sessions. Chair­
man of the conference committee is 
Ralph B. Mayo, of Denver. Speakers 
will include T. Dwight Williams, vice 
president of the American Institute; 
Lincoln G. Kelly, of Salt Lake City; 
Anson Herrick, of San Francisco; Oscar 
Moss, of Los Angeles; Dixon Fager­
berg, Jr., of Phoenix, Arizona; Karl B. 
Axt, of Cheyenne, Wyoming; Wilford 
A. Beesley, of Salt Lake City; Miller 
Bailey, of Kansas City; and John L. 
Carey, secretary of the American In­
stitute. Discussion leaders will be 
Roscoe L. Thomas, of Butte; F. Till­
man Brownne, of Denver; Oscar R. 
Heppley, Lynn E. Baxter and Lau­
rence H. Pierce, of Salt Lake City; 
Willard S. Bowen, of Pocatello, Idaho; 
and John G. Larson and Alexander J . 
Lindsey, of Denver.
Central States
May 28th and 29th are the dates for 
the Central States Accounting Confer­
ence, to be held at the Stevens Hotel 
in Chicago, under the sponsorship of 
the state societies of Illinois, Iowa, 
Kansas, Minnesota, Missouri, Ne­
braska, North and South Dakota, and 
Wisconsin. Joel M. Bowlby, president 
of the Illinois Society, is general 
chairman.
Subjects at the conference will in­
clude “ Problems and Prospects in 
Federal Taxation,”  “ Taxes in Their 
Relation to the Economic Structure,”  
and “ The Position of the Accountant 
in the Field of Taxation.”  These topics 
will be discussed on the first day of the 
conference at an accounting clinic 
sponsored by the Illinois Society and 
Loyola University. Speakers will be 
Walter A. Cooper, chairman of the 
committee on federal taxation of the 
American Institute; Professor Fred 
Rogers Fairchild, of Yale University; 
and Ellsworth C. Alvord, of Wash­
ington.
C. Oliver Wellington, president of the 
American Institute of Accountants, will 
be the speaker at the conference 
banquet on the evening of May 28th. 
The program for the following day will 
include discussion of accounting re­
search, with William W. Werntz, chief 
accountant of the S.E.C., Edward B. 
Wilcox, of Chicago, George D. Bailey, 
of Detroit, Professor William A. 
Paton, of the University of Michigan, 
and Professor A. C. Littleton, of 
the University of Illinois, among the 
speakers.
A series of round-table luncheon dis­
cussions on bonus and pension plans 
from the tax point of view; tax advan­
tages of the last-in, first-out, method of 
inventory taking; present tax laws and 
their bearing on changing to the na­
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tural business year; and the account­
ant’s place in the national defense pro­
gram will be included in the Central 
States Accounting Conference program. 
Among the speakers at the round 
tables will be Harry E. Judd, president 
of the Nebraska Society of Certified 
Public Accountants, and H. T. McAnly, 
of Chicago.
The program calls for discussion in 
the afternoon of May 29th on state­
ments on auditing procedure, Nos. 1 
to 5, and “ Case Studies in Auditing 
Procedure.”  Among those scheduled to 
present papers in the case studies ses­
sion are Elton C. Loucks, of Omaha, 
and Jackson W. Smart and John A. 
Cooke, of Chicago. Others taking part 
in the conference program will be Dean 
Henry T. Chamberlain, of the School 
of Commerce of Loyola University, 
and John L. Carey, secretary of the 
American Institute of Accountants.
Middle Atlantic States
On June 5th, 6th, and 7th, the Middle 
Atlantic States Accounting Conference 
will take place at the Lord Baltimore 
Hotel, Baltimore, under the general 
chairmanship of J .  Elwood Armstrong, 
president of the Maryland Association 
of Certified Public Accountants. Ob­
servance of the Association’s fortieth 
anniversary will form part of the pro­
gram. Cooperating state societies are 
those of Delaware, District of Colum­
bia, Maryland, North and South Caro­
lina, Virginia, and West Virginia.
“ Federal Taxation,”  “ The Changing 
Aspects of Our Economy,”  “ Account­
ing Research: The Problems of In­
ventories,”  “ Accounting for Reserves,”  
“ Standards of Disclosure in Financial 
Statements,”  and “ Case Studies in 
Auditing Procedure”  will be among the 
discussion topics.
Speakers at the conference will in­
clude T. Coleman Andrews, of Rich­
mond; Walter A. Staub, of New York; 
Clarence L. Turner, of Philadelphia; 
Dr. Edward Stone, chief of the real 
property control section of the resettle­
ment division of the Farm Security Ad­
ministration; Andrew J. Cavanaugh, 
assistant director of the registration 
division of the S.E.C.; J .  Harold 
Stewart, of Boston; Harold N. House, 
of Baltimore; Raymond E. North, of 
New York; and John L. Carey, secre­
tary of the American Institute. At the 
conference banquet on June 7th, the 
speaker will be C. Oliver Wellington, 
president of the American Institute of 
Accountants.
M u n ic ip a l  F in a n c e  C o n f e r e n c e
May 19th through 22nd the Munici­
pal Finance Officers Association will 
hold its 1941 Conference on Accounting 
and Finance at the Brown Hotel, Louis­
ville, Ky. The Conference will include 
three general sessions and fifteen group 
meetings which will include such topics 
as accounting and budgeting, debt 
problems, disposal of tax-delinquent 
lands, budgeting and purchasing, finan­
cial reports, state accounting, and util­
ity accounting for small cities. Dinner 
and entertainment at the Churchill 
Downs Race Track Club House, a 
buffet dinner, and an all-day trip 
through the Kentucky Blue Grass 
Country will be features of the enter­
tainment program.
T. Coleman Andrews, of Richmond, 
Va., member of council of the Institute, 
will lead a group meeting on state ac­
counting, and F. H. Elwell, of Madison, 
Wis., a member of the Institute, will 
discuss state audits of local accounts 
by private accountants at a group 
meeting devoted to discussion of state 
and provincial supervision of local 
finance. Two other members of the 
Institute will participate in the pro­
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gram. Karl K. Morris, of Cleveland, 
Ohio, will speak on maintaining a mar­
ket for bonds at a group meeting to dis­
cuss debt problems, and Albert Wood, 
of Topeka, Kan., will speak on state 
leadership in local auditing, accounting, 
and reporting, at a group discussion of 
state and provincial supervision of local 
finance.
P a c if ic  N o r t h w e s t  C o n f e r e n c e
On June 6th and 7th, the two-day 
Nineteenth Annual Conference of Cer­
tified Public Accountants of the Pacific 
Northwest will be held at the Daven­
port Hotel, Spokane, Wash., under the 
sponsorship of the Washington Society 
of Certified Public Accountants.
Change in State Board Personnel
On March 18th the Governor of 
Texas appointed the following new 
member to the State Board of Public 
Accountancy of Texas:
William T. Chumney, 1820 Alamo Na­
tional Bldg., San Antonio 
(To replace Frank G. Rodgers, of San
Antonio, whose term had expired)
Meetings in Review
P e n n s y l v a n ia  C o u n c il  M e e t in g
The council of the Pennsylvania 
Institute of Certified Public Account­
ants met in Philadelphia on Monday, 
April 28th. Applications for member­
ship, committee reports, and plans for 
the coming annual meeting at Bedford 
Springs were among the matters con­
sidered.
P it t s b u r g h  A c c o u n tin g  
C o n f e r e n c e
On April 25th, Frank Wilbur Main, 
president of the Pennsylvania Institute 
of Certified Public Accountants, spoke 
on the outlook in public accounting at
the Pittsburgh Accounting Conference, 
held at the University of Pittsburgh 
and sponsored by the Pittsburgh Chap­
ter of the Pennsylvania Institute. 
Other members of the Institute who 
were speakers at the conference in­
cluded M. D. Bachrach, M. C. Conick, 
Guy F. Custer, Robert Logie, J . Wood­
row Mathews, and Wilfred D. Rush.
S p r in g  G a m b o l
Approximately ninety members and 
guests of the New Jersey Society of 
Certified Public Accountants attended 
the “ spring gambol”  of the Society on 
April 28th at the Jumping Brook Coun­
try Club, Asbury Park, New Jersey. 
An afternoon of golf was followed by 
dinner and entertainment.
L e c t u r e  a n d  S t u d y  G roup
Eighty-five members of the Institute 
and their guests attended the first in a 
spring series of three meetings of the 
New York Lecture and Study Group on 
Tuesday, April 29th, at the Town Hall 
Club, New York, N. Y . The discussion, 
entitled “ Interesting Recent Annual 
Reports from an Accountant’s View­
point,”  was led by William D. Cran­
stoun, editor of the Commentator 
Department of The Journal of Ac­
countancy.
On May 6th, Samuel J .  Broad, chair­
man of the Institute committee on au­
diting procedure, led discussion of the 
seven bulletins on auditing procedure 
recently published by the committee in 
pamphlet form.
Thomas H. Sanders, director and co­
ordinator of the research department 
of the American Institute of Account­
ants, was scheduled to lead the discus­
sion at the last meeting, May 13th, 
upon the research department’s tenta­
tive statement on “ Inventories,”  which 
appeared in the April, 1941, issue of 
The Journal.
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Public Information Series
Four pamphlets appear on the pub­
lic-information-series list for the first 
time this month. “ Engagement of 
Auditors for Governmental Bodies”  is 
a statement by the Institute’s special 
committee on governmental account­
ing which was published in the Febru­
ary Journal of Accountancy. In it the 
special committee points out that the 
independent auditor can facilitate econ­
omy and efficiency in the use of public 
funds. Emphasis is placed upon the 
penalties taxpayers and otherwise re­
sponsible officials must be prepared to 
suffer if competitive bidding for mu­
nicipal audits is permitted to continue 
on a wide scale.
“ Inventories—II,”  a tentative state­
ment by the research department of the 
Institute, which appeared in the April 
Journal of Accountancy, is the second 
study on this subject released by the 
department. The first appeared in the 
October, 1940, Journal. The more re­
cent statement lists and analyzes the 
replies of members of the committee on 
accounting procedure to a twenty- 
three-point questionnaire on inven­
tories.
“ Consolidated Excess Profits Tax 
Returns”  is an analysis and interpre­
tation by the chairman of the Institute’s 
committee on federal taxation of Regu­
lations 110 , covering consolidated re­
turns under the second revenue act of 
1940. This is a reprint from the May 
issue of The Journal.
“ The Interdependence of the Legal 
and Accounting Professions,”  which is 
reprinted from the April issue of The 
Journal, is an article by a practising 
attorney. The author gives six specific 
cases in which cooperation between the 
accountant and the lawyer resulted to 
the advantage of the client.
Orders for “ Financial Statements—
What They Mean,”  the second in the 
Institute series of public-information 
pamphlets designed to explain to the 
layman the nature of accounting and 
financial statements, have now ex­
ceeded 66,518 copies. This booklet 
was fully described on page 2 of the 
April bulletin.
All pamphlets listed below are avail­
able, at the prices indicated and in 
quantities of ten or more, for distribu­
tion by members of the Institute to 
bankers, government officials, tax au­
thorities, businessmen, and others.
P u b l ic  I n fo r m a tio n
Accounting and Your Pocketbook 2¢.
(Orders of less than ten, 5¢) 
Financial Statements—What They
Mean.....................................  1¢
Interdependence of the Legal and 
Accounting Professions—By
Robert R. Milam...................... 5¢
(Special rates for quantity orders)
A c c o u n tin g
Realism in Accounting—By
Charles B. Couchman..............  5¢
Punched Card Accounting from 
the Audit Viewpoint—By Leon
E. Vannais................................  25¢
Inventories—I I ............................. 10¢
A u d it in g
Examination of Financial State­
ments by Independent Public
Accountants............................... 15¢
Revised “  Extensions of Auditing
Procedure” ................................1 0 ¢
Competitive Bidding for Audit En­
gagements..................................  1¢
Audit of Savings and Loan Asso­
ciations by Independent Certified
Public Accountants...................  25¢
Audits of Governmental Bodies
( 1934) ..................................................  5¢
Engagement of Auditors for Gov­
ernmental Bodies.......................  3¢
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T a x a t io n
Excess Profits Net Income and 
Exemptions under the Income 
Method—By Walter A. Cooper 10¢ 
Consolidated Excess Profits Tax 
Returns—By Walter A. Cooper 25¢
A c c o u n t in g  R e s e a r c h  B u l l e t in s
No. 1—General Introduction and
Rules Formerly Adopted 10¢ 
No. 2— Unamortized Discount and 
Redemption Premium 
on Bonds Refunded. . .  . 10¢ 
No. 3—Quasi-Reorganization or 
Corporate Readjust­
ment—Amplification of 
Institute Rule No. 2 of
1934.............. ............... 1 0 ¢
No. 4—Foreign Operations and
Foreign Exchange........  10¢
No. 5—Depreciation on Appreci­
ation .............................  10¢
No. 6— Comparative Statements. . 10¢ 
No. 7—Reports of Committee on
Terminology................. 10¢
No. 8—Combined Statement of In­
come and Earned Sur­
plus..............................  10¢
St a t e m e n t s  on A u d it in g  P r o c ed u r e
No. 1—Extensions of Auditing
Procedure.....................  10¢
No. 2— The Auditor's Opinion on 
the Basis of a Restricted
Examination................  10¢
No. 3—Inventories and Receivables 
of Department Stores, 
Instalment Houses,
Chain Stores, and Other
Retailers.......................  10¢
No. 4—Clients' Written Repre­
sentations Regarding 
Inventories, Liabilities,
and Other Matters........  10¢
No. 5— The Revised S.E.C. Rule 
on “  Accountants' Cer­
tificates” ....................... 10¢
No. 6— The Revised S.E.C. Rule 
on “  Accountants' Cer­
tificates" (continued).. 10¢ 
No. 7—Contingent Liability under 
Policies with Mutual 
Insurance Companies..  10¢
An enlarged binder designed to con­
tain both the statements on auditing 
procedure and accounting research 
bulletins (which are punched for in­
sertion) is now available at 75 cents.
“Financial Statements—What 
They Mean”
The following note appeared in a 
special box in the book review section 
of the April issue of Banking, the jour­
nal of the American Bankers Asso­
ciation:
“ The American Institute of Ac­
countants, New York City, has pub­
lished ‘ Financial Statements—What 
They Mean,’ a public-information 
pamphlet designed to make clear to the 
average investor the essential char­
acteristics of balance-sheets and income 
statements so that he can more clearly 
understand items noted therein. The 
cost of the pamphlet in quantities is 
nominal.”
Student Training
In 1939, the University of Texas ini­
tiated a program for its students of pro­
fessional accounting which permits 
students pursuing a five-year course 
leading to the master’s degree to 
secure three months of practical ac­
counting experience during the fifth 
year. Through the cooperation of a 
number of accounting firms, the stu­
dent works as a junior from the last of 
December to the middle of March. 
Sixteen students have just completed 
three months’ training with eleven ac­
counting firms.
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Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks:
J . N. Aitken, Jr., Philadelphia, Pa.
T. Coleman Andrews, Richmond, Va. 
George D. Bailey, Detroit, Mich. 
James W. Bartrop, Detroit, Mich. 
Carman G. Blough, Chicago, Ill.
Joel M. Bowlby, Chicago, Ill.
Robert P. Briggs, Ann Arbor, Mich.
L. J .  Buchan, New Orleans, La. 
Will-A. Clader, Philadelphia, Pa. 
Norman C. Cross, Tulsa, Okla.
Albert Dixon, Jr., Hartford, Conn. 
George P. Ellis, Chicago, Ill.
Harry E. Howell, Providence, R. I.
A. William Knittel, Rochester, N. Y. 
Harvard L. Mann, Boston, Mass.
J .  W. Power, Miami, Fla.
Vernon E. Sanford, Baltimore, Md.
J . Harold Stewart, Boston, Mass.
Cyril Talbot, Chicago, Ill.
J .  M. Van Hoy, Charlotte, N. C. 
James A. Winn, Greenville, S. C.
John C. Winn, Greenville, S. C.
John H. Zebley, Jr., Philadelphia, Pa.
Institute Committee Meetings
C o m m it t e e  on A c c o u n t in g  P ro ce­
d u r e
Date: April 30, 1941.
Place: Institute offices.
Present:
George O. May, vice chairman 
George D. Bailey 
Carman G. Blough 
Archibald Bowman 
L. J .  Buchan 
George Cochrane 
William D. Cranstoun 
James L. Dohr 
Henry A. Horne
Edward A. Kracke (representing 
Arthur B. Foye)
Warren W. Nissley 
J .  S. Seidman 
Walter A. Staub 
Albert W. Torbet
T. H. Sanders, coördinator and di­
rector of research 
John L. Carey, secretary 
George N. Farrand, assistant to the 
director of research
A m e r ic a n  I n s t it u t e  B e n e v o l e n t  
F u n d , I n c ., B oard  o f T r u s t e e s
Date: April 15, 1941.
Place: Union League Club, New York. 
Present:
John B. Niven, chairman 
Samuel J .  Broad 
Charles B. Couchman 
Frederick H. Hurdman 
John L. Carey, secretary
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, forty-eight 
applicants whose election had been 
recommended by the board of examin­
ers and approved by the council by 
mail ballot. Following are the new 
members and associates:
A d m itt ed  a s  M e m b e r s
Josef A. Baird, Detroit, Mich.
Saul S. Bly, New York, N. Y .
Frank J .  Donohue, New York, N. Y . 
Norman C. Eckstein, Los Angeles, 
Calif.
Joseph F. Gauger, Decatur, Ill.
Myron D. Glenn, Falls City, Neb. 
Albert Goldstein, Philadelphia, Pa. 
Jens H. Hansen, North Platte, Neb. 
Richard K. Haxton, Greenville, Miss. 
Francis M. Hogle, Jr., De Land, Fla. 
Robert K. Hughes, Louisville, Ky.
B. Franklin Jackson, Detroit, Mich. 
Harold H. Jacobs, Irvington, N. J . 
Robert D. Kesselman, Jerusalem, 
Palestine
Samuel A. Linsky, New York, N. Y . 
Austin J .  McMahon, Jr., New York, 
N. Y.
John A. Monkman, New York, N. Y . 
Earl L. Moore, Joplin, Mo.
James A. Noon, Portland, Maine
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Robert S. Noone, Philadelphia, Pa. 
Ralph S. Olpin, Los Angeles, Calif. 
Isadore H. Rosenberg, Philadelphia, 
Pa.
Clarence W. L. Schelb, Chicago, Ill. 
Julius Schlesinger, New York, N. Y. 
Adolph G. Schlossstein, Jr., Houston, 
Tex.
Russell L. Schlotter, Ottumwa, Iowa 
Nicholas C. Schommer, Jr., Chicago,
Ill.
George B. Sellery, Chicago, Ill.
Mark C. Walker, Boston, Mass. 
Raymond J . Wenger, Reading, Pa.
A d m itted  a s  A s s o c ia te s
Carl J .  Batter, Washington, D. C. 
Ambrose C. Brady, New York, N. Y. 
Robert A. Briggs, Boston, Mass.
Ralph M. Bullis, Cincinnati, Ohio 
Robert E. Burns, Portland, Maine 
Pierpont M. Cowden, Shreveport, La. 
Clarence D. D’Aoust, Madison, Wis. 
Alonzo B. Ewing, Kansas City, Mo. 
George E. Greene, Indianapolis, Ind. 
William Horner, Cleveland, Ohio 
Milton J . P. Janssen, New Orleans, La. 
Howard Kroehl, Jr., Chicago, Ill. 
James McKinlay, New York, N. Y. 
Stewart B. Meding, New York, N. Y . 
Lloyd J .  Mistrot, New Orleans, La. 
Henry S. Stokes, Seattle, Wash. 
Russell D. Tipton, New York, N. Y . 
William P. Weyer, Buffalo, N. Y .
Laundry Accounts
The American Institute of Launder­
ing, Joliet, Ill., will send without charge 
to any member of the American Insti­
tute of Accountants upon request a 
copy of “ Uniform Accounting for the 
Laundry Industry”—a twenty-eight- 
page pamphlet containing a brief his­
tory of uniform accounting in the laun­
dry industry, American Institute of 
Laundering account classifications for 
laundries of various sizes, account in­
dexes for A.I.L. account classifications, 
and other information pertaining to 
uniform accounting methods for that 
industry.
This service is part of a program of 
cooperation with the American Insti­
tute of Laundering which was men­
tioned in the February bulletin.
Relief Provision
The following discussion of the ex­
cess-profits tax of 1940 is an address 
prepared by J .  B. Scholefield, member 
of the American Institute of Account­
ants, and read at a meeting of the Los 
Angeles Chapter of the California So­
ciety of Certified Public Accountants. 
It was subsequently published in the 
California Certified Public Accountant:
“ A great deal has been said about 
the excess-profits-tax act, practically all 
of it so confused and indefinite as to be 
useless. I have therefore decided to 
give an authoritative and final inter­
pretation. When I have finished I will 
not answer any questions because, if 
anyone then has any questions to ask, 
he must be too stupid to understand 
the answers.
“ The excess-profits tax is set forth 
in the second revenue act of 1940, thus 
disproving the old saying that second 
thoughts are best. It is stated to be ‘ An 
act to provide revenue and for other 
purposes' As we are told that it will 
provide comparatively little revenue it 
would seem that its main use (if any) 
must be found in ‘ other purposes.’ 
Among these I suggest the following:
“  (1) To render crossword puzzles obso­
lete because too easy.
“  (2) To take the mind off Hitler by 
substituting worse terrors.
“  (3) To enable the Supreme Court to 
justify any decisions which it 
wants to make because even they 
cannot be as obscure as the act 
itself.
“ (4) To give an additional excuse to 
private business to commit sui­
cide.
E lu c id a t io n
“ The best way to elucidate this act is
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to abstract five dollars from the petty 
cash fund and to consult an astrologist 
but, as few of us have five dollars left 
in the petty cash fund, I recommend 
the following procedure:
“ (a) Take a position four paces to 
the rear.
“ (b) Fix it with your best eye and 
cow it.
“  (c) Retreat in good order and slam 
the door behind you.
“ If, however, you have a client left 
and he demands an explanation or 
assistance I recommend that you collect 
the fee in advance and pay no attention 
to the following discussion:
“  Section 710. Imposition of tax. This 
constitutes a most heartening develop­
ment as showing that Congress agrees 
with business that this tax is an impo­
sition; however, this is not yet accepted 
as an excuse for nonpayment.
“ Credit allowed. The law allows cer­
tain credits to the taxpayer. This 
represents a weakening as heretofore 
business has been given no credit for 
anything; however, it is recommended 
that this departure be not relied upon 
as a precedent. It is probably only 
another ‘ breathing spell.’
“ Humor is not omitted in this act 
and we should be thankful for such a 
concession in drab times. The corpora­
tions may claim credit for average an­
nual net earnings of the past four years; 
thus reminding us of the man who was 
approached for a loan of $10 and re­
gretted that he did not have $10  but 
expressed his thanks for the compli­
ment.
“ A corporation may, if it so desires, 
claim credit for invested capital if it can 
find any, but it is not recommended 
that time be spent in this search as 
there is probably some clause which 
will cancel the credit for failure to 
comply with the rules.
“ Definitions. To provide against the 
contingency that someone might be un­
able to understand some sections or 
clauses of the act, there is a plentiful
provision of definitions. Funk and Wag­
nalls dictionary defines ‘ definition’ as 
‘ the state of being clearly outlined or 
determined’ and this meaning will at 
once be apparent to anyone who is 
misguided enough to read supplements 
A and B.
“ Foreign Corporations. Under the 
most favored nation clause it is unlaw­
ful to discriminate against foreign cor­
porations so they are included as tax­
able under this act. It is interesting to 
note that section 724 refers to ‘ a for­
eign corporation engaged in trade or 
business within the United States or 
having an office or place of business 
therein,’ although one wonders why the 
fact that a corporation may have an 
office without being able to do any busi­
ness is recognized as to foreign corpora­
tions only. This is one clause which 
should be amended—the others might 
as well stand as a monument to some­
thing or other.
“ Now everyone knows that a for­
eigner is dumb—if he wasn’t he 
wouldn’t be a foreigner—so we note 
that, right at the end of that pellucid 
gem, supplement A, comes section 744 
reading, ‘The term “ corporation,”  as 
used in this supplement does not in­
clude a foreign corporation.’ Serves 
them right, for I suspect that supple­
ment A is intended to give some relief.
C o n clu sio n
“ I recommend that you first deter­
mine the applicable grade of criminal­
ity attaching to your clients. You will 
find it amongst ‘ includable corpora­
tion,’ ‘ acquiring corporation,’ ‘ com­
ponent corporation,’ ‘ qualified com­
ponent corporation’ (evidently there 
are some seeded players in this tourna­
ment), ‘ component corporation of com­
ponent corporations.’ I f  you don’t like 
any of these you can apply for some 
other designation under the sections 
applying to ‘ abnormalities.’
“ Having exhausted the audience, if 
not the subject, I will conclude. As you 
may have suspected, this was written 
while suffering from ‘ flu.’ ”
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State Accountancy Legislation
R e p o r t  o f  B i l l s  i n  P r o g r e s s
Arkansas: S. 291, giving preference to veter­
ans in C .P .A . examinations— approved March 
26th. Following is the text of the act:
“ An act to give preference to Veterans of the 
Arm y, Navy, Marines or Nurses of the United 
States in examinations for licenses or permits in 
any profession, trade, or employment in the 
State of Arkansas, and for other purposes.
“ Be it enacted by the General Assembly of the 
State of Arkansas:
“ Section 1. In all examinations held by any 
and all state boards, commissions, or bureaus 
held for the purpose of examining applicants for 
any license or permit to engage in any profession, 
trade or employment, any and all applicants for 
such examinations who are veterans of the Arm y, 
N avy, Marines or Nurses of the United States 
shall have a credit of ten per cent over and above 
all applicants who are not such veterans or 
nurses.
“  Section 2. The only requirement on the part 
of such applicant for examination to secure such 
credit of ten per cent shall be the delivery to such 
examining board, commission, or bureau, the 
original or a duly and properly executed certified 
copy of an honorable discharge from the Army, 
N avy, Marines, or Nurses of the United States. 
The same advantage given to veterans or nurses 
under and by this act shall be the same as is 
given to such veterans and nurses by the acts of 
Congress for federal positions and licenses.
“ Section 3. All laws and parts of laws in con­
flict herewith are hereby repealed.”
S. 210, concerning revocation of certificates—  
vetoed April 1st.
California: No change since April issue of T h e  
C e r t i f i e d  P u b l i c  A c c o u n t a n t .
Colorado: Adjourned sine die April 7th with­
out enacting any of the bills previously reported.
Connecticut: S. 452 (same as H. 1902), pro­
viding for registration of all public accountants; 
and S. 489 (same as H. 1939), eliminating from 
the present accountancy law the words “ who 
shall have been regularly employed as a book­
keeper for a period of not less than two years ” —  
no action.
S. 987 (same as H. 2355), providing that a 
uniform system of bookkeeping be installed 
wherever yearly municipal audits are required 
and that the head of any auditing concern making 
a municipal audit be a certified public account­
ant— killed.
S. 134  (same as H. 1234), providing that when 
banks elect to have audit by certified public ac­
countants, such audit must be made during the
calendar year—passed in Senate April 15th and 
in House April 22nd.
— H . 7 13 , relating to trustees accountings—  
killed.
D elaw are: H. 3 15 , to revise the fees charged 
by the state board of accountancy for certain 
examinations— passed in Senate M ay 2nd.
Florida: H. 393, providing for oral examina­
tion of candidates for the C .P .A . certificate who 
are registered with the board and apply for oral 
examination within sixty days after passage of 
the act, introduced April 21st—referred to 
judiciary “ A ”  committee— reported unfavor­
ably in House April 29th.
H. 395, providing for the issuance of certifi­
cates for practice as certified public accountants 
to citizens of Florida who are honorably dis­
charged war veterans, wounded in combat while 
in service with the armed forces of the United 
States, introduced April 21st— referred to judi­
ciary “ A ”  committee— reported unfavorably in 
House April 29th.
Georgia: None of the bills previously reported 
was enacted.
Io w a: Adjourned sine die April 10th without 
enacting any of the bills previously reported.
Kansas: Adjourned sine die April 9th. S. 271, 
relating to a uniform system of fiscal procedure 
and accounting for municipalities— died in 
Senate.
S. 2 51, removing utilities from control of 
municipal accounting board and providing that 
utilities may adopt their own forms— approved 
April 9th.
M aine: Adjourned sine die April 26th. H. 
1859, relating to annual audits in cities, towns, 
plantations, and village corporations— approved 
April 23rd.
M aryland: S. 247, providing that any person 
shall be eligible to take examinations for a cer­
tificate as a certified public accountant if he has 
been graduated from a school of accountancy 
having at least a two years’ course and if he has 
been continuously engaged in active work in the 
field of accounting or auditing for at least ten 
years prior to January 1 ,  1941— died in Senate.
S. 410, changing dates as to the appointment 
and reports of the auditing committee and pro­
viding for the auditing of the accounts of the 
Sheriff of Kent County— approved April 28th.
Massachusetts: H. 585, relating to auditor’s
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report and appointment of auditors— passed in 
Senate April 29th.
M innesota: Adjourned sine die April 23rd.
N e w  H am pshire: H . 2 51, to amend the pres­
ent law by eliminating the requirement that all 
certified public accountants shall practice in the 
state for one year after admission to practice 
therein— approved April 30th.
N e w  M exico: Adjourned sine die April 12th. 
S. 78, providing that controller shall have power 
to examine the books of all political subdivisions, 
charitable institutions, building-and-loan asso­
ciations, and every other corporation, office, or 
official of a purely public nature— approved 
April 14th.
N e w  Y o r k : Adjourned sine die April 3rd. A. 
2 71, relating to public-utility accounting— died 
in House.
Utah: First special session adjourned sine die 
March 29th. S. 3 1 -X , providing annual post 
audit of financial transactions and accounts of 
state— approved April 3rd.
S. 12 -X , relating to the department of registra­
tion— approved March 28th. Following is partial 
text of the act:
“ An act amending sections 7 9 - 1 - 1 ,  7 9 -1-2 ,  
7 9 -1-6 , 7 9 -1-10  and 7 9 -12 -28 , Revised Statutes 
of Utah, 1933, and section 7 9 -1 -5 , Revised Stat­
utes of Utah, 1933, as amended by chapter 91, 
Laws of Utah, 1939, relating to the department of 
registration and providing that the department of 
registration shall be under the supervision and 
control of the commission of the department of 
business regulation; terminating the term of 
office of the director of registration, and repealing 
section 7, chapter 97, Laws of Utah, 1937.
“ Be it enacted by the Legislature of the State 
of Utah:
“ Section 1. Sections 7 9 - 1 - 1 ,  7 9 -1-2 , 7 9 -1-6 , 
7 9 -1 -10  and 79 -12-28 , revised statutes of Utah, 
1933, and section 7 9 -1 -5 , Revised Statutes of 
Utah, 1933, as amended by chapter 91, Laws of 
Utah 1939, are amended to read:
“ 7 9 -1 - 1 .  There shall be a department of the 
state government within the department of 
business regulation known as the “ Department 
of Registration,”  which shall be charged with 
administering the laws regulating professions, 
trades and occupations as in this title provided.
“ 7 9 -1-2 . The department of registration 
shall be under the supervision and control of the 
commission of business regulation. The commis­
sion, with the approval of the governor, shall ap­
point the director of registration who shall serve 
at the pleasure of the commission. His salary 
shall be fixed by the commission in accordance 
with standards adopted by the department of 
finance. He shall qualify by taking the constitu­
tional oath of office and giving a bond to the state 
in such amount and in such form as shall be 
prescribed by the department of finance, condi­
tioned on the faithful performance of his duties. 
The premiums on such bond shall be paid by the 
state.
“ 7 9 -1-5 . The functions of the department of 
registration shall be exercised by the director of 
registration under the supervision of the com­
mission of the department of business regula­
tion and, when so provided, in collaboration with 
and with the assistance of representative com­
mittees of the several professions, trades and 
occupations as follows:
“ (1) For accountants, a committee of three 
competent public accountants. . . .
“ 79 -1-6 . The director of registration shall 
designate the members of the said representative 
committees provided for in 79-1-5. In designat­
ing members of such committees he shall give 
due consideration to recommendations by mem­
bers of the respective professions, trades and 
occupations and by organizations therein. Each  
member of a committee must have had a license 
to practice in this state for a period of five years 
immediately prior to his appointment and be in 
good standing in the profession, trade or occupa­
tion for which appointed. The names of all 
persons so designated shall be submitted to the 
governor for confirmation or rejection. In the ap­
pointment of the committees provided for in 
section 79-1-5, the term of office of each individ­
ual member shall be the number of years repre­
sented by the number of members comprising the 
committee to which he is appointed, provided 
that the first member appointed to each such 
committee after this act becomes effective shall 
serve for the period of one year, the second for 
two years, the third for three years, the fourth for 
four years and the fifth for five years, and pro­
vided, further, that in addition to all other 
qualifications provided by law, each member 
shall have been a resident for a period of three 
years, and shall be domiciled within the state of 
Utah.
“ Each member of the committees so desig­
nated shall receive $ 5 for every day or portion 
thereof actually spent in the performance of his 
duties and his necessary traveling and hotel ex­
penses actually incurred in the discharge of such 
duties.
“ The term of office of each member now serv­
ing on the several committees provided for in 
section 79-1-5, as amended, shall terminate upon 
the effective date of this act, and the new mem­
bers shall be appointed, as herein provided for, 
immediately thereafter.
“  7 9 -1-10 . The department of registration shall 
be furnished offices at the state capitol and neces­
sary office equipment, and may with the approval 
of the department of finance employ necessary 
clerical and other assistants to serve during the 
pleasure of the commission of business regulation. 
It  shall keep at its office open to public inspection 
during business hours a complete indexed record 
of all licenses, certificates, permits, student cards
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and apprentice cards issued by it and of its re­
fusals to issue and of its renewal, suspensions and 
revocation of the same, and such other records 
as the director may determine.
“ 79 -12-28 . The commission of business regu­
tion, with the approval of the governor, may 
employ special counsel to assist the county at­
torney or the district attorney in all actions and 
prosecutions instituted or prosecuted for the 
violation of any of the provisions of this chapter.
Andrew P. MacDonagh
Andrew P. MacDonagh, of New 
York, N. Y ., died on December 22,
1940, the Institute has just learned. A 
native of Galway, Ireland, Mr. Mac­
Donagh was born in 1878 and was edu­
cated at the Royal University of Ire­
land and Queens College, Galway. He 
later studied accounting at Columbia 
University. Mr. MacDonagh gained 
his early experience in various account­
ing firms in New York, and from 1925 
to the time of his death had been 
practising under his own name. A 
certified public accountant of New 
York, he was a member of the New 
York State Society of Certified Public 
Accountants and had served on several 
of its committees. Mr. MacDonagh had 
been a member of the American Insti­
tute of Accountants since 1936.
L. G. Rice
L. G. Rice, of Cincinnati, Ohio, died 
on April 12, 1941. Mr. Rice was edu­
cated at the University of Tennessee. 
From 1909 to 1922 he practised ac­
counting in his own name, and from 
1922 to the time of his death, Mr. 
Rice was a partner in Rice, Stanley 
& Co., Cincinnati. He was a member of 
the Federal Trade Commission in 1918. 
A certified public accountant of Ohio, 
Mr. Rice was a member of the Ohio 
Society of Certified Public Accountants 
and had been a member of the Ameri­
can Institute of Accountants since 1925.
“  Section 2.  The term of office of the director of 
registration heretofore appointed shall terminate 
as and when the members of the commission of 
business regulation have been appointed and 
shall have qualified.
“ Section 3 .  Section 7 ,  chapter 9 7 ,  Laws of 
Utah, 1 9 3 7 ,  is repealed.
“ Section 4. This act shall take effect on July
1 ,  1 9 4 1 ,  at 1 2 : 0 1  a .m . or upon proclamation by 
the governor prior to that date.”
Charles E. Cornell
The Institute has just received word 
of the death of Charles E. Cornell, of 
Oakland, Calif., on November 7, 1940, 
at the age of seventy-nine. A certified 
public accountant of California, Mr. 
Cornell had been a member of the San 
Francisco Chapter of the California 
Society of Certified Public Account­
ants since 1909. He had been a member 
of the American Institute of Account­
ants and its predecessor organizations 
since 1905. From the date of his 
C.P.A. certificate in 1904 until he re­
tired from practice several years ago, 
Mr. Cornell was in practice on his 
own account in Oakland, Calif.
Hugh M. Rush
Hugh M. Rush, of Tulsa, Okla., died 
on March 28, 1941. Mr. Rush was born 
in 1885 in Claiborne County, Missis­
sippi, and was graduated from Missis­
sippi A. and M. College in 1906. From 
1921 to 1928 he practised accounting in 
his own name, and from 1929 to the 
time of his death, Mr. Rush was with 
the firm of Mattison and Davey in 
Tulsa and for a time in the New York 
office. He had been a partner in that 
firm since 1931. Mr. Rush was a certi­
fied public accountant of California, 
Louisiana, Texas, and Oklahoma, and 
was a member of the Oklahoma Society 
of Certified Public Accountants. He had 
been a member of the American Insti­
tute of Accountants since 1922.
Meetings and Elections
Connecticut Society of C.P.A’s
Date: April 18, 1941.
Place: Hartford.
Speaker: Maurice E . Peloubet, vice presi­
dent of the American Institute of 
Accountants, on “ Cross Roads and 
Cross Purposes.”
Colorado Society of C.P.A’s
Date: April 29, 1941.
Place: Denver.
Speakers: William H. Goldberg on “ Present 
Trends in Accounting Principles and 
Procedures.”
William H. Quinette on “ Influence of 
Governmental Agencies on Account­
ants and Accountants’ Responsibili­
ties.”
John G. Larson on “ Present Trends in 
Accountants’ Certificates.”
Michigan Association of C.P.A’s
Date: April 10, 1941.
Place: Detroit.
Subject: Excess Profits Tax Problems—  
Round Table Discussion.
Discussion Leaders: A. S. Currie, Taylor H. 
Seeber, and John McCullough.
Minnesota Society of C.P.A’s
In cooperation with the School of Busi­
ness Administration of the Univer­
sity of Minnesota.
Date: April 29 and 30, 1941.
Place: University of Minnesota.
April 29th: Chairman— Earl A. Waldo, 
member of council of American In­
stitute of Accountants and former 
president of Minnesota Society of
C .P .A ’s.
Subjects: “ The Tax Burden” — Arthur
H. Borak, associate professor of 
economics, University of Minnesota.
“ A  Conception of Estate Planning” —  
Burns Swenson, assistant trust officer 
of the Northwestern National Bank 
and Trust Company of Minneapolis; 
Henry T. Rutledge, head of the tax 
division in the Trust Department of 
the Northwestern National Bank 
and Trust Company of Minneapolis.
April30th: Chairman— Ernest A. Heilman, 
professor of accounting, School of 
Business Administration, Univer­
sity of Minnesota.
Subject: “ Training the Professional Ac­
countant”
J . Hugh Jackson, dean of the Graduate 
School of Business Administration, 
Stanford University.
Howard S. Noble, dean of the School 
of Business Administration, Uni­
versity of California at Los Angeles.
Raymond G. Ankers, of Lybrand, 
Ross Bros. & Montgomery, New 
York, N. Y .
Dinner Session: Chairman— Hartwell Wil­
kerson, president of Minnesota So­
ciety of C .P.A ’s.
Subjects: “ Our Civilization— Is It in 
the Red?” — Herbert Heaton, pro­
fessor of economic history.
“ Where Is Our Economy Headed?”  
— O. Sidney Houston, manager, in­
vestment research department of 
the First Bank Stock Corporation.
Puerto Rico Institute of Accountants
Date: March 2, 1941. Annual meeting.
Place: San Juan.
Elections: President—William A. W ay­
mouth, of San Juan.
Vice president— Pedro E. Purcell, of 
Santurce.
Secretary— Rafael Garcia Moreno, of 
San Juan.
Treasurer— Anibal Munoz, of San 
Juan.
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Announcements
A rthur A ndersen  & Co. announce the 
removal of their Chicago office to 120 S. 
LaSalle St. ______
B esser  & C ompany announce the re­
moval of their Newark office to 17  Academy 
St., Newark, N . J .
Joe Bond &  Company, of Little Rock, 
Ark., announce the admission of J ames D. 
W a lk er , J r ., to membership in the firm.
Byrnes & Baker, of New York, N . Y ., 
announce the admission of J am es W. 
C arroll to membership in the firm.
A lexand er  G rant  & C ompany an­
nounce the removal of their New York 
office to the Lincoln Bldg., 60 E . 42nd St.
James J .  H astings and G eorge H. 
K in g sley  announce the formation of the 
partnership, Hastings, Kingsley &  Co., 
with offices at 25 W. 43rd St., New York, 
N. Y ., and in the Federal Trust Bldg., 
Commerce St., Newark, N . J .
F illmore H orwich & Co. announce the 
removal of their offices to suite 2720, 
Board of Trade Bldg., Chicago, Ill.
J oseph H. H ummel and C. Sam uel 
M cEw an announce the formation of a 
partnership under the name Hummel &  
McEwan, with offices in the Michigan 
Trust Bldg., Grand Rapids, Mich.
K lein , H inds & F in k e  announce the 
removal of their offices to the Lincoln 
Bldg., 60 E . 42nd St., New York, N. Y .
Announcement has been received that 
the accounting practice of Lubets & Lubets 
will hereafter be conducted by R obert Lu ­
bets  under the firm name of Robert Lubets 
& Co., with offices at 185 Devonshire St., 
Boston, and 247 Essex St., Salem, Mass.
M ille r , D onaldson and C ompany an­
nounce the removal of their offices to 90 
Broad St., New York, N . Y .
Swinebroad Associates, of New York, 
N . Y ., announce the retirement of P err y  
K lingenstein  from the firm.
E ugene  J .  C. L ako ff and L loyd E. 
S winebroad announce the formation of a 
general partnership to engage in profes­
sional practice as management and in­
dustrial engineers, analysts, accountants, 
and auditors, with offices at 150 Fourth 
Ave., N., Nashville, Tenn.
S. S. W eb ster , Jr .,  of Los Angeles, 
Calif., announces his withdrawal from the 
partnership of Mattison and Davey and 
the opening of offices at suite 650, Subway 
Terminal Bldg., 4 17  S. Hill St., Los Angeles, 
Calif. ______
T . C oleman A ndrew s, of Richmond, 
Va., was a member of a panel on the 
financial aspects of the national defense 
program, at the recent annual meeting of 
the Virginia Social Science Association.
Mr. Andrews is the co-author of a series 
of five articles on “ Business License Taxes 
in Virginia,”  the first of which was pub­
lished in the April issue of the Virginia 
Municipal Review.
J oseph B rodner, of New York, N . Y ., 
is the author of an article entitled “ What 
Price Bad Debts in Hotels!”  published in 
the April issue of Hotel Gazette.
F loyd W. B ush, of Washington, D. C., 
on April 15th and April 22nd gave lectures 
on church finances and accounting at the 
Assembly’s Training School for Lay Work­
ers of the Southern Presbyterian Church 
at Richmond, Va.
Harvey S. Chase, of Winter Park, Fla., is 
the author of an article entitled “  Florida’s 
Financial Condition,”  which appeared in 
the Florida Times-Union for March 19th.
W illiam  J .  C h ristian, of Birmingham, 
Ala., has been appointed a member of the 
City of Birmingham Board of Education.
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M. C. C onick, of Pittsburgh, Pa., on 
April 10th addressed the Professional and 
Business Women of Pittsburgh on the 
subject, “ Weighing Government Costs.”
W alter  A. C ooper, of New York, N. Y ., 
on April 14th addressed the Eastern States 
Conference of the Controllers Institute of 
America at the Waldorf-Astoria Hotel, 
New York, N. Y ., on “ Income and Excess 
Profits Taxes.”  ______
A lbert  R. Cox, of Canton, Ohio, re­
cently addressed the student body of Kent 
State University, Kent, Ohio, on the 
“  Foundation of Success,”  and the American 
Legion at Canton, Ohio, on “ United, We 
Stand.”  ______
H a llie  J. E nsign, of Cleveland, Ohio, 
has been appointed a member of the commit­
tee on technical information and research 
of the Controllers Institute of America.
E dward H. H eilm an, of Norwich, Conn., 
was elected chairman of the Board of 
Education of Norwich.
A. J . L yn n , of Louisville, Ky., announces 
his resignation as chief accountant of the 
Public Service Commission of Kentucky to 
devote his entire time to his firm, A. J.  
Lynn & Company.
J ohn L . M cK ew en , of Baltimore, Md., 
on April 17th addressed the Baltimore 
Chapter of the Robert Morris Associates on 
the subject “ What a Banker Should Expect 
from an Audit Report.”
F red F. M organ, of Corpus Christi, 
Texas, has been elected president of the 
Texas Junior Chamber of Commerce and 
national director of the United States 
Junior Chamber of Commerce.
The following articles by M ar y  E. 
M urphy, of New York, N. Y ., have re­
cently been published: “ The Preparation 
of College Women for Accountancy,”  in 
the April issue of Accounting Forum; “ War 
and the Woman’s College,”  in the Journal 
of Higher Education for March; “ War 
Challenges British Women,”  in the March 
Journal of American Association of Uni­
versity Women; “ British Women’s War 
Work,”  in the March Journal of P i Lambda 
Theta; and “ English Education and the 
War,”  in the Educational Record for April.
H en ry  S. Ow ens, of Washington, D. C., 
president of the District of Columbia In­
stitute of Certified Public Accountants, 
recently addressed the Maryland chapter 
of Beta Alpha Psi on the subject, “ Cost 
Accounting for the Florist Industry.”
Sol R eifle r , of Chicago, Ill., has been 
appointed to the permanent staff of the 
Chicago Branch Office of the Manhattan 
Life Insurance Co., and will act in the 
capacity of manager of the tax and business 
insurance department.
William F. G. Ross, of Chicago, Ill., has 
been reappointed co-chairman of the Ac­
countants’, Auditors’, and Appraisers’ 
Division of the Chicago Association of 
Commerce.
W. E rnest  S ea tr ee , of New York, 
N. Y ., has been appointed first assistant to 
Sir Edward Peacock who is the British 
Treasury Representative in charge of the 
disposal of British owned direct invest­
ments in the United States.
P. K. S eidman, of Memphis, Tenn., 
recently addressed the Exchange Club of 
Memphis on the subject, “ The Covenant 
of Service, a Sacred Bond,”  and the South­
ern Hardwood Producers, Inc., at New 
Orleans, on “ Industry and Taxation.”
Mr. Seidman has been appointed a 
member of the Board of Directors of the 
Salvation Army and of the Goodwill In­
dustries.
V ictor H. S tempf on April 14th ad­
dressed the New York State Society of 
Certified Public Accountants, New York, 
N. Y ., on the subject, “ Whose Balance- 
sheet Is I t? ”
A ndrew  Stew art, of New York, N. Y ., 
on April 14th addressed the City of New 
York Bar Association on “ The Work of 
the Professional Accountant under the 
Securities Act of 1933.”
C larence  L. T urner, of Philadelphia, 
Pa., was the Philadelphia Chamber of Com­
merce delegate to the 29th Annual Meeting 
of the Chamber of Commerce of the United 
States of America, Washington, D. C., 
April 28-M ay 1, 1941.
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Bulletin of the American Institute of Accountants
Annual Meeting
No e f f o r t  is being spared to make the fifty-fourth annual meet­ing of the American Institute of Accountants, to be held at the 
Hotel Statler, Detroit, September 15th-18th, outstanding in every 
respect. In laying plans, the committee on meetings had the benefit 
of numerous suggestions from members who attended the 1940 
meeting. This year, the meeting will last only four days, Monday 
through Thursday, and in place of the customary banquet on the 
last evening, an elaborate dinner dance and floor show are planned.
Technical sessions have been arranged with a view to covering 
the many new problems that arise with the quickening tempo of 
national defense. For example, there will be a session on industrial 
accounting covering experiences with standard cost systems under 
present conditions, accounting problems arising under defense con­
tracts, accounting treatment of unusual and extraordinary costs, 
overtime, accounting treatment of the cost of defense facilities, 
amortization, accelerated depreciation, and related subjects. An 
entire morning will be devoted to the increasingly important sub­
ject of federal taxation. A  representative of the Treasury Depart­
ment will speak at this session and six brief papers dealing with 
various aspects of the federal tax laws will be presented. A  session 
on research and terminology has been arranged, at which papers on 
accounting data in economic studies and "‘ What Is Cost of Fixed 
Property ?”  will be read. Another session will be devoted to discus­
sion of internal operating problems of an accountant’s office— for­
mal audit programs, partners’ review of working papers, staff train­
ing methods, and wages and hours. An unusual session to be known 
as the “ Question Box”  will afford those attending an opportunity 
to present accounting and auditing questions to a panel of experts. 
A member of the Dominion Association of Chartered Accountants 
will portray the role public accountants are playing in the Canadian 
defense program.
Since the flourishing city of Detroit with its many entertainment 
facilities is within easy traveling distance for a great majority of the 
Institute’s members, it is expected that the attendance will exceed 
1,000. For those wishing to hold their expenses to a minimum, the 
Hotel Statler has reserved a number of large rooms with four single 
beds and a bath, at a price of $2.00 per day per person.
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A N N U A L  M E E T IN G  SU G G E S T IO N
The following notice has been re­
ceived from the publicity committee 
of the Michigan Association of Cer­
tified Public Accountants, with ref­
erence to the Institute’s annual 
meeting at Detroit, September 15- 
18, 1941:
“ If you are purchasing an auto­
mobile this summer, why not take 
delivery in Detroit when at the 
annual meeting.
“ It would be necessary to make 
arrangements with your local dealer 
as early as possible. Because of de­
fense requirements, the production 
of automobiles will be curtailed and 
it will probably take considerably 
longer to get delivery.
“ By taking delivery at Detroit a 
substantial saving can be effected 
in the cost and you would have the 
pleasure of driving home from the 
convention.”
Practice before Federal Agencies
The president of the American In­
stitute of Accountants on June 3rd 
presented a statement before a sub­
committee of the Senate Committee 
on the Judiciary, directed to the pro­
visions of Senate bills 674, 675, and 
918, which if enacted might affect the 
right of certified public accountants to 
practise before the Treasury Depart­
ment and the Board of Tax Appeals. 
The full text of the statement will be 
published in The Journal of Account­
ancy for July.
National Defense
The following quotation is from a 
statement before the Truman Commit­
tee by Robert H. Patterson, Undersec­
retary of War, which he delivered on 
April 15th: “ There has recently been 
established in my office an audit con­
trol section in charge of a distinguished 
accountant, Colonel Arthur H. Carter, 
to examine accounting practices in ef­
fect in the supply services and to make 
recommendations for improved meth­
ods.”  The section headed by Colonel 
Carter, a member of the American 
Institute of Accountants, is known as 
the Accounting and Auditing Section 
of the Purchase and Control Branch 
of the Office of the Undersecretary of 
War. Associated with Colonel Carter 
as deputies are T. Coleman Andrews, 
Harold R. Caffyn, John A. Lindquist, 
and Andrew Stewart, all members of 
the Institute.
In the April issue of this bulletin 
an item appeared requesting the names 
of members of the Institute who were 
engaged in defense activities. Since 
that time, the following information 
has been received of members and 
associates who are serving either in the 
armed forces or in some other defense 
capacity:
George P. Auld—Special Assistant to 
Paymaster General of Navy, Wash­
ington, D. C.
Daniel Badger—Auditing Consultant 
of U. S. Army, Philadelphia Ord­
nance Department.
Charles F. Bridewell—Field Auditor, 
Fort Riley, Kan.
2
The Certified Public Accountant 3
Robert B. Brown—Service Company, 
34th Infantry, Fort Jackson, S. C. 
Eric A. Camman—Chief, Planning and 
Cost Estimating Branch, Division 
of Purchases, Office of Production 
Management, Washington, D. C. 
Charles H. Dyson—Expert Consultant 
to Secretary of War, U. S. War 
Department.
Frank S. Glendening—Lieutenant, 
Naval Reserve, Philadelphia, Pa. 
Major Adlai Richard Lewis—Field 
Artillery Reception Center, Fort 
Oglethorpe, Ga.
Hermann C. Miller—Lieutenant Com­
mander, U.S.N.R., on active duty 
at Bethlehem, Pa.
Garrison Norton—Navy Department, 
Washington, D. C.
Maurice E. Peloubet—Office of Pro­
duction Management, Washington,
D. C.
Remington Stone—Field Auditor (G.M.C. 
—U. S. Army), Hoff General Hos­
pital, Santa Barbara, Calif.
Homer N. Sweet—Special assignment, 
Boston, Mass.
Morris W. Whitaker—Lieutenant, Sen­
ior Grade, U. S. Navy Supply Corps.
Bank Confirmation Forms
It has been brought to the attention 
of the Institute that banks in Detroit, 
Chicago, and St. Louis are sending to 
accountants letters similar to that 
quoted below.
“ Committees of the American In­
stitute of Accountants and of the Na­
tional Association of Bank Auditors 
and Comptrollers have worked on 
changes in the standard bank con­
firmation form of 1933 to permit its 
universal acceptance by accountants 
and bankers.
“ The revised forms are now in 
print as the standard bank confirma­
tion form of 1940 and the standard 
bank confirmation form 1940-A. We 
commend them to your use as a means 
of expediting the preparation of con­
firmations in banks. Banks recognize
that they benefit greatly from better 
auditing and welcome accountants’ 
confirmation requests. Such requests 
can, however, be handled in volume 
more rapidly if the questions appear 
in uniform order. We believe, there­
fore, that use of the standard forms is 
beneficial to both accountants and 
banks.”
Activities of Officers and 
Members
P r e s id e n t  a t  C h icago  
a n d  B a l t im o r e
At the Central States Accounting 
Conference held at Chicago, Ill., May 
28th and 29th, C. Oliver Wellington, 
president of the American Institute of 
Accountants, was the principal speaker 
at the dinner session on May 28th. 
The subject of his address was “ Enter­
prise and Cooperation.”  On June 7th 
Mr. Wellington spoke on this subject 
at the banquet of the Middle Atlantic 
States Accounting Conference held at 
Baltimore, Md., June 5th to 7th.
C o u n c il  M e m b e r  A d d r e s se s  
A c c o u n t a n t s
George P. Ellis, of Chicago, Ill., 
member of council and of the executive 
committee of the Institute, was a guest 
speaker at a dinner meeting of the 
Oklahoma City Chapter of the Okla­
homa Society of Certified Public Ac­
countants on April 22nd.
On May 21st Mr. Ellis spoke at a 
luncheon meeting of the Kentucky 
Society of Certified Public Accountants 
at Louisville.
That evening Mr. Ellis presented the 
awards under the Louisville Award 
program at the annual meeting of the 
Municipal Finance Officers Association 
in Louisville. The gold medal and the 
first award certificate were given to the 
City of Portland, Ore., and awards of 
merit and honorary mention were pre­
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sented to the following local govern­
ments: City of Lewiston, Maine; City 
of Boston, Mass.; City of Los Angeles, 
Calif.; City of Springfield, Mass.; State 
of Wyoming; Board of School Direc­
tors, School District of the Township 
of Upper Darby, Pa.
A d d r e ss  on F e d e r a l  T a x a t io n
On May 22nd, Colonel Robert H. 
Montgomery, past president of the 
American Institute of Accountants, 
presented an address on federal taxa­
tion at the Union League Club, New 
York, N. Y.
As a substitute title for his address 
Colonel Montgomery suggested: “  What 
To Do with What’s Left Over—If Any.”
S e c r e t a r y
John L. Carey, secretary, represented 
the American Institute of Accountants 
at the Philadelphia Accounting Forum 
held at Temple University May 6th, 
and at the Fourth Annual Institute on 
Accounting held at the Ohio State 
University, Columbus, May 16th and 
17th.
The secretary of the Institute also 
spoke at the annual banquet of Mu 
Chapter, Beta Alpha Psi, New York 
University, May 17th, on “ The Work of 
the American Institute of Accountants 
in Accounting Education.”
On May 22nd the secretary of the In­
stitute addressed the Mountain States 
Accounting Conference (reported in 
detail on page 13 of this issue) on the 
subject, “ Public Opinion and the Ac­
counting Profession.”  At meetings of 
the Kansas City and St. Louis chapters 
of the Missouri Society of Certified 
Public Accountants, May 25th and 
27th, respectively, he spoke on the work 
of the Institute. On the evening of May 
25th he was a guest at a meeting of the 
Kansas City Chapter of the National
Association of Cost Accountants. The 
secretary also delivered a brief message 
from the Institute at the Central States 
Accounting Conference at Chicago May 
28th. Details of this meeting appear on 
page 14.
“ Public Opinion and the Accounting 
Profession”  was again the subject of 
the secretary’s address before the Mid­
dle Atlantic States Accounting Confer­
ence at Baltimore, Md., June 6th. 
During the remainder of June the secre­
tary’s itinerary includes visits to eight 
accounting groups in various parts of 
the South.
A P P L I C A T I O N  F E E R E D U C E D
Council at its recent meeting 
voted to waive the application fee 
for admission to the Institute of 
members of state societies of certi­
fied public accountants, and reduce 
from $25 to $10 the application fee 
for applicants not members of state 
societies. The membership com­
mittee requests that each member 
bring this information to the atten­
tion of certified public accountants 
who have not become members of 
both the state and national profes­
sional societies. The secretary will 
gladly send application blanks, upon 
request of a member, to eligible 
certified public accountants.
Special Committee on Account­
ants’ Liability and Insurance
The president of the American Insti­
tute of Accountants has appointed the 
following as members of a special com­
mittee on accountants’ liability and 
insurance:
Samuel D. Leidesdorf, New York, 
chairman 
Norman J . Lenhart, New York 
Rodney F. Starkey, New York
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Council Meeting
The council of the American In­
stitute of Accountants held its midyear 
meeting at the Hotel Waldorf-Astoria, 
New York, N. Y., May 12, 13, and 14,
1941. Forty-one of the forty-eight mem­
bers of council attended the meeting; 
and on the last two days of the meeting 
eighteen state society representatives, 
two representatives of the American 
Accounting Association and fourteen 
committee chairmen were in attend­
ance and were given the privilege of 
the floor.
C. Oliver Wellington, president, 
served as chairman of all sessions. All 
those in attendance were guests of the 
Institute at a luncheon on Tuesday.
Clem W. Collins was elected a mem­
ber of the nominating committee and 
George Cochrane was elected a member 
of the executive committee to fill the 
vacancies caused by the death of John 
K. Mathieson.
T r ia l s
The council met in closed executive 
session Monday for the entire day. 
Sitting as a trial board the council 
heard the cases of four members 
brought to trial under the provisions 
of Article VI, Section 1, of the by-laws. 
The decisions will be reported officially 
in an early issue of The Journal of 
Accountancy.
R ep o r t  o f  t h e  S e c r e t a r y
The secretary’s report dealt with the 
program of the Institute under the fol­
lowing headings: maintenance of high 
standards; organization of the account­
ing profession; informing the public 
about accounting; and administration 
of the Institute. The secretary reported 
that the president had addressed eight 
meetings; that each of the vice presi­
dents had addressed four meetings as
representatives of the Institute, and 
that the secretary had delivered eight 
addresses before state society groups.
The Institute’s staff cooperated with 
twenty-two state societies in arrange­
ments for the following regional con­
ferences :
Mountain States Accounting Confer­
ence, Denver, May 22-23.
Central States Accounting Conference, 
Chicago, May 28-29.
Middle Atlantic States Accounting 
Conference, Baltimore, June 6-7.
The secretary presented an estimate 
of the cost of carrying on the major 
activities of the Institute. The annual 
expenditure of $227,000 by the Insti­
tute to carry out its work, it was 
pointed out, represents about $112,000 
in excess of the amount of income re­
ceived from dues of members.
The library has answered 10,582 
questions and, through the circulation 
department, has lent 3,909 books, 
magazines, and pamphlets to members 
of the Institute. The Bureau of In­
formation has answered 45 technical 
questions; there were 5,149 visitors to 
the library in the first half of the cur­
rent year. The library’s collection now 
totals 16,750 books and other items.
E x e c u t iv e  C o m m it t e e
The executive committee’s report 
dealt with all important administrative 
acts since the annual meeting. By 
unanimous vote, council resolved to 
spread upon the minutes of the meeting 
the following resolution of the execu­
tive committee:
“ R e s o l v e d , That the Executive 
Committee of the American Institute 
of Accountants hereby record its deep 
sense of loss on the death of John K. 
Mathieson, immediate past president 
of the Institute: his leadership during 
his term as president, the high ideals 
for which he stood, and the fine ex­
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ample his conduct provided for others 
constitute a contribution of inestimable 
value to the accountancy profession in 
the United States.
“ F u r t h e r  R e s o l v e d ,  That this 
resolution be inscribed in the minutes 
of the Executive Committee and that a 
copy be sent to Mr. Mathieson’s family 
and to his professional associates.”
Appointment by the president of the 
following three new committees was 
announced:
Special committee to cooperate with 
the Bureau of Economic Research 
Special committee on accountants’ lia­
bility and liability insurance 
Special committee to cooperate with 
the Controllers Congress of the Na­
tional Retail Dry Goods Association
Council recommended that the com­
mittee on by-laws prepare a proposed 
amendment to the by-laws whereby the 
months within which the spring meet­
ing of council and the annual meeting 
must be held would be specified, but 
the selection of the days of the month 
during which the meetings would take 
place would be left to the discretion of 
council or the executive committee.
Council referred to the Advisory 
Council of State Society Presidents, for 
consideration, a suggestion that ma­
chinery be set up by state societies 
whereby appointments might be made 
for members to consult with other 
members on specific technical or ethical 
problems.
After consideration of the proposal 
that the committee on by-laws might 
present an amendment to incorporate 
the rules of professional conduct in 
the by-laws, council resolved that no 
change should be made.
Council referred to the executive 
committee with power a proposal that 
the by-laws committee consider pres­
entation of an amendment to increase 
the number of standing committees.
P r o f e s s io n a l  E t h ic s
Council voted to submit to the mem­
bership, for vote by mail ballot, any 
proposed changes in the rules of pro­
fessional ethics approved by council.
As a result of a recommendation of 
the committee on professional ethics, 
council approved the following rule, 
to be known as Rule No. 16:
“ A member or an associate shall not 
violate the confidential relationship be­
tween himself and his client.”
Council approved a recommendation 
of the committee on professional ethics 
that Rule 9, dealing with contingent 
fees, be revised to read as follows:
“ Professional service shall not be 
rendered or offered for a fee which shall 
be contingent upon the findings or re­
sults of such service. This rule does not 
apply to cases involving federal, state 
or other taxes, in which the findings are 
those of the tax authorities and not 
those of the accountant. Fees to be 
fixed by courts or other public authori­
ties, which are therefore of an inde­
terminate amount at the time when an 
engagement is undertaken, are not re­
garded as contingent fees within the 
meaning of this rule.”
The committee on professional ethics 
reported briefly upon twenty-two cases 
which had been dealt with during the 
current year.
Elsewhere in this issue a summary 
of inquiries on professional ethics and 
responses by the committee is pub­
lished.
B o ard  o f E x a m in e r s
The board of examiners reported 
that the first dozen returns to a ques­
tionnaire sent to all state boards of ac­
countancy indicated that the standard 
examination should be set to test candi­
dates of senior status. The board re­
ported that it had requested detailed
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information from the state accountancy 
boards as to the experience of candi­
dates sitting for the November, 1940, 
examination, i.e., correlation between 
grades obtained by high school versus 
college graduates, and accountants 
with public accounting experience ver­
sus those with little or no public ac­
counting experience. The board will 
report in detail upon its findings at the 
annual meeting of the Institute in 
September.
The board endorsed the recom­
mendation of the membership com­
mittee that the application fee of $10, 
requested of members of state societies 
who apply for admission to the Insti­
tute, be waived; and that the applica­
tion fee of $25 paid by all others be 
reduced to $10.
A u d it in g  P ro c ed u r e
The committee on auditing pro­
cedure reported that it had prepared 
and issued in bulletin form during the 
current year Statements on Auditing 
Procedure Nos. 4 through 7, and that 
earlier pronouncements of the com­
mittee had also been made available 
in pamphlet form to the membership 
and others interested in bulletins 1, 2, 
and 3.
The committee’s work with the re­
vised rule of the S.E.C. concerning 
“ accountants’ certificates”  was re­
ported to council in detail. In accepting 
the committee’s report, council ex­
tended a vote of thanks to the commit­
tee members and especially to the 
chairman for its work on behalf of the 
profession.
The committee expressed the belief 
that it might be desirable to deal with 
the fundamental subject of auditing 
“ standards”  before attempting revi­
sion of the bulletin, Examination of 
Financial Statements by Independent 
Public Accountants.
A c c o u n tin g  P r o c ed u r e
The committee on accounting pro­
cedure reported that all its members 
agree upon cost as the primary basis of 
inventory valuation; but when and to 
what extent departure from this basis 
is justified are questions to which the 
answers differ according to the con­
cepts held as to the major utilities of 
accounts. The committee has also de­
cided that a systematic study of the 
problems from the standpoint of differ­
ent trades would be helpful in the de­
velopment of a more specific character 
than the broad cost-or-market rule 
which is open to widely varying inter­
pretations. The committee expressed 
the hope that at an early date it might 
issue a bulletin dealing with the ac­
counting problems connected with real 
and personal property taxes. Another 
bulletin may be issued on accounting 
problems arising out of income-tax 
payments and liability.
A subcommittee which has been con­
sidering the problem of stock dividends 
is expected to have a report ready for 
publication soon with the endorsement 
of the general committee.
Accounting for pensions is another 
subject which is being dealt with by the 
committee on accounting procedure, 
and has passed through the preliminary 
draft stages.
T er m in o lo g y
The report of the committee on 
terminology discussed and suggested 
definitions for the following groups of 
terms:
(a) Balance-sheet—assets—liabilities
(b) Income—income account—profit 
—profit-and-loss account—undi­
vided profits—earned surplus
(c) Value and its derivatives
(d) Audit and its derivatives
(e) Auditor’s report (or certificate)
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Council approved the suggestion 
that the committee’s report be pub­
lished in Accounting Research Bulletin 
No. 9.
P u b l ic a t io n
The committee on publication re­
ported that during the last year the 
circulation of The Journal of Account­
ancy rose from 13,851 copies to 15,155 
copies, a gain of over 9 per cent. Publi­
cation in November of the Accountants 
Index—Fifth Supplement, a 577-page 
bibliography of accounting literature 
published during the four years from 
January, 1936, through December, 
1939, was reported. It was also reported 
that in April there was published an 
Index to The Journal of Accountancy, 
providing a ready reference to over 
17,400 pages of Journal material pub­
lished since 1923.
F e d e r a l  T a x a t io n
The committee reported cooperation 
with the Treasury Department in the 
development of tax form No. 112 1. The 
committee reported upon the effective 
steps taken to procure extensions of 
time for filing excess-profit-tax re­
turns. Because of the weight of in­
fluence of the American Institute of 
Accountants now generally recognized, 
the committee reported that it is ap­
proached from time to time by various 
groups requesting cooperation in their 
efforts to obtain certain amendments to 
the tax law. The committee has adopted 
the policy that it will not participate 
in attempts to secure legislative amend­
ments intended to benefit particular 
groups or classes of taxpayers.
A n n u a l  M e e t in g
An outline of the elaborate plans that 
have been made for the Institute’s an­
nual meeting in Detroit, September 
15th to 1 8th, was described by the
committee on meetings in its report to 
council. Council referred to the execu­
tive committee with power a recom­
mendation that in the future a special 
committee on technical sessions should 
be appointed by the president as a sep­
arate committee rather than a subcom­
mittee of the committee on meetings.
S t a t e  L e g isl a t io n
The committee reported upon the 
legislative activities in eighteen states 
in which thirty-six different bills di­
rectly affecting accountants have been 
introduced. Further studies by the 
committee looking toward preparation 
of model sections for accountancy laws 
were reported to council.
Council voted to give the committee 
on state legislation authority to com­
municate with any state society presi­
dent or state society with regard to 
state legislation; and recommended 
that the problem of obtaining reason­
able conformity by the several states, 
in the application of principles of ac­
countancy legislation which the com­
mittee on state legislation and council 
have formally adopted, be referred to 
the next meeting of the Advisory Coun­
cil of State Society Presidents.
S t a t e  H ig h w a y  D e p a r t m e n t s
The special committee on account­
ing for state highway departments re­
ported that it had offered its services 
to the Joint Cooperative Committee of 
State Highway Officials and the Asso­
ciated General Contractors of America 
for the purpose of continuing efforts in 
the direction of uniform financial state­
ment requirements by the various state 
highway departments. The offer was 
acknowledged and the committee now 
awaits a call for its assistance. The 
recommendation of the committee that 
its name be changed to “ Accounting 
for Contractors under State Highway
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Department Contracts”  was referred 
by council to the executive committee 
with power.
C o o p e r a t i o n  w i t h  B a n k e r s
The special committee on coopera­
tion with bankers in its report re­
quested the views of council and state 
society presidents on the question of 
using the Institute as a clearing house 
on questions subject to discussion be­
tween bankers and accountants. The 
matter was referred to the executive 
committee for consideration.
B a n k r u p t c y
The special committee on bank­
ruptcy reported that a bill had been 
introduced in Congress amending the 
present bankruptcy act, and recom­
mended the appointment of a member 
of the Institute as chief examiner in 
bankruptcy—such examiner to have 
charge of trustees’ accounts, and also 
to examine the accounts of referees.
C o o p e r a t i o n  w i t h  B a r  A s s o c i a t i o n
The special committee on coopera­
tion with bar association reported that 
it had reviewed bills introduced in the 
state legislatures of Arkansas, Colo­
rado, Connecticut, and New York, with 
Bar Association sponsorship, which 
would prevent the appearance of any 
one but lawyers before state adminis­
trative bodies as representatives of tax­
payers or claimants; that it had re­
viewed problems which have arisen in 
Illinois, Ohio, Virginia, and Missouri, 
involving relations with local bar as­
sociations; and that it had considered 
several bills introduced in the federal 
Congress, certain provisions of which 
might affect the right of certified pub­
lic accountants to practice before the 
Treasury Department and the Board 
of Tax Appeals. The committee ex­
pected to appear soon before a Senate
committee to present a statement on 
these federal bills.
C o öp e r a t i o n  w i t h  S . E . C .
The special committee on coopera­
tion with Securities and Exchange 
Commission reported that “ relations 
between the Institute and the Securi­
ties and Exchange Commission have 
been maintained upon a level of 
friendliness and mutual confidence 
which has permitted differences of 
opinion to be discussed and debated 
frankly with give and take on both 
sides, the result being, in most cases, 
conclusions generally acceptable to 
both.”  “ It is important,”  the report 
continued, “ that certified public ac­
countants throughout the country read 
and study the releases of the Com­
mission—even those accountants whose 
clients may not have registered secur­
ities with the S.E.C.”  The committee 
reported that it had conferred with 
the S.E.C. on the following matters: 
investment-company act of 1940, pub­
lic-utility holding-company act, secur­
ities act of 1933, and accounting 
opinions released by the chief account­
ant of the S.E.C.
M e m b e r s h i p
The council adopted the following 
recommendations of the special com­
mittee on membership for changes in 
the Rules of the Board of Examiners:
1. Eliminate the application fee from 
members of state societies, which at 
present is $10.
2. Reduce from $25 to $10  the applica­
tion fee of all other certified public 
accountants, that is, not state so­
ciety members.
By vote of council, these changes be­
came effective on June 1, 1941, and 
cover all applicants not elected prior to 
that date.
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N a t i o n a l  D e f e n s e
The special committee on national 
defense reported that since its forma­
tion ten of its nineteen members had 
been called upon for service in connec­
tion with the defense program. At the 
request of the War Department, a 
subcommittee of this committee re­
viewed the audit manuals prepared 
for the guidance of field auditors under 
the Quartermaster Corps, in connection 
with construction projects, with a view 
to determining their adequacy. The 
advice of the committee was sought by 
a member of the staff of the Advisory 
Commission to the Council on National 
Defense regarding the possibility of co­
ordinating the audit procedures of the 
several defense agencies. The commit­
tee expressed the opinion that the 
accounting profession is being recog­
nized as an essential element in the 
national defense program and that the 
Institute and its members are making 
substantial contributions toward its 
success.
P u b l i c  I n f o r m a t i o n
The special advisory committee on 
public information reported the devel­
opment of many opportunities to secure 
news publicity for activities of the 
American Institute of Accountants and 
state societies. Since the 1940 annual 
meeting 63 news releases have been 
prepared at Institute headquarters and 
distributed to 215 newspapers in 142 
cities in 21 states. It was reported that 
the public-information program also 
includes a speakers’ bureau, which has 
arranged addresses by members of the 
Institute before 186 outside organiza­
tions. The committee has supervised 
the preparation and publication of the 
second of the public-information pam­
phlets, “ Financial Statements—What 
They Mean.”  Circulation of this pam­
phlet to date is over 99,700 copies.
The committee also reported that plans 
for recorded radio programs to be re­
broadcast over local stations are being 
considered.
S t u d e n t s ’ S o c i e t i e s  
The special committee on students’ 
societies reported that it had cooper­
ated with the Rhode Island Society of 
Certified Public Accountants in organ­
izing the first students’ society to be 
sponsored by a state society. The new 
students’ society is to be known as 
“ The Society of Students of Public 
Accounting in Rhode Island.”  The 
by-laws which the Institute committee 
had helped to draft were approved, and 
actual organization is proceeding.
A t t e n d a n c e  
Those present at the council meeting 
were as follows:
C. Oliver Wellington, president, New 
York
Maurice E. Peloubet, vice president, 
New Jersey 
T. Dwight Williams, vice president, 
Oklahoma 
Samuel J .  Broad, treasurer, New York
The following members of council: 
T. Coleman Andrews, Virginia 
George D. Bailey, Michigan 
Miller Bailey, Missouri 
Joel M. Bowlby, Illinois 
Marvin O. Carter, Tennessee 
Charles F. Coates, Connecticut 
George Cochrane, New York 
Clem W. Collins, Colorado 
Charles B. Couchman, New York 
Charles C. Croggon, Maryland 
George P. Ellis, Illinois 
A. Karl Fischer, Pennsylvania 
Stanley G. H. Fitch, Massachusetts 
John F. Forbes, California 
Berl G. Graham, Ohio 
James J . Hastings, New Jersey 
James I. Keller, Jr., Florida 
Wayne Kendrick, Washington, D. C. 
Joseph J . Klein, New York, N. Y . 
Norman L. McLaren, California
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Ralph B. Mayo, Colorado 
Henry F. Meyer, Georgia 
Robert H. Montgomery, New York 
Clifton H. Morris, Texas 
George S. Olive, Indiana 
Adrian F. Sanderbeck, Pennsylvania 
Hugh A. Sinclair, Wisconsin 
Rodney F. Starkey, New York 
Victor H. Stempf, New York 
J. Harold Stewart, Massachusetts 
Ralph B. Stratford, Oregon 
William J. Taylor, Ohio 
George M. Thompson, California 
Edwin H. Wagner, Sr., Missouri 
Earl A. Waldo, Minnesota 
Norman E. Webster, New York 
William H. West, New York 
Rodney D. White, Washington 
Edward B. Wilcox, Illinois 
Spencer Gordon, of counsel for the 
Institute 
John L. Carey, secretary
The following state society presi­
dents:
Clarence L. Johnson, Connecticut 
M. H. Barnes, Georgia 
Joel M. Bowlby, Illinois 
Troy G . Thurston, Indiana 
J . Arthur Noon, Maine 
J . Elwood Armstrong, Jr., Maryland 
Albert E. Hunter, Massachusetts 
Arnold L. Barrett, Michigan, vice 
president 
Hiram Haskell, New Hampshire 
Theodore Krohn, New Jersey 
A. S. Fedde, New York 
Erle E. Peacock, North Carolina 
Leonard Park, Ohio 
Albert W. Cory, Oklahoma 
Harry M. Jay, Tennessee 
A. Joel Jackson, Virginia 
Rodney White, representing Washing­
ton Society 
John Wiseman, West Virginia
The following committee chairmen: 
John H. Zebley, Jr., Pennsylvania, 
board of examiners 
George O. May, New York, accounting 
procedure and terminology 
Samuel J . Broad, New York, auditing 
procedure
Rodney F. Starkey, New York, budget 
and finance 
J . William Hope, Connecticut, by-laws 
T. Edward Ross, Pennsylvania, edu­
cation
Arnold L. Barrett, Michigan, meetings 
James L. Dohr, New York, publication 
Arthur C. Upleger, Texas, bankruptcy 
Harry M. Jay, Tennessee, cooperation 
with credit men 
P. W. R. Glover, New York, coopera­
tion with investment bankers 
John A. Lindquist, New York, coopera­
tion with Controllers’ Congress of 
National Retail Dry Goods As­
sociation
J. Harold Stewart, Massachusetts, 
state legislation 
Maurice E. Peloubet, New Jersey, 
membership and students’ societies
The following members of the Amer­
ican Accounting Association:
Henry T. Chamberlain, president, Il­
linois
William A. Paton, Michigan
Questions and Answers on 
Professional Ethics
The following questions have been 
answered as indicated by the American 
Institute of Accountants committee on 
professional ethics during the current 
fiscal year. The questions and answers 
formed a part of the committee’s report 
to council at its meeting at New York, 
May 12-14, 1941:
Q. When an accountant is offered an engage­
ment, without any solicitation on his part, 
but knows or is informed that the concern is 
the client of another accountant, under Rule 
No. 8 must the first accountant before ac­
cepting the engagement assure himself that 
the accountant who had been doing the work 
had been notified of the termination of his 
employment?
A. It is the belief of the committee that Rule 
No. 8 is intended only to apply to cases in 
which an accountant solicits the clients of 
another accountant. However, a number 
of accountants do follow the practice, before 
accepting a new engagement, of notifying
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the incumbent accountant, or having the 
client notify him, of the termination of his 
employment.
Q. Is it in conflict with the rules of professional 
conduct for an accountant to address a letter 
to his clients informing them of a change in 
name under which the accountant practices ? 
A . No.
Q. Is it permissible to include the wife of a 
deceased partner as a silent partner of a firm 
practising as certified public accountants ?
A . It would be improper for such a firm to in­
clude as a partner any person who is not a 
practising certified public accountant and 
whose qualifications do not justify the desig­
nation or description of the firm as used. 
An arrangement could be made whereby the 
widow of the deceased partner would receive 
a share of earnings, based on her husband’s 
goodwill value in the firm, without making 
her a member of it.
Q. Does Rule No. 3 inhibit the division of fees 
between a lawyer and an accountant in a 
case involving litigation, in which the ac­
countant does a large portion of the work in 
preparation for presentation of the case ?
A . The committee believes that Rule No. 3 
would not inhibit the division of fees between 
a lawyer and an accountant where both had 
worked together in the preparation of a case. 
The committee considers it preferable, how­
ever, that accountants and lawyers make 
individual arrangements as to compensation 
with their clients rather than joining in a 
total fee in payment for the services of both.
Q. Would there be any violation of the rules of 
ethics in the purchase by a firm of certified 
public accountants of the practice of a non­
certified accountant who desires gradually 
to relinquish his practice due to increasing 
business activities in other fields?
A . It is the opinion of the committee that there 
can be no objection to the purchase by a 
member of the Institute of the accounting 
practice of another accountant, although the 
purchase of small portions of a practice over 
a period of time is unusual. In such circum­
stances care should be taken to avoid viola­
tion of Rule No. 2, providing that a member 
shall not allow a person to practise in his 
name who is not in partnership with him or 
in his employ, or Rule No. 6, providing that 
a member shall not sign reports not prepared 
under his own supervision or that of other
specified responsible persons. A ny evidence 
that purchase of a practice of a noncertified 
accountant was a device for securing clients 
by unethical means would constitute grounds 
for complaint.
Q. Is it permissible under the Institute’s by­
laws and rules of professional conduct to 
have a news story with reference to the 
opening of an office for the practice of public 
accounting published in a newspaper and 
court index gratis ?
A . Yes, subject to the ordinary limitations of 
good taste.
Q. Would it be improper for an accountant to 
serve as a director, to complete the unexpired 
term of a deceased director, of a client corpo­
ration of which the accountant is not a stock­
holder, although the board desires to transfer 
a qualifying share to the accountant?
A . The committee considers that joint service as 
auditor and director of a commercial corpora­
tion should be avoided, and the practice 
would be objectionable unless the facts were 
clearly displayed in the accountant’s report.
Q. M ay a member of the Institute properly 
write for compensation an article, pamphlet, 
or booklet in reference to preparation of 
individual federal income-tax returns ?
A . There is nothing in the Institute’s rules of 
professional conduct which would prevent a 
member from writing such an article or book­
let for compensation, provided the accountant 
had nothing to do with the distribution of 
the booklet, which would subject him to the 
rule against advertising.
Q. Would it be a violation of the Institute’s 
rules of conduct, or the rules of the Treasury 
Department, for a member to write, at the 
request of a local chamber of commerce, an 
article explaining the second revenue act of
1940, for publication in their monthly 
magazine ?
A . No. However, the Treasury Department 
rules prohibit announcement of the ac­
countant’s firm name in such instances.
Q. M ay a member of an accountant’s family 
properly hold stock in a company of which 
he is the auditor?
A . It has been generally agreed that independent 
auditors should not have a financial interest 
in client companies. The S.E.C . has ruled that 
the holding of such stock by members of an 
accountant’s immediate family impairs his
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independence as auditor. It is the belief of 
the committee on professional ethics that 
such stockholdings are undesirable.
Members of the committee are 
Frederick H. Hurdman, chairman, 
New York; A. Karl Fischer, Pennsyl­
vania; Stanley G. H. Fitch, Massa­
chusetts; Joseph J .  Klein, New York; 
Edward B. Wilcox, Illinois.
Meetings in Review
R e g i o n a l  M e e t i n g s
Experiences with extensions of audit­
ing procedure, federal taxation, and 
accounting research were among the 
subjects covered in discussions at two 
regional accounting conferences held in 
May—the Mountain States Account­
ing Conference, held at Denver, May 
22nd and 23rd, and the Central States 
Accounting Conference held May 28th 
and 29th at Chicago.
Fifteen state societies of certified 
public accountants and the American 
Institute of Accountants cooperated in 
holding the meetings. The state so­
cieties which sponsored the Mountain 
States conference were those of Ari­
zona, Colorado, Idaho, Montana, New 
Mexico, Utah, and Wyoming. The 
state societies of Illinois, Iowa, Kansas, 
Minnesota, Missouri, Nebraska, South 
Dakota, and Wisconsin were joint 
sponsors of the conference in Chicago.
Walter E. Hugins, of Denver, presi­
dent of the Colorado Society, was gen­
eral chairman of the Denver Confer­
ence, and Ralph B. Mayo, of Denver, 
member of council of the American 
Institute, was chairman of the con­
ference plans committee. For the Cen­
tral States meeting, Joel M. Bowlby, of 
Chicago, president of the Illinois So­
ciety, was general chairman. Cyril 
Talbot, of Chicago, was committee 
chairman.
Mountain States Accounting Conference
Addresses of welcome by Mayor 
Benjamin F. Stapleton of Denver, and 
Chairman Hugins opened the Moun­
tain States session. The addresses were 
followed by “ We Meet Again,”  a brief 
reminiscent talk presented by Lincoln
G. Kelly, of Salt Lake City, past vice 
president of the American Institute and 
chairman of the first Mountain States 
Accounting Conference held in Salt 
Lake City in 1938, and an address on 
“ The Purpose and Meaning of This 
Conference,”  by Mr. Mayo.
Next on the program was a discus­
sion session devoted to the subject of 
“ Problems and Prospects in Federal 
Taxation.”  The principal paper was 
presented by Oscar Moss, of Los 
Angeles, member of the committee on 
federal taxation of the American In­
stitute. Discussion leaders were Roscoe 
L. Thomas, of Butte, a member of the 
committee, and F. Tillman Brownne, 
of Denver. Edwin Mathieson, president 
of the Montana Society, presided at the 
session.
A conference luncheon was next on 
the program, with Dixon Fagerberg, 
Jr., past president of the Arizona So­
ciety and past secretary of the Ad­
visory Council of State Society Presi­
dents of the American Institute, pre­
siding. There were addresses by Rich­
ard J. Osenbaugh, immediate past 
president of the Denver Chamber of 
Commerce, and John L. Carey, secre­
tary of the American Institute.
Following the luncheon there was a 
round-table session on two subjects of 
importance to accountants in the 
West. These were “ Problems of Deple­
tion,”  treated in a paper by Mr. Fager­
berg, and “  Ranch Accounting,”  subject 
of a paper by Karl B. Axt, of Cheyenne, 
Wyoming. Oscar R. Heppley, of Salt 
Lake City, was discussion leader at the
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first session, and Willard S. Bowen, of 
Pocatello, Idaho, led the discussion of 
Mr. Axt’s paper. Ralph L. Neilson, 
of Salt Lake City, president of the Utah 
Association of Certified Public Account­
ants, presided at the round table.
The second day of the conference 
opened with a general session at which 
the topic of discussion was “ Account­
ing Research—The Problem of Inven­
tories.”  Lincoln G. Kelly, of Salt Lake 
City, presented a brief paper on “ Ac­
complishments of the American In­
stitute Research Program.”  The prin­
cipal paper was presented by Anson 
Herrick, of San Francisco, past vice 
president of the American Institute. 
Mr. Herrick is a member of the Insti­
tute’s committee on accounting pro­
cedure, and Mr. Kelly was formerly a 
member of the committee.
A general session devoted to the sub­
ject of “ Case Studies in Auditing Pro­
cedure”  was held during the afternoon 
of May 23rd. Truman Joiner, president 
of the Idaho Society, presided at this 
session. Papers were presented by Wil­
ford A. Beesley, of Salt Lake City; 
Miller Bailey, of Kansas City, mem­
ber of council of the American Insti­
tute; and by Mr. Mayo. Discussion 
leaders were Laurence H. Pierce, of 
Salt Lake City, and Alexander J. Lind­
say, of Denver.
The Mountain States Accounting 
Conference reached its formal closing 
at a dinner held in the evening of May 
23rd. With Chairman Hugins acting as 
toastmaster, the banquet was featured 
by an address on “ Problems Call for 
Answers,”  by T. Dwight Williams, of 
Oklahoma City, vice president of the 
American Institute of Accountants.
Central States Accounting Conference
The program for the Central States 
Accounting Conference was divided 
into two parts. The first day was de­
voted to a special conference on federal 
taxation, held with the cooperation of 
Loyola University. The second day was 
devoted to discussion of accounting and 
auditing subjects.
Dean Henry T. Chamberlain, of the 
School of Commerce of Loyola Univer­
sity, presided at the opening session 
on May 28th and introduced Joel M. 
Bowlby, chairman of the Conference, 
who presented an address of welcome. 
This was followed by a brief message 
from the American Institute, delivered 
by John L. Carey, secretary.
Formal discussion for the morning 
was opened with the presentation of a 
paper on the subject of “ A Sound Basis 
for Taxation,”  by Walter A. Cooper, of 
New York, chairman of the committee 
on federal taxation of the American 
Institute. Ellsworth C. Alvord, Wash­
ington attorney and chairman of the 
federal finance committee of the Cham­
ber of Commerce of the United States, 
then presented a paper on “ National 
Defense and Federal Taxation.”
The Reverend Samuel K. Wilson, 
S.J., president of Loyola University, 
presided at a luncheon session, at which 
the principal speaker was Hugh S. 
Magill, of Chicago, president of the 
American Federation of Investors, Inc., 
who had “ Taxes from the Investors’ 
Viewpoint”  as his subject.
In the afternoon of May 28th, the 
taxation conference continued with 
Lloyd Morey, vice president of the 
Illinois Society and chairman of the 
special committee on governmental ac­
counting of the Institute, in the chair. 
Fred Rogers Fairchild, Knox Professor 
of Economics at Yale University, spoke 
on “ Taxation in Relation to the Fi­
nancing of Defense or War,”  followed 
by Richard M. Plaister, of the faculty 
of Loyola University, whose subject 
was “ Taxation—Its Relationship to 
Banking and Investments.”
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The Central States Accounting Con­
ference dinner was held on the evening 
of May 28th, with C. Oliver Welling­
ton, president of the American Insti­
tute of Accountants, as the principal 
speaker. His address, devoted to public 
problems of the day, was entitled “ En­
terprise and Cooperation.”  Chairman 
Joel M. Bowlby presided at the dinner.
The first session of the second day 
was devoted to discussion of the ac­
counting research bulletins of the 
American Institute. Papers were pre­
sented on “ Unamortized Discount and 
Redemption Premium on Bonds Re­
funded,”  by C. E. Packman, of Chi­
cago, general auditor of the Middle 
West Service Company; and by Albert 
W. Torbet, also of Chicago. Edward B. 
Wilcox of that city, past president of 
the Illinois Society of Certified Public 
Accountants, and Professor Sidney G. 
Winter, of the University of Iowa, past 
president of the American Accounting 
Association, presented papers on “ De­
preciation on Appreciation.”
George D. Bailey, of Detroit, mem­
ber of council of the Institute, and 
Professor William A. Paton of the Uni­
versity of Michigan read papers on “ A 
Tentative Statement on Inventories.” 
The morning session closed with a 
paper on “ Serving the Public through 
Research,”  by William W. Werntz, 
chief accountant of the Securities and 
Exchange Commission.
Round-table luncheons followed the 
morning session. Charles Melvoin, of 
Chicago, led a luncheon session devoted 
to “ The Federal Excess Profits Tax” ; 
H. T. McAnly, of Chicago, led a lunch­
eon round-table discussion on the sub­
ject of “ A Practical View of the Last- 
in, First-out Principle of Inventory 
Valuation” ; and Milton A. Feldmann, 
of Milwaukee, past president of the 
Wisconsin Society, was the leader of a 
luncheon discussion on “ Estate Plan­
ning from the Federal Income Tax 
Standpoint.”
The final session of the Central States 
Accounting Conference, held on the 
afternoon of May 29th, was devoted to 
discussion of statements on auditing 
procedure. Frank Ahlforth, of Chicago, 
presided. The principal paper was pre­
sented by Eric L. Kohler, of Knoxville, 
controller of the Tennessee Valley 
Authority.
Middle Atlantic States Accounting 
Conference
As this bulletin went to press the 
third regional conference planned this 
spring, the Middle Atlantic States Ac­
counting Conference, was about to 
open. It will be reported fully in the 
next issue of this bulletin.
P h i l a d e l p h i a  A c c o u n t i n g  F o r u m
An accounting forum was held at 
Temple University, May 6th, under the 
auspices of the Philadelphia Chapter of 
the Pennsylvania Institute of Certified 
Public Accountants in association with 
Drexel Institute of Technology, Haver­
ford College, LaSalle College, Univer­
sity of Pennsylvania, St. Joseph’s 
College, Swarthmore College, Temple 
University, and Villanova College.
The following addresses were deliv­
ered during the sessions of the after­
noon and evening:
“ Preparation for C.P.A. Degree” — 
Robert J . Bennett, secretary, Penn­
sylvania Institute of Certified Pub­
lic Accountants.
“ Business Data for Accountants— 
Uses and Sources”—Irwin S. Hoffer, 
Associate Professor of Statistics, 
Temple University.
“ Internal Control—Its Effect on Audit 
Procedure”—Russel S. Hunsberger, 
of Philadelphia.
“ Federal Tax Procedure” —W. Charles 
Butscher, of Philadelphia.
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“ Pennsylvania Tax Procedure” —I. H.
Krekstein, of Philadelphia. 
“ Statements for Management and 
Stockholders, Including Funds State­
ments” —William J . Carney, Con­
troller, Scott Paper Company. 
“ Ethical Concepts for the Prospective
C.P.A. Candidate”—J. Cyril Mc­
Garrigle, chairman of the Pennsyl­
vania State Board for the Examina­
tion of Public Accountants. 
“ Accounting Education” —George A. 
MacFarland, Professor, University 
of Pennsylvania.
John L. Carey, secretary of the 
American Institute of Accountants, 
was one of the speakers at the dinner 
meeting.
T e x a s  I n s t i t u t e  o n  A c c o u n t i n g
Five members of the American In­
stitute of Accountants were the princi­
pal speakers at each of the six sessions 
in an institute on accounting conducted 
by the Texas Society of Certified Public 
Accountants for the purpose of bringing 
together practising accountants, in­
dustrial accountants, university in­
structors in accounting, and accounting 
students for the discussion of timely 
subjects relating to the public practise 
of accounting. The sessions were held 
at Houston, April 28th, College Sta­
tion, April 29th, Austin, April 30th, 
Waco, May 1st, Dallas, May 2nd, and 
Fort Worth, May 3rd. Following are 
the members participating and the 
subjects on which they spoke at each 
session:
Frederick F. Alford, of Dallas—“ The 
Accountant’s Office, Its Operations, 
Functions and Services.”
John F. Stuart Arthur, of Dallas— 
“ Duties of the Junior Accountant.”  
Clifton H. Morris, of Fort Worth— 
“ Laws and Regulations of Ac­
countancy.”
J .  A. Phillips, of Houston—“ Taxation 
and the Accountant.”
Arthur C. Upleger, of Waco—“ Con­
tents, Purposes and Responsibility 
of the Audit Report.”
Election of Members
In the absence of protest, the presi­
dent has declared elected as members 
and associates, respectively, 69 appli­
cants whose election had been recom­
mended by the board of examiners and 
approved by the council by mail ballot. 
Following are the new members and 
associates:
A d m i t t e d  a s  M e m b e r s
Louis A. Atz, New York, N. Y.
Robert Caldwell, Jr., Philadelphia, Pa. 
Willard S. Card, New York, N. Y. 
Cletus F. Chizek, Notre Dame, Indiana 
Lloyd I. Coveney, Chicago, Ill.
LeRoy B. Daniel, Tulsa, Okla.
James F. Duffy, Chicago, Ill.
Elmer A. Eberle, Detroit, Mich. 
William M. Ferguson, Detroit, Mich. 
John G. Gaisser, New York, N. Y. 
Willard S. Garretson, New York, N. Y. 
Erwin O. Gerhardt, New York, N. Y. 
George W. Hailer, New York, N. Y. 
William F. Hardesty, Topeka, Kansas 
Albert M. Hudson, San Diego, Calif. 
Nathan Kaletsky, Detroit, Mich. 
Charles M. Kless, Rochester, N. Y. 
Raymond Knefel, St. Louis, Mo. 
Russell E. Latshaw, Memphis, Tenn. 
Charles G. Lindeman, Cincinnati, Ohio 
Ralph E. Mayers, New York, N. Y. 
William D. Monroe, Youngstown, Ohio 
Edwin C. Owens, Chicago, Ill.
Clarence B. Neville, Detroit, Mich. 
Arthur D. Patterson, Hartford, Conn. 
Ralph E. Petering, Chicago, Ill.
Harry M. Prevo, Detroit, Mich.
Julius G. Rennick, Philadelphia, Pa. 
Alvan B. Richardson, New York, N. Y. 
Arthur E. Roberts, New York, N. Y. 
Charles S. Roberts, Miami, Fla.
Joseph F. Sladek, Philadelphia, Pa. 
Raymon Smeltz, Pullman, Wash. 
Norbert F. Stanney, Pittsburgh, Pa. 
Floyd J . Swingle, Oklahoma City, 
Okla.
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Robert E. Troy, Montgomery, Ala. 
William S. Weiler, New York, N. Y. 
Charles W. Jr., Philadelphia, Pa. 
Adolf G. Zeller, New York, N. Y.
A d m i t t e d  a s  A s s o c i a t e s
Raymond D. Barclay, Harrisburg, Pa.
H. Arthur Bashier, Boston, Mass. 
Elwood I. Black, Philadelphia, Pa. 
Martin E. Brown, Washington, D. C. 
Rudolph E. Chatel, Chicago, Ill. 
Littleton Daniel, Tulsa, Okla.
Sidney W. Dodge, Wilmington, Del. 
Fernando J .  Domenech, San Juan, 
Puerto Rico
O. D. Emerson, Jr., New Orleans, La. 
George M. Fried, Baltimore, Md. 
Curties A. Hurley, Salt Lake City, 
Utah
Stillman Kuhns, Chico, Calif.
Janet B. Lehman, Dayton, Ohio 
J . Lawrence Long, Louisville, Ky. 
Edward F. March, Chicago, Ill. 
Robert W. Maxwell, Washington, D. C. 
Wyman E. Mueller, Corpus Christi, 
Texas
Charles W. Plum, New York, N. Y.
H. O. Reyburn, Tulsa, Okla.
Arch Rounsaville, Amarillo, Texas 
Bron J .  Rusin, Chicago, Ill.
V. Lauren Shelton, Norman, Okla. 
Kenneth Lee Smith, Denver, Colo. 
Norman C. Stansbery, Seattle, Wash. 
Wolfgang Titkin, New York, N. Y. 
Albert W. Tolman, Jr., Wilmington, 
Del.
Alfred G. Totten, New York, N. Y. 
Edwin M. Turlington, Atlanta, Ga. 
Arnold J . Vess, Chicago, Ill.
Lewis G. Walmsley, Phoenix, Ariz.
State Accountancy Legislation
R e p o r t  o f  B i l l s  i n  P r o g r e s s
California: A. 2310, authorizing the state 
board of accountancy to grant credit towards the 
experience requirements for the C.P.A. certifi­
cate, while applicants are in military service—  
no action.
A. 2294, lowering the educational require­
ments for applicants for the C.P.A. certificate—  
passed in House May 26th—referred to govern­
ment efficiency committee in Senate May 28th.
A. 1246, authorizing the state board to remit 
the annual renewal fee for certified public ac­
countants while engaged in military service—  
passed in House May 17th—referred to business 
and professions committee in Senate May 19th.
A . 811, authorizing the state board to waive 
the license fee for a certified public accountant 
while engaged in military service—passed in 
House May 16th—referred to business and pro­
fessions committee in Senate May 19th.
Connecticut: S. 489 (same as H. 1939), elim­
inating from the present accountancy law, the 
words, “  who shall have been regularly employed 
as a bookkeeper for a period of not less than two 
years”— passed in Senate May 9th and in House 
May 16th.
S. 452 (same as H. 1902), providing for regis­
tration of all public accountants—hearing date 
May 2nd.
S. 134 (same as H. 1234)— approved May 
16th. Following is partial text of the act:
“ Any bank may, subject to the approval of 
the bank commissioner, have an audit or such 
examination made by certified public account­
ants selected by vote of the board of directors or 
trustees of such bank or by vote of any duly 
authorized committee of such board on any date 
during the calendar year.”
S. 2649, concerning the auditing of municipal 
accounts, introduced April 29th—passed in Sen­
ate May 2nd and in House May 14th— to con­
ference in House May 16th—conference report 
adopted in Senate May 20th.
H. 1505 (same as S. 2264), concerning the 
auditing of municipal accounts and providing for 
definition of public accountants; H. 1500 (same 
as S. 2259), providing that an auditing firm can­
not be employed more than four successive years 
on a municipal audit; H. 946 (same as S. 1822), 
establishing a commission of auditors for tax 
collectors and providing for the appointment of 
an auditor-commissioner; H. 464 (same as S. 
1364), relating to municipal accounts; and H. 
447 (same as S. 1347), relating to municipal 
accounts—killed in House May 8th.
Delaware: Adjourned sine die May 2nd.
H. 315, to revise the fees charged by the state 
board of accountancy for certain examinations—  
in governor’s hands.
H. 252, providing for classification of expendi­
tures of moneys of the state and the methods of 
accounting therefor—died in House.
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Florida: S. 571, providing that “ the state 
board of accountancy may issue certificates to 
residents of Florida as certified public account­
ants to any person possessing a certificate of 
public accountant provided the said applicant 
who has said certificate has been practicing as a 
public accountant for ten years ended December 
31, 1940, and provided further, that any appli­
cant hereunder shall pay to the board the sum of 
twenty-five dollars ($25.00) which sum shall be 
paid at the time the application is submitted to 
the board, in any case wherein the applicant has 
such a certificate the board shall upon applica­
tion award a certificate permitting the applicant 
to practice accounting in this state as a certified 
public accountant,”  introduced May 14th— re­
ferred to judiciary “ B ” committee—killed.
H. 1567, to increase the powers of the state 
board of accountancy in the issuing of certifi­
cates of public accountancy, introduced May 
26th—referred to judiciary “ B ”  committee.
H. 851, which contains the same provision as 
S. 571, introduced May 6th—referred to judici­
ary “ A ”  committee—killed in committee May 
9th.
H. 393, providing for oral examination of 
candidates for the C.P.A. certificate who are 
registered with the board and apply for oral 
examination within sixty days after passage of 
the act; and H. 395, providing for the issuance 
of certificates for practice as certified public 
accountants to citizens of Florida who are honor­
ably discharged war veterans, wounded in com­
bat while in service with the armed forces of the 
United States—killed in committee.
Illinois: S. 489, introduced May 1st, relates to 
Cook County and requires county board to 
select a licensed accountant to audit books of 
commissioner of highways in various districts.
S. 487, introduced May 1st, requires state 
auditor to make a complete examination and 
audit of all state departments at least once a 
year and more often if deemed advisable.
S. 477, introduced April 30th, requires certi­
fied copy of annual budget and appropriation 
ordinances to be a part of all tax levies.
Massachusetts: H. 585—approved May 15th. 
Following is partial text of the act:
“ Section 49. Such report of a corporation 
which has a capital stock of one hundred thou­
sand dollars or more, for this purpose counting 
shares without par value as of a par value of one 
hundred dollars each, shall be accompanied by a 
written statement on oath by an auditor that 
such report represent the true condition of the 
affairs of said corporation as disclosed by its
books at the close of the fiscal year covered by 
such report. Except as hereinafter provided, 
such auditor shall be selected and employed by 
a committee of three stockholders who are not 
directors, which shall be selected at the annual 
meeting of the stockholders in said fiscal year. 
If there are not three stockholders other than 
directors able and willing to serve on such com­
mittee, he shall be selected and employed by the 
directors, or if such auditor shall have been se­
lected by the directors or a committee thereof 
prior to said annual meeting and such selection 
shall have been ratified by the stockholders at 
said meeting, or if such auditor shall have been 
selected by the stockholders at said meeting, the 
person so selected shall be employed by the 
directors; but no bookkeeper, treasurer or other 
officer of the corporation shall be appointed as 
such auditor. The statement of the auditor shall 
be filed by him with said report in the office of 
the state secretary and shall be attached to and 
form part of it. The auditor shall be duly sworn 
to the faithful performance of his duties, and the 
officers of the corporation who sign said report of 
condition shall certify thereon that the auditor 
was duly elected and qualified, as herein pro­
vided.”
Michigan: H. 559, introduced May 2nd, 
would limit audits of state departments, boards, 
and institutions, etc., to auditor general or to 
such auditors as he may designate—passed in 
House May 14th.
Minnesota: H. 924 and S. 948, two-class re­
strictive accountancy bills—died in Senate.
Missouri: S. 207, introduced May 5th, re­
lates to audit and uniform system of bookkeep­
ing by adding a new section.
N ew  Hampshire: H. 251— approved April 
30th. Following is the text of the act:
“ An act relating to the state board of ac­
countancy.
“ Be it enacted by the Senate and House of 
Representatives in General Court convened:
“ 1. Certified Public Accountants. Amend 
section 8 of chapter 270 of the Public Laws, as 
inserted by chapter 112  of the Laws of 1937 
(section 8, chapter 3 11 , commissioners’ report) 
by striking out in the first three lines the words, 
‘ All such certified public accountants shall prac­
tice in this state for one year after admission 
thereto’ so that said section as amended shall 
read as follows: 8. Annual Registration. An­
nually, each certified public accountant shall 
register at the office of the board of accountancy 
giving his then residence and place of business 
and such other information as the board may 
require. The annual fee for such registration shall 
be five dollars, to be paid to said board. Said 
board shall thereupon file a duplicate of the
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registration in the office of the secretary of state. 
Said accountant shall be entitled to a certificate 
from said board setting forth the fact of the an­
nual registration, payment of the fee and record­
ing thereof. The fees collected under this chap­
ter shall be paid into the state treasury, and the 
state treasurer, on warrant of the governor, shall 
pay out of the funds so paid into the treasury 
all expenses incident to the examinations, the 
expenses of issuing certificates and fees and 
expenses of the members of the board while per­
forming their duties under this chapter, and 
shall also place in the hands of the board of 
accountancy as a working fund such sums as the 
governor may approve, the same to be advanced 
out of the fees paid into the treasury by the 
board. An account thereof shall be made to the 
state treasurer monthly, or as much oftener 
as the governor and council shall direct. No 
expenses incurred under this chapter shall be a 
charge against the general funds of the state. 
The board shall annually report the number of 
certificates issued and the receipts and expenses 
under this chapter during each fiscal year to the 
governor and council.
2. “ Takes Effect. This act shall take effect 
upon its passage.”
H. 369, providing that out-of-state account­
ants, approved by the governor and council, 
shall make annual audits of liquor, highway, 
secretary of state, and Public Service Commis­
sion accounts—killed.
Ohio: Adjourned sine die May 27th.
Pennsylvania: H. 1741, providing for the cer­
tification and examination of public accountants 
by the State Board for the Examination of Public 
Accountants, prescribing standards and qualifi­
cations, and providing for the suspension and 
revocation of licenses and appeals to the court, 
introduced May 28th.
H. 1558, providing for two examinations a 
year for certified public accountants, instead of 
one, one in May and another in November, in­
troduced May 12th—reported favorably in House 
May 28th.
Visitors at Institute Offices
The following visitors from out of 
town have called at the offices of the 
Institute in recent weeks: 
Edwin W. Breyer, Cleveland, Ohio. 
R. K. Coody, Fort Worth, Texas. 
Albert W. Cory, Oklahoma City, Okla. 
Carl Ehrengart, Jersey City, N. J . 
J .  H. Gilby, Chicago, Ill. 
Hiram B. Haskell, Manchester, N. H. 
Harry M. Jay, Memphis, Tenn. 
James A. Leach, Jr., Richmond, Va. 
Victor Markwalter, Augusta, Ga. 
Chester Martin, Liberty, N. Y. 
Ralph B. Mayo, Denver, Colo. 
Norman L. McLaren, San Francisco, 
Calif. 
Lindsley H. Noble, Chattanooga, Tenn. 
Edwin W. Norberg, Minneapolis, Minn. 
George S. Olive, Indianapolis, Ind. 
A. P. Richardson, Point Pleasant, N. J . 
George E. H. Satchell, San Francisco, 
Calif. 
Guy M. Scott, Richmond, Va. 
Neville C. Seymour, Baltimore, Md. 
Ralph L. Snauffer, Philadelphia, Pa. 
Ralph B. Stratford, Portland, Ore. 
George M. Thompson, Los Angeles, 
Calif.
E. P. Tremper, Seattle, Wash. 
J .  T. Ward, Jacksonville, Fla. 
G. C. Whittle, Seattle, Wash. 
T. Dwight Williams, Oklahoma City, 
Okla.
State Board Personnel
The following changes in state board 
personnel have recently been made:
P e n n s y l v a n i a  S t a t e  B o a r d  f o r  t h e  
E x a m i n a t i o n  o f  P u b l i c  A c c o u n t ­
a n t s
George R. Drabenstadt, 2101 Pack­
ard Bldg., Philadelphia 
(Appointed to replace Charles H. 
Steel, whose term had expired)
M ontan a S ta te  B oard o f  Examin­
ers in A ccou n tan cy
C. Howard Walden, chairman, 101 
Securities Bldg., Helena 
Alfred J. Rowland, secretary, M a­
sonic Temple, Miles C ity  
George F. DuVall, 409 Montana 
Bldg., Missoula
S t a t e  B o a r d  o f  C e r t i f i e d  A c c o u n t ­
a n t s  o f  I n d i a n a  
Otto K. Jensen, president, 304 State 
House, Indianapolis
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R. P. Freeman, secretary, State 
House, Indianapolis
Edward A. Cooper, treasurer, State 
House, Indianapolis
T e n n e s s e e  S t a t e  B o a r d  o f  A c­
c o u n t a n c y
Oliver P. Cobb, 205 Hotel Peabody 
Bldg., Memphis
(Appointed to replace Roscoe C. 
Clark, whose term has expired)
“Financial Statements—What 
They Mean”
As a result of the following item, 
which appeared in its May 17th News 
Letter, the National Association of 
Manufacturers has distributed 1,300 
copies of the pamphlet, “ Financial 
Statements—What They Mean” :
“ Essential characteristics of balance- 
sheets and income statements are 
pointed out for the information of the 
average investor in ‘ Financial State­
ments—What They Mean,’ a new pub­
lic-information pamphlet just pub­
lished by the American Institute of 
Accountants, national professional so­
ciety of certified public accountants in 
the United States. The volume is in­
tended for wide distribution, particu­
larly among the stockholders of corpo­
rations.
“ In recent years, according to an 
announcement by the Institute, there 
has been increasing public interest in 
the clarification of financial state­
ments for the information of investors. 
The new pamphlet has been published 
in response to this demand.
“ Text of the booklet is presented in 
nontechnical language, and is intended 
to create a better understanding of 
items reported in financial statements. 
Leading certified public accountants 
and a number of corporation execu­
tives acted as advisors to the special 
committee of the American Institute 
which prepared the booklet.
“ Copies of the new pamphlet are 
available to companies whose execu­
tives might desire, possibly as a matter 
of public relations, to distribute them 
to stockholders. In small quantities, 
copies may be obtained without cost 
from the National Association of 
Manufacturers. The pamphlet may be 
secured in large quantities direct from 
the American Institute of Accountants, 
13 East Forty-first Street, New York, 
at a cost of one cent or less apiece.
“ Included in the new pamphlet is 
one section pointing out how ‘ assets,' 
‘ surplus,’ ‘ liabilities’ and ‘ reserves,’ 
as shown in balance-sheets, have ac­
quired meanings technically slightly 
different from those of ordinary every­
day conversation. Fourteen points 
about balance-sheets and other fi­
nancial statements are presented in 
the pamphlet. It shows that, despite 
the fact they are expressed in dollars 
and cents, financial statements do not 
profess to be mathematically exact re­
ports of position or earnings, since the 
judgment and opinion of both manage­
ment executives and independent audi­
tors must enter into the determination 
of those matters.”
Practical Tax Courses
Four practical courses dealing with 
all phases of federal income and estate 
taxes will be conducted by the Practis­
ing Law Institute as part of its summer 
session program of seventeen courses 
for accountants and lawyers—to be 
held at the Hotel Astor during the two 
weeks commencing July 14th. The 
courses will be given by a group of tax 
experts, including three accountants, 
one law school professor, and nine 
practising lawyers. Following is the 
schedule of courses of interest to ac­
countants:
Courses on Taxation
9-11 a .m . (both weeks)—Fundamen­
tals of federal taxation.
1 1  a .m .—1 p .m . (both weeks)—Tax 
practice and procedure.
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5-7 p .m . (first week)—Excess-profits 
tax.
8-10 p .m . (both weeks)—Current prob­
lems in taxation.
Other Courses
9-11 a .m . (second week)—Real estate. 
2-5 p .m . (first week)—Corporate prac­
tice.
2-5 p .m . (second week)—Bankruptcy 
and reorganization.
5-7 p .m . (second week)—Labor law. 
5-7 p .m . (second week)—Accounting.
The Practising Law Institute, 150 
Broadway, New York City, will furnish 
a detailed program of the courses on 
request.
Public Information Series
Accounting Research Bulletin No. 9 
(Special), which appears on the public- 
information-series list for the first time 
this month, represents the 1941 mid­
year report to council of the committee 
on terminology. In this report, the 
committee continues the procedure 
adopted in its 1940 reports (see Re­
search Bulletin No. 7) of distinguishing 
the peculiar meanings attributed by 
accountants to certain words and 
phrases from their meanings in ordi­
nary usage, or in other specialized 
fields. An extensive discussion of each 
word under consideration forms a basis 
for the definitions suggested by the 
committee. At the end of the report 
there is a summary of twelve important 
accounting terms showing the defini­
tion of each term recommended by 
the committee and the nearest corre­
sponding definition found in leading 
dictionaries.
Orders for “ Financial Statements— 
What They Mean,”  the second in the 
Institute series of public-information 
pamphlets designed to explain to the 
layman the nature of accounting and 
financial statements, have now ex­
ceeded 97,700 copies. This booklet was 
fully described in the April bulletin.
All pamphlets listed below are availa­
ble at the prices indicated and in quan­
tities of ten or more, for distribution by 
members of the Institute to bankers, 
government officials, tax authorities, 
businessmen, and others.
P u b l i c  I n f o r m a t i o n  
Accounting and Your Pocketbook 2¢ 
(Orders of less than ten, 5¢) 
Financial Statements— What They
Mean......................................... 1¢.
Interdependence of the Legal and 
Accounting Professions—By
Robert R. Milam..................... 5¢
(Special rates for quantity orders)
A c c o u n t i n g  
Realism in Accounting—By
Charles B. Couchman.............. 5¢
Punched Card Accounting from 
the Audit Viewpoint—By Leon
E. Vannais................................ 25¢
Inventories—II ............................. 10¢
A u d i t i n g  
Examination of Financial State­
ments by Independent Public
Accountants..............................  15¢
Revised “ Extensions of Auditing
Procedure” ................................ 10¢
Competitive Bidding for Audit En­
gagements..................................  1 ¢
Audit of Savings and Loan Asso­
ciations by Independent Certified
Public Accountants...................  25¢
Audits of Governmental Bodies
(1934) ............... .................. 5¢
Engagement of Auditors for Gov­
ernmental Bodies.......................3¢
T a x a t i o n  
Excess Profits Net Income and 
Exemptions under the Income 
Method—By Walter A. Cooper 10¢ 
Consolidated Excess Profits Tax 
Returns—By Walter A. Cooper 25¢
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A c c o u n t i n g  R e s e a r c h  B u l l e t i n s
No. 1— General Introduction and
Rules Formerly Adopted 10¢ 
No. 2— Unamortized Discount and 
Redemption Premium on
Bonds Refunded...........  10¢
No. 3—Quasi-Reorganization or 
Corporate R eadju st­
ment—Amplification of 
Institute Rule No. 2 of
1934............................... 10¢
No. 4—Foreign Operations and
Foreign Exchange.......... 10¢
No. 5— Depreciation on Apprecia­
tion ................................  10¢
No. 6— Comparative Statements. . 10¢ 
No. 7—Reports of Committee on
Terminology.................. 10¢
No. 8— Combined Statement of In­
come and Earned Surplus 10¢ 
No. 9—Report of the Committee
on Terminology.............  10¢
S t a t e m e n t s  o n  A u d i t i n g  P r o c e d u r e
No. 1— Extensions of Auditing
Procedure......................  10¢
No. 2— The Auditor's Opinion on 
the Basis of a Restricted
Examination.................  10¢
No. 3—Inventories and Receivables 
of Department Stores, 
In sta lm en t H o u se s ,
Chain Stores, and Other
Retailers........................  10¢
No. 4—Clients' Written Repre­
sentations Regarding 
Inventories, Liabilities,
and Other Matters..........  10¢
No. 5— The Revised S.E.C. Rule 
on “ Accountants' Cer­
tificates"........................ 10¢
No. 6— The Revised S.E.C. Rule 
on “ Accountants' Cer­
tificates" (continued) . . .  10¢ 
No. 7— Contingent Liability under 
Policies with Mutual 
Insurance Companies.. . 10¢
An enlarged binder designed to con­
tain both the statements on auditing 
procedure and accounting research 
bulletins (which are punched for in­
sertion) is now available at 75 cents.
“C.P.A.” in Pennsylvania
The following quotation is from a 
letter dated April 1, 1941, from the 
Attorney General, Department of Jus­
tice, State of Pennsylvania, to the 
Honorable Francis B. Haas, Superin­
tendent of Public Instruction, Pennsyl­
vania. It is listed as Formal Opinion 
No. 395.
“ 1. A person who does not hold a 
certificate of his qualification to prac­
tice as a public expert accountant 
issued under the provisions of the Act 
of March 29, 1899, . . . may not, in 
Pennsylvania, legally use the designa­
tion ‘C.P.A.,’ either with or without a 
parenthetical statement thereafter des­
ignating another state wherein such 
person did receive a certificate as a 
certified public accountant.”
Regional Accounting Seminar
A regional accounting seminar will be 
held June 18 to 20, 1941, under the 
auspices of the Arkansas Society of 
Certified Public Accountants at Fay­
etteville, Ark. Following is an outline 
of the program of addresses to be 
delivered:
June 18th
“ Selection of Personnel,”  by F. F. 
Alford, of Dallas, Texas.
“ Office Organization and Manage­
ment,”  by V. M. Kelly, of Tulsa, 
Okla.
“ Supervision of Examinations,”  by
H. C. Fechner, of St. Louis, Mo. 
June 19th
“ Public Opinion and Public Ac­
counting,”  by John L. Carey, 
secretary of the American Insti­
tute of Accountants.
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“ Income Tax Trends,”  by J .  A. Phil­
lips, of Houston, Texas.
“ Minimizing Death Taxes,”  by T. A. 
Williams, New Orleans, La.
June 20th
“ Accounting for Small Municipali­
ties,”  by Don Larson, of Chi­
cago, Ill.
“ Punched Card Accounting,”  by 
George Heddendorf, of Endicott, 
N. Y.
“ Accounting Reports,”  by R. Alfred 
Lile, Little Rock, Ark.
Audit Engagements by Noncerti­
fied Public Accountants
The following resolution was adopted 
by the New Mexico State Board of 
Accountancy at its regular meeting 
held May 16th:
“ T h a t  W h e r e a s  it has come to the 
attention of the State Board of Ac­
countancy of New Mexico, that certain 
audit engagements are being obtained
George W. Bugbee
George W. Bugbee, of Cranston, 
R. I., died May 13, 1941. Mr. Bugbee 
was born in 1864 at Brooklyn, N. Y. 
He received his education in the public 
schools of Providence, R. I., and the 
Rhode Island Normal College. Mr. 
Bugbee practised accounting from 
1886 until a few years ago when he 
retired from active practice. He had 
been a resident of Cranston for more 
than forty years. A certified public ac­
countant of Rhode Island, Mr. Bugbee 
had been a member of the American 
Institute of Accountants since 1922.
James A. McKenna
James A. McKenna, of New York, 
N. Y., died May 21, 1941, at the age of 
eighty-five. Mr. McKenna was post-
by noncertified public accountants and 
that they are attempting to obtain the 
services of certified public accountants 
for the purpose of certification only;
“ T h e r e f o r e  B e I t  R e s o l v e d : That 
no certified public accountant of New 
Mexico or his firm shall, under any 
circumstances, certify to a report of 
an examination, a report on audit, a 
financial or budgetary report, or any 
other statement reflecting the opera­
tions or financial conditions of any 
person, firm or corporation, except 
where the work is done by his firm or 
by accountants who are employed and 
under the sole supervision of said firm 
of certified public accountants, or 
certified public accountant.
“ B e I t  F u r t h e r  R e s o l v e d : That 
any violation of this resolution by any 
certified public accountant or his firm 
who is authorized to practice under 
certificate issued by the State of New 
Mexico would constitute grounds for 
revocation of his or their certificate, 
and the report so certified would con­
stitute prima-facie evidence as to the 
violation of this resolution.”
master of Long Island City during 
President Cleveland’s administration. 
He was a certified public accountant of 
New York and held certificate No. 22, 
dated 1896. Mr. McKenna had prac­
tised under his own name for many 
years. He had been a member of the 
New York State Society of Certified 
Public Accountants since 1898 and the 
American Institute of Accountants and 
its predecessor organizations since 1905.
Thomas H. Clarke
Thomas H. Clarke, of New York, 
N. Y., died May 7, 1941. A native of 
Scotland, Mr. Clarke was born at 
Edinburgh in 1875 and was educated in 
the schools of Edinburgh. He received 
his early training in the north of Eng­
land and was an Incorporated Ac­
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countant of England. Mr. Clarke came 
to this country in 19 11 and for six 
years was with the firm of Peat, Mar- 
wick, Mitchell & Co., New York, N. Y. 
In 1918 he became a partner of Arthur 
Young & Company and was with that 
firm until the time of his death. He 
was a certified public accountant of 
Indiana, Wisconsin, and New York, 
and a member of the New York State 
Society of Certified Public Account­
ants. Mr. Clarke had been a member of 
the American Institute of Accountants 
since 1920.
Henry G. Phillipps
Henry G. Phillipps, of Berryville, 
Va., died December 30, 1940, the In­
stitute has just learned. Mr. Phillipps 
was born at Ottawa, Canada, in 1879. 
He was educated in the public schools 
of Chicago, Ill. Mr. Phillipps received 
his early experience with various com­
mercial concerns. In 1918 he was sec­
retary of the Priorities Board, Wash­
ington, D. C. From 1923 to 1925 Mr. 
Phillipps was with Arthur Young & 
Co., Chicago. From 1928 to a short 
time before his death he was with the 
Owens-Illinois Glass Co., in Toledo, 
Ohio, and served that company as 
both treasurer and vice president. A 
certified public accountant of Illinois, 
Mr. Phillipps had been a member of 
the Illinois Society of Certified Public 
Accountants since 1908. He had been a 
member of the American Institute of 
Accountants and its predecessor organ­
izations since 1908.
Clarence A. Phillipson
Clarence A. Phillipson, of Milwau­
kee, Wis., died May 11, 1941. Mr. 
Phillipson was born in 1896 at Oshkosh, 
Wis., and was educated in the public
schools there. He served in the Army 
during the World War. Mr. Phillipson 
had been in practice since 1931, and at 
the time of his death was a member 
of the firm of Phillipson, Fonteine & 
McCurdy. Prior to 1931 he served with 
the federal internal revenue depart­
ment and the Wisconsin Tax Commis­
sion. A certified public accountant of 
Wisconsin, he was a member of the 
Wisconsin Society of Certified Public 
Accountants. Mr. Phillipson had been 
a member of the American Institute of 
Accountants since 1937.
Lawrence W. Scudder
Lawrence W. Scudder, of Chicago, 
Ill., died May 17, 1941. Mr Scudder 
was born in 1887 at Chicago. He was 
graduated from Yale University with 
the degree of Ph.B. in 1908. Mr. 
Scudder was a captain in the United 
States Air Corps in the World War. In
1928 he organized and was president 
of the Interstate Air Lines. He was 
president of the Century Metalcraft 
Corporation, chairman of the Ameri­
can Academy of Accountancy, treas­
urer and director of Permo Products 
Company, and vice president and direc­
tor of George W. Brady & Co. Mr. 
Scudder was also president of the 
Berkey & Gay Furniture Co., of Grand 
Rapids, Mich. He was a certified 
public accountant of New York, Michi­
gan, and Oklahoma. At the time of his 
death he was senior member of the 
firm of Lawrence W. Scudder. Mr. 
Scudder had been a member of the 
American Institute of Accountants and 
its predecessor organizations since 1912. 
He served on the Institute’s special 
committee on natural business year 
during the period 1930-1931.
Meetings and Elections
California Society of C.P.A’s
Los A n g e l e s  C h a p t e r
Date: May 12, 1941.
Speaker: Perry Mason, member of the 
faculty in the accounting department, 
College of Commerce, University of 
California at Berkeley, on “ Recent 
Trends in Depreciation.”
Connecticut Society of C.P.A’s
Date: May 22, 1941.
Place: New Haven.
Subject: Fair Labor Standards Act.
Speakers: George E. Bullock, James Dough­
erty, Joseph Breitbart, of the United 
States Department of Labor, Wage and 
Hour Division.
Florida Institute of Accountants
T a m p a  C h a p t e r
Date: May 5, 1941.
Elections: President—Frank J. Falsone.
Vice president—Larry Carlisle.
Secretary— Douglas Bogue.
Treasurer—George Borde.
Georgia Society of C.P.A’s
Date: May 23 and 24, 1941. Annual meet­
ing.
Place: Augusta.
Speakers: Wayne Kendrick, of Washington,
D. C., on “ Public Accounting Today— 
Its Responsibilities, Liabilities, and 
Compensation.”
Hon. William Sutherland, of Atlanta, on 
“ Accountants’ and Lawyers’ Problems 
in Tax Practice.”
Elections: Chairman—James B. Carson, of 
Atlanta.
First vice chairman—Thomas A. Avery, 
of Atlanta.
Second vice chairman—Theodore S. 
Mauldin, of Atlanta.
Secretary—H. W. Persons, of Atlanta.
Treasurer —  Clarence W. Sebring, of 
A tlanta.
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Indiana Association of C.P.A’s
Date: May 16 and 17, 1941. Annual meet­
ing.
Place: Bloomington.
Elections: President—Floyd H. Kirlin, of 
Indianapolis.
Vice president—John S. Lloyd, of Indi­
anapolis.
Secretary—William M. Madden, of Indi­
anapolis.
Treasurer—Troy G. Thurston, of Indi­
anapolis.
Auditor—Richard V. Reineking, of 
Bloomington.
Society of Louisiana Certified Public 
Accountants
Date: April 24, 1941. Annual meeting.
Place: New Orleans.
Elections: President—Harry J. Williams, of 
New Orleans.
Vice president—Otis J. Chamberlain, of 
New Orleans.
Secretary—George A. Treadwell, of New 
Orleans.
Treasurer—Lionel A. Champagne, of 
Baton Rouge.
N o r th  L o u is ia n a  C h a p t e r
Date: April 14, 1941.
Place: Shreveport.
Elections: President—Fred R. Hettler.
Vice president—S. B. Heard.
Secretary—Luther B. Griffith.
Treasurer—Raymond R. Dickson.
Massachusetts Society of C.P.A’s
Date: May 26, 1941. Annual meeting.
Place: Boston.
Forum discussion: Inventory Valuation.
Discussion leaders: Ernest H. Griswold, 
Anthony Jaureguy, and J. Harold 
Stewart.
Elections: President—Edward J. McDevitt, 
of Boston.
Vice president—Philip Saunders, of Bos­
ton.
Secretary—E. Ober Pride, of Boston.
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Treasurer—Christopher Haworth, of 
Boston.
Auditor—Laura M. Menn, of Boston.
Michigan Association of C.P.A’s
Date: May 8, 1941.
Place: Detroit.
Speaker: B. F. Jackson, on “ Published 
Financial Statements.”
Minnesota Society of C.P.A’s
Date: May 27, 1941. Annual meeting.
Place: Minneapolis.
Elections: President—Harold C. Utley, of 
Minneapolis.
First vice president—Clifford Munson, of 
St. Paul.
Second vice president—Lester D. Rawn, 
of Duluth.
Secretary—Edwin L. Pearson, of Minne­
apolis.
Treasurer—Ray G. McKennan, of Min­
neapolis.
Missouri Society of C.P.A’s
K a n s a s  C i t y  C h a p t e r
Date: May 12, 1941. Annual meeting.
Elections: President—Wilbur R. William­
son.
First vice president—Francis E. Teel.
Second vice president—Arthur H. Bow­
en.
Secretary—Charles Pichetti.
Treasurer—A. A. Armstrong.
New Jersey Society of C.P.A’s
Date: May 28, 1941. Annual meeting.
Place: Newark.
Elections: President—Andrew Nelson, of 
New York.
First vice president—Harold A. Eppston, 
of Newark.
Second vice president—George Rea, of 
New York.
Secretary—Frederick Banks, of Trenton.
Treasurer—Andrew M. Hauser, of New­
ark.
Auditors—Alexander S. Starr, of New­
ark, and Max A. Simionescu, of Tea­
neck.
New York State Society of C.P.A’s
Date: May 12, 1941. Annual meeting.
Place: New York.
Elections (to take office Oct. 1, 1941):
President—Andrew Stewart, of New 
York.
First vice president—J. Arthur Marvin, 
of New York.
Second vice president—Saul Levy, of 
New York.
Secretary—S. Carlton Kingston, of New 
York.
Treasurer—Harry E. Van Benschoten, of 
New York.
A l b a n y  C h a p t e r  
Date: May 28, 1941.
Re-elected: President—Irving L. Simon. 
Vice president—John B. Cantwell. 
Secretary—Eugene J. Steiner.
Treasurer—David L. Kessler.
B u f f a l o  C h a p t e r  
Date: May 20, 1941.
Elections: President—Benjamin L. Enloe. 
Vice president—Harry E. Care.
Secretary—Maynard W. Lockwood. 
Treasurer—Ralph H. Franclemont.
R o c h e s t e r  C h a p t e r  
Date: May 20, 1941.
Elections: President—Herman A. Miller. 
Vice president—Oscar L. Niles.
Secretary—Edmund Randall.
Treasurer—Andrew H. Sophie.
Ohio Society of C.P.A’s
D a y t o n  C h a p t e r
Date: May 5, 1941. Annual meeting. 
Elections: President—William P. Hollinger. 
Vice president—Robert N. Lloyd. 
Secretary-Treasurer—W. H. Hunter.
Pennsylvania Institute of C.P.A’s
P h il a d e l p h ia  C h a p t e r
Date: May 21, 1941. Annual meeting.
Elections: Chairman—I. Russell Bush.
Vice chairman—Edwin W. Hart. 
Secretary—A. B. Waldbaum.
Treasurer—F. Ralph Wheeler.
Auditor—Howard H. McConnell.
P it t s b u r g h  C h a p t e r  
Date: May 22, 1941. Annual meeting. 
Elections: Chairman—Michael D . Bach­
rach.
Vice chairman—Adley L. Hemphill. 
Secretary—Ira G. Flocken.
Treasurer—Theodore L. Koos.
Rhode Island Society of C.P.A’s
Date: April 15, 1941. Annual meeting. 
Place: Providence.
The Certified Public Accountant 27
Elections: President—Edward C. Daley, of 
Providence.
Vice president—Russell C. Harrington, 
of Providence.
Secretary-Treasurer—William B. M. Mil­
ler, of Providence.
Virginia Society of Public Accountants
T i d e w a t e r  C h a p t e r
Bate: May 8, 1941.
Speaker: State Senator Ralph H. Daugh­
ton, on the income tax.
Washington Society of C.P.A’s
Bate: May 9, 1941. Annual meeting.
Elections: President—E. C. Daniels, of 
Spokane.
Executive vice president—R. C. Moun­
sey, of Seattle.
Vice president—Leslie H. Taylor, of 
Seattle.
Secretary-Treasurer—C. A. Andrews, of 
Seattle.
Auditors—J. D. Currie and Rodney D. 
White, of Seattle.
S e a t t l e  C h a p t e r
Bate: May 23, 1941. Annual meeting. 
Elections: President—Albert Moss.
Vice president—R. M. Stocking. 
Secretary-Treasurer—C. A. Andrews. 
Auditor—Barton F. Porter.
S p o k a n e  C h a p t e r  
Bate: May 13, 1941.
Elections: President—R. Jackson Wortman. 
Vice president—Howard S. Bell. 
Secretary-Treasurer—Victor V. Wake­
field.
Auditor—D. I. Mitchell.
Wisconsin Society of C.P.A’s
N o r t h e r n  W is c o n s in  C h a p t e r  
Bate: May 19, 1941. Annual meeting.
Place: Appleton.
Elections: Chairman—John H. Evans, of 
Green Bay.
Vice chairman—James Burns, of Green 
Bay.
Secretary-Treasurer—Frans G. Larson, 
of Appleton.
Announcements
A. L. B i l c h i c k  &  C o m p a n y  announce the 
removal of their offices to 565 Fifth Avenue, 
New York, N. Y.
A. Louis B r a i n e n  announces the re­
moval of his offices to 60 Park Place, New­
ark, N. J.
G e o r g e  B . B u is t , G e o r g e  R. B e e l e r , 
and Ja m e s  F . A n g l in  announce the forma­
tion o f a co-partnership under the firm 
name o f B uist, Beeler and Anglin, for the 
continuation o f the practice conducted for 
the p ast tw enty-five years b y  George B . 
B uist. T h e  new firm is located at 1001 
O ld -First B an k B ldg., F o rt W ayn e, Ind.
J o h n  H. C o o p e r  and W i l l i a m  R. 
M c C a f f r e y  announce the formation of a 
partnership for the general practice of pub­
lic accounting, under the firm name of 
Cooper and McCaffrey, with offices at 570 
Lexington Ave., New York, N. Y.
E p p l e r  &  C o m p a n y  announce the re­
moval of their offices to 50 Church St., New 
York, N. Y.
S a m u e l  L. E p s t e i n  & Co. announce the 
removal of their offices to 39 Broadway, 
New York, N. Y.
F r a n k  S. G l e n d e n i n g  and L .  L y n n  
M c M a n u s  announce the formation of a 
partnership under the firm name of Frank 
S. Glendening & Co., with offices at 1700 
Lincoln-Liberty Bldg., Broad and Chestnut 
streets, Philadelphia, Pa.
H a w k i n s  &  T o y e  announce the removal 
of their offices to 75 Federal St., Boston, 
Mass.
H e r w o o d  &  H e r w o o d  announce the 
removal of their offices to 521 Fifth Ave., 
New York, N. Y.
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C l a r k s o n  H i l l  has been appointed 
manager of the A tlanta, Ga., office of Harris, 
Kerr, Forster & Co., with offices in the 
Rhodes Haverty Bldg. Mr. Hill will also 
continue as manager of the Washington,
D. C., office of the firm.
Mr. Hill is the author of an article en­
titled “ Relationship between Maintenance 
and the Income Tax Problem,”  which ap­
peared in the April, 1941, issue of the South­
ern Hotel Journal.
G e o r g e  O. K a h k o n e n  announces that 
his partnership with Alexander H . Beard, 
known as the firm of Beard & Abney, is 
terminated and that he will continue 
practice, with offices at 111 Broadway, New 
York, N. Y .
G. E. K l a n d e r m a n , of Jamestown, N. Y., 
participated in a radio broadcast for voca­
tional guidance purposes on the subject of 
“ Accountancy as a Career,”  at Jamestown, 
N. Y., May 6th.
Louis M a r d e r , of New York, N. Y., is 
the author of a book entitled C .P .A .  Re­
view: Auditing and Theory— Questions with 
Answers, published May 1st by the Concise 
Text Press, of New York.
H a r r y  M a r g o l is  announces his resigna­
tion as deputy auditor general and director 
of Bureau of Corporation Tax Audits of the 
Commonwealth of Pennsylvania, and the 
opening of accounting offices in the Dau­
phin Bldg., Harrisburg, Pa.
M c D u f f i e , S t e w a r t  &  C o m p a n y , of 
Little Rock, Ark., announce the admit­
tance of Louis R. Curry as a member of the 
firm.
H e n r y  E. M e n d e s  has been appointed 
by the Town Board of the Town of Mamar­
oneck to the Town of Mamaroneck Defense 
Council, and designated as chairman by the 
Supervisor of the Town.
O s c a r  Moss, of Los Angeles, Calif., on 
May 19th addressed the Society of Govern­
mental Accountants at Los Angeles, on the 
subject of “  Governmental Accountants as a 
Profession.”
On May 22nd Mr. Moss addressed the 
Mountain States Accounting Conference at 
Denver on the subject of “ Problems and 
Prospects of Federal Taxation with Special
Reference to the Relief Provisions of the 
Excess Profits Tax Amendments of 1941.”
P il t c h  &  P il t c h  announce the removal 
of their offices to 19 Rector St., New York.
R e u b e n  R . R o b in so n  & Co. announce 
the removal of their New York offices to 
285 Madison Ave., New York, N. Y.
J .  C a r l  S m it h  announces the opening of 
an office in the Chief Tassel Bldg., Martins­
ville, Va.
T. C o l e m a n  A n d r e w s , of Richmond, 
Va., recently addressed the North Carolina 
Safety Conference at Greensboro.
R ic h a r d  H. B r o w n e , or Ridgewood, 
N. J., has been appointed a member of the 
Advisory Board of the Manhattan School 
of Accountancy, New York, N. Y .
J a m e s  T. E l l i s , of New York, N. Y., 
has been appointed to the newly created 
position of Audit Manager, Emergency 
Revenue Division, Department of Finance, 
City of New York, to supervise all audit 
activities in connection with administration 
of the city’s emergency tax program.
S a m u e l  W. E s k e w , of Louisville, Ky., 
has been appointed a member of Local 
Draft Board No. 74, Louisville.
E v e r e t t  P. G r e e n , of Dallas, Texas, 
has been elected a director of the Dallas 
Wholesale Credit Men’s Association.
I v a n  R. L a s h in s , of New York, N. Y., 
has been appointed an associate member of 
Registrant’s Advisory Board No. 202, 
Kings County, New York, of the Selective 
Service System.
E u s t a c e  L e M a s t e r , of Spokane, Wash., 
on April 1 1 th addressed the Pacific North­
west Bankers Conference at State College 
of Washington on the subject “ Taxation 
Prospects: Burden and Types of Taxes,”  
and on April 28th he addressed the North­
west Mining Association at Spokane on 
“ Accounting Records for Small Mines.”  
Mr. LeMaster has been appointed a member 
of the board of trustees of the Spokane 
Rotary Club.
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R o b e r t  L o g ie , of Pittsburgh, Pa., ad­
dressed the Pittsburgh Accounting Confer­
ence at the Stephen Foster Memorial, 
University of Pittsburgh, on April 25th, on 
the subject, “ The Outlook in Public Ac­
counting.”
G o rdo n  J . R a a b , of Casper, Wyo., on 
April 26th addressed the Wyoming Asso­
ciation of Underwriters, at Casper, on 
“ Federal Taxes and Insurance.”
W il l ia m  H. S h e l d o n , of Chico, Calif., 
recently addressed the Rotary Club and 
the Kiwanis Club, of Chico, on “ Income 
Tax Trends.”
An address entitled “ Machine Account­
ing for Payrolls,”  by J. L e w is  S im o n , of 
New York, N. Y., is published in the April 
issue of The New York Certified Public 
Accountant. ______
B e r t  V. T o r n b o r g h , of New York, 
N. Y., is the author of the following articles: 
“ ‘ Profits’ from Cancelled Debts,”  in the 
March Accountants Digest; “ Tax Quiz for 
Corporations,”  in the March issue of 
Boston Business; “ Annual Income as a 
Basis for Real Property Taxation,”  in the 
April issue of American Savings and Loan
News; and “ Short Cuts in Cost-Keeping 
and Various Others,”  in the April Operative 
Builder and Contractor.
D. E. T o w n s e n d , of New York, N. Y., 
has become associated with the Foreign 
Exchange Control Board at Ottawa.
T h o m as  A. W il l ia m s , of New Orleans, 
La., recently addressed the Louisiana 
Homestead and Building and Loan League 
at Shreveport, on “ Coordination of Audits 
and Examinations.”
E. S. W o o l l e y , of New York, N. Y., 
recently addressed the Bergen County 
American Institute of Banking Forum, 
Hackensack, N. J., the American Institute 
of Banking and Bank Auditors and Con­
trollers at Fort Wayne, Ind., and the 
American Bankers Association at Louis­
ville, Ky. On April 25th Mr. Woolley 
addressed the National Consumer Credit 
Conference of the American Bankers Asso­
ciation at St. Louis, Mo.
H a r r y  W u n s c h , of Port Chester, N. Y., 
has been re-elected treasurer of the Com­
munity Chest of Port Chester for the third 
term. Mr. Wunsch has also been appointed 
treasurer of the Village of Port Chester.
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S t a t e  S o c i e t y  E l e c t i o n s
Alabama
May 23 and 24, 1941. Annual meeting. 
Mobile.
President—George D. King, of Gadsden. 
Secretary-Treasurer—Chester H. Knight, 
of University.
California
F r e s n o  C h a p t e r
May 8, 1941. Annual meeting.
President—George W. Sims. Vice president 
— Clarence E. Bradford. Secretary-Treas­
urer—Thomas C. Roberson.
L o s  A n g e l e s  C h a p t e r
June 9, 1941. Annual meeting.
President—James A. Caster. Vice president 
—J. Robert McCoy, Jr. Secretary- 
Treasurer—VV. Joseph Nichols.
S a n  F r a n c i s c o  C h a p t e r
June 11, 1941. Annual meeting.
President—Arthur A. Wender. Vice presi­
dent—Thomas D. Skinner. Secretary- 
Treasurer—B. W. Bours.
Colorado
May 27, 1941. Annual meeting. Denver.
President—F. Tillman Brownne, of Denver. 
Vice president—Andrew B. Fielding, of 
Denver. Secretary-Treasurer—R. W allace 
Haworth, of Denver.
Connecticut
June 18, 1941. Annual meeting. Farm­
ington.
President—Albert Dixon, Jr., of Hartford. 
Vice president—Harry W. Babineau, of 
Bridgeport. Secretary—Irville A. May, 
of New Haven. Treasurer—George W. 
Childs, Jr., of New Haven. Auditor— 
Frank N. Robinson, of South Norwalk.
Florida
May 23 and 24, 1941. Annual meeting. 
Tampa.
President—Claude K. Milligan, of Jackson­
ville. First vice president—Jim Quinn, of 
Tallahassee. Second vice president—  
Russell S. Bogue, of Tampa. Third vice 
president—William F. Milton, of Miami. 
Secretary—Charles H. Lindfors, of Fort 
Lauderdale. Treasurer—Roy Purvis, of 
Gainesville.
J a c k s o n v i l l e  C h a p t e r
M a y  2 1, 1941. Annual meeting.
President— O. J .  Oosterhoudt. Secretary—  
R alph  L .  M ilam . Treasurer— Joseph  
H artm an.
T a m p a  C h a p t e r
M a y  5, 19 41. Annual meeting.
President— F ra n k  J .  Falsone. V ice presi­
dent— L a rr y  Carlisle. Secretary— D oug­
las Bogue. Treasurer— George Borde.
Georgia
A t l a n t a  C h a p t e r
M a y  16 , 1941. Annual meeting.
Chairm an— Jam es B . Carson. F irst vice  
chairm an— Thom as A . A v e ry . Second 
vice chairm an— Theodore S. M auldin. 
Secretary— H . W . Persons. Treasurer—  
Clarence W . Sebring.
A u g u s t a  C h a p t e r
M a y  5, 1941.
Chairm an— H en ry W . N eill. V ice chair­
man— R obert B . Pam plin. Secretary- 
Treasurer— W alter H . L yn ch , Jr .
Idaho
M a y  17 , 19 41. Annual meeting. (R e­
elected)
President— T rum an  Joiner, o f Boise. V ice  
president— M alden T .  D eaton, o f P oca­
tello. Secretary-Treasurer— W ald o T h u r­
ber, o f Boise.
Illinois
Ju n e 10, 19 41. Annual meeting. Chicago.
President— L lo yd  M o rey, o f U rbana. V ice  
president— F ra n k  Ahlforth, o f Chicago. 
Secretary-Treasurer— J .  Leonard P en ny, 
o f Chicago. A uditor— Russell H . H assler, 
o f Chicago.
Wisconsin
M a d is o n  C h a p t e r
M a y  14, 1941. A nnual meeting.
Chairm an— R . W . T ap lick. V ice chairm an  
— O tto H ibm a. Secretary-Treasurer—  
Joh n  C . Gibson.
M i l w a u k e e  C h a p t e r
M a y  2 1, 19 41. A nnual meeting.
Chairm an— W illiam  B . Zellm er. V ice chair­
m an— P . M . G ahagan. Secretary-T reas­
surer— Leslie Aspin.
T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t
Bulletin of the American Institute of Accountants
Regional Conferences
D
u r i n g  the latter part of May and the beginning of June, the 
interest of a great part of the profession centered upon three out­
standing regional conferences— the Mountain States Accounting Con­
ference, at Denver, the Central States Accounting Conference, at Chicago, 
and the Middle Atlantic States Accounting Conference, at Baltimore.
That the twenty-two participating state societies were successful in 
their efforts to secure outstanding speakers and to develop programs of 
wide interest is obvious from the fact that a total of over 1,100 persons 
attended the three meetings.
The striking attendance also reveals the growing enthusiasm with which 
accountants throughout the country regard these regional meetings. 
Their geographical convenience and the common interests of those who 
attend from surrounding states afford excellent opportunities for the 
exchange of information and the strengthening of friendships.
The tendency at the regional conferences toward the case-study ap­
proach to professional problems is commendable. This year was outstand­
ing for the down-to-earth quality of the discussions of major accounting 
and auditing problems. Less time was devoted to generalities and more to 
the instructive and constructive consideration of practical examples from 
actual practice.
Regional meetings again reflect the close cooperation between the In­
stitute and the state societies.
Subjects of common interest to the state and national organizations 
are freely debated. The assistance the Institute offers in helping to secure 
speakers, in suggesting topics for discussion, in promotion of attendance 
and publicity has been acknowledged by the committees on arrangements.
The regional conferences this year present a record of achievement 
which will serve as an inspiration and a challenge for subsequent con­
ferences of this type.
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Council Action on Report on 
McKesson & Robbins
At its regular meeting May 12, 13 and 14, 
1941, the council of the American Insti­
tute of Accountants considered a report of 
the committee on professional ethics on the 
McKesson & Robbins case, the full text of 
which is published in the Findings and 
Opinions section of The Journal of Ac­
countancy for July, 1941, page 90. In view 
of the importance of this case to the pro­
fession, council issued instructions that the 
members of the Institute be advised of the 
circumstances in which this report was 
submitted, the extent of the discussion, and 
the conclusions of the council.
The council had not officially considered 
this matter earlier because the investigation 
instituted by the Securities and Exchange 
Commission had not been completed, and 
it seemed inadvisable for the Institute to 
attempt to reach any conclusions until all 
the information developed in the extensive 
inquiry by the S.E.C. had been made 
available.
Under date of December 5, 1940, the 
Securities and Exchange Commission issued 
its report in the matter of McKesson & 
Robbins. An official summary of its con­
clusions was reprinted in The Journal of 
Accountancy for January, 1941. The full 
report of the S.E.C., 501 pages in length, 
consists largely of a digest of pertinent facts 
as recorded in the sworn testimony before 
the Commission.
In the usual course, this report of the 
S.E.C., which contained frequent allusions 
to the firm of Price, Waterhouse & Co., 
of which partners are members of the 
Institute, was referred to the Institute’s 
committee on professional ethics for con­
sideration. It was the committee’s duty to 
determine whether or not the members of
the Institute concerned had violated the 
by-laws or rules of professional conduct of 
the Institute. After study of the facts, the 
committee submitted to council on May 
1 2th the special report which was reprinted 
in The Journal of Accountancy for July, 
1941. The committee reported that it did 
not find evidence warranting a conclusion 
that the members concerned were careless 
or indifferent in the conduct of their work, 
and that there was no evidence which 
would justify charges of “  inexcusable gross 
negligence”  under the Institute’s by-laws.
This report was read to the council at a 
closed session on May 12th. After some dis­
cussion, it was resolved that copies of the 
report be placed in the hands of members of 
council for study and for discussion at a 
session of the council in the morning of May 
14th, at which presidents of state societies, 
committee chairmen, and representatives of 
the American Accounting Association would 
be present. Copies of the report submitted 
by the committee on professional ethics 
were distributed to all those present at the 
May 14th session, and a partner of Price, 
Waterhouse & Co., by invitation of the 
committee on professional ethics, was 
present in order to respond to any questions 
which those in attendance might raise. 
After extended questioning and discussion, 
council unanimously approved the report 
of the committee on professional ethics.
The council suggested that there be 
transmitted to the membership a digest of 
the discussion at the council meeting. The 
executive committee, however, found it 
impracticable to summarize technical as­
pects of the case within the reasonable 
compass of a special communication to 
members. In the opinion of the committee, 
no brief summary of the matter can do 
justice to the numerous complex and inter­
related questions of auditing and account­
ing which presented themselves in the
2
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consideration of this case. The 501-page 
report of the Securities and Exchange 
Commission summarizes all the important 
facts as they were developed in the official 
testimony. This report may be purchased 
from the Government Printing Office for 
the nominal price of sixty cents a copy. 
The executive committee believes the mat­
ter of sufficient general importance to the 
profession to warrant recommendation 
that each member and associate purchase a 
copy of the report and read it carefully.
Activities of Officers 
and Members
V i c e  P r e s id e n t  
On June 20th T. Dwight Williams, vice 
president of the Institute, was guest speaker 
at a luncheon meeting of the San Francisco 
Chapter, California Society of Certified 
Public Accountants. On June 6th, Mr. 
Williams spoke at the Northwest Con­
ference of Certified Public Accountants, 
Spokane, Washington.
R e o r g a n iz a t io n  P r o g r am  in  U t a h  
Lincoln G. Kelly, of Salt Lake City, 
Utah, member of the board of examiners 
and former vice president of the American 
Institute of Accountants, has been selected 
to assist Governor Herbert B. Maw in 
setting up the details of the state reorgani­
zation program. Mr. Kelly will have an 
office in the capitol, where he will probably 
remain for six months.
H o n o r a r y  M e m b e r s  
George Cochrane, member of the execu­
tive committee of the Institute, and G. 
Charles Hurdman, chairman of the Insti­
tute’s committee on professional ethics, were 
made honorary members of the Texas Soci­
ety of Certified Public Accountants at the 
annual meeting of that Society June 12th to 
14th.
S e c r e t a r y ’s V i s it s  
June 6th and 7th.—Baltimore, Md., Middle- 
Atlantic States Accounting Conference. 
June 9th. Columbia, S. C.—Luncheon 
meeting, South Carolina Association of 
Certified Public Accountants.
June 10th. Augusta, Ga.—Luncheon meet­
ing, Augusta Chapter, Georgia Society of 
Certified Public Accountants.
June 10th. Savannah, Ga.—Dinner meeting, 
Savannah Chapter, Georgia Society of 
Certified Public Accountants.
June nth. Atlanta, Ga.—Dinner meeting, 
Atlanta Chapter, Georgia Society of 
Certified Public Accountants.
June 12th. Birmingham, Ala.—Annual 
meeting, Alabama Society of Certified 
Public Accountants.
June 19th. Fayetteville, Ark.—Accounting 
seminar of Arkansas State Society of 
Certified Public Accountants and the 
Arkansas State Board of Accountancy in 
cooperation with the University of 
Arkansas and the American Institute of 
Accountants.
June 20th. Jackson, Miss.—Dinner meet­
ing, Mississippi Society of Certified 
Public Accountants.
Ju n e  23rd . N e w  Orleans, L a .— Luncheon  
meeting, Society o f Louisiana Certified  
Public Accountants.
At the annual meeting of the Alabama 
Society of Certified Public Accountants at 
Birmingham June 12th, the secretary of the 
American Institute of Accountants was 
elected an honorary member of the Society.
S ch oo l  o f  G o v e r n m e n t  
On June 9th George P. Ellis, member of 
the Institute’s executive committee, spoke 
on “ Payroll Procedures and Employees’ 
Privileges”  at the thirteenth annual In­
stitute of Government held at the Uni­
versity of Southern California. On June 
10th Mr. Ellis gave two addresses: “ Stand­
ards and Procedure in Accounting”  and 
“ A Brief History of the Development of 
Subventions and Grants in the City of 
Chicago Area.” Mr. Ellis spoke on “ In­
tegrity in Accounting for Public Funds ”  at 
a general assembly of the Institute on June 
12th.
H o n o r a r y  D e g r e e  
Dickinson College, Carlisle, Pa., at its 
168th commencement exercises held re­
cently, conferred the honorary degree of 
Doctor of Laws upon Robert H . Mont­
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gomery, of New York, N. Y., member of the 
executive committee of the American Insti­
tute of Accountants, and past president of 
the Institute.
A c c o u n t a n t s  C l u b  E l e c t io n s  
On June 30th the following members or 
associates of the Institute were elected to 
serve on the board of governors of The 
Accountants Club of America, Inc., until 
1944: William R. Donaldson, J. Arthur 
Marvin, Idisor Sack, Prior Sinclair, Victor
H. Stempf, and Charles H. Towns.
National Defense
Supplementing the list of members and 
associates serving in the armed forces or in 
some other defense capacity, published in 
the June issue of this bulletin, the following 
names are added:
Walter E. Brown—Lieutenant Commander, 
Supply Corps, U. S. Naval Reserve, 
Washington, D. C.
Howard W. Hinman—Major, U. S. Army, 
Fort Sam Houston, Texas.
Abraham Kraditor—Cost Inspection Divi­
sion of Bureau of Supplies and Accounts 
—Naval Cost Inspector of the Bethlehem 
Steel Co., Bethlehem, Pa.
R. Louis Lazo—Lieutenant, U. S. Naval 
Reserve, Bureau of Supplies and Ac­
counts, Washington, D. C.
Ernest G. Maihack—Serving on U. S. 
Selective Service Advisory Board for 
Registrants, Roselle Park, N. J.
Francis Small— Chief supervising auditor 
of the Fourth Naval District, Philadel­
phia, Pa.
Radio Broadcasts
On May 15, 1941, the first of a series of 
thirteen weekly broadcasts, sponsored by 
the North Louisiana Chapter of the Society 
of Louisiana Certified Public Accountants 
at Shreveport, was presented over station 
KWKH of the Columbia Broadcasting 
System. This series, presented on Thurs­
days at 6:30 p .m ., Eastern Standard Time, 
is designed to acquaint the public with the 
work of the certified public accountant, and 
follows in dramatic form the career of a 
young accountant working toward his 
certificate.
L o c a l  H o s p i t a l i t y
Members of the Institute who have 
relatives serving at distant training 
camps or naval bases should inform 
the secretary, who will, in turn, com­
municate with the presidents of the 
state societies in order that nearby 
members may extend their hospi­
tality. A good Sunday dinner away 
from the barracks will mean a lot to a 
draftee far from home.
Invitation to Canada
A recent letter to the secretary of the 
Institute from Austin H. Carr, secretary- 
treasurer of The Dominion Association of 
Chartered Accountants, extends a hearty 
welcome to any members of the Institute 
who may wish to attend the Dominion 
Association’s annual meeting at the City of 
Vancouver, British Columbia, August 12th 
to 14th.
Examination Results
The papers of 694 candidates who sat for 
the Institute’s examinations on May 15th 
and 16th in 28 states and 2 territories which 
have adopted the Institute’s standard ex­
amination have been graded by the Insti­
tute’s examiners.
The results, as reported to the state 
boards in June, showed that 53.5 per cent 
were passed in auditing, 52.7 per cent were 
passed in commercial law, and 18.3 per 
cent were passed in accounting theory and 
practice. At the November, 1940, examina­
tions 21.6 per cent were passed in auditing, 
45.3 per cent were passed in commercial 
law, and 9.7 per cent were passed in ac­
counting theory and practice.
737 candidates took the Institute’s ex­
aminations in 7 other states and the Dis­
trict of Columbia which do not submit 
papers to the Institute’s examiners for 
grading.
The total number of candidates taking 
the examination was 1,431.
Seven states which regularly adopt the 
standard examination did not hold exam­
inations in May.
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Annual Meeting
No effort is being spared by members of 
the Michigan Association of Certified Pub­
lic Accountants and the committee on 
meetings to make the fifty-fourth annual 
meeting of the Institute one that will be 
outstanding. The meeting will be held at the 
Hotel Statler, Detroit, September 15-18,
1 9 4 1 .  The registration fees have been low­
ered to $8 for men and $7 for women; for 
those who wish only to attend technical ses­
sions, a $1 registration fee has been provided.
The committee on technical sessions has 
been fortunate in obtaining such prominent 
outside speakers as Alfred P. Sloan, Jr., 
Chairman, General Motors Corporation; 
William W. Werntz, Chief Accountant of 
the S.E.C.; Kris A. Mapp, member of exec­
utive committee, Dominion Association of 
Chartered Accountants; Dr. H. F. Taggart, 
with Advisory Commission of the Council of 
National Defense, Washington, D. C.; 
R. W. Peden, Michigan; Chester R. Ander­
son, associate professor of English, Uni­
versity of Illinois; and Logan Monroe, 
Eaton Manufacturing Company, Ohio.
Plans for the meeting have progressed so 
well that the committee is prepared to pre­
sent the following detailed program:
S u n d a y — S e p t e m b e r  14 t h :
4 :0 0  p .m .:
Reception and Tea.
8:0 0  p .m .:
Evening Entertainment.
M o n d a y — S e p t e m b e r  1 5 t h :
9 :3 0  a .m . to  1 2 :3 0  p .m .:
Council meeting (executive session).
9 :3 0  a .m . to 1 2 :3 0  p .m .:
Advisory Council of State Society Presi­
dents (executive session).
1 2 : 3 0  p .m . to  2 : 1 5  p .m .:
Luncheon—Michigan Association host to 
Council and State Society Presidents. 
1 2 :3 0  p.m. to 2 :0 0  p.m.:
Luncheon—Accountancy Examiners and 
Institute’s board of examiners.
2 : 1 5  p .m . to  4 :0 0  p .m .:
Open session, Advisory Council.
2 :0 0  p .m . to  4 : 1 5  p .m .:
Open session, Accountancy Examiners: 
Papers on C.P.A. examinations and 
problems of the candidate preparing 
for the examination.
E C O N O M Y  B U D G E T  FO R
A t t e n d a n c e  a t  A n n u a l  
M E E T IN G
To encourage attendance at the In­
stitute’s annual meeting by younger 
men who wish to practice maximum 
economy, the committee on meetings 
has made special arrangements with 
the Hotel Statler, whereby a large 
room with four or five single beds and 
bath may be reserved at a cost of 
$2.00 per person a day. The following 
is a suggested economy budget for 
each of five young accountants plan­
ning to attend the annual meeting. In 
the illustration it is presumed that 
they will drive in one car from Chi­
cago to Detroit.
Auto—Chicago to Detroit 
(540 miles round trip).
Gas, oil, and parking $16.
Cost per person.................. $ 4.0 0
Registration (includes cock­
tail party, boat ride, buffet 
supper, dinner dance, ad­
mission to open sessions). . 8 .00  
(Limited registration, ex­
cluding social features, will 
be available at $1.00.)
Hotel— Monday through 
Thursday, $2.00 per day 
(four or five to large room 
with bath at Hotel Statler, 
meeting headquarters). . .  8 .00 
Meals— Monday through
Friday..............................  12 .0 0
Total............................  $32.00
4 : 1 5  p .m .:
Accountancy Examiners (executive ses­
sion).
4 :3 0  p.m. to 5 : 1 5  p.m.:
Session on “ Better English for Account­
ants.”
Robert P. Briggs, Michigan, Chairman. 
Speaker:
Chester R. Anderson, associate pro­
fessor of English, University of 
Illinois.
5 :3 0  p.m. to 6 :3 0  p.m.:
Cocktail Party.
8 : 1 5  p.m. to 10 :0 0  p.m.:
Open Committee Meetings:
Committee on professional ethics.
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Committee on state legislation.
Special committee on cooperation with 
S.E.C.
Special committee on governmental 
accounting.
Special committee on public utility 
accounting.
Special committee on cooperation with 
bar association.
Special committee on savings and loan 
accounts.
T u e s d a y — S e p t e m b e r  16 th :
9 :3 0  a .m .:
General session:
Address of welcome, President of Mich­
igan Association.
Report of Council.
Report of President.
1 1 : 1 5  a .m . to  1 1 : 4 5  a .m .:
Address:
William W. Werntz, Chief Accountant, 
Securities and Exchange Commission. 
1 1 : 4 5  A .M. to 1 2 :3 0  p.m.:
Address:
Alfred P. Sloan, Jr., chairman, Gen­
eral Motors Corporation.
2 :0 0  p .m . to 5 :0 0  p .m .:
Session on “ Auditing Procedure.”  
Edward A. Kracke, New York, Chair­
man.
1. Auditing standards and auditing pro­
cedure— the development of concepts 
of standards as contrasted with pro­
cedure, flexibility in procedure, some 
tentative statements of standards.
Samuel J. Broad, New York.
2. Case studies in auditing—inventories, 
accounts receivable and internal con­
trol.
A. J. Bloodsworth, Michigan.
Ralph B. Mayo, Colorado.
Maurice H. Stans, Illinois.
3 .  Auditors’ reports or certificates— the 
basic concept of the auditors’ report, 
variations to meet different needs; con­
trast requirements of S.E.C., credit 
grantors, and managers—danger of 
issuing different reports in conjunc­
tion with identical engagement.
Frank Ahlforth, Illinois.
A. S. Fedde, New York.
4. Appointment of auditors—arguments 
for and against election by stockhold­
ers, by entire board of directors, by 
committee of nonoperating directors, 
or appointment by management.
Joel M. Bowlby, Illinois.
5:30 p.m. to 9:00 p.m. (or 10:00 p.m .):
Boat ride. Buffet supper. Dancing.
W e d n e s d a y — S e p t e m b e r  17th:
9:15 a.m . to  12:15 p.m.:
Session on “ Federal Taxes.”
J. A. Phillips, Texas, Chairman. 
Speakers:
Representative of Treasury Depart­
ment.
Depreciation at Accelerated Rates—  
Walter A. Hurley, New York. 
Relief Sections of the Excess Profits 
Tax Law—Scott H. Dunham, 
California.
(Subject to be announced)—Freder­
ick L. Pearce, Washington, D. C. 
(Subject to be announced)—Erik C.
Boye, Missouri.
Pension and Profit-Sharing Plans— 
George F. Brewer, Illinois.
12:15 p .m .:
Buses leave for golf and other entertain­
ment.
2:00 to 5:00 p .m .:
Session on “ Research and Terminology.”  
Research:
Walter A. Staub, New York, Chair­
man.
1. Accounting Data in Economic Studies.
James L. Dohr, New York.
2. What is Cost?
E. B. Wilcox, Illinois.
Ralph C. Jones, Yale University. 
Terminology:
William D. Cranstoun, New York, 
Chairman.
Speakers:
Harold W. Scott, Michigan. 
Stephen Gilman, Illinois.
Thomas M. Dickerson, Cleveland 
College.
2:00 to 5:00 p .m .:
Session on “ Internal Operating Problems 
of an Accountant’s Office.”
J. N. Aitken, Jr., Pennsylvania, Chair­
man.
1. Formal audit programs—preparation, 
correction, utilization—underlying 
philosophy, advantages and disad­
vantages, flexibility.
Homer L. Dalton, Ohio.
Fred J. Peterson, Iowa.
2. Partners’ review of working papers or 
reports submitted by a staff member 
in the field—practicable methods of 
fulfilling the responsibility indicated 
in S.E.C. decisions in Interstate
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Hosiery and McKesson cases and in 
revised Rule 1.0 1—stabilization and 
departmentalization, division of re­
sponsibility within a firm.
James A. Rennie, Virginia.
Frank G. Short, California.
3. Staff training methods—organized 
classes for staff men. Training through 
seniors under “ apprentice”  theory. 
Reading and study classes for new 
men—effect of selective service on 
staff personnel and training programs 
—coöperation among firms to meet 
problems of reduced personnel.
Raymond G. Ankers, New York. 
Virgil S. Tilly, Oklahoma.
4. Wages and Hours:
A. Practical problems—application to 
the accountant. Detailed questions 
which have been raised and how 
they have been answered.
James Hall, New York.
B. The legal status of accountants 
under the act—determining ex­
empt employees—recourse to the 
courts for complete exemption— 
principles of application approved 
by the division.
Spencer Gordon, of counsel of 
the Institute.
8 :3 0  p .m . t o  10 :0 0  P .M .:
“ Question Box.”
N. L. McLaren, California, Chairman. 
Panel of experts:
Henry T. Chamberlain, Illinois. 
Walter A. Cooper, New York. 
Lincoln G. Kelly, Utah.
Joseph J. Klein, New York. 
Robert H. Montgomery, New 
York.
William A. Paton, Michigan. 
Victor H. Stempf, New York. 
Norman E. Webster, New York. 
(See notice opposite of prizes for ques­
tions that stump the experts)
T h u r s d a y — S e p t e m b e r  18 t h :
9 :3 0  a .m . to 1 1  :0 0  a .m .:
General session:
Election of officers.
Selection of meeting place.
Unfinished business.
1 1  :0 0  a .m . to 1 1 :3 0  a. m . :
Address:
Kris A. Mapp, member executive com­
mittee, Dominion Association of 
Chartered Accountants. “  Impacts of 
the War on the Profession in Can­
ada.”
S t u m p  t h e  E x p e r t s —  
F o r  P r i z e s
A ll members and associates are in­
vited to contribute questions for use 
at the unusual session called “ T h e  
Question B o x ,”  scheduled for W ednes­
d ay evening, Septem ber 17th , at the 
annual meeting in D etroit.
T h e meetings committee will award  
valuable prizes to those who subm it 
questions that are used on the pro­
gram . A  bonus will be given to the 
authors o f questions that stum p the 
experts.
T h e  rules are simple—
1. Questions must be submitted in 
writing to the Secretary of the In­
stitute marked for “ The Question 
Box,”  prior to September 10 , 1941. 
a. An answer of not more than 40 
words must accompany each ques­
tion.
3 .  Contributor’s name and address 
must be given.
4. Members and associates may enter 
as many questions as they wish—  
each question and answer to be on 
a separate sheet.
5. Questions must deal with one of 
the ten following topics:
Relationship with clients, Insti­
tute members, and staff mem­
bers
Relationship with S.E.C. 
Accounting and auditing pro­
cedure 
Income tax 
Defense activities 
Domestic affairs 
Foreign affairs 
Mathematics 
Music and the arts 
Sports
In case of a tie, duplicate prizes 
will be awarded. All questions and 
answers become the property of the 
committee and the findings of the 
judges are final.
Win a valuable prize and put the 
experts (listed in the program of the 
annual meeting in column at left) 
on the spot.
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1. What the accounting profession has 
been able to do to assist the govern­
ment in the prosecution of the war.
2. How the profession has been able to 
continue to render its services to 
private business with reduced per­
sonnel and increased demands.
11:30 a .m  to 12:00 Noon:
Address:
Outside speaker.
2:00 p.m. to 5:00 p.m.:
Session on “ Industrial Accounting.”  
Harry E. Howell, President, National 
Association of Cost Accountants, 
Rhode Island, Chairman.
1. Some accounting problems arising 
under defense contracts:
A. Those problems which arise where 
an organization has a contract 
directly with a government agency 
for the manufacture of materials.
Eric A. Camman, with Office 
of Production Management, 
Washington, D. C.
B. Accounting problems which arise 
on supply contracts directly with a 
government agency, either at a 
flat price or on cost-plus basis.
J. W. McEachren, Michigan.
2. Experience with standard cost systems 
under present conditions:
A. Treatment of usual and unusual 
variances; adjustment of stand­
ards; effect on control reports and 
budgetary procedures.
Dr. H. F. Taggart, Washington,
D. C.
B. Effect on financial statements of 
standard cost procedures and audit 
problems arising therefrom.
William F. Marsh, Pennsyl­
vania.
3. Accounting treatment of unusual and 
extraordinary costs, overtime; training 
costs; excess spoilage, substitute ma­
terials; and other abnormal items; the 
effect on inventory valuations; on re­
covery in selling price; estimate of the 
long-range effect on costs of normal 
operations.
Logan Monroe, with Eaton Manu­
facturing Company, Ohio.
4. Accounting treatment of the cost of 
defense facilities; amortization; accel­
erated depreciation and procedure for 
reflecting in accounts; related subjects 
arising out of multiple-shift operations; 
possible effects on future recovery of
capital costs in selling price of regular 
products on resumption of normal 
production.
R. W. Peden, Michigan.
(If no trials, council will hold its organ­
ization meeting at 5:00 p.m.; otherwise 
Council may meet as trial board on 
Friday.)
8:30 p.m. to 2:00 a .m .:
Dinner dance. Floor Show.
(Official close of the annual meeting.)
F r i d a y — S e p t e m b e r  19th:
Accountants attending the meeting may 
find it well worth their while to take the 
planned tours of the Ford and Chrysler 
plants. Many men will wish to visit on 
Friday, such places as Greenfield Village, 
Edison Institute and Cranbrook Institu­
tions, that are included in the ladies’ pro­
gram during the week and for which special 
tours will be arranged for those who wish to 
stay over a fifth day.
L a d i e s ’ E n t e r t a i n m e n t  
In addition to the entertainment features 
shown in the detailed program, the follow­
ing entertainment features have been ar­
ranged for the ladies:
Tuesday— 12:30 p.m.:
Luncheon and bridge party at Detroit 
Yacht Club.
Drive around Belle Isle Park and 
Grosse Pointe Boulevard en route. 
Wednesday— 10:00 a .m .:
Visit to Greenfield Village and Edison 
Institute, with luncheon at Dearborn 
Inn.
Wednesday— 8:00 p.m.:
Style Show—Hotel Statler.
Thursday—9:00 a.m .:
Visit to Cranbrook Institutions in 
Bloomfield Hills, with luncheon at 
Devon Gables (Drive past Art Cen­
ter and New Center en route). 
Thursday— 1:00 p.m.:
Visit to Ford River Rouge Plant (trip 
through plant is made in buses with 
guides).
E x h i b i t  o f  H i s t o r i c a l  P i c t u r e s  
The committee on meetings is arranging 
for an exhibit at the annual meeting in 
Detroit, of pictures taken during the early 
days of the accounting profession in this 
country. Members throughout the country 
undoubtedly have in their offices or know of 
the existence of individual portraits or
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group pictures of the early practitioners to 
whom the profession today owes so much. 
The committee hopes that these pictures 
will be sent (or brought) to Detroit for in­
clusion in this historical exhibit. Arrange­
ments have been made to defray the cost of 
shipping and insuring pictures that are 
loaned to the exhibit. To avoid duplication 
of pictures, kindly write to the secretary of 
the Institute, informing him of pictures you 
would be willing to make available for the 
exhibit in Detroit. It is desirable that all 
pictures should be labeled and the names of 
all those who can be identified shown.
Visitors at Institute Offices
The following visitors from out of town 
have called at the offices of the Institute in 
recent weeks:
J. D. P. Arnold, Birmingham, Ala.
T. A, Bassin, Havana, Cuba.
Arthur H. Bowen, Kansas City, Mo.
Stephen Gilman, Chicago, Ill.
John E. Harrington, Detroit, Mich.
William B. Isenberg, Detroit, Mich.
Lincoln G. Kelly, Salt Lake City, Utah
L. V. Maurara, Havana, Cuba.
Charles Melvoin, Chicago, Ill.
J. W. Olshen, Miami, Fla.
H. G. Pratt, Birmingham, Ala.
John G. Richardson, Portland, Ore.
Melvin H. Schissler, Bethlehem, Pa.
Paul R. Smoak, Jacksonville, Fla.
C. William Wannen, Brooklyn, N. Y.
William A. Waymouth, San Juan, P. R.
Harry Wunsch, Port Chester, N. Y.
Meetings in Review
M i d d l e  A t l a n t i c  S t a t e s  C o n f e r e n c e
Accounting research, problems in federal 
taxation, and auditing procedure were fore­
most among the subjects discussed at the 
Middle Atlantic States Accounting Con­
ference held at the Lord Baltimore Hotel, 
Baltimore, June 5th, 6th and 7th. Observ­
ance of the fortieth anniversary of the 
Maryland Association of Certified Public 
Accountants formed part of the conference 
program.
Registration for the meeting totalled 466. 
Those present included business executives, 
governmental representatives, bankers and 
attorneys, and members of the societies of 
certified public accountants of Maryland, 
District of Columbia, North and South 
Carolina, Virginia, Delaware, and West
Virginia. The American Institute of Ac­
countants cooperated in conference plans.
Conference features included general and 
round-table sessions, two luncheons, a ban­
quet, and a business show. J. Elwood Arm­
strong, president of the Maryland Associa­
tion, was general chairman of the meeting. 
Frank A. Shallenberger, of Baltimore, was 
chairman of the conference committee.
N o r t h w e s t  C o n f e r e n c e  o f  C.P.A’s
The 19th Northwest Conference of Certi­
fied Public Accountants was held June 6 
and 7, 1941, at Spokane, Wash., under the 
auspices of the Washington Society of 
Certified Public Accountants. Included 
among the speakers at technical sessions 
were T. Dwight Williams, of Oklahoma 
City, Okla., a vice president of the American 
Institute of Accountants, and Dr. R. B. 
Heflebower, dean of the School of Business 
Administration, State College of Wash­
ington.
Institute Committee Meetings
E x e c u t iv e  Com m ittee  
Date: June 16, 1941.
Place: Institute offices.
Present:
C. Oliver Wellington, president 
Maurice E. Peloubet, vice president 
Samuel J. Broad, treasurer 
George D. Bailey 
George Cochrane 
Robert H. Montgomery 
George S. Olive 
Rodney F. Starkey 
John L. Carey, secretary
Com m ittee on N om inations 
Date: May 13, 1941.
Place: Union League Club, New York, N. Y. 
Present:
Clem W. Collins, chairman
Ralph B. Mayo
M. H. Barnes
A. S. Fedde
Albert E. Hunter
Leonard Park
John L. Carey, secretary
Com m ittee on A u d itin g  P r o c e d u re  
Date: June 25, 1941.
Place: Institute offices.
Present:
Samuel J. Broad, chairman 
William H. Bell (by invitation)
William Eyre 
P. W. R. Glover
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Paul K. Knight
Edward A. Kracke
John A. Lindquist
Rodney F. Starkey (by invitation)
C. Oliver Wellington, ex-officio 
John L. Carey, secretary
P u b l ic a t io n  C o m m ittee
Date: June 26, 1941.
Place: Broad Street Club, New York, N. Y.
Present:
James L. Dohr, chairman
F. P. Byerly
Chester W. DeMond
Percy R. Everett
Stephen Gilman
Charles F. Rittenhouse
John L. Carey, secretary
Charles Carver, editorial assistant
Election of Members
A d v a n c e d  t o  M e m b e r s h ip  
Ancus M . Hoffar, New York, N. Y .
A d m i t t e d  a s  M e m b e r s
Karl E. Blomquist, Jamestown, N. Y. 
Frank P. Buck, Salisbury, N. C.
Edward W. Buge, Chicago, Ill.
Charles Butwin, New York, N. Y. 
Emanuel Fass, New York, N. Y.
George F. Hritzko, Philadelphia, Pa. 
Robert A. Lamberton, New Brunswick, 
N .J .
Hubert A. Nelson, Duluth, Minn.
George E. Niven, New York, N. Y. 
William A. Paxton, Tulsa, Okla.
James M. Roche, New York, N. Y.
Paul D. Seghers, New York, N. Y.
Richard P. Smith, Worcester, Mass.
A d m i t t e d  a s  A s s o c i a t e s
Robert H. Andrews, Philadelphia, Pa. 
Edward F. Bohman, New York, N. Y. 
Frank R. Byrne, Washington, D. C.
Louis R. Curry, Little Rock, Ark.
John W. Emerson, New York, N. Y. 
George W. Franklin, Chicago, Ill.
Don F. Gresser, Kansas City, Mo.
Joseph Hoffman, New York, N. Y.
Andrew C. King, Tulsa, Okla.
Charles R. Lowenstein, Newark, N. J. 
Clifford G. Martin, Atlanta, Ga.
Dale O. McDowell, Appleton, Wis.
Chester R. Near, San Francisco, Calif. 
Noel R. Parsons, Forth Worth, Texas 
Harrison M. Spain, Jr., Memphis, Tenn. 
Joe O. Stevens, Fort Wayne, Ind.
State Board Personnel
The Institute has received notice of the 
following changes in state board personnel 
in recent weeks:
F lo rid a  S t a t e  B oard  o f A c c o u n t a n c y
Joseph Hartman, chairman, 403 Bisbee Bldg., 
Jacksonville.
D. A. Smith, secretary, 305 Hildebrandt Bldg., 
Jacksonville.
Leonard L. Abess, First National Bank Bldg., 
Miami.
Rex Meighen, Maas Office Bldg., 205 Zack 
St., Tampa.
Robert Pentland, Jr., 1413 Security Bldg., 
Miami.
O reg o n  St a t e  B oard  of A c c o u n ta n c y
Scire D. Buell, chairman, 1041 Pacific Bldg., 
Portland.
A. L. Amacher, vice chairman, Wells Bldg., 
Hillsboro.
T. H. Carstensen, vice chairman, Pittock 
Block, Portland.
M. D. Wells, vice chairman, Citizens Bank 
Bldg., Portland.
Herbert W. McIntosh, secretary-treasurer, 1410 
American Bank Bldg., Portland.
Erratum
On page 17 of the June issue of this bulle­
tin, a typographical error appeared under 
the heading “ Election of Members.”  The 
name erroneously shown as “ Charles W., 
Jr.,”  should have read “  Charles Weissinger, 
Jr., Philadelphia, Pa.”
State Accountancy Legislation
R epo r t  of B il l s  in  P r o g r ess
California: Adjourned sine die June 14th. A. 
1246— approved June 21st. Following is partial 
text of the act:
“ An act to add section 5041.5 to the Business 
and Professions Code, relating to fee and tax 
exemptions under the chapter on accountants, 
declaring the urgency thereof, and to take im­
mediate effect. . . .
“ 5041.5. Every person licensed under this 
chapter is exempt from the payment of the an­
nual renewal fee while serving in the armed 
forces of the United States. . . .”
A. 811, authorizing the state board to waive 
the license fee for a certified public accountant 
while engaged in military service— to Governor 
June 7th.
Connecticut: Adjourned sine die June 4th. 
S. 2649— approved June 10th. Following is the 
text of the act:
“ An act concerning the auditing of municipal 
accounts.
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“ Be it enacted by the Senate and House of 
Representatives in General Assembly convened: 
“ The last sentence of section 160 (e) of the 
1939 supplement to the general statutes is 
amended to read as follows: Any independent 
public accountant so retained to render such an 
annual or biennial audit shall have its duties and 
powers defined by said tax commissioner; pro­
vided any municipality whose average annual re­
ceipts from taxation, during the three years pre­
ceding, shall not exceed fifty thousand dollars 
may request said tax commissioner to audit the 
books of such municipality instead of employing 
an independent public accountant. The cost of 
any such audit, whether made under the direction 
of the tax commissioner or by an independent 
public accountant, shall be borne equally by the 
municipality and by the state.”
S. 489 (same as H. 1939),— approved June 
10th. Following is the text of the act:
“ An act concerning qualifications of certified 
public accountants.
“ Be it enacted by the Senate and House of 
Representatives in General Assembly convened: 
“ Section 2920 of the general statutes is 
amended to read as follows: A t the annual meet­
ing and at such special meetings as the board 
shall deem necessary, public notice of which shall 
be given at least fifteen days prior to any such 
meeting in such manner as the board shall de­
termine, said board shall examine all eligible 
applicants for a certificate as a certified public 
accountant. Each eligible applicant shall be 
examined in the theory of accounts, practical 
accounting, auditing, commercial law and such 
other related subjects as the board shall deem 
necessary. Any person shall be eligible to take 
such examination who is a citizen of the United 
States, residing or having a place for the regular 
transaction of business in this state, who is over 
twenty-one years of age, of good moral character 
and a graduate of a high school with a four 
years’ course, or, in the judgment of the board, 
shall have had an equivalent education and who 
shall have had such training and experience in 
public accounting as the board, by its rules and 
regulations, shall prescribe. All applications for 
examination shall be in writing and upon such 
forms as the board shall provide and shall be 
accompanied by a fee of twenty-five dollars, 
to be paid at the time the application shall be 
filed.”
H. 2669— approved June 16th. Following is 
partial text of the act:
“ Section 1. When the accounts of any munici­
pality have been audited by an independent 
public accountant, as provided in section 160 (e) 
of the 1939 supplement to the general statutes, 
the certificate of such independent public ac­
countant as to the scope of the audit, together 
with his comments and recommendations, shall 
be included in the annual report of the munici­
pality. The comments and recommendations of 
the tax commissioner accompanying any audit 
made by him shall be included in the annual re­
port of the municipality concerned. When either
of the audits provided for herein has been made, 
the town, city or borough clerk shall cause to be 
published a legal notice in a newspaper having a 
substantial circulation in such municipality that 
such audit is on file in his office, for public inspec­
tion, within one week after receiving such audit.”
Delaware: H. 315, to revise the fees charged 
by the state board of accountancy for certain 
examinations— pocket vetoed M ay 28th.
Florida: Adjourned sine die June 6th. H. 1920, 
providing for the certifying to residents of Flor­
ida in counties of a population between 75,000 
and 90,000 as certified public accountants of any 
person possessing certain qualifications therefor; 
and H. 1567, to increase the powers of the state 
board of accountancy in the issuing of certificates 
of public accountancy— died in House.
Illinois: Adjourned sine die June 30th. S. 489, 
relating to Cook County and requiring county 
board to select a licensed accountant to audit 
books of commissioner of highways in various 
districts; and S. 487, requiring state auditor 
to make a complete examination and audit o f all 
state departments at least once a year and more 
often if deemed advisable— killed.
N ew  Hampshire: Adjourned sine die June 
13th. H. 426, regarding the audit of municipal 
accounts, approved June 13th. This act provides 
in part:
“ The commission shall cause an audit to be 
made of the accounts of each county as often as 
once in two years, or more often when conditions 
appear to warrant such audit, unless an audit of 
the accounts of such county has been made dur­
ing said period by a certified public accountant in 
a manner prescribed by the tax commission and 
said certified public accountant’s complete report 
is available to the public.”
O hio: H. 588, to provide for centralization 
under department of auditor o f state o f the 
auditing of all tax receipts collected by the 
state— died in House.
Pennsylvania: H. 1741, providing for the 
certification and examination of all public ac­
countants by the State Board for the Examina­
tion of Public Accountants, prescribing stand­
ards and qualifications, and providing for the 
suspension and revocation of licenses and appeals 
to the court— reported favorably in House June 
18th— to second reading June 24th.
H. 1 558, providing for two examinations a year 
for certified public accountants, instead of one, 
one in M ay and another in November,— passed 
in Senate June 17th.
Utah: Second special session adjourned June 
12th. H. 8XX, an act to repeal chapter 36, bill
S. 31X, laws of 1941, first special session, relating 
to annual audits of accounts of the state— ap­
proved June 13th.
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Boris Baievsky
Boris Baievsky, of Washington, D. C., 
died June 3, 1941. Mr. Baievsky was born 
in 1883 at Kiev, Russia, and received his 
education there. He held the degrees of 
bachelor of commerce from Commercial 
College, Kiev, Russia, and doctor of forestry 
from Petrograd Institute of Forestry, Rus­
sia. From 1919 to 1928 Mr. Baievsky was 
employed by the United States Department 
of Commerce as a Russian expert. He was 
a certified public accountant of Maryland 
and a member of the District of Columbia 
Institute of Certified Public Accountants. 
Mr. Baievsky was for a time with the Re­
settlement Administration in Washington,
D. C. He was the author of several pam­
phlets on economic subjects, published by 
the United States Department of Com­
merce. At the time of his death he was with 
the Farm Security Administration, and was 
a member of the Central Housing Commit­
tee. Mr. Baievsky had been a member of the 
American Institute of Accountants since 
1928.
Walter Mucklow
Walter Mucklow, of Miami, Fla., died 
June 14th at Schenectady, N. Y., at the age 
of seventy-six. Mr. Mucklow was born in 
London, England, and was educated at 
King’s College, London. He came to Florida 
in 1886, and after settling in Jacksonville he 
was appointed British Vice Consul in 1909. 
After the World War Mr. Mucklow was 
awarded the unusual honor of the King’s 
Commission as British Consul, a position 
which he held for more than twenty years. 
He had practiced in Florida for over thirty- 
five years and was president of the Florida 
Institute of Accountants from 1905 to 1931. 
Upon his retirement he was named presi­
dent emeritus. Mr. Mucklow held C.P.A. 
certificate No. 1 of Florida. In 1936 he 
moved to Miami to open an accounting 
office under the firm name of Mucklow and
Oates. He was the author of numerous text­
books on accounting. A member of the 
American Institute of Accountants since
1916, Mr. Mucklow served on the council 
of the Institute for many years and was vice 
president in the year 1932-1933. He had 
also served on a number of Institute com­
mittees,— among others the committees on 
professional ethics, terminology, nomina­
tions, and by-laws.
Albert H. Hammarstrom
Albert H. Hammarstrom, of Clinton, 
Iowa, died May 20, 1941. Mr. Hammar­
strom was born in 1870 at Norwichville, 
Canada, and in his early youth his parents 
moved to Dixon, Ill. He attended the Dixon 
public schools and the Illinois Normal 
School. Mr. Hammarstrom was a certified 
public accountant of Iowa and a member of 
the Iowa Society of Certified Public Ac­
countants. He had practiced under his own 
name since 1908. Mr. Hammarstrom was a 
member of the advisory board of the In­
ternational Accountants’ Society, and had 
been a member of the American Institute of 
Accountants and its predecessor organiza­
tion since 1915.
A. G. P. Rigby
The Institute has just learned of the 
death early in 1941 of A. G. P. Rigby, of 
New York, N. Y. Mr. Rigby was born in 
England in 1881 and received his education 
there. He was a member of the Institute of 
Chartered Accountants of England and 
Wales, and from 1906 to 1911 was with the 
English firm of Rigby, Bradshaw & White­
head. He came to New York in 1911  and 
joined the staff of Barrow, Wade, Guthrie & 
Co., with whom he remained until 1915. 
Subsequently, he held various positions 
until, in 1920, he became associated with 
Sharp, Milne & Co., of New York, where he 
remained until the time of his death. Mr. 
Rigby had been a member of the American 
Institute of Accountants since 1924.
Announcements
Barrow, Wade, Guthrie & Co. announce that 
A. D a le  M i t c h e l l  has been appointed resident 
manager of their Waterbury, Conn., office, effec­
tive July 1 , 1 9 4 1, to succeed Jo h n  M . Iv o r y ,  
who has resigned.
C. V a u g h a n  D a r b y  and Jo h n  E. O. F e l l e r  
announce the formation of a partnership under 
the firm name of Darby & Feller and the con­
tinuation of the practice heretofore conducted by 
Darby, Kines and Feller, with offices at 1010 
Vermont Ave., Washington, D . C.
E d w a rd s &  E d w a rd s announce the removal 
of their office to 1201 Lewis Tower Bldg., Fif­
teenth and Locust Sts., Philadelphia, Pa.
F o x , M o r gan  &  R o ssd u tc h er , of W ichita, 
K an., announce the addition of the name of  
Charles W . Rossdutcher to the former firm name 
of F o x &  Morgan.
L e o p o ld  F r a n k e l  announces the removal of 
his office to 175 Market St., Paterson, N. J.
Jo h n  M. Iv o r y , of Waterbury, Conn., an­
nounces his resignation from the firm of Barrow, 
Wade, Guthrie & Co. Mr. Ivory has been elected 
controller of the Waterbury Clock Company.
J a n is  a n d  B r u e l l  announce the removal of 
their offices to suite 701, 11 Park Place, New 
York, N. Y .
K o e n ig  &  V a n  Epps and A l l a n  S. M c B r id e  
who recently merged their practices under the 
name Koenig, M cBride &  Van Epps announce 
the removal of their offices to 15  Orient W ay, 
Rutherford, N. J.
E r i c  L. K o h le r , T.V.A. controller, has re­
signed his post, effective June 30th, to resume 
private practice as an accounting consultant in 
Chicago, Ill.
Mathieson, Aitken &  Co., of Philadelphia, 
Pa., announce the admission of W. C h a r le s  
B u ts c h e r  to partnership in the firm.
L e o  M a t t e r s d o r f ,  of New York, N. Y ., an­
nounces that effective July 1st his address will 
again be in care of Barrow, Wade, Guthrie & Co., 
120 Broadway.
C a r l  M u r  announces the removal of his office 
to 130 W. 42nd St., New York, N. Y .
D a n ie l  N a c h b a r  announces the removal of 
his offices to 18 E. 48th St., New York, N. Y .
Patterson, Teele and Dennis announce that 
the following executive members of their organ­
ization have been admitted to the firm as junior 
partners: F r a n k  B. A u stin , of New York; 
L lo y d  A . B a r n s te a d , of New York; A r t h u r  C. 
C h ubbu ck, of Boston; R an d o lp h  M . F u l l e r ,  
of New York; D o u g la s  I. M an n , of Boston; 
E d w a r d  J .  M c D e v i t t ,  of Boston; Ju l iu s  J .  
R a u h , of New York; and G e o rg e  A . W ils o n ,  
of Boston. ______
Announcement has been received of the dis­
solution of the firm of R h y n e , P r i a u l x  &  
B e a ir s to , as of June 30, 1941.
Announcement has been received of the dis­
solution of the firm of R e e v e , B ro w n  &  A tk in s , 
effective July 1, 1941.
C. N ic h o la s  P r ia u lx ,  H a r o ld  J. B e a ir s to ,  
and A r c h ie  F. R e e v e  announce the formation 
of a partnership under the firm name of Reeve, 
Beairsto & Co., with offices at 40 Wall St., New 
York, N . Y . ______
Ir w in  A. B ro w n  and W illia m  C. A tk in s  
announce the formation of a partnership under 
the firm name of Brown & Atkins, with offices at 
71 Broadway, New York, N. Y .
G e o rg e  S. R ie g  announces the removal of 
his Chicago office to 100 W . Munroe St.
O tto  G . S ch w en k , of Cleveland, Ohio, an­
nounces his withdrawal from the partnership of 
Coy, Schwenk & Company. He has resumed his 
previous association with the Chas. E. Bedaux 
Company of Illinois, Industrial Engineers, with 
offices in Chicago, New York, and San Francisco.
G e o rg e  F. Shannon announces the opening 
of his office for the general practice of public 
accounting in the State Mutual Bldg., 340 
Main St., Worcester, Mass.
Smith, Dukes & Buckalew, of Mobile, Ala., 
announce the admission of S y l v e s t e r  W. B r o c k  
to partnership in the firm.
Whitfield, Stratford & Co., of Portland, Ore., 
announce the admission of H a r r y  C. V is se  to 
partnership in the firm.
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PAMPHLETS FOR DISTRIBUTION
These pamphlets are available for distribution by state societies and members of the 
Institute to bankers, government officials, tax authorities, businessmen, and others.
Public Information
Accounting and Your Pocketbook..........................................................................
(Orders of less than ten, 5¢)
Financial Statements — What They Mean...........................................................  1¢
Interdependence of the Legal and Accounting Professions — By Robert R. Milam. 5¢ 
(Special rates for quantity orders)
Accounting
Realism in Accounting — By Charles B. Couchman..............................................  5¢
Punched Card Accounting from the Audit Viewpoint — By Leon E. Vannais........25¢
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Auditing
Examination of Financial Statements by Independent Public Accountants....... 15¢
Revised “ Extensions of Auditing Procedure” .......................................................10¢
Competitive Bidding for Audit Engagements.......................................................  1¢
Audit of Savings and Loan Associations by Independent Certified Public Ac­
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Audits of Governmental Bodies (1934)..................................................................5¢
Engagement of Auditors for Governmental Bodies............................................... 3 ¢
Taxation
Excess Profits Net Income and Exemptions under the Income Method —  By
Walter A . Cooper................................................................................................. 10¢
Consolidated Excess Profits Tax Returns — By Walter A . Cooper...................... 25¢
Accounting Research Bulletins
No. 1 — General Introduction and Rules Formerly Adopted............................ 10¢
No. 2 — Unamortized Discount and Redemption Premium on Bonds Refunded.10¢ 
No. 3 — Quasi-Reorganization or Corporate Readjustment — Amplification of
Institute Rule No. 2 of 1934.............................................................................. 10¢
No. 4 — Foreign Operations and Foreign Exchange........................................... 10¢
No. 5 — Depreciation on Appreciation................................................................10¢
No. 6 — Comparative Statements....................................................................... 10¢
No. 7 — Reports of Committee on Terminology.................................................10¢
No. 8 — Combined Statement of Income and Earned Surplus.......................... 10¢
No. 9 — Report of the Committee on Terminology........................................... 10¢
No. 10 —  Real and Personal Property Taxes........................................................ 10¢
Statements on Auditing Procedure
No. 1 — Extensions of Auditing Procedure...........................................................10¢
No. 2 — The Auditor’s Opinion on the Basis of a Restricted Examination........ 10¢
No. 3 —  Inventories and Receivables of Department Stores, Instalment Houses,
Chain Stores, and Other Retailers......................................................................10¢
No. 4 —  Clients’ Written Representations Regarding Inventories, Liabilities, and
Other Matters......................................................................................................10¢
No. 5 — The Revised S.E.C. Rule on “ Accountants’ Certificates” .....................10¢
No. 6 — The Revised S.E.C. Rule on “ Accountants’ Certificates” (continued). . 10¢ 
No. 7 — Contingent Liability under Policies with Mutual Insurance Companies.. 10¢
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Annual Meeting
C O P Y R I G H T  1 9 4 1  B Y  A M E R I C A N  I N S T I T U T E  P U B L I S H I N G  C O . ,  I N C .
S t a t e  S o c i e t y  E l e c t i o n s
California
June 21, 1941. Annual meeting. San Fran­
cisco.
President—Oscar Moss, of Los Angeles. 
First vice president—Francis P. Far­
quhar, of San Francisco. Second vice 
president—Thornton G. Douglas, of 
Los Angeles. Secretary-Treasurer—B. W. 
Bours, of San Francisco.
Georgia
May 23 and 24, 1941. Annual meeting. 
Augusta.
President—William F. Loflin, of Columbus. 
Vice presidents—James B. Carson, of 
Atlanta; Walter C. Askew, Jr., of Savan­
nah; Henry E. Trost, or Columbus; 
Henry W. Neill, of Augusta. Secretary—  
Lyle E. Campbell, of Emory. Treasurer—  
Thomas M. Weber, Jr., of Atlanta.
N o t e .— In the June issue of this bulletin, the 
names of the officers of the Atlanta Chapter 
were erroneously shown as officers of the Georgia 
Society. The state society officers are shown 
correctly here.
C o l u m b u s  C h a p t e r
May 20, 1941. Annual meeting.
Chairman—Henry E. Trost. Vice chair­
man—Roy Burns. Secretary-Treasurer— 
S. M. Wellborn, Jr.
Indiana
N o r t h e r n  I n d ia n a  C h a p t e r  
May 9, 1941. Annual meeting. South Bend. 
President—Watson M. Koontz, of South 
Bend. Vice president—Charles Silep, of 
Gary. Secretary-Treasurer—John L. Ya­
rian, of Warsaw.
Michigan
June 13, 1941. Annual meeting. Detroit. 
President—Arnold L. Barrett, of Detroit. 
Vice president—Robert P. Briggs, of Ann 
Arbor. Secretary—L. Earl Borland, of 
Detroit. Treasurer—Charles Hummel, 
of Detroit.
Mississippi
May 24, 1941. Annual meeting. Columbus. 
President—Fred T. Neely, of Greenwood. 
Vice president—R. L. Stainton, of 
Jackson. Secretary-Treasurer—Louis A. 
Miazza, of Jackson.
Missouri
June 1 3 ,  1 9 4 1 .  Annual meeting. Kansas 
City.
President—William Charles, of St. Louis. 
First vice president—Ferdinand G. Buen­
ger, of Kansas City. Second vice presi­
dent—Louis J. Kerber, of St. Louis. 
Secretary—Robert S. Warner, of St. 
Louis. Treasurer—John W. Rader, of 
Kansas City.
St. Louis C h a p t e r
May 2 7 , 1 9 4 1 .  Annual meeting.
President—Henry C. Helm. First vice 
president—Edwin H. Wagner, Jr. Second 
vice president—R. W. Coleman. Secre­
tary—E. R. Lordan. Treasurer—James
C. Thompson.
New York
S y r a c u s e  C h a p t e r
May 2 2 ,  1 9 4 1 .  Annual meeting. (Re-elected)
President—Charles F. Carr. Vice president 
—Raymond F. Murphy. Secretary- 
Treasurer—Arthur L. Nicholson.
Oregon
June 1 1 ,  1 9 4 1 .  Annual meeting. Portland.
President—Thomas H. Carstensen, of 
Portland. Vice president—Eric P. Van, 
of Portland. Secretary—Donald W. 
Emry, of Portland. Treasurer—Scire D. 
Buell, of Portland.
Pennsylvania
June 16 , 1 7 ,  and 1 8 ,  1 9 4 1 .  Annual meeting. 
Bedford.
President—John H. Zebley, Jr., of Phila­
delphia. Vice president—J. F. W. Hein­
bokel, of Scranton. Secretary—Robert J. 
Bennett, of Philadelphia. Treasurer—  
John N. Aitken, Jr., of Philadelphia.
H a r r i s b u r g  C h a p t e r
May 2 7 ,  1 9 4 1 .  Annual meeting.
Chairman—William W. Colledge. Vice 
chairman—Irving Yaverbaum. Secretary 
— Charles J. Rowland. Treasurer—Rob­
ert L. Miller.
Texas
June 1 2 ,  1 3 ,  and 1 4 ,  1 9 4 1 .  Annual meeting. 
Houston.
President—Fred F. Alford, of Dallas. Vice 
president—R. I. Mehan, of Galveston. 
Secretary-Treasurer—T. W. Leland, of 
College Station.
American Institute of Accountants
Nominations
The committee on nominations has nomi­
nated the following members of the Ameri­
can Institute of Accountants for the several 
offices for the fiscal year 1941-1941 —  to be 
voted upon at the 1941 annual meeting at 
Detroit, Mich., September 15-18, 1941:
President:
Norman Loyall McLaren, California 
Vice presidents:
George Cochrane, New York 
George S. Olive, Indiana 
Treasurer:
Samuel J. Broad, New York 
Auditors:
Martin Kortjohn, New York 
Gordon M. Hill, New York
The committee also proposes the follow­
ing for election as members of council:
For a term of three years:
Frank Ahlforth, Illinois 
Homer L. Dalton, Ohio 
Carl E. Dietze, Wisconsin 
T. G. Douglas, California 
Theodore Krohn, New Jersey 
George R. Poole, North Carolina 
J. Harold Stewart, Massachusetts 
Clarence L. Turner, Pennsylvania 
Ross T. Warner, Oklahoma 
For a term of two years (to fill  a vacancy): 
Andrew Stewart, New York 
For a term of one year (to fill  a vacancy): 
Ernest H. Fletcher, Michigan
The official report of the committee on 
nominations has been submitted to the 
membership with the call for the annual 
meeting.
Members of the committee on nomina­
tions are as follows: Clem W. Collins, chair­
man, Colorado; Ralph B. Mayo, Colorado; 
M. H. Barnes, Georgia; A. S. Fedde, New 
York; Albert E. Hunter, Massachusetts; 
Roy F. Godfrey, Oklahoma; Leonard Park, 
Ohio.
Annual Meeting
A detailed advance program of the fifty- 
fourth annual meeting of the Institute, to 
be held in Detroit, Mich., September 15-18, 
1941, has been sent to each member and 
associate of the Institute. An outline of the 
program was published in the July bulletin.
The Michigan Association of Certified 
Public Accountants, as host to the Institute, 
has arranged an unusually full and attrac­
tive program of entertainment for both men 
and ladies.
For the convenience of members in the 
New York area arrangements have been 
made for a special air-conditioned stream­
lined train to leave Grand Central Terminal, 
New York, Saturday, September 13th, at 
7:00 p .m ., and to arrive in Detroit, Sunday 
morning at 8 :00 o’clock. To assure adequate 
reservations at the hotel or on the special 
train, questionnaires sent out with the 
advance program should be returned 
promptly.
T h e  Q u e s t i o n  B o x  
An unusual feature of the annual meeting 
this year will be “ The Question Box,” sched­
uled for Wednesday evening. All members 
and associates are invited to submit ques­
tions that will stump the experts. The con­
test, described on page 2 of this issue, is 
open to all members, regardless of whether 
or not they plan to attend the meeting.
P i c t u r e  E x h i b i t  
An extensive exhibit is being arranged of 
group and single pictures of the men 
throughout the country who were active in 
the accounting societies during the pro­
fession’s formative years. The committee 
arranging the exhibit is eager to receive 
from state societies and individual members 
pictures of historical interest for display. 
Those possessing such pictures are requested
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to write to the secretary, so duplication of 
pictures may be avoided and arrangements 
may be made for transportation and in­
surance.
A t t e n d a n c e  N o t  a  L u x u r y
The C e r t i f i e d  P u b l i c  A c c o u n t a n t  for 
July contained an estimated economy 
budget whereby a young staff accountant 
from the Chicago area might attend the 
meeting and enjoy most of the entertain­
ment features for a total expense, including 
food and travel, of $32.
The quickening tempo of national de­
fense has multiplied the demands and 
problems that confront the professional ac­
countant. The committee on meetings has 
endeavored to present a program that will 
encompass, within four days, the best ac­
counting thought and experience of practi­
tioners, industrialists, government officials 
and educators, on the more important cur­
rent problems.
Rules of Professional Conduct
The committee on professional ethics has 
recommended two amendments to the rules 
of professional conduct of the American In­
stitute of Accountants. These amendments 
were approved by council of the Institute 
at its meeting in May, 1941, and will be 
submitted for consideration at the annual 
meeting of the Institute to be held Septem­
ber 15-18, 1941, at Detroit, Mich. The 
official report of the committee on profes­
sional ethics regarding these amendments 
has been submitted to the membership with 
the call for the annual meeting.
The first of the committee’s recommenda­
tions is intended to clarify rule No. 9 by 
stating that contingent fees in general are 
disapproved; that a specific exception is 
made with regard to tax cases; but that 
fees of an indeterminate amount such as 
those to be fixed by courts in bankruptcy 
cases are not deemed to be contingent fees 
within the meaning of the rule. The second 
change involves the committee’s suggestion 
that a new rule —  rule No. 16 — be adopt­
ed, reading as follows: “ A member or an 
associate shall not violate the confidential 
relationship between himself and his client.”  
This recommendation arose from the belief
Q u e s t i o n  b o x
P r i z e s  f o r  Q u e s t i o n s  t h a t  S t u m p  
t h e  E x p e r t s
Valuable prizes will be awarded to 
those submitting questions to be used 
at the “ Question Box”  session at the 
annual meeting, Wednesday, Septem­
ber 17th. A bonus will be given to the 
authors of questions that stump the 
experts. Even though you may be un­
able to attend the meeting, submit 
your questions now.
The rules are simple —
1. Questions must be submitted in 
writing to the Secretary of the In­
stitute marked for “ The Question 
Box,”  prior to September 10 , 1941.
a. An answer of not more than 40 
words must accompany each ques­
tion.
3. Contributor’s name and address 
must be given.
4. Members and associates may enter 
as many questions as they wish —  
each question and answer to be on 
a separate sheet.
5. Questions must deal with one of 
the ten following topics:
Relationship with clients, Insti­
tute members, and staff mem­
bers
Relationship with S.E.C. 
Accounting and auditing pro­
cedure 
Income tax 
Defense activities 
Domestic affairs 
Foreign affairs 
Mathematics 
Music and the arts 
Sports
In case of a tie, duplicate prizes will 
be awarded. All questions and an­
swers become the property of the 
committee and the findings of the 
judges are final.
that the Institute’s rules of professional 
conduct should not omit reference to the 
confidential relationship which most public
The Certified Public Accountant 3
accountants recognize as a basic concept of 
professional practice, particularly in view 
of the fact that the rules of many state so­
cieties include a provision of this kind.
Proposed Amendments 
to By-laws
Members and associates of the Institute 
received with the official notice of the an­
nual meeting, which was mailed as this bul­
letin went to press, a copy of the report of 
the committee on by-laws, recommending 
five amendments to the by-laws of the In­
stitute.
The purpose of the first of the proposed 
amendments is to empower the executive 
committee, rather than the council which 
ordinarily meets but twice a year, to rein­
state a member or an associate who re­
signed in good standing. The purpose of 
proposed amendments to several other sec­
tions of the by-laws is to make more flexible 
the dates on which meetings of the Insti­
tute and of the council may be held. These 
amendments would require that there be a 
regular meeting of the Institute during the 
period included within the months of Sep­
tember, October, and November of each 
year, and meetings of the council in April 
or May, as well as at the time of the annual 
meeting, on dates to be fixed by the execu­
tive committee.
Activities of Officers and Members
H o n o r a r y  D e g r e e
J. Brooks Heckert, a member of the In­
stitute, received in June an honorary degree 
of Doctor of Commerce from Kansas Wes­
leyan University, Salina, Kansas.
Erratum
The paragraph headed “  Honorary Mem­
bers”  in the “ Activities of Officers and 
Members” department of the July issue 
of this bulletin should have stated that 
Frederick H. Hurdman was made an honor­
ary member of the Texas Society of Certi­
fied Public Accountants at the annual 
meeting of that Society June 12th to 
14th. This honor was erroneously ascribed 
to G. Charles Hurdman.
Roster of Scientific Personnel
Members of the Institute have recently 
received from the National Resources Plan­
ning Board, United States Civil Service 
Commission, a questionnaire designed to 
obtain information which will help the 
Board to compile a national roster of scien­
tific and specialized personnel. The Ameri­
can Institute of Accountants and the 
National Association of Cost Accountants 
cooperated with officials in Washington in the 
preparation of the questionnaire and as­
sisted in the mailing. The roster, which in­
cludes certified public accountants, econo­
mists, chemists, engineers, and medical men, 
is being formed as a measure to “ conserve 
and most effectively use the available scien­
tific skills of the country in connection with 
the national defense program,” according 
to the covering letter from Leonard Car­
michael, director.
Extensions for Filing Excess 
Profits Tax Returns
On June 18, 1941, the Commissioner of 
Internal Revenue issued a mimeographed 
statement—No. 5204—to the effect that no 
additional extensions of time would be 
granted for filing excess-profits-tax returns 
for the calendar year 1940, and that in no 
case, except in unusual circumstances, 
would an extension of time for filing excess- 
profits-tax returns for fiscal years ending 
in 1941 be granted, and then only after sub­
mission to and approval by the Commis­
sioner’s office.
The American Institute of Accountants 
committee on federal taxation immediately 
protested this action and had conferences 
with Commissioner Helvering and Deputy 
Commissioners Sherwood and Mooney, who 
stated that the ruling could not be changed 
and indicated that it had been issued on in­
structions from the Secretary of the Treas­
ury. Assistant Secretary Sullivan was then 
away on vacation and after his return ten 
days later a conference was had with him, 
but he declined to authorize or direct chang­
ing the ruling.
Returns must be filed even if incomplete, 
though they can be amended later. If it is 
impossible to file a return, particularly if
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important irrevocable elections must be 
made therein, taxpayers will have to go de­
linquent, file a late return when it will be 
possible to do so and, if the circumstances 
are such that it can be shown that the delay 
was due to reasonable cause and not wilful 
neglect, no penalties will be chargeable.
Missouri Adopts Institute Rules
At the annual meeting of the Missouri 
Society of Certified Public Accountants, 
held in Kansas City on June 13th, the 
Society amended its by-laws so that the 
rules of professional conduct of the Ameri­
can Institute of Accountants automatically 
become the rules of the Society except 
where obviously inapplicable. The Missouri 
Society’s rules of conduct are an integral 
part of its by-laws.
Newly Appointed State Boards
I o w a  B oard  of A c co u n t a n c y
Fred J. Peterson, chairman, 1036 Des Moines 
Bldg., Des Moines.
R. C. Patrick, secretary-treasurer, 621 Fores­
ter’s Bldg., Mason City.
R. J. Shipway, 370 New Orpheum Bldg., 
Sioux City.
M ich ig a n  S t a t e  B o ard  of  A c co u n ta n cy
Frank E. Seidman, chairman, Peoples Na­
tional Bank Bldg., Grand Rapids.
Laurence H. Fish, vice chairman, Fidelity 
Bldg., Benton Harbor.
R. P. Briggs, secretary, 203 State Savings Bank 
Bldg., Ann Arbor.
John J. Sloan, counsel, 1717 Dime Bank Bldg., 
Detroit.
Murray D. Van Wagoner, Governor, Lansing.
M o n ta n a  S t a t e  B oard  o f E x a m in e r s  in  
A c co u n ta n cy
C. Howard Walden, chairman, 101 Securities 
Bldg., Helena.
A. J. Rowland, secretary, Masonic Temple, 
Miles City.
Conrad T. Bjornlie, Thisted Bldg., Great 
Falls.
T e n n e s s e e  St a t e  B oard  o f  A c co u n ta n cy
James A. Matthews, president, Manhattan 
Bank Bldg., Memphis.
John S. Glenn, Jr., vice president, American 
National Bank Bldg., Nashville.
James W. Allen, secretary, 1018 Third Na­
tional Bank Bldg., Nashville.
Harry F. Hinderer, Miller-Artz Bldg., Johnson 
City.
Oliver P. Cobb, 205 Hotel Peabody Bldg., 
Memphis.
J. H. Hardy, 1023 Chattanooga Bank Bldg., 
Chattanooga.
B. B. Gullett, attorney, Exchange Bldg., 
Nashville.
National Defense
Supplementing the list of members and 
associates serving in the armed forces or in 
some other defense capacity, published in 
the July issue of this bulletin, the following 
names are added:
Harold B. Barnett—Executive assistant, 
Office for Emergency Management—In 
Office of Price Administration and Civil­
ian Supply, Washington, D. C.
Arthur C. Meade—Lieutenant, Senior 
Grade, U. S. Naval Reserve—Cost In­
spection Division of Bureau of Supplies 
and Accounts, Washington, D. C.
Carl Mur—Chairman, Local Draft Board 
No. 165, Brooklyn, N. Y.
Allen E. Murison—Supervising Payroll 
Auditor (O.C.Q.M.), Anniston Ordnance 
Depot, Anniston, Ala.
J. Carl Smith—Lieutenant, Junior Grade, 
U. S. Naval Reserve—Cost Inspection 
Division of Bureau of Supplies and Ac­
counts, Washington, D. C.
Leonard K. Story—Cost Inspection Divi­
sion of Bureau of Supplies and Accounts 
—In Office of Naval Cost Inspector, Cur­
tiss-Wright Corporation, St. Louis Air­
plane Division, Robertson, Mo.
Irwin Sturz—Field Auditor, Quartermaster 
Corps, Picatinny Arsenal, Dover, N. J. 
Joseph P. Sullivan—Lieutenant, Junior 
Grade, U. S. Naval Reserve—Cost In­
spection Division of Bureau of Supplies 
and Accounts, Washington, D. C.
John D. Van Epps, Jr.—Serving on U. S. 
Selective Service Advisory Board for 
Registrants, Fort Lee, N. J.
Albert J. Watson, Jr.—Ensign, U. S. Naval 
Reserve—Cost Inspection Division of 
Bureau of Supplies and Accounts, Wash­
ington, D. C.
Emil G. Wunner—Lieutenant Commander, 
U. S. Navy Cost Inspector, Bethlehem 
Steel Co., San Francisco, Calif.
Ohio Society Meeting
The Cleveland Chapter of the Ohio State 
Society of Certified Public Accountants 
will be host to the Society at the annual
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meeting to be held at the Hotel Statler, in 
Cleveland, September 4th, 5th, and 6th.
An address will be presented at the meet­
ing by Maurice E. Peloubet, vice president 
of the American Institute of Accountants.
“Financial Statements—What 
They Mean”
Under the heading “  Reports Explained ” 
in Business Week for July 12th appeared the 
following item describing the Institute’s 
latest public-information-series pamphlet, 
“ Financial Statements—What They Mean ” :
“ Members of the American Institute of 
Accountants, the national professional asso­
ciation of certified public accountants (13
E. 41st St., New York City), are the ones 
whose ‘ audit certificates’ of professional 
‘ opinion’ are found in small type on the 
earnings reports which corporations mail to 
stockholders. The Institute wants stock­
holders to understand how to apply the data 
in these corporate reports to a better ap­
praisal of the value of their investment.
“ To start off this educational campaign, 
the Institute has prepared a 15-page pam­
phlet, “ Financial Statements—What They 
Mean,”  for distribution to any interested 
corporations at cost, less than 1¢ a copy. 
The light-weight and small, long-envelope- 
size report may be mailed by these com­
panies to stockholders, together with annual 
or quarterly reports, usually without in­
creasing the postage costs.
“ Judgment and Opinion—‘ Financial 
statements do not profess to show with 
mathematical exactitude either financial po­
sition or profit or loss of an enterprise, but 
are based largely upon judgment and opin­
ion,’ says the pamphlet, which proceeds to 
point out how the investor should weigh 
each factor. More than 8,000 copies have 
been distributed by trade associations and 
other groups to their members.
“  General Mills, whose desire to familiar­
ize its shareholders with company opera­
tions resulted in regional stockholders 
meetings and a ‘ Report in Sound-Movies’ 
(BW—Nov. 16 ’40, p. 56), ordered 10,000 
copies. Associated Dry Goods, Freuhauf 
Trailer, and Kalamazoo Stove also are 
among the first subscribers. John Morrell & 
Co. is so enthusiastic about the booklet that 
it isn’t waiting for the next report—it’s 
mailing the pamphlets with its dividend 
checks.”
A  five-page article in the August issue of 
Credit and Financial Management, the of­
ficial publication of the National Associa­
tion of Credit Men, is devoted to “ Finan­
cial Statements—What They Mean.”  The 
text of the entire pamphlet is reprinted, 
with comment on certain portions, and the 
fourteen major points, summarized on the 
last page of the booklet, are presented in 
box form.
“  Financial Statements—What They 
Mean”  and other pamphlets available for 
distribution are listed on the back cover of 
this bulletin.
Election of Members
A d v a n c e d  t o  M e m b e r s h ip  
Truman Joiner, Boise, Idaho 
Charles F. Strandberg, Greensboro, N. C.
A d m it t e d  a s  M e m b e r s  
Wendell N. Buder, Syracuse, N. Y.
James G. Campbell, New York, N. Y. 
Clive F. Dunham, University, Miss.
Carl H. Forsberg, New York, N. Y.
Samuel C. Gorsky, New York, N. Y. 
Walter B. Harris, Jr., New York, N .Y .  
Darrell Hodge, Sacramento, Calif.
Bernard Lesch, Brooklyn, N. Y.
Robert M. McCallum, Los Angeles, Calif. 
Charles A. Mehlhorn, Albuquerque, N. M. 
Thomas M. Peirce, Jr., Philadelphia, Pa. 
John L. Reeves, Cleveland, Ohio 
Henry M. Ryan, New York, N. Y.
Conrad M. Sair, New York, N. Y.
Harry D. Seltzer, Los Angeles, Calif. 
Edward E. Tomlins, Tulsa, Okla.
A d m it t e d  a s  A s s o c i a t e s  
Harry Anderson, Tacoma, Wash.
Gilbert O. Baker, Jr., Seattle, Wash. 
Donald A. Bloom, Chicago, Ill.
William T. Brennen, Chicago, Ill.
Leo R. Gilleran, Chicago, Ill.
Gordon Jones, Salem, Ill.
Oral L. Luper, Buffalo, N. Y.
James J. Mahon, Jr., Philadelphia, Pa. 
Robert A. Miller, Brooklyn, N. Y.
Irving J. Olson, Chicago, Ill.
Dana R. Pickup, Buffalo, N. Y .
William B. Pinson, Washington, D. C. 
George Schwartz, Miami, Fla.
Ernest H. Simon, Rhinelander, Wis.
Joseph F. Sullivan, Chicago, Ill.
Edwin F. Tedder, Tyler, Texas 
Jackson M. Viol, New York, N. Y.
6 The Certified Public Accountant
Membership in the Institute
“ Our national and state associations are 
the main cogwheels in keeping our profes­
sion out in front and to truly represent us 
in the many difficult situations arising from 
time to time. Our problems can only be 
solved by organized effort and the whole­
hearted cooperation of every member is 
sought right now. Every C.P.A. in Indiana 
should not only see to it that he or she is a 
member of our State Association, but also 
apply for membership in the American In­
stitute of Accountants.”
From The Indiana Certified Public 
Accountant, June, 1941.
Federal Accounting Course
The school of accountancy at Columbus 
University, Washington, D. C., is offering 
for the school year 1941-1942— beginning 
September, 1941— a full year’s course cen­
tering around federal government account­
ing, leading to a master’s degree. A pre­
requisite to this course is a degree of 
Bachelor of Commercial Science or equiva­
lent degree with the major in accountancy. 
Among the subjects included in the course 
are: public administration and finance, gov­
ernment corporations, budgets and budget 
systems, and the law of government con­
tracts.
Accounting History
Following is an item from The Texas 
Accountant for May, 1941, which is be­
lieved to be of interest to members and 
associates of the American Institute of 
Accountants:
“ Institute Calls for Historical Information
“ T. Edward Ross, chairman of the In­
stitute committee on education, is inter­
ested in obtaining information on the 
history of accountancy legislation, ac­
counting education, state societies and the 
early practitioners and accounting firms in 
the several states. He has written a letter 
to state society presidents requesting co­
operation in gathering this material.
“ His letter states that it would be most 
useful if the older members of the profession 
in all parts of the country could be induced
to dictate their recollections of the early days 
of accountancy. Anecdotes, incidents, and 
personal reminiscences will enrich the mate­
rial at hand. It is not necessary to add that 
exhaustive research be undertaken, because 
a great many of the facts to which reference 
may be made will be subject to verification 
by reference to records already in existence.
“ President Walter C. Burer urges that 
Texas accountants cooperate to the fullest 
extent possible in meeting the request of the 
Institute committee headed by Mr. Ross.”
Seminar in S.E.C. Accounting
A seminar in “ Accounting Requirements 
of the Securities and Exchange Commission 
for the Preparation of Financial State­
ments,”  beginning October 8th and con­
tinuing for eight meetings, has recently been 
announced by Rutgers University, New 
Brunswick, New Jersey. The seminar will 
be open to practicing accountants, chief ac­
counting officers, and internal auditors in 
those companies subject to the provisions of 
acts administered by the S.E.C., security 
analysts in investment-banking houses, and 
to advanced students desiring to become 
certified public accountants.
The course will be conducted by Dr.
B. Bernard Greidinger, a member of the 
American Institute of Accountants and lec­
turer in accounting at Rutgers. Associated 
with Dr. Greidinger will be William W. 
Werntz, chief accountant of the S.E.C., 
as well as the following members of the 
Institute: F. Merrill Beatty, William H. 
Bell, Christopher H. Knoll, and J. Arthur 
Marvin.
Registration fee for the course is $15; en­
rolment will be limited to the size of the 
classroom. The outline of the course is as 
follows:
1. Accounting requirements of the S.E.C.
under the four acts.
1. Financial statements to be filed under 
the 1933 and 1934 acts.
3 and 4. Form and content of financial 
statements.
5. Consolidated and combined statements.
6. Accountants’ certificate.
7. Some major accounting problems under 
the holding-company act of 1935.
8. Some major accounting problems under 
the investment-company act of 1940.
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State Accountancy Legislation
R epo r t  of  B il l s  in  P ro g r ess
California: A. 811,— approved June 28th. 
Following is partial text of the act:
“ Any board or commission in the department 
which licenses any professional or vocational 
occupation, shall upon the application for re­
newal of a license by a person who has, within 
the 60-day period immediately prior to his 
application, served in the armed Forces of the 
United States, renew the license of such person 
without examination and without the payment 
of fees for delinquency.”
Connecticut: S. 452 (same as H. 1902), pro­
viding for registration of all public accountants;
S. 1904 (same as H. 1030), prohibiting any person 
other than an attorney-at-law to appear before 
any court or commission to plead a cause except 
his own; and S. 651 (same as H. 2019), providing 
for the employment of but one accountant or 
firm of accountants in any one year to audit 
accounts of any one municipality;—died in 
Senate. H. 1902 and H. 2019—died in House. 
H. 1030—killed in House.
S. 2264, concerning the auditing of municipal 
accounts and providing for the definition of 
public accountants; S. 2259, providing that an 
auditing firm cannot be employed more than four 
successive years on a municipal audit; S. 1822, 
establishing a commission of auditors for tax 
collectors and providing for the appointment of 
an auditor-commissioner; S. 1364, relating to 
municipal accounts; and S. 1347, relating to 
municipal accounts—-died in Senate.
H. 2355, providing that a uniform system of 
bookkeeping be installed wherever yearly 
municipal audits are required and that the head 
of any auditing concern making a municipal 
audit be a certified public accountant—died in 
House.
Illinois: S. 676— approved July 19th. Follow­
ing is the text of the act:
“ An act to amend section 11 of ‘ An act to 
afford protection to the public by prescribing and 
regulating the practice of public accounting by 
registration,’ approved July 7 ,  1927, as amended.
“ Be it enacted by the people of the State of 
Illinois, represented in the General Assembly: 
“ Section 1. Section 11 of ‘ An act to afford 
protection to the public by prescribing and regu­
lating the practice of public accounting by regis­
tration,’ approved July 7, 1927, as amended, is 
amended to read as follows:
“ Section 11. Every public accountant who 
continues in active practice shall, annually, 
during the month of April, renew his certificate of 
registration, and pay the required renewal fee. 
Every certificate of registration, which is not so 
renewed, shall expire on the first day of May of 
that year. After a certificate has expired, it may 
be restored only upon payment of the required 
restoration fee.
“ Any public accountant who retires from the 
practice of public accountancy for not more than 
five years, may renew his certificate of registra­
tion upon payment of all lapsed renewals fees. 
However, any public accountant whose certifi­
cate of registration has expired while he has been 
engaged (1) in federal service on active duty 
with the Army of the United States, the United 
States Navy, the Marine Corps, the Coast 
Guard, or the State Militia called into the service 
or training of the United States of America, or 
(2) in training or education under the supervision 
of the United States preliminary to induction 
into the military service, may have his certificate 
of registration renewed without paying any 
lapsed renewal fees or restoration fee or without 
passing any examination, if within one year 
after termination of such service, training or 
education other than by dishonorable discharge, 
he furnishes the Department with an affidavit 
to the effect that he has been so engaged and that 
his service, training or education has been so 
terminated.”
S. 477, requiring certified copy of annual 
budget and appropriation ordinances to be a 
part of all tax levies—died in Senate.
H. 74, providing for annual audits of municipal 
corporations and political subdivisions—died in 
House.
Missouri: Adjourned sine die July 12th.
S. 207, relating to audit and uniform system of 
bookkeeping by adding a new section—died in 
Senate.
Pennsylvania: Adjourned sine die July 15th.
Visitors at Institute Offices
J. N. Aitken, Jr., Philadelphia, Pa.
R. B. Brown, Fort Jackson, S. C.
J. G. Connally, Milwaukee, Wis.
Henry S. McCaffrey, Philadelphia, Pa.
J. W. Olshen, Miami, Fla.
Herbert W. Samworth, Wilmington, Del.
Frank G. Short, San Francisco, Calif.
Charles R. Whitworth, Chicago, Ill.
M. F. Wright, Tulsa, Okla.
Arden O. Grover
Arden O. Grover, of Duluth, Minn., 
died June 2 5 ,  1941. Mr. Grover was born in 
1875 in Pennsylvania and attended Che­
boygan High School in Cheboygan, Mich. 
He was a resident of Duluth for forty-four 
years and was active in civic and profes­
sional affairs. Mr. Grover was senior mem­
ber and founder of the firm of Grover, 
Pedrizetti & Company. He was also vice 
president and director of the Bank of Com­
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merce and Savings in Duluth. A certified 
public accountant of Minnesota, he was a 
member of the Minnesota Society of 
Certified Public Accountants. Mr. Grover 
had been a member of the American In­
stitute of Accountants since 1924 and served 
on the special committee on development 
of the Institute from 1934 to 1936.
Murdo MacKenzie
Murdo MacKenzie, of San Francisco, 
Calif., died July 1, 1941. He was a certified 
public accountant of California and a mem­
ber of the California Society of Certified 
Public Accountants. From 1921 to 1926 
Mr. MacKenzie was with the accounting 
firm of William Dolge & Company, San 
Francisco, and from 1926 to 1932 he was a 
partner in the accounting firm of Bailey & 
MacKenzie. Mr. MacKenzie had been a 
member of the American Institute of Ac­
countants since 1925 and had been practic­
ing under his own name in San Francisco 
since 1932.
D. Walter Morton
D. Walter Morton, of Syracuse, N. Y ., 
died July 5, 1941. Mr. Morton was born at 
Philadelphia, Pa., in 1880 and attended the 
public schools there. He received the B.A. 
and M.A. degrees from Dickinson College, 
Carlisle, Pa., in 1902 and 1906 respectively, 
and the B.D. degree in 1905 from Drew 
Theological Seminary. A leader in religious 
circles, Mr. Morton was a member of the 
University Methodist Church and in 1940 
served as dean of the Syracuse School of 
Community Religion. Before going to 
Syracuse he served for a number of years 
as personal representative in Florida of 
J. C. Penney, and was city manager of 
Penney Town, Fla. Mr. Morton’s early 
experience in the field of accounting in­
cluded the following activities: head of the 
accounting department at the University 
of Wisconsin, instructor in accounting at 
the University of Illinois, dean of the School 
of Commerce at the University of Oregon, 
and dean of the School of Commerce at the 
University of Southern California. He was 
a certified public accountant of California,
New York, and Wisconsin, and a member 
of the New York and California state so­
cieties of certified public accountants. Mr. 
Morton had been a member of the American 
Institute of Accountants since 1922. Since
1929 he had been director of the School of 
Extension Teaching and of Adult Educa­
tion at Syracuse University, and at the 
time of his death was also a partner in the 
firm of Morton & Bennett, Syracuse.
Edwin L. Pride
Edwin L. Pride, of Somerville, Mass., 
died July 17, 1941. Mr. Pride was born in 
Beverly, Mass., in 1866 and had lived in 
Somerville many years. He was a certified 
public accountant of Massachusetts and 
was president of the Massachusetts Society 
of Certified Public Accountants from 1918 
to 1923. Mr. Pride was also past chairman 
of the Massachusetts Board of Registration 
of Certified Public Accountants. During the 
year 1925 he served as president of the 
American Society of Certified Public Ac­
countants. Mr. Pride established his own 
practice in Boston in 1890 and at the time 
of his death was senior partner of Edwin L. 
Pride and Co., Boston. He had been a 
member of the American Institute of 
Accountants and its predecessor organiza­
tions since 1906 and served on the com­
mittee on increased membership and on 
the special committee on fiftieth anniver­
sary celebration.
Seaton N. Richardson
Seaton N. Richardson, of Norfolk, Va., 
died July 26, 1941, at the age of forty- 
three. A  certified public accountant of 
Virginia, Mr. Richardson was a former 
director of the Virginia Society of Public 
Accountants. He was instrumental in the 
organization of the Norfolk Chapter and 
had served as its president. Mr. Richardson 
had been associated with A. Lee Rawlings 
& Company, of Norfolk, for approximately 
twelve years, and in 1940 was admitted as 
a partner in the firm. He had been a mem­
ber of the American Institute of Account­
ants since 1935.
Announcements
By arrangement with the executor and heirs 
of the late Murdo MacKenzie, J o h n  H. E ld ­
r id g e  has succeeded to the practice of Murdo 
MacKenzie and has merged his practice with 
his own office, Flatiron Bldg., 544 Market St., 
San Francisco.
F e i n b e r g  &  J a c o b s , of New York, N. Y ., 
announce that henceforth the firm name will be 
Feinberg, Jacobs, Rosenthal & Furman.
S i d n e y  F e r s t e n ,  of New York, N. Y ., an­
nounces his withdrawal from David Joseph & 
Company, of New York. He is now associated 
with James Talcott, Inc., of New York.
H a r r i s ,  K e r r , F o r s t e r  &  C o m p a n y  announce 
the opening of an office in Atlanta, Ga., at 134 
Peachtree St., under the direction of Clarkson 
Hill, manager.
J. D u n c a n  M a c d o n a l d , who has been a 
member of the staff of Over, Ormiston & Com­
pany, of Providence, R. I., for the past eight 
years, recently resigned to accept the position of 
controller of the Abrasive Machine Tool Com­
pany, of East Providence, R. I.
The St. Louis office of P r i c e , W a t e r h o u s e  &  
Co. announces the removal of its office to 1221 
Locust St.
C h a r l e s  D .  R u d o l p h  & Co., of Philadelphia, 
Pa., announce the removal of their offices to 
2015 Land Title Bldg.
A r t h u r  L. B a l d w i n , of Denver, Colo., re­
cently addressed the Chamber of Commerce, 
Members’ Council, at Denver on “ Citizenship 
Responsibility.”  Mr. Baldwin also addressed the 
American Industrial Bankers’ Association at 
Colorado Springs on “  The Application of Modern 
Accounting and Auditing to the Management of 
Industrial Banks.”
J o e l  M . B o w l b y , of Chicago, Ill., has been 
elected president of the Eagle-Picher Lead Com­
pany, of Cincinnati, Ohio.
A. P e r c y  B l o c k , of Newark, N. J., has been 
elected president of the Exchange Club of Newark 
(a civic club).
R U M F O R D  P R E S S  
C O N C O R D , N . H .
R o b e r t  P. B r ig g s , of Ann Arbor, Mich., has 
been appointed chief accountant of the Detroit 
Ordnance District.
D u d l e y  E. B r o w n e , of Burbank, Calif., is 
the author of an article entitled “ Accounting 
for Defense Contracts” in the N .A .C .A . Bulletin 
for June 15th, and “ Accounting Expansion 
in Defense Industries,”  published in The Con­
troller for June.
R o s c o e  C. C l a r k , of Memphis, Tenn., acted 
as delegate of the Civitan Club of Memphis at 
the annual International Convention of Civitan 
Clubs held at Chicago, June 29th to July 2nd.
W a l t e r  A. C o o p e r , of New York, N. Y ., on 
June 4th addressed the Tax Foundation of 
New York on “ Defense Tax Problems —  Con­
solidated Excess Profits Tax Returns.”
Mr. Cooper has been appointed a member of 
the Tax Foundation’s subcommittee on con­
solidated returns.
J o s e p h  B . C o s t e l l o ,  of Chicago, Ill.,  has been 
appointed to the Motion Picture Panel of 
Arbitrators of the American Arbitration Asso­
ciation.
C h a r l e s  B. C o u c h m a n , of New York, N. Y ., 
member of the American Institute of Accountants 
committee on accounting procedure, was the 
guest speaker at a joint meeting of the New 
York chapters of The American Woman’s So­
ciety of Certified Public Accountants and the 
American Society of Women Accountants, held 
June 17th at the Shelton Hotel, New York, N. Y . 
The subject of Mr. Couchman’s address was 
“ What and Why Are Financial Statements?” .
S t a n l e y  C. C o w a r d ,  of Minneapolis, Minn., 
recently addressed the Central Optical Whole­
salers Association at Minneapolis on the “ Im­
portance of an Up-to-Date Accounting System.”
G e o r g e  B. E s t r u p ,  of New York, N. Y ., has 
been reelected treasurer for one year of the 
Sterlingshire Civic Association, Queens Village, 
N. Y . He has also been reelected trustee for 
three years and a member of the finance com­
mittee for one year of the Queens Evangelical 
Church, Queens Village.
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These pamphlets may be obtained from the Institute for distribution by state societies 
and members of the Institute to bankers, government officials, tax authorities, business­
men, and others.
Public Information
Accounting and Your Pocketbook.......................................................................... 2¢
(Orders of less than ten, si)
Financial Statements — What They Mean...........................................................  1¢
Interdependence of the Legal and Accounting Professions — By Robert R. Milam 5¢ 
(Special rates for quantity orders)
Accounting
Realism in Accounting — By Charles B. Couchman..............................................  5¢
Inventories — I I ...................................................................................................... 10¢
Auditing
Examination of Financial Statements by Independent Public Accountants....... 15¢
Revised “ Extensions of Auditing Procedure ” ....................................................... 10¢
Competitive Bidding for Audit Engagements........................................................ 1¢
Audit of Savings and Loan Associations by Independent Certified Public Ac­
countants ............................................................................................................. 25¢
Audits of Governmental Bodies (1934)..................................................................  5¢
Engagement of Auditors for Governmental Bodies............................................... 3¢
Taxation
Excess Profits Net Income and Exemptions under the Income Method —  By
Walter A . Cooper..................................................................................................10¢
Consolidated Excess Profits Tax Returns —  By Walter A . Cooper...................... 25¢
A Sound Basis for Taxation — By Walter A . Cooper........................................... 10¢
(Orders for more than 25 copies, 5¢ a copy)
Accounting Research Bulletins
No. 1 — General Introduction and Rules Formerly Adopted............................ 10¢
No. 2 — Unamortized Discount and Redemption Premium on Bonds Refunded. 10¢ 
No. 3 — Quasi-Reorganization or Corporate Readjustment — Amplification of
Institute Rule No. 2 of 1934..............................................................10¢
No. 4 — Foreign Operations and Foreign Exchange........................................... 10¢
No. 5 — Depreciation on Appreciation................................................................10¢
No. 6 — Comparative Statements....................................................................... 10¢
No. 7 — Reports of Committee on Terminology.................................................10¢
No. 9 — Report of the Committee on Terminology........................................... 10¢
No. 10 — Real and Personal Property Taxes........................................................ 10¢
Statements on Auditing Procedure
No. 1 — Extensions of Auditing Procedure........................................................... 10¢
No. 2 — The Auditor’s Opinion on the Basis of a Restricted Examination........ 10¢
No. 3 —  Inventories and Receivables of Department Stores, Instalment Houses,
Chain Stores, and Other Retailers.......................................................10¢
No. 4 — Clients’ Written Representations Regarding Inventories, Liabilities, and
Other Matters...................................................................................... 10¢
No. 5 —  The Revised S.E.C. Rule on “ Accountants’ Certificates” .....................10¢
No. 6 —  The Revised S.E.C. Rule on “ Accountants’ Certificates” (continued).. 10¢ 
No. 7 —  Contingent Liability under Policies with Mutual Insurance Companies. . 10¢
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STATE SO CIETY ELECTIONS
District of Columbia
June 30, 1941. Annual meeting.
President—Simon W. Levitan, of Washing­
ton. Vice president—Maurice A. Martin, 
of Washington. Secretary-Treasurer— 
Millard T. Charlton, of Washington.
Georgia
S a v a n n a h  C h a p t e r
June 10, 1941. Annual meeting.
Chairman—Walter C. Askew, Jr. First vice 
chairman—Charles Williams. Second vice 
chairman—Arthur B. Dillon. Secretary- 
Treasurer—Eugene E. Benken.
Kentucky
June 20, 1941. Annual meeting. Louisville.
President—L. C. J. Yeager, of Louisville. 
First vice president—Orville D. Harris, 
of Louisville. Second vice president—  
Helen H. Fortune, of Lexington. Secre­
tary-Treasurer—Joseph H. Diersen, of 
Louisville.
Maryland
June 5, 1941. Annual meeting. Baltimore.
President—Carroll F. Davis, of Baltimore. 
Vice president—Howard A. Schnepfe, 
of Baltimore. Secretary—Harvey T. 
Casbarian, of College Park. Treasurer— 
Louis C. Schulte, of Baltimore.
Michigan
E a s t e r n  M i c h i g a n  C h a p t e r
June 26, 1941. Annual meeting. Saginaw.
President—-Charles G. Touse, of Bay City. 
Vice president—Donald H. Taylor, of 
Flint. Secretary—Arthur D. Schoonover, 
of Saginaw. Treasurer—John C. Obert, 
of Flint.
W e s t e r n  M i c h i g a n  C h a p t e r
July 18, 1941. Annual meeting.
President—A. C. Dykema, of Grand Rap­
ids. Secretary—J. G. Cotton, of Grand 
Rapids. Treasurer—Cornelius Kragt, of 
Holland. First vice president—T. R. 
Minshull, of Muskegon.
New Hampshire
June 28, 1941. Annual meeting. Rye.
President—Clarence I. Drayton, Sr., Man­
chester. Vice president—Arthur W. John­
son, Durham. Secretary-Treasurer— 
H. A. B. Shapiro, Manchester.
North Carolina
June 27, 1941. Annual meeting. Blowing 
Rock.
President—H. R. Borthwick, of Winston- 
Salem. Executive vice president—Robert 
L. Bradley, of Lenoir. Vice president in 
charge of publications—E. E. Peacock, 
of Chapel Hill. Secretary—Louis deR. 
MacMillan, of Chapel Hill. Treasurer— 
Leslie A. Heath, of Charlotte.
Tennessee
C h a t t a n o o g a  C h a p t e r
July 8, 1941. Annual meeting.
Chairman—Orville E. Johnson. Vice chair­
man—Carl A. Swafford. Secretary-Treas­
urer—Dewey G. Hixson.
M e m p h is  C h a p t e r
July 15, 1941. Annual meeting.
Chairman—J. B. Carlin, Jr. Secretary— 
J. Clayton Sims. Treasurer—Charles W. 
Eader. Vice chairman—Paul F. Ridg­
way.
N a s h v i l l e  C h a p t e r
July 15, 1941. Annual meeting.
Chairman—John S. Glenn, Jr. Secretary—  
Thomas M. McIntyre. Treasurer—L. M. 
Cohen. First vice chairman—J. A. Gran­
nis. Second vice chairman—E. P. Scales,
Jr.
Texas
P a n h a n d l e  C h a p t e r  (Amarillo)
June 23, 1941.
Chairman—Leon Hoyt. Vice chairman—  
Wilbur E. Swenson. Secretary-Treasurer 
—Walter G. Russell.
Wisconsin
June 24, 1941. Annual meeting. Pewaukee.
President—Philip W. McCurdy, of Mil­
waukee. Vice president—Archie W. Kim­
ball, of Madison. Secretary—A. H. 
Hempe, of Milwaukee. Treasurer—Alex­
ander F. North, of Milwaukee.
Washington
T a c o m a  C h a p t e r
July 23, 1941. Annual meeting.
President—Walter W. Wolff. Vice presi­
dent—John L. Bennett. Secretary— 
Joseph T. Dwyer. Treasurer—Franklin
E. Johnson.
American Institute of Accountants
Activities of Officers and 
Members
V i c e  P r e s i d e n t
T. Dwight Williams, a vice president of 
the Institute, was guest speaker at the 
opening meeting of the year, on September 
nth, of the St. Louis Chapter, Missouri 
Society of Certified Public Accountants.
G u e s t  S p e a k e r s
The secretary of the Institute was a 
guest speaker at the annual meeting of the 
Tennessee Society of Certified Public Ac­
countants in Nashville on August 23rd. 
On September 5th, the secretary spoke on 
“ Accounting in a Changing World” i t  the 
annual meeting of the Virginia Society of 
Certified Public Accountants at Richmond. 
Clarence Turner, a member of the Insti­
tute’s committee on federal taxation, ad­
dressed the meeting on “ Problems and 
Prospects in Federal Taxation.”
Donald P. Perry, of Boston, Mass., on 
August 19th addressed the Institute of 
Credit of the Babson Institute at Babson 
Park, Mass., on the subject of “ Coöpera­
tion between Certified Public Accountants 
and Credit Managers.” He represented the 
American Institute of Accountants.
I n s t i t u t e  R e p r e s e n t a t i v e
On August 13th, Norman Loyall Mc­
Laren, representing the American Institute 
of Accountants, addressed the annual meet­
ing of the Dominion Association of Char­
tered Accountants at Vancouver, Canada.
C o m m i t t e e  A p p o i n t m e n t s
James L. Dohr, chairman of the Insti­
tute’s committee on publication and mem­
ber of the committee on accounting pro­
cedure, was recently appointed by Dr.
Frank Fackenthal, provost of Columbia 
University, to serve on a committee of five 
men formed to coordinate defense training 
at the University in engineering, science, 
and management.
Samuel W. Eskew, member of the com­
mittee on federal taxation, was recently 
appointed by Governor Keen Johnson of 
Kentucky to a three-man committee to 
investigate records and procedure of the 
division of purchases of that state.
I n c o m e  T a x  P r o p o s a l s
Walter A. Cooper, chairman of the In­
stitute’s committee on federal taxation, 
appeared on behalf of the committee at a 
hearing on August 21st before the Senate 
Finance Committee on the pending revenue 
act of 1941. The committee’s principal 
proposals were outlined in an editorial en­
titled “ Changes in the Tax Law,” in The 
Journal of Accountancy for September.
As chairman of the tax committee of the 
American Mining Congress, Henry B. 
Fernald, of New York, N. Y., testified be­
fore the Senate Committee on August 19th.
National Defense
Supplementing the lists of members and 
associates serving in the armed forces or in 
some other defense capacity, published in 
earlier issues of this bulletin, the following 
names are added:
Martin L. Black, Jr.— Policy assistant, 
accounting department, Office of Price 
Administration and Civilian Supply, 
Washington, D. C.
Paul Grady— Chief supervising auditor, 
Ninth Naval District, Chicago, Ill. 
Maurice A. Haas— Commander, United 
States Coast Guard Auxiliary Flotilla 
No. 504. Chairman of Registrant Ad­
visory Board, Local Draft Board No. 
739, Pelham, N. Y.
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A N N U A L  m e e t i n g
The fifty-fourth annual meeting of 
the American Institute of Account­
ants was in session in Detroit, Michi­
gan, when this bulletin was mailed 
to the membership. A complete ac­
count of the meeting will appear in 
the October issue.
Norman Loyall McLaren—Chief supervis­
ing auditor, Twelfth Naval District, San 
Francisco, Calif.
Prior Sinclair—Chief supervising auditor, 
Third Naval District, New York, N. Y . 
J. Harold Stewart—Chief supervising audi­
tor, First Naval District, Boston, Mass. 
Rodney D. White—Chief supervising audi­
tor, Thirteenth Naval District, Seattle, 
Wash.
Robert W. Williams—Chief supervising 
auditor, Eleventh Naval District, Los 
Angeles, Calif.
Elijah Watt Sells Awards
Following are the winners of the Elijah 
Watt Sells scholarship awards for the May, 
1941, examinations: 
First prize (gold medal)
Anthony A. Belser, Jr., Webster Groves, 
Mo.
Second prize (silver medal)
Robert Martin Trueblood, Chicago, Ill. 
Honorable mention
Clark H. Dowling, Evanston, Ill.
Milton Falkoff, Chicago, Ill.
These men obtained the highest grades 
among 1,431 candidates examined in 38 
states and territories, including the Dis­
trict of Columbia, which used the American 
Institute of Accountants standard exam­
ination.
Visitors at Institute Offices
T. Coleman Andrews, Richmond, Va.
J. Lee Boothe, Detroit, Mich.
Dent K. Burk, Bristol, Va.
Joseph Costa, Jr., New Orleans, La.
Thomas J. Cusack, Jr., Chicago, Ill.
Stanley A. Frederick, Albany, N. Y.
Edwin B. Hathaway, Hartford, Conn.
Hugh G. Humphreys, Tulsa, Okla.
Eric L. Kohler, Knoxville, Tenn.
Walter F. Kuhn, Harrisburg, Pa.
Robert A. Lamberton, New Brunswick, N. J. 
Simon W. Levitan, Washington, D. C.
Miguel Ramirez Munguia, Mexico City, Mexico 
George S. Olive, Indianapolis, Ind.
Frank J .  Pekar, Wilmington, Del.
A. P. Richardson, Point Pleasant, N. J.
T. Edward Ross, Philadelphia, Pa.
J. Harold Stewart, Boston, Mass.
Clyde B. Stovall, Washington, D. C.
Julio Traslosheros, Mexico City, Mexico 
Arthur C. Upleger, Waco, Texas 
John Van Epps, Jr., Rutherford, N. J.
Examinations
The regular fall examinations of the 
American Institute of Accountants will 
be held on November 13th and 14th, and 
cooperating state boards of accountancy 
will hold simultaneous sessions. Following 
is the schedule of examinations:
T h u r s d a y ,  N o v e m b e r  13, 1941 
9:00 a.m . to 12:30 p.m. Auditing.
1:30 to 7:30 p.m. Accounting theory and 
practice. Part I.
F r i d a y ,  N o v e m b e r  1 4 ,  1 9 4 1  
9:00 a.m . to 12:30 p.m. Commercial law. 
1:30 to 7:30 p.m. Accounting theory and 
practice. Part II.
“Financial Statements—What 
They Mean”
Since its publication last February, 133,­
358 copies of the public-information-series 
pamphlet, “ Financial Statements—What 
They Mean,”  have been distributed. Gen­
eral Mills, Inc., Associated Dry Goods 
Corporation, John Morrell and Company, 
Freuhauf Trailer Company, Kalamazoo 
Stove Co., Dow Chemical Corporation, and 
the Arundel Corporation have sent the 
pamphlet to their stockholders; seven other 
companies have circulated copies internally 
among their officers and staffs.
Associations which have sent “  Financial 
Statements —  What They Mean ”  to their 
memberships include the Robert Morris 
Associates, the Investment Bankers Asso­
ciation, and the National Association of 
Securities Dealers. The National Associa­
tion of Credit Men distributed copies to 
approximately 200 leading credit execu­
tives who attended the summer institute 
of credit at Babson Park, Mass.
Interest in the pamphlet was further
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stimulated by announcements which ap­
peared in Business Week and the Trust 
Bulletin of the American Bankers Associa­
tion. Practically the entire text was re­
printed in Credit and Financial Manage­
ment for August, 1 941.
State societies and their chapters in the 
following states have sent “  Financial State­
ments — What They Mean” to their mem­
berships and to local civic and service 
organizations: Arkansas, California, Con­
necticut, Georgia, Indiana, Massachusetts, 
New Jersey, Ohio, Mississippi. The New 
York State Society distributed 23,000 copies 
under its own imprint.
Letters endorsing the efforts of the In­
stitute through this pamphlet to clarify for 
the average investor the nature of financial 
statements have been received from a 
variety of individuals—bank officers, credit 
men, investment analysts, professors, and 
others. Some of these comments were pub­
lished in the April issue of this bulletin.
Newly Appointed State Boards
In d ian a S t a t e  B o a r d  o f  C e r t if ie d  A c­
co u n ta n ts
William M. Madden, president, 1146 Consoli­
dated Bldg., Indianapolis.
George S. Olive, 528 Chamber of Commerce 
Bldg., Indianapolis.
Earl E. Thomas, 709 Citizens Bank Bldg., 
Evansville.
P h o t o g r a p h  s o l i c i t a t i o n
Word has reached the Institute 
that an individual has been telephon­
ing members and associates in New 
York City with the proposal that 
they have their pictures taken by him 
for an “ accounting record” he is 
compiling. On at least one occasion, 
this man has stated that he is ar­
ranging to secure photographs for the 
Institute files.
No agency, photography studio, or 
individual has been empowered by 
the Institute to secure photographs 
in its name. Any pictures which may 
be required in the Institute’s public- 
relations work will be secured by 
direct request to those whose photo­
graphs are desired.
K e n t u c k y  S t a t e  B o ard  of  A c co u n ta n cy
Samuel W. Eskew, president, 706 Kentucky 
Home Life Bldg., Louisville.
Waller Grogan, treasurer and assistant secre­
tary, 412 Lincoln Bank Bldg., Louisville. 
Espy Bailey, secretary, First National Bank 
Bldg., Covington.
Election of Members
A d m it t e d  a s  M e m b e r s
William A. Ball, New York, N. Y.
Waldo C. Barnhiser, Dayton, Ohio 
Morris M. Beiner, Newark, N. J.
Harry W. Bundy, Elizabeth City, N. C. 
John G. Conley, Milwaukee, Wis.
J. Francis Gerdis, Milwaukee, Wis.
William A. Grissy, Boston, Mass.
Joseph Hartman, Jacksonville, Fla. 
Richard A. Henry, New York, N. Y. 
Robert L. Holland, Savannah, Ga.
Philip W. Hutchins, Durham, N. C.
Robert M. Leng, New York, N. Y.
Paul W. Lukens, Wilmington, Del.
C. C. McGregor, Columbia, S. C.
Charles K. Miller, St. Louis, Mo.
Murray L. Miller, Baltimore, Md.
Arthur L. Nicholson, Syracuse, N. Y. 
Henry E. Oldham, Chicago, Ill.
Robert Rieders, Jacksonville, Fla.
A. H. Russman, Chicago, Ill.
Warren C. Slater, Hamburg, N. Y.
Harry A. Smith, Detroit, Mich.
Edward V. Thompson, Detroit, Mich. 
William N. Waller, Jr., Norfolk, Va.
H. W. Woodhouse, Norfolk, Va.
Kenneth G. Van Sciver, Larchmont, N. Y. 
Ralph J. Young, New York, N. Y.
A d m it t e d  a s  A s s o c i a t e s
Herman W. H. Behrmann, Indianapolis, Ind. 
Lloyd G. Briggs, New York, N. Y .
Henry Ives Cobb, Jr., New York, N. Y. 
Harry C. Fischer, Los Angeles, Calif. 
Samuel M. Golden, Chicago, Ill.
Clifton W. Gregg, New York, N. Y. 
Clarence J. Greweling, New York, N. Y. 
Charles T. Hereford, New York, N. Y. 
Leon L. Hoyt, Jr., Amarillo, Tex.
Herbert M. Kelton, New York, N. Y. 
James A. Kendall, Indianapolis, Ind.
Leslie C. Leybourn, Cleveland, Ohio 
Maurice Luker, Louisville, Ky.
John Robert Miller, Vincennes, Ind.
Virgil G. Monroe, Louisville, Ky.
William E. Rich, Dallas, Texas
Pedro J. Santiago, Central Aguirre, P. R.
Maurice Sklar, Boston, Mass.
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Orlando N. Strobel, Milwaukee, Wis.
Irby N. Taylor, Dallas, Tex.
Lambert Ray Thiry, Kansas City, Mo.
Charles J. Timm, Hoboken, N. J.
Frank H. Van Duzer, New York, N. Y.
Howard W. Wright, Glenolden, Pa.
Institute Committee Meetings
E x e c u t i v e  C o m m it t e e
Date: September 3, 1941.
Place: Institute offices.
Present:
C. Oliver Wellington, president 
Maurice E. Peloubet, vice president 
T. Dwight Williams, vice president 
Samuel J. Broad, treasurer 
T. Coleman Andrews 
George D. Bailey 
George Cochrane 
Robert H. Montgomery 
Rodney F. Starkey 
John L. Carey, secretary
B o a r d  o f  E x a m i n e r s
Date: August 12, 1941.
Place: Institute offices.
Present:
John H. Zebley, Jr., chairman
Ernest O. Lothrop
Henry E. Mendes
George E. Perrin
John L. Carey, secretary
H. T. Winton, assistant secretary
C o m m itte e  o n  A c c o u n t i n g  P r o c e d u r e  
(Special Meeting)
Date: August 15, 1941.
Place: 56 Pine Street, New York.
Present:
George O. May, vice chairman
Charles B. Couchman 
William D. Cranstoun 
James L. Dohr 
Henry A. Horne 
J. S. Seidman 
Walter A. Staub
George N. Farrand, research assistant
STATE SO CIETY NEW S
A permanent office for the Illinois 
Society will soon be opened in Chicago, 
according to an announcement by Lloyd 
Morey, president of the Society. William H. 
Blake, formerly on the faculty of the 
Champaign Junior High School, will hold 
the full-time post of assistant-secretary. 
Secretary of the Society is J. Leonard 
Penney, 105 West Adams Street, Chicago; 
the assistant-secretary’s office will be at 
this same address.
J. B. Baerncopf, chairman of the com­
mittee on education of the Indiana Asso­
ciation, has informed the Institute that in 
order to give students of accounting an op­
portunity to learn more of the practical 
work of accountants the committee is spon­
soring, in cooperation with the Indiana 
University Accounting Club, a series of 
lectures by practicing accountants, to be 
presented at the School of Business of the 
University. Topics of the twelve lectures 
include: system installations, working pa­
pers, standard costs, budgetary control, 
distribution costs, and the organization 
and management of a public accounting 
firm. If the experiment proves successful, 
it is planned to introduce it at Notre Dame 
and Butler Universities.
The fortieth anniversary of the founding 
of the Michigan Association was cele­
brated by the members on September 9th 
at a dinner given at the Detroit Yacht Club 
on Belle Isle.
The Cleveland Chapter was host to the 
Ohio Society at its thirty-eighth annual 
convention, September 4-6, Cleveland, 
Ohio.
On August 22nd and 23rd the Tennessee 
Society held its annual meeting at Nash­
ville, Tenn.
PAYM ENT OF DUES
At a meeting on September 3rd the 
executive committee of the American 
Institute of Accountants resolved 
that it would pay, from its own ap­
propriation, the dues of members and 
associates serving in the armed forces 
of the United States in cases where 
payment of dues would be a hardship 
or serious inconvenience to the mem­
ber or associate concerned.
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“Real and Personal Property 
Taxes”
Accounting research bulletin No. 10, is­
sued by the committee on accounting pro­
cedure of the Institute in June, was noted 
and summarized in the issue of June 25th of 
State Tax Review, a bulletin published by 
Commerce Clearing House, Inc.
“A Sound Basis for Taxation”
Preprints of the article, “ A Sound Basis 
for Taxation,”  by Walter A. Cooper, which 
appeared in the August issue of The Journal 
of Accountancy, were mailed on July 30th to 
all members of Congress and to other gov­
ernment officials.
Horace P. Griffith
Horace P. Griffith, of Philadelphia, Pa., 
died August 12, 1941. Mr. Griffith was 
born at Philadelphia in 1878 and was gradu­
ated from the Central High School there. 
He was a member of the first graduating 
class of the University of Pennsylvania 
School of Accounts and Finance in 1907. A  
certified public accountant of Pennsylvania, 
Mr. Griffith was a former president of the 
Pennsylvania Institute of Certified Public 
Accountants. He was president of the 
Board of Examiners of Certified Public 
Accountants for nineteen years, holding 
this position until 1935. Mr. Griffith was 
partner in the firm of Griffith and Com­
pany, Philadelphia, Pa., at the time of his 
death. He had been a member of the 
American Institute of Accountants and its 
predecessor organizations since 1912 and 
served as auditor of the Institute during 
the year 1920-1921. Mr. Griffith also served 
as a member of the committee on federal 
legislation and of the special committee on 
development of the profession.
Ernest E. Griffiths
Ernest E. Griffiths, of Los Angeles, 
Calif., died August 15, 1941. Mr. Griffiths 
was born at Leicester, England, in 1872 
and was educated in that country. He re­
ceived his early accounting experience with
Accounting Course at Vassar
A one-semester course in the principles of 
accounting has been organized at Vassar 
College, Poughkeepsie, N. Y., with special 
emphasis on the relations of accounting to 
economic theory and statistics. The course 
—designed to supplement the work of stu­
dents in corporations, money and banking, 
public finance, and statistics—is planned 
on the basis of ten hours of work each week, 
including two hours in the classroom, one 
or two in reading, and the remainder in 
laboratory work with problems. Students 
are given an opportunity to observe the 
actual bookkeeping operations of the Col­
lege and the elaborate machine-bookkeeping 
methods of a large corporation in Pough­
keepsie.
Whammond, Williams & Co., London, and 
with various other firms in London. From 
1918 to 1920 Mr. Griffiths practiced on his 
own account in Paris, and for the next 
three years he was associated with the 
Paris and South American offices of Price, 
Waterhouse & Co., as supervising senior. 
In 1923 he came to this country and prac­
ticed on his own account in Los Angeles 
until 1927, when he joined the Henry 
Davis Audit Co. in Honolulu. Mr. Griffiths 
was a fellow of the London Association of 
Accountants and a certified public account­
ant of California. He had been a member of 
the American Institute of Accountants 
since 1928. At the time of his death he was 
practicing under his own name in Los 
Angeles.
James W. Rorrison
The Institute has just received word of 
the death of James W. Rorrison, of Chicago, 
Ill., on May 14, 1941. A  native of Edin­
burgh, Scotland, Mr. Rorrison was edu­
cated in the schools of Edinburgh and 
gained his apprenticeship with the firm of 
Scott and Paterson in that city. In 1922 
Mr. Rorrison joined the firm of Arthur 
Young & Co., and remained with that firm 
until the time of his death. He was a member 
of the Society of Incorporated Accountants 
and Auditors of Great Britain, a certified 
public accountant of Wisconsin, and a
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member of the Illinois Society of Certified 
Public Accountants. Mr. Rorrison was a 
member of the American Institute of Ac­
countants.
William H. Segur
William H. Segur, of Providence, R. I., 
died August 18, 1941. Mr. Segur was born 
at North Dighton, Mass., in 1879 and at­
tended public schools in Somerville, Mass., 
and Boston. He was a certified public ac­
countant of New Hampshire and Rhode 
Island and a member of the Rhode Island 
Society of Certified Public Accountants. 
From 1933 to 1935 Mr. Segur served as 
treasurer of the Rhode Island Board of 
Accountancy and from 1935 to 1940 he 
served as chairman. Mr. Segur had been 
with the firm of Ward, Fisher & Company, 
of Providence, since 1920 and at the time 
of his death was senior member of the firm. 
He had been a member of the American 
Institute of Accountants since 1922.
Clifford I. Smith
Clifford I. Smith, of Green Bay, Wis., 
died August 13, 1941. Mr. Smith was born 
at Green Bay in 1875 and attended the pub­
lic schools there and Oshkosh Normal and 
Green Bay Business College. He was a rural 
school teacher in Oconto county for a 
while and later an instructor at the old 
Green Bay Business College. In 1910 Mr.
Smith opened the first public accountant’s 
office at Green Bay. He was a certified public 
accountant of Michigan and Wisconsin and 
immediate past president of the Wisconsin 
Society of Certified Public Accountants. 
Mr. Smith had been a member of the 
American Institute of Accountants and its 
predecessor organizations since 1911. At the 
time of his death he was a partner in the 
firm of Smith-Ellingson-Schuldes Company.
Herbert M. Temple
Herbert M. Temple, of St. Paul, Minn., 
died August 22, 1941. Mr. Temple was 
born in 1864 at Tecumseh, Mich. He 
entered the accounting field in 1889 and 
opened his own office at St. Paul. In 1909 
Mr. Temple formed the firm of Temple, 
Webb & Co., which continued under that 
name until 1924, when it became Temple, 
Brissman & Co. He held C.P.A. certificate 
No. 1 of Minnesota and was also a certified 
public accountant of Ohio. From 1909 to 
1912 Mr. Temple served as chairman of 
the Minnesota State Board of Account­
ancy. He was a past president of the Minne­
sota Society of Certified Public Account­
ants. Mr. Temple had been a member of the 
American Institute of Accountants and its 
predecessor organizations since 1905, and 
had served as a member of council. At the 
time of his death he was a partner in Temple, 
Brissman & Co., of St. Paul.
Announcements
J .  L. B a te s , J r . ,  has been made a partner in 
the firm of Ryniker, Bates & Co., 1010 Louisiana 
National Bank Bldg., Baton Rouge, La.
Sid n e y  S. B o u rg e o is  &  Company announce 
the removal of their offices to suite 406, Hibernia 
Bldg., New Orleans, La.
F r a n k  C. B r u b a k e r  and W. J .  T a y l o r ,  of 
Cleveland, Ohio, practicing as Brubaker, Fisher 
& T aylor, announce the admission of R a lp h  W.
H e l f r i c h  to partnership in the firm. Hereafter 
the firm will practice under the name of Bru­
baker, Helfrich & Taylor.
Jo h n  R. F in c h e r  announces the opening of an 
office for the practice of accountancy, auditing, 
and taxes, at 217 Masonic Temple Bldg., Fair­
mont, W. Va. ______
Jo h n  E. H a r r in g to n  and N orm an E. N o b es  
announce the formation of a partnership under
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the firm name of Harrington, Nobes & Company, 
with offices at 1176 Penobscot Bldg., Detroit, 
Mich. ___
John Heins & Co., of Philadelphia, Pa., an­
nounce the admission to partnership of W il l ia m  
E. R e d d ic k s , J r . ,  and W il l ia m  M. G w y n n .
Harry M . Ja y  announces the change of firm 
name to H a r r y  M . J a y  a n d  A sso c ia t e s  with 
offices in Memphis, Tenn., and Houston, Texas, 
and an associate office in Washington, D . C.
R o y  L. P u r v is  announces the opening of of­
fices in the Johnson Bldg., 332 W. University 
Ave., Gainesville, Fla.
E. A. S u n str o m , of Chicago, Ill., has been ap­
pointed controller of the Finance Department of 
the Tennessee Valley Authority, effective Octo­
ber, 1, 1941, to succeed Eric L. Kohler, who 
resigned June 30th.
Swanson, Ogilvie & McKenzie, of Chicago, Ill., 
announce the admission of R o y  W. S t o l l st o r f  
to partnership in the firm.
Francis A . Wright & Company, of Kansas 
City, Mo., announce the admission of R o land  
A b e l  to partnership in the firm.
A r th u r  L. B a l d w in , of Denver, Colo., on 
August 25th addressed the Gas and Electric Users 
Taxpayers’ Association at Denver, on municipal 
ownership of utilities.
H . R. B o r th w ick , of Winston-Salem, N. C., 
on August 16th addressed the Virginia-Carolina 
Steel Fabricators Association at Blowing Rock, 
N. C., on the subject of “ Last-in, First-out 
Method of Inventory Accounting.”
J ohn P. C h o l e , of Milwaukee, Wis., is the 
author of an article entitled “  Leveling of Inven­
tory Profits,”  which appeared in the Wholesale 
Grocer News for August.
W il l ia m  J .  C h r is t ia n , of Birmingham, Ala., 
addressed the Alabama Bankers Study Confer­
ence at Tuscaloosa August 13th on, “ How the 
New Revenue Act May Affect Your Cus­
tomers.”
S i d n e y  S . C o h en , of St. Louis, Mo., is the 
author of an article, “ Shall It Be Accountancy? ”  
which appeared in the July, 1941, issue of Octa­
ronian (publication of the Sigma Alpha Mu 
fraternity). ______
The replies of W a l t e r  A. C ooper,  chairman 
of the American Institute of Accountants com­
mittee on federal taxation, to tax questions sub­
mitted by members of the Controllers Institute 
of America at the Eastern Spring Conference of 
Controllers, in April, are the substance of an ar­
ticle entitled “ Puzzling Excess Profits Problems 
Analyzed for Controllers,”  in the August issue of 
The Controller.  
F r a n k  W. D i b b l e , of Chicago, Ill., is the 
author of an article entitled “ Profits— In Used 
Car Inventories,”  which appeared in the August,
1941, issue of Taxes— The Tax Magazine.
A. J a m e s  E b y , of Morrisville, Pa., addressed 
the Morrisville Rotary Club on August 7th on 
“ Your Accounts.”
D ix o n  F a g e r b e r g , J r . ,  of Phoenix, Ariz., is 
the author of an article published in Engineering 
and Mining Journal for July entitled “ Analyzing 
Results of Mining Enterprises.”
H e n r y  B. F e r n a l d , of New York, N. Y ., ad­
dressed the New Jersey State Bar Association at 
its forty-third annual meeting,on “ Coöperation 
of Accountants with Attorneys.”
E. I. F j e l d , professor of accountancy, College 
of the City of New York, recently addressed the 
Rotary Club of Bellows Falls, Vt., on the Securi­
ties and Exchange Commission.
J u l iu s  E. F l in k , of Newark, N. J., was a guest 
of the Wage and Hour Division of the United 
States Department of Labor at one of its weekly 
forums over the air, on Station W AAT.
S t e p h e n  G il m a n , of Chicago, Ill., is the author 
of an article entitled “ Trends in Financial 
Statement Analysis,”  which appeared in the 
June, 1941, issue of The Accounting Forum.
L e w is  G l u ic k , Lieutenant Commander (SC), 
U.S.N.R., recently addressed the United Com­
mercial Travelers and the Sea Scouts in a joint 
meeting at Manitowoc, Wis. The title of his 
address was “ Things You Never Knew about 
the Navy.”
Mr. Gluick is the author of a short article en­
titled “ Why Is a Cost Inspector?”  published in 
The Keel Block for July, a publication of the 
Manitowoc Shipbuilding Company, Manitowoc, 
Wis., and of an article entitled, “ We Build Sub­
marines on the Great Lakes,”  which appeared in 
the August issue of The Sample Case, official 
magazine of the United Commercial Travelers of 
America.
J ohn  J .  H a r r in g t o n , of Waltham, Mass., has 
been appointed city chairman of the National 
Defense Savings Bond Committee.
Mr. Harrington recently addressed the Ki­
wanis Club of Waltham on defense financing 
and the 1941 revenue act.
R u s s e l l  C. H a r r in g t o n , of Providence, R . I., 
recently addressed the Chamber of Commerce 
and Service Clubs of Providence on the subject, 
“ Providence Looks Ahead.”
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H a r r is , K e r r , F o r st e r  & Co., of New York, 
N. Y ., has issued a booklet entitled “ Trends in 
the Hotel Business— 1940.”  The booklet is a sta­
tistical review of the year 1940.
B y r o n  P. H a r r is , of A tlanta, Ga., has been 
appointed to the National Panel of the American 
Arbitration Association.
J a m e s  J .  H a s t in g s , of Newark, N. J., ad­
dressed the New Jersey State Bar Association at 
its forty-third annual meeting, on “ The Ac­
countant and His Relationship with the Legal 
Profession.”
R. W a l l a c e  H a w o r th , of Denver, Colo., has 
been appointed a member of the committee on 
legislative analysis of the Denver Chamber of 
Commerce.
C. G. H a y e s , of Tulsa, Okla., has been ap­
pointed a member of the board of directors of the 
Civitan Club of Tulsa. Mr. Hayes has also been 
named head of the Club’s auditing committee.
E d w ard  H . H e il m a n , of Norwich, Conn., has 
been appointed a member of the committee on 
taxation and finance of the Manufacturers Asso­
ciation of Connecticut.
A n so n  H e r r ic k , of San Francisco, Calif., has 
been appointed a member of the special com­
mittee on federal taxation of the California State 
Chamber of Commerce.
B. H . H u g h es , of Beaumont, Texas, has been 
appointed co-chairman of the membership com­
mittee of the Rotary Club and a member of the 
membership committee of the Chamber of Com­
merce of Beaumont.
B u rto n  M. I r v in g , of Baltimore, Md., 
recently addressed the Maryland Pharma­
ceutical Association at Baltimore, on “ A  Prac­
tical Accounting System for an Average Size 
Drug Store.”
E d w ard  F. J a n n o t t , of Buffalo, N. Y ., is the 
author of an article entitled “ The Role of the 
Accountant in Public Utility Regulation”  
published in the June issue of The New York 
Certified Public Accountant.
J ohn J . L a n g , of St. Louis, Mo., recently ad­
dressed the students at the School of Business 
Administration, Washington University, St. 
Louis, on “ The Field of Accounting.”
E u s t a c e  L e M a s t e r , of Spokane, Wash., has 
been appointed chairman of the Spokane County 
Republican Personnel Committee.
R o b e r t  L o g ie , of Pittsburgh, Pa., has been 
appointed a member of the civic affairs com­
mittee of the Pittsburgh Chamber of Commerce.
J o seph  M . L o w e r y , of Los Angeles, Calif., has 
been elected president of the State Association 
of County Auditors.
On June 17th and 24th and on July 1st and 
8th Mr. Lowery delivered addresses over radio 
station K FAC, on the subject, “ The Auditor 
Has an Interesting Job.”
Mr. Lowery addressed the Rotary Club of 
Lynwood, Calif., August 7th, on the subject of 
“ County Government.”
E r n e s t  G. M a ih a c k , of Roselle Park, N. J . ,  
has been made corresponding secretary of the 
New York University Alumni Club of Suburban 
New Jersey and executive secretary of the New 
York University Club of Suburban New Jersey.
Mr. Maihack will conduct a ten weeks lecture 
course on “ Personal Efficiency in Business” at 
the Adult Education Program in Roselle Park, 
N. J.
L lo yd  M o r e y , of Urbana, Ill., has been ap­
pointed controller of the University Retirement 
System of Illinois, established by 1941 Illinois 
General Assembly to provide retirement, death, 
and disability benefits for staff members and em­
ployees of state institutions of higher education 
in Illinois.
C lifton H. M orris, of Ft. Worth, Texas, 
recently addressed the Massey Business College 
of Houston on the subject of the accountancy 
act and the rules and regulations of the State 
Board of Public Accountancy of Texas.
P e r l e y  M o r se , of New York, N. Y ., as chair­
man of the committee on activity of the Sons 
of the Revolution, delivered a number of ad­
dresses during the spring and summer on the 
Constitution of the United States and on Ameri­
canism before various civic and educational 
groups in New York State.
F r e d e r ic k  L. P e a r c e , of Washington, D. C., 
on August 26th addressed the Regional Clearing 
House Association (bankers of three Virginia 
counties) at Warrenton, Va., on “ Capital Stock 
Tax and Federal Tax Prospects for 1941.”
R o b e r t  P e n n , of Chicago, Ill., on August 14th 
delivered an address on hospital accounting be­
fore the Ninth Chicago Institute for Hospital 
Administrators, conducted by the American 
Hospital Association.
D ic k  D . Q u in , of Jackson, Miss., recently de­
livered an address on taxes before the Jackson 
Kiwanis Club.
A l l e n  R e d e k e r , of Denver, Colo., has been 
elected president of the Denver Lions Club.
A d r ia n  F. S a n d e r b e c k , of Pittsburgh, Pa., 
recently addressed the Knights of Columbus 
Luncheon Club on “ A  C.P.A. Looks at Defense 
Spending.”
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Louis C. S c h u l t e , of Baltimore, Md., has 
been elected treasurer of the Department of 
Maryland of the American Legion.
F r a n k  E. S eid m a n , of Grand Rapids, Mich., 
recently addressed the Life Underwriters Asso­
ciation of Grand Rapids on “ Defense Eco­
nomics.”
Mr. Seidman is the author of an article entitled 
“ Business as Unusual during ‘ Altercations.’ ”
Mr. Seidman has been appointed a member 
of the National Tax Association committee on 
excess-profits taxation.
P. K. S eid m a n , of Memphis, Tenn., recently 
addressed the Bar Association of Tennessee 
at Nashville, on “  Cooperation between Attorneys 
and Accountants.”
J. D. St ie t e n  R oth, of Jackson, Miss., has 
been appointed chairman of the accounting sec­
tion of the Southeastern Electric Exchange.
J. R a l p h  T o e p f e r , of Buffalo, N. Y ., has 
been appointed a member of the committee on 
accounting of the Municipal Finance Officers 
Association of the United States and Canada.
C l a r e n c e  L. T u r n e r , of Philadelphia, Pa., 
has been appointed a member of the national
panel of arbitrators of the American Arbitration 
Association. Mr. Turner was an arbitrator in the 
matter involving labor relations in re American 
Federation of Hosiery Workers and Interwoven 
Stocking Company.
A. B. W a l d b a u m , of Philadelphia, Pa., has 
been appointed a member of the motion-picture 
panel of arbitrators of Philadelphia.
J ohn W is e m a n , of Wheeling, West Va., re­
cently appeared with Don F . McGrew, inspector 
of the wage-and-hour division of the U. S. De­
partment of Labor, on a radio program in Wheel­
ing, covering the subject “ Record Keeping under 
the Wage and Hour Law.”
E. S. W o o l l e y , of New York, N. Y., recently 
addressed the Mississippi Bankers Association at 
Biloxi, the West Virginia Bankers Association 
at White Sulphur Springs, and the Maine 
Bankers Association at Poland Springs, on the 
subject “ Meeting Today’s Operating Problems.”
A r t h u r  W . Y a r d l e y , of Boston, Mass., re­
cently addressed the Bank Auditors’ and Comp­
trollers’ Conference at Boston on “ Uniform 
Verification Requirements for Public Account­
ants.”
RU M F O RD  P R E S S
c o n c o r d , n .  h .
P A M P H L E T S  FO R  D IS T R IB U T IO N
These pamphlets may be obtained from the Institute for distribution by state societies 
and members of the Institute to bankers, government officials, tax authorities, business­
men, and others.
Public Information
Accounting and Your Pocketbook.........................................................................  2¢
(Orders of less than ten, si)
Financial Statements — What They Mean...........................................................  1¢
Interdependence of the Legal and Accounting Professions — By Robert R. Milam 5¢ 
(Special rates for quantity orders)
Accounting
Realism in Accounting — By Charles B. Couchman..............................................  5¢
Inventories — I I ......................................................................................................10¢
Auditing
Examination of Financial Statements by Independent Public Accountants....... 15¢
Revised “ Extensions of Auditing Procedure” .......................................................10¢
Competitive Bidding for Audit Engagements.......................................................  1¢
Audit of Savings and Loan Associations by Independent Certified Public Ac­
countants............................................................................................................. 25¢
Audits of Governmental Bodies (1934).................................................................. 5¢
Engagement of Auditors for Governmental Bodies............................................... 3¢
Taxation
Excess Profits Net Income and Exemptions under the Income Method — By
Walter A. Cooper................................................................................................. 10¢
Consolidated Excess Profits Tax Returns — By Walter A. Cooper...................... 25¢
A Sound Basis for Taxation — By Walter A . Cooper........................................... 10¢
(Orders for more than 25 copies, 5¢ a copy)
Accounting Research Bulletins
No. 1 — General Introduction and Rules Formerly Adopted............................ 10¢
No. 2 — Unamortized Discount and Redemption Premium on Bonds Refunded. 10¢ 
No. 3 — Quasi-Reorganization or Corporate Readjustment — Amplification of
Institute Rule No. 2 of 1934............................................................. 10¢
No. 4 — Foreign Operations and Foreign Exchange...........................................10¢
No. 5 — Depreciation on Appreciation................................................................10¢
No. 6 — Comparative Statements....................................................................... 10¢
No. 7 — Reports of Committee on Terminology.................................................10¢
No. 8 — Combined Statement of Income and Earned Surplus.......................... 10¢
No. 9 — Report of the Committee on Terminology................. .........................10¢
No. 10 — Real and Personal Property Taxes........................................................ 10¢
No. 11 — Corporate Accounting for Ordinary Stock Dividends.......................... 10¢
Statements on Auditing Procedure
No. 1 — Extensions of Auditing Procedure...........................................................10¢
No. 2 — The Auditor’s Opinion on the Basis of a Restricted Examination........ 10¢
No. 3 — Inventories and Receivables of Department Stores, Instalment Houses,
Chain Stores, and Other Retailers.......................................................10¢
No. 4 — Clients’ Written Representations Regarding Inventories, Liabilities, and
Other Matters......................................................................................10¢
No. 5 —  The Revised S.E.C. Rule on “ Accountants’ Certificates” .....................10¢
No. 6 — The Revised S.E.C. Rule on “ Accountants’ Certificates” (continued).. 10¢ 
No. 7 —  Contingent Liability under Policies with Mutual Insurance Companies.. 10¢
T H E
C e r t i f i e d  P u b l i c  
A C C O U N T A N T
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STATE SOCIETY ELECTIONS
Michigan
C e n t r a l  M i c h i g a n  C h a p t e r  
June 18, 1941. Annual meeting. Albion. 
President—Eugene C. Wood, of Jackson. 
Vice president—L. C. Nielsen, of Battle 
Creek. Secretary-Treasurer—M. E. Hal­
sey, of Jackson.
Ohio
C i n c i n n a t i  C h a p t e r  
August 12, 1941. Annual meeting. 
President—John Shriver. Vice president— 
Stanley A. Hittner. Secretary-Treasurer 
—M. Earl Tedtmann.
Tennessee
August 23, 1941. Annual meeting. Nash­
ville.
President—John S. Glenn, Jr., of Nashville. 
Vice president—Dewey G. Hixson, of 
Chattanooga. Secretary—J. B. Carlin, of 
Memphis. Treasurer—E. R. Baylor, of 
Johnson City.
A p p a l a c h i a n  C h a p t e r
July 30, 1941. Annual meeting. Johnson 
City.
Chairman—E. R. Baylor, of Johnson City. 
Vice chairman—O. R. Galliher, Jr., of 
Bristol. Secretary-Treasurer—E. H. New- 
some, J r .,  of Kingsport.
Texas
A u s t i n  C h a p t e r  
August 28, 1941.
Chairman—Howard T. Cox. Secretary—  
Charles H. Sparenberg.
D a l l a s  C h a p t e r  
June 23, 1941.
Chairman—Everett P. Green. Vice chair­
man—Dudley W. Curry. Secretary- 
Treasurer—H. D. Edwards.
E l  P a s o  C h a p t e r  
July 16, 1941.
Chairman—William Mayhall. Vice chair­
man—Conrad May. Secretary-Treasurer 
— Florence Buckner.
F o r t  W o r t h  C h a p t e r  
July 1 1 ,  1 9 4 1 .
Chairman—Ted Ferguson. Vice chairman 
—George N. Kerby. Secretary-Treasurer 
—A. M. Ewing. Reporter—L. R. Sara­
zan.
H o u s t o n  C h a p t e r
July 2, 1941. Annual meeting.
Chairman—Joseph C. Cobb. Secretary—  
Z. Turner McGuire.
S a n  A n t o n io  C h a p t e r  
July 17, 1941.
Chairman—Arthur B. Beynon. Secretary—  
Walter R. Flack, Jr.
W a c o  C h a p t e r  
July 25, 1941.
Chairman—Nolan C. Phillips. Secretary- 
Treasurer—Ross A. Segrest.
Virginia
September 5, 1941. Annual meeting. Rich­
mond.
President—A. Joel Jackson, of Norfolk. 
Vice president—Thomas L. Thrasher, of 
Richmond. Secretary-Treasurer—James 
A. Daniels, of Newport News.
American Institute of Accountants
Annual M eeting
Over 1300 persons attended the fifty- 
fourth annual meeting of the American In­
stitute of Accountants, held at the Hotel 
Statler, Detroit, Michigan, from September 
15th to 18th, 1941. In addition to the gen­
eral business sessions, over thirty-five 
papers were presented at five group meet­
ings on current problems in taxes, account­
ing, auditing, and defense.
Election of Officers
Officers elected to serve during the ensu­
ing year are as follows:
President— Norman Loyall McLaren, Cali­
fornia
Vice presidents— George Cochrane, New 
York; George S. Olive, Indiana  
Treasurer— Samuel J. Broad, New York  
Auditors— Martin Kortjohn, New York; 
Gordon M. Hill, New York
The following members were elected to 
serve on the council:
For a term of three years 
Frank Ahlforth, Illinois 
Homer L. Dalton, Ohio 
Carl E. Dietze, Wisconsin 
T. G. Douglas, California 
Theodore Krohn, New Jersey 
George R. Poole, North Carolina 
J. Harold Stewart, Massachusetts 
Clarence L. Turner, Pennsylvania 
Ross T. Warner, Oklahoma 
For a term of two years (to fill  a vacancy) 
Andrew Stewart, New York 
For a term of one year (to fill a vacancy) 
Ernest H. Fletcher, Michigan
Seven members of the executive commit­
tee were elected for the current fiscal year. 
The president, vice presidents, and treas­
urer are members ex officio. The following is 
the personnel of the executive committee:
Norman Loyall McLaren, president, Cali­
fornia
George Cochrane, vice president, New York
George S. Olive, vice president, Indiana
Samuel J. Broad, treasurer, New York
T. Coleman Andrews, Virginia
George D. Bailey, Michigan
Robert H. Montgomery, New York
Clifton H. Morris, Texas
Rodney F. Starkey, New York
Victor H. Stempf, New York
C. Oliver Wellington, New York
The following committee on professional 
ethics was elected for the current fiscal 
year:
Frederick H. Hurdman, New York, chair­
man
Homer L. Dalton, Ohio 
Joseph J. Klein, New York 
J. Harold Stewart, Massachusetts 
Edward B. Wilcox, Illinois
Election of members to the board of 
examiners was as follows:
For Three Years
Robert P. Briggs, Michigan 
J. William Hope, Connecticut 
George E. Perrin, North Carolina
The following were elected to the commit­
tee on nominations for the year 1941-1942:
C. Oliver Wellington, New York
J. A. Phillips, Texas
Arnold L. Barrett, Michigan
William Charles, Missouri
Lincoln G. Kelly, Utah
Edward J. McDevitt, Jr., Massachusetts
Oscar Moss, California
Day by Day Account
Although the meeting did not officially 
open until Monday, September 15th, regis­
trations were brisk all day Sunday, and a 
reception and tea was well attended by the 
early arrivals that afternoon.
A picture exhibit of over sixty photo­
graphs of men active in accounting societies 
during the profession’s formative years
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opened Sunday afternoon and attracted 
interested groups throughout the meeting.
M o n d a y
Monday morning, council of the Institute 
met in executive session; the Advisory 
Council of State Society Presidents, like­
wise meeting in executive session, elected 
Abner Starr, Cincinnati, Ohio, chairman, 
and Leonard Yeager, Louisville, Kentucky, 
secretary, for 1941-1942.
The morning of September 15th marked 
the opening of the business show, at which 
sixteen exhibitors, including business-ma­
chine and system companies, schools, and 
financial organizations began three busy 
days of demonstrations and answering ques­
tions of interested accountants. A bulletin 
of the business show, entitled “ Briefs on 
Business Methods, Machines, and Man­
agement,” containing a collection of articles 
describing the products and services of the 
exhibiting companies, was distributed to all 
attending the meeting. Many accounting ex­
ecutives of large corporations in Detroit, who 
were not registered at the meeting, attended 
the business show by special invitation.
Two invitation luncheons took place at 
12:30—one for the council and Advisory 
Council of State Society Presidents, and the 
other for the Association of Certified Public 
Accountant Examiners. Both groups were 
the guests of the Michigan Association.
Monday afternoon the Advisory Council 
held an open session. Later the Association 
of Certified Public Accountant Examiners 
met in executive session and elected Robert 
P. Briggs, Ann Arbor, Michigan, chairman; 
Dick D. Quin, Jackson, Mississippi, secre­
tary, and Fred J. Peterson, Des Moines, 
Iowa, treasurer.
At 4:30 p .m . at a general session Robert 
P. Briggs introduced Chester R. Anderson, 
associate professor of English at the Uni­
versity of Illinois, who presented a paper on 
“  Better English for Accountants.”
This session was followed by a cocktail 
party in the ballroom at 5 :30.
The business of the day concluded with 
seven open committee meetings devoted to 
discussion of the work of the following com­
mittees: professional ethics, state legisla­
tion, cooperation with the S.E.C., govern-
A n n u a l  M e e t i n g  P a p e r s
Papers presented at the Institute’s 
fifty-fourth annual meeting are now 
being edited for publication in book 
form. It is expected that the publica­
tion date will be about the first of 
November. Copies will be sent with­
out charge to all members and asso­
ciates of the Institute.
The price of the book will be one 
dollar. Advance orders should be sent 
to the American Institute of Ac­
countants, 13 East 41st Street, New 
York, N. Y.
mental accounting, public-utility account­
ing, cooperation with bar association, and 
savings-and-loan accounts. These meetings 
were informal and questions on the work of 
the committees were invited from the floor 
and discussed by the committee members.
T u e s d a y
Following an address of welcome by Ar­
nold L. Barrett, president of the Michigan 
Association of Certified Public Accountants, 
at 9:30, the president of the Institute read 
his report to the members. Mr. Welling­
ton’s address, which described the work of 
the profession during his term of office, was 
published in full in the October, 1941, issue 
of The Journal of Accountancy.
The report of council was then read. It is 
summarized on page 6 of this bulletin, and 
will appear in full in the 1941 Yearbook.
John H. Zebley, Jr., chairman of the In­
stitute’s board of examiners, presented the 
Elijah Watt Sells awards. Anthony A. Bel­
ser, Jr., Webster Groves, Missouri, was 
awarded the gold medal, first prize for ex­
cellence in the May, 1941, examinations. 
The second prize, a silver medal, was pre­
sented to Robert Martin Trueblood, Chi­
cago, Illinois. The gold medal for excellence 
in the November, 1940, examinations was 
presented to Charles DeMotte McDaniel, 
Indianapolis, Indiana. Two silver medals 
were awarded for second prize— to Adolph
G. Schlossstein, Jr., Houston, Texas, and 
Ralph E. Walline, Chicago, Illinois. These 
men obtained the highest grades among the
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candidates examined in the states and terri­
tories, including the District of Columbia, 
which used the American Institute of Ac­
countants standard examination.
The general session concluded with an 
address by William W. Werntz, chief ac­
countant of the Securities and Exchange 
Commission, entitled “ Progress in Ac­
counting.” This speech was published in 
full in the October issue of The Journal.
After luncheon, Edward A. Kracke, New 
York, presided over a crowded session in the 
ballroom on “ Auditing Procedure.”  Audit­
ing standards and procedure, case studies, 
auditors’ reports, and appointment of audi­
tors were the topics of the papers presented.
The ladies, who had left the hotel at 9:30 
for a drive around Grosse Point Boulevard 
and Belle Isle Park, followed by luncheon 
and a bridge party at the Detroit Yacht 
Club, returned in time to rejoin their hus­
bands for a boat ride at 5:15 on a D. & C. 
steamer to Lake Erie and back. A buffet 
supper was served on the boat, and there 
was dancing.
W e d n e s d a y
At 9:15, as the ladies were departing for 
a sight-seeing trip through Henry Ford’s 
Greenfield Village and the Edison Institute, 
the serious business of the day began with a 
crowded session on federal taxes, presided 
over by J. A. Phillips, Texas. Papers were 
presented on the following subjects: the 
revenue act of 1941, depreciation at acceler­
ated rates, relief sections of the excess- 
profits-tax law, some problems of invested 
capital, cancellation of indebtedness and its 
effect on income taxes, and pension and 
profit-sharing plans. All will appear in the 
published proceedings.
At 2 p.m . interested members attended a 
session on “ Research and Terminology,”  
which was divided into two sections; Walter
A. Staub, New York, was chairman of the 
section on research, and William D. Cran­
stoun, New York, led the section on ter­
minology.
At the same time a session on “ Internal 
Operating Problems of an Accountant’s 
Office” took place under the chairmanship 
of J. N. Aitken, Jr., Pennsylvania. Spencer 
Gordon, of Institute’s counsel, presented a
paper at this session, on the status of ac­
countants under the wage-and-hour law.
Some 60 contestants participated in the 
annual golf tournament, held Wednesday 
afternoon at the Country Club of Detroit. 
The Missouri trophy was won by a team 
composed of Andrew W. Barr, Simeon 
Janes, Willard Slater, and William Wenzell, 
all of Detroit. The Jay trophy was won by 
Percival Brundage, New York, whose score 
was 83.
After a fashion show at 8 p.m . many of the 
ladies attended “ The Question Box,”  an 
“ information please” session, at which 
a panel of outstanding accountants at­
tempted to answer questions on accounting, 
auditing, the arts, sports, and mathematics. 
The secretary of the Institute acted in the 
capacity of radio commentator. Norman 
Loyall McLaren conducted the session, and 
Professor William A. Paton, a member of 
the panel of experts, received a prize for the 
greatest number of correct answers.
T h u r s d a y
At the general session in the morning new 
officers and council members were elected.
M i a m i — 19 4 2
Miami, Florida, was selected as the 
location for the Institute’s 1942 an­
nual meeting.
Their biographies begin on page 8. Mem­
bers of the 1941-1942 committee on nomi­
nations were also elected.
The following resolution was accepted by 
those present:
W h e r e a s , the need and demand for serv­
ices of public accountants and auditors has 
been greatly increased by the defense 
emergency;
W h e r e a s , it is the earnest desire of such 
accountants and auditors to meet fully this 
and any other need or demand which may 
be made upon them, and generally to do 
their full duty in the defense emergency;
W h e r e a s , the War and Navy Depart­
ments, the Office of Production Manage­
ment, and other defense agencies require for 
their proper administration large numbers
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o f  persons train ed  and exp erienced in ac­
co u n tin g an d  au d itin g ;
W h e r e a s , the a b o v e  nam ed  an d  o th er  
agen cies o f  the g o ve rn m e n t o f  n ecessity  h a v e  
d ra w n  an d  are d ra w in g  h e a v ily  u po n  the  
staffs o f  p u b lic acco u n tan ts an d  au d itors to  
m e et their needs for su ch  personnel;
W h e r e a s , the staffs o f  p u b lic a cco u n t­
a n ts an d  au d itors h a v e  been an d  are being  
fu rth e r d epleted throu gh  the o peration  o f  
the selective service  a c t; and
W h e r e a s , effective  a ccou n tin g  an d  finan­
cial o rgan ization , m an agem en t an d  co n tro l, 
an d  independent re v ie w  an d  rep o rtin g  o f  
financial affairs are essential to the useful­
ness and success o f  m odern g o ve rn m e n t and  
enterprise, and m a y  be seriously je o p ard ized  
an d  im paired  i f  the staffs o f  p u b lic  a cco u n t­
a n ts an d  au d itors are u n d u ly  d ep leted ;
B e  i t  r e s o l v e d , th a t it is the sense o f  
this b o d y  th a t w h en , in an em ergen cy like  
the p resen t one, there is special need in a n y  
defen se a g e n c y  fo r persons o f  special tech­
nical train in g  an d  experience, and w h en , 
p u rsu a n t to a selective  service  a c t  ad o p ted  
in su ch  e m ergen cy, su ch  persons are d ra fte d  
into the m ilita ry  service  o f  the g o vern m en t, 
the m ax im u m  benefit w o u ld  be o b tain ed  
from  the services o f  su ch  persons, an d  the  
a b ility  o f  o th er persons in the sam e profes­
sion o r callin g  to do their full d u t y  in the  
em erg e n cy  w o u ld  be le a s t affected , i f  those  
d ra fte d  w ere assigned to d uties req uirin g  
the ap p licatio n  o f  their train in g and  
exp erien ce;
B e  i t  f u r t h e r  r e s o l v e d , th a t the p ro p er 
auth orities o f  the go ve rn m e n t be u rged  to  
m eet the presen t need for acco u n tan ts and  
au d itors as fa r  as possible b y  assign in g those  
acco u n tan ts an d  aud itors w h o  h a v e  been, 
are being, an d  w ill be in d u cted  in to  service  
u n d e r the sele ctive  se rvice  a c t  to th e posi­
tions in the defen se agen cies, civil as w ell as  
m ilita ry , in w h ich  persons w ith  a cco u n tin g  
an d  a u d itin g  train in g  are required.
Two addresses followed the business por­
tion of the session. George C. McDonald, a 
member of the Dominion Association of 
Chartered Accountants, spoke on the im­
pact of the war on the profession in Canada, 
and Edward A. Hilliard, vice president, 
Investment Bankers Association of Amer­
ica, discussed the philosophy underlying 
changes being requested in the securities 
acts.
In the afternoon, while the ladies visited 
the Ford River Rouge Plant, Harry E.
Howell, member of the Institute and re­
cently elected president of the National 
Association of Cost Accountants, presided 
over a session on “ Industrial Accounting.”  
Papers were presented on accounting prob­
lems which arise on supply contracts on 
cost-plus-a-fixed-fee basis, cost problems in 
connection with price control, effect on 
financial statements of standard cost pro­
cedures and audit problems arising there­
from, accounting treatment of unusual and 
extraordinary costs, and accounting treat­
ment of the cost of defense facilities.
At 5 p.m . the council met in executive ses­
sion under the chairmanship of the new 
president, Norman Loyall McLaren.
The meeting was brought to a close with 
a dinner dance and floor show.
C o m m i t t e e s  
Members of committees assisting in ar­
rangements for the meeting follow: 
Committee on Meetings
Arnold L . Barrett, Chairman 
A . John Bloodsworth 
Robert P. Briggs 
Ernest H. Fletcher 
Roland B. Keays 
Donald M . Russell 
Carden S. Shekell
Committee on Credentials
John E . Harrington, Chair­
man 
Harold W. Scott 
Paul D. Williams
Banquet Seating Committee:
Robert S. Waugh, Chairman 
Cyril N. Bullock 
James J . Hogan 
Donald M. Kimball 
Cletus M. Laux
Entertainment Committee:
Ernest H. Fletcher,
Chairman 
Edward J .  Barr 
Seymour R. Berkey 
Clarence B. Cox 
DeLoss E . Gilbert 
Frank C. Hawes 
Charles Hummel 
Wallace M . Jensen 
Lloyd G. Juengel 
Harold G. Mounteer 
James Pottinger 
Edward V. Thompson 
Merle A. Yockey
Golf and Tennis Committee:
C. H. Koebbe, Chairman 
Andrew W. Barr 
Simeon Janes 
Donald H. Taylor 
William H. VanTifflin
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Historical Pictures
Exhibit Committee:
Norman E . Webster, 
Chairman
Printing and Publicity
Committee:
David Smith, Chairman 
John P. Leyhan 
Harry L . Murphy 
James Pottinger 
Cletus J .  Welling
Reception Committee:
A. J .  Bloodsworth, Chairman
William H. Ball
Thomas H. Evans
William B. Isenberg
Raymond F . Knape
R ay C. Lynn
Fred W. Morton
Francis E . Ross
Harold W . Scott
Charles G. Touse
Registration Committee:
Harold L . Moran, Chairman 
H. Glenn Huffmon
Clarence B. Neville 
Harry A . Smith
Technical Sessions:
George D. Bailey, Chairman 
William A. Paton 
James W. Bartrop 
Harry M . Prevo 
Donald M . Russell 
Mervyn B. Walsh
Transportation Committee:
Edward J . Barr, Chairman 
Kins Collins 
Marx P. Rosenthaler 
Edwin H. Bower
Ladies' Committee:
Mrs. Arnold L . Barrett, 
Chairman 
Mrs. George D. Bailey 
Mrs. Andrew W. Barr 
Mrs. Edward J . Barr 
Mrs. James W. Bartrop 
Mrs. A. John Bloodsworth 
Mrs. L . Earl Borland 
Mrs. Robert P. Briggs 
Mrs. Clarence B. Cox
Mrs. Grace A . Dimmer 
Mrs. Albert C. Dykema 
Mrs. Thomas H. Evans 
Mrs. Ernest H. Fletcher 
Mrs. Harold H. Gilbert 
Mrs. Frank H. Hawes 
Mrs. Charles Hummel 
Mrs. William B. Isenberg 
Mrs. Wallace M . Jensen 
Mrs. Lloyd G. Juengel 
Mrs. Roland B. Keays 
Mrs. Donald M . Kimball 
Mrs. Raymond F . Knape 
Mrs. R ay D. Lynn  
Mrs. John McCullough 
Mrs. Harold G. Mounteer 
Mrs. William A. Paton 
Mrs. Harry M . Prevo 
Mrs. Marx P. Rosenthaler 
Mrs. Donald M . Russell 
Mrs. Louis Schneider 
Mrs. Harold W. Scott 
Mrs. Carden S. Shekell 
Mrs. E. Elmer Staub 
Mrs. Edward V. Thompson 
Mrs. Charles G. Touse 
Mrs. Arnold J .  VanKeppel 
Mrs. Mervyn B. Walsh 
Mrs. Merle A. Yockey
Election o f Members
A d v a n c e d  t o  M e m b e r s h ip
Philip W. McCurdy, Milwaukee, Wis.
H. S. Tallman, New York, N. Y.
A d m it t e d  a s  M e m b e r s
Henry H. Ackerman, New York, N. Y.
Jack F. Adler, Philadelphia, Pa.
Leonard J. Andorfer, Fort Wayne, Ind.
J. Herman Atkins, Jr., Richmond, Va.
Ellis Gray Bohon, Chicago, Ill.
Sylvester W. Brock, Mobile, Ala.
Rollin A. Brooks, Chicago, Ill.
Paul E. Buechner, Jr., San Francisco, Cal. 
James A. Caldwell, Tulsa, Okla.
Thomas H. Carstensen, Portland, Ore. 
Donald S. Carter, Denver, Colo.
William G. Coote, New York, N. Y.
George W. Eckelberry, Columbus, Ohio 
Cyrus Garfield, Chicago, Ill.
Luke B. Garvin, Dallas, Texas 
William P. Irving, Tyler, Texas 
Donald E. Kern, Fort Wayne, Ind.
Edward W. Koehler, Chicago, Ill.
Edwin H. Koeneman, Fort Wayne, Ind. 
Morris Levinson, New York, N. Y.
Vernon L. Maxfield, Seattle, Wash.
Kenneth M. Montgomery, New York, N. Y . 
Peter P. Morrell, Bridgeport, Conn.
George W. Myers, Fort Wayne, Ind. 
Michael C. Paterno, Charleston, W. Va.
Otto S. Pelzer, New York, N. Y.
George H. Schneider, New York, N. Y. 
Henry C. Slavik, San Antonio, Texas 
Walter E. Vater, Houston, Texas 
A. C. Watkins, Jackson, Miss.
Richard G. Williams, Boston, Mass. 
Russell B. Woolley, St. Louis, Mo.
A d m it t e d  a s  A s s o c i a t e s
Arthur W. Ackerman, Detroit, Mich. 
Harry E . Black, Tampa, Florida 
Walter A. Blankschaen, Baltimore, Md. 
Roscoe W. Brooks, Boston, Mass.
Cecil C. Brown, New York, N. Y.
Geoffrey L. Carmichael, Bloomington, Ind. 
Robert K. Conrad, Stearns, Ky.
Edgar S. Gage, Jr., Mason City, Iowa 
Milton J. Hoffman, Los Angeles, Cal. 
Helmut Holz, Beckley, W. Va.
Leslie E . Howell, Chicago, Ill.
Richard M. McGowen, Tulsa, Okla. 
Norman J. Nevins, Omaha, Nebr.
Thomas J. Osborne, Charleston, W. Va. 
John Webster Ross, Indianapolis, Ind. 
Edward E. Rubey, Jr., Portland, Ore. 
Edmund H. Smith, Philadelphia, Pa. 
Richard A. Terhune, East Hartford, Conn. 
Walter F. Theis, Pine Bluff, Ark.
Arthur B. Toan, Jr., New York, N. Y. 
Helen C. Weil, Milwaukee, Wis.
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Activities o f the Institute, 1940—1941
In its report to the membership, read at 
the annual meeting on September 16th, 
council summarized the activities of the 
Institute. As the full report of council will 
be published in the 1941 Yearbook, this 
account will be presented more briefly, but 
will be based upon that read at Detroit.
Related Organizations. Eighteen mem­
bers of the Advisory Council of State So­
ciety Presidents attended council meeting 
in May. Through information clearing 
house and participation in regional con­
ferences staff has cooperated with state 
societies throughout year. Officers and 
representatives have attended 41  meetings 
of state societies or chapters.
Cooperated with 1 1  state societies in 
arrangements for three highly successful 
regional conferences at Denver, Chicago, 
and Baltimore. Combined attendance, 
1100. Attendance of 450 at Baltimore 
broke all previous records.
Representatives of American Accounting 
Association attended spring council meet­
ing by invitation. Council reported most 
cordial relations exist between two organi­
zations, representing respectively teachers 
and practitioners of accounting.
Norman Loyall McLaren represented 
Institute at annual meeting of Dominion 
Association of Chartered Accountants at 
Vancouver in August. The president and 
several representatives of the Dominion 
Association were guests at Institute’s 
annual meeting.
Professional Conduct. Sitting as trial 
board at Detroit, council heard complaints 
against six members. Two were expelled; in 
four cases it was found rules of conduct and 
by-laws had not been violated.
At May meeting, council received report 
of committee on professional ethics on Mc­
Kesson & Robbins case. This report, pub­
lished in July, 1941, Journal of Accountancy, 
explained basis for committee’s conclusions 
that no prima facie violation of rules or 
by-laws had occurred. Member of Price, 
Waterhouse & Co. was present to answer 
questions of members of council. Council 
unanimously approved report of committee. 
Statement of its consideration of matter
was published in July C e r t i f i e d  P u b l i c  
A c c o u n t a n t .
Council decided rules of professional con­
duct be kept separate from by-laws. Ap­
proved amendment to rule No. 9 on con­
tingent fees and addition of requirement 
that confidential accountant-client relation­
ship be not violated. Amendments not to 
become effective until approved by mail 
ballot to membership after annual meeting.
Committee on professional ethics dis­
posed of many cases without formal com­
plaint, answered inquiries, and conferred 
with Securities and Exchange Commission 
regarding complaints against Institute 
members or associates arising from proceed­
ings before Commission. Council approved 
appropriation for technical assistance to 
committee.
Examinations. Forty-five states and terri­
tories now use Institute’s examinations. 
Improvements made in standard examina­
tions and in grading papers. Changes in 
procedure discussed. Most notable sugges­
tion is substitution of three-day examina­
tion for present two-day session.
Accounting Procedure. Five research bul­
letins issued by committee on accounting 
procedure. Services of Dr. T. H. Sanders, 
director and coordinator of research, lost 
last spring through his decision to accept 
defense post in Washington. Work being 
continued by George N. Farrand, research 
assistant. Committee on terminology issued 
two reports, published as accounting re­
search bulletins.
Auditing Procedure. Seven bulletins pub­
lished by committee on auditing procedure. 
Technical assistant retained. Studies of 
auditing standards continued.
National Defense. Committee on national 
defense responded to inquiries of govern­
ment officers. Ten members served with 
War or Navy Departments or Office of 
Production Management.
Draft Deferment. Council resolved Insti­
tute make no effort to secure preferential 
treatment for accountants under selective- 
service act.
Federal Legislation. Petition to Adminis­
trator of Wage and Hour Division for
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amendment of regulations rejected last 
winter. Executive committee offers to assist 
in every practicable way any member be­
coming involved in litigation which counsel 
regards as satisfactory test of applicability of 
wage-and-hour law to accounting profession.
President of Institute testified before 
Congressional committees, once on bills re­
lating to practice before federal agencies, 
and once on bill relating to governmental 
accounting. Representatives of committee 
on federal taxation conferred frequently 
with Treasury officials on amendments of 
Revenue Code.
Following items of federal legislation now 
under consideration: amendments to securi­
ties acts, bill relating to accounting and 
auditing procedure of the Tennessee Valley 
Authority, bill relating to accountability of 
government officials, and bill relating to 
publication of financial statements of labor 
unions. Institute also interested in proposals 
to amend defense-contract tax amortization 
provision and in auditing policies of the 
Rural Electrification Administration.
Securities and Exchange Commission. 
Close cooperative relations with the Securi­
ties and Exchange Commission have con­
tinued.
State Legislation. Committee on state leg­
islation approaching completion of study of 
basic principles underlying state account­
ancy legislation. Preparation of model 
statutory provisions expected to begin com­
ing year.
Committee on cooperation with bar asso­
ciation corresponded with societies in states 
where legislation was introduced to prevent 
appearance of others than attorneys before 
state departments and commissions. The 
one bill of this type enacted was later 
amended through efforts of state society.
Public Information. Circulation of “ Ac­
counting and Your Pocketbook” is over 
210,000; “ Financial Statements—What 
They Mean” has exceeded 133,000 since 
publication last March. Speakers’ bureau 
arranged engagements for Institute mem­
bers before twenty national and regional 
business and financial organizations. Staff 
issued 175 news releases to 539 newspapers 
in forty states. Next pamphlet in public- 
information series, now in preparation, will
deal with internal accounting and control 
for small business.
Natural Business Year. Since campaign 
began in 1935, 17,500 corporations have 
changed to natural-fiscal-year closings. 
Distribution of literature continues.
Students Societies. With Institute cooper­
ation, Rhode Island Society has authorized 
establishment of students’ society, to be 
organized this fall.
Internal Affairs. Net gain of 285 in Insti­
tute membership during past year. Total 
is 5,722—4,770 members and 952 associates. 
Entrance-fee elimination for state society 
members caused many applications during 
spring and summer. Four hundred now 
pending.
Total consolidated income of Institute 
and its subsidiaries for past year was 
$238,345.99, while consolidated expenses 
were $232,903.08. Budget for current year 
provides expenditure practically all esti­
mated income.
Circulation of Journal of Accountancy in­
creased; revenue from advertising well 
maintained. Eighteen-year index to Journal 
had excellent sale. Apart from books, total 
distribution bulletins, pamphlets, reprints, 
and special publications was 638,568.
Library answered 15,402 questions during 
year; lent 6,444 books, magazines, or 
pamphlets; 7,849 visitors entered library. 
Total of books and items now 16,880.
Council approved by-law amendments, 
which will be submitted for membership 
vote, to permit executive committee to rein­
state members or associates who resigned in 
good standing, and to make more flexible 
dates of meetings of Institute and council.
Council approved executive committee’s 
policy of advancing from own appropriation 
dues of members and associates serving in 
armed forces in cases where payment would 
be serious burden.
Council recommended adopting resolu­
tions expressing loss to profession through 
death of John K. Mathieson and Walter 
Mucklow. Council recorded by resolution 
its appreciation of the work of Durand W. 
Springer in facilitating the merger of Ameri­
can Society of Certified Public Accountants 
and American Institute of Accountants in 
1936 .
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N E W L Y  E L E C T E D  O F F I C E R S  
1941-1942
Elected September 18, 1941, by the members of 
the American Institute of Accountants at the 
annual meeting, Detroit, Michigan
 
Moulin
NORMAN LO YALL M cLAREN  
President
N orman L o y a l l  M cL a ren  is a partner in the ac­
counting firm of McLaren, Goode & Co., of San 
Francisco, Calif. He is a native of San Francisco, 
and was graduated from the University of Cali­
fornia in 1914, after attending Taft School in 
Watertown, Conn.
A  past president of the California Society of 
Certified Public Accountants, Mr. McLaren has 
been a member of the American Institute of Ac­
countants since 1922. He has served the Institute 
as vice president and as a member of council.
During 1940-1941 Mr. McLaren served as a 
member of the Institute’s committees on audit­
ing procedure and national defense. He has pre­
viously served on the committees on nominations, 
meetings, federal legislation, publication, public 
relations, fiftieth anniversary, and cooperation 
with bankers.
Mr. McLaren is co-author of the books, Cali­
fornia Tax Laws and Income Tax Management 
for Individuals.
He has recently been appointed chief supervis­
ing auditor of the Twelfth Naval District.
GEORGE S. OLIVE, Vice President
G e o r g e  S. O l i v e ,  who has been a member of the 
Institute since 1919, is senior partner of Geo. S. 
Olive & Co., Indianapolis.
Born in Lebanon, Indiana, in 1881, Mr. Olive 
has lived in Indianapolis since 1891. In 1903 he 
was graduated from Harvard University with the 
A.B. degree.
After a varied experience in teaching, manufac­
turing, mining, newspaper, and public-utility 
work, he entered the practice of public account-
Ehrich
GEORGE S. OLIVE 
Vice President
ing in 1913. He holds the C.P.A. certificate of 
Indiana, and has served as treasurer and as 
president of the Indiana Association of Certified 
Public Accountants.
Since 1929 Mr. Olive has been continuously 
active on various Institute committees, including 
the following: committees on education, profes­
sional advancement, and public affairs, coöp­
eration with Bureau of Economic Research 
(chairman), appointment of auditors, natural 
business year, and coöperation with bar associa­
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tion. During the period 1922-1929 and the period
1937-1941 Mr. Olive was a member of council of 
the Institute, and served on the executive com­
mittee during 1940-1941.
He has been a member of the board of direc­
tors of the Indianapolis Chamber of Commerce 
for many years, having served as president dur­
ing 1936 and 1937, and. is now vice president and 
chairman of its industrial commission.
GEORGE COCHRANE, Vice President
G eorge C ochrane was born in Great Britain 
and received his education there, having served 
his professional apprenticeship in Chester and 
Liverpool, England. He is a certified public ac­
countant of New York and Texas, a member of 
the Institute of Chartered Accountants in Eng­
land and Wales, of The Society of Chartered Ac­
countants of the Province of Quebec, and of the 
Dominion Association of Chartered Accountants.
From 1916 to 1918 he was manager of the 
Cuban office of Deloitte, Plender, Griffiths & 
Co. In 191 8 he became a partner and was in 
charge of his firm’s business in Central America 
until 1921, when he returned to New York. He is
GEORGE COCHRANE 
Vice President
now senior partner of the firm in North America.
A  member of the Institute since 1923, in 1938 
Mr. Cochrane was elected to a five-year term on 
council. Mr. Cochrane has served on the follow­
ing committees: budget and finance, federal 
legislation, professional ethics (chairman), by­
laws (chairman); public relations, cooperation 
with stock exchanges, executive committee of the 
fiftieth anniversary celebration, the committee 
to revise Federal Reserve Bulletin, and during
1940-1941 was a member of the committees on 
accounting procedure and national defense. Mr. 
Cochrane is also a member of the New York 
State Society of Certified Public Accountants, of 
which Society he was a director during the period
1938-1941.
SAM UEL J. BROAD, Treasurer 
S a m u e l  J. B road  is a partner in the firm of Peat, 
Marwick, Mitchell & Co., New York, N. Y ., and 
has been associated with the firm since 1916. He 
was born in 1893 in England and was educated 
in the schools of Canada and England. Mr. Broad 
received the B.A. degree from Queens University,
Blackstone
SAM U EL J. BROAD 
Treasurer
Kingston, Ontario. He is a member of the Insti­
tute of Chartered Accountants of Alberta.
Mr. Broad is a certified public accountant of 
New Jersey, New York, Pennsylvania, Missouri, 
Ohio, and North Carolina. He is a past director 
of the New York State Society of Certified Public 
Accountants and has served on a number of its 
committees, including the committee on coop­
eration with Securities and Exchange Commis­
sion, practice procedure, publication, and legisla­
tion. For some years he has been a member of the 
Committee on Grievances under the New York 
C.P.A. law.
A  member of the Institute since 1921, Mr. 
Broad has served on the following committees: 
accounting procedure, budget and finance, and 
cooperation with Securities and Exchange Com­
mission. During the year 1939-1940, Mr. Broad 
was a vice president of the Institute, and for the 
past two years has been chairman of the commit­
tee on auditing procedure and a member of the 
executive committee.
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New Members of Council and 
Institute Auditors
Following are brief biographies of the 
auditors of the Institute and of the new 
members of council, elected at the general 
session on September 18th of the Institute’s 
annual meeting, Detroit, Michigan:
G ordon  M. H i l l , Auditor
Mr. Hill is a partner in the firm of Has­
kins & Sells, New York, N. Y. He was born 
in Atlanta, Ga., in 1893, and attended the 
Georgia School of Technology. Mr. Hill 
early entered the practice of accountancy 
and, after a varied experience in this field, 
joined his present firm in 1918. He holds 
C.P.A. certificates of the states of Florida, 
Louisiana, New York, South Carolina, and 
Texas. Mr. Hill has been a member of the 
American Institute of Accountants since 
1926.
M a r t in  K o r t jo h n , Auditor
Mr. Kortjohn is a partner in the firm of 
Martin Kortjohn & Company, New York, 
N. Y . Born in Germany in 1878, Mr. 
Kortjohn studied at Pace Institute in New 
York and subsequently taught there. He 
received his early accounting experience 
with Fedde & Company, of New York, dur­
ing the period 1915-1917. Since that time 
Mr. Kortjohn has been practicing in his 
own name.
A certified public accountant of New 
York and Pennsylvania, he is a member of 
both the New York State Society of Certi­
fied Public Accountants and the Pennsyl­
vania Institute of Certified Public Account­
ants, and is a past secretary of the New 
York State Society. Mr. Kortjohn has been 
a member of the American Institute of Ac­
countants since 1922 and served on the 
committee on credentials for the year
F r a n k  A h lf o r t h
Mr. Ahlforth is a partner in the firm of 
Arthur Young & Co., Chicago, Ill. He was 
born in Moline, Ill., in 1895, and attended 
public schools there and at Los Angeles, 
Calif. Mr. Ahlforth became associated with
his present firm in 1919 and was admitted 
as a partner in 1926. He has been a member 
of the American Institute of Accountants 
since 1928. During 1939-1940 Mr. Ahl­
forth was chairman of the Institute’s com­
mittee on cooperation with investment 
bankers, and during 1940-1941 was a mem­
ber of the committee on cooperation with 
bankers.
H o m e r  L. D a l t o n  
Mr. Dalton is a partner in the firm of 
Konopak, Hurst & Dalton, Toledo, Ohio, 
having been associated with that firm since 
1919. He was born at Edgar, Neb., in 1892, 
and attended the public schools of Frank­
fort, Kan. Mr. Dalton holds the A.B. de­
gree from the School of Business Adminis­
tration of the University of Michigan. For 
a number of years he was a part-time in­
structor in accounting and income tax at 
the University of the City of Toledo. He is 
a certified public accountant of Ohio, In­
diana, and Michigan, and a past president 
of the Ohio Society of Certified Public Ac­
countants. Mr. Dalton has been a member 
of the American Institute of Accountants 
since 1921, and has served on a number of 
its committees, including the committee on 
state legislation during the period 19 39 -  
1941.
C a r l  E. D i e t z e  
Mr. Dietze was born in Wausau, Wis., in 
1886. He holds the A.B. and LL.B. degrees 
from the University of Wisconsin, where he 
was for one year an instructor in account­
ing. From 1915 to 1917 Mr. Dietze prac­
ticed law and accounting, and during the 
period 1917-1919 he was with the Federal 
Trade Commission, War Department, and 
Treasury Department. Since 1920 he has 
been engaged in the practice of accounting 
in his own name in Milwaukee, with a lim­
ited law practice. Mr. Dietze is a certified 
public accountant of Wisconsin and a past 
president of the Wisconsin Society of Certi­
fied Public Accountants. He has been a 
member of the American Institute of Ac­
countants since 1922, and has served on the 
committee on cooperation with trade asso­
ciations and on the committee on member­
ship.
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T h o r n t o n  G . D o u g l a s
Mr. Douglas is a partner of Price, Water­
house & Co. in Los Angeles, Calif., having 
joined the staff of that firm in 1918. He 
was born in Mobile, Ala., in 1898, and 
attended the public schools of St. Louis, 
Mo. Mr. Douglas holds the C.P.A. certifi­
cates of the states of California, Missouri, 
Louisiana, Tennessee, and Wisconsin. He 
has been a member of the American Insti­
tute of Accountants since 1927.
E r n e s t  H. F l e t c h e r
Mr. Fletcher is a partner in the firm of 
Fletcher, Van Tifflin & Ross, Detroit, Mich. 
He was born in Tipton, Staffordshire, Eng­
land, in 1890, and attended St. Paul’s School 
there. In 1921 he formed a partnership 
with W. H. Van Tifflin for the practice of 
accounting. For many years Mr. Fletcher 
was Mayor of the City of Pleasant Ridge, 
Mich. A certified public accounts of 
Michigan, he is a member and director of 
the Michigan Association of Certified Pub­
lic Accountants. He has been a member of 
the American Institute of Accountants 
since 1926 and has served on its committees 
on meetings and membership.
T h eo d o r e  K ro hn
Mr. Krohn is practicing accounting in his 
own name in Newark, N. J. He was born in 
Bloomfield, N. J., in 1897, and attended the 
public schools of Newark. Mr. Krohn was 
graduated from New York University in 
1918 with the B.C.S. degree. He is a certi­
fied public accountant of New Jersey and a 
member of the New Jersey Bar and of the 
New Jersey Society of Certified Public Ac­
countants, serving as president of the So­
ciety for two years. He has been a member 
of the American Institute of Accountants 
since 1920, and from 1933 to 1935 was 
auditor for the Institute. During the period 
1935-1940 he was a member of the In­
stitute’s committee on arbitration and dur­
ing the year 1940-1941 served on the com­
mittee on state legislation.
G e o r g e  R. P o o le
Mr. Poole is practicing in his own name 
in Raleigh, N. C. He was born in Norfolk, 
Va., in 1897, and attended the public schools 
of Norfolk and the Naval Apprentice
School at the Norfolk Navy Yard. From 
1915 to 1919 he served in the United States 
Army, during part of this time serving as 
instructor at the Field Artillery Central 
Officers Training Schools.
His experience during the period 1919- 
1935 included two years with the United 
States Shipping Board at Norfolk, four 
years as member of staff of the F. J. Sullivan 
& Co. of Wilmington, N. C., and ten years 
as resident manager and partner of the A. 
Lee Rawlings & Co. of Norfolk.
Mr. Poole is a certified public accountant 
of North Carolina and Virginia and a mem­
ber and past president of the North Caro­
lina Association of Certified Public Ac­
countants. He has been a member of the 
American Institute of Accountants since 
1925, and has served on its committees on 
development of the profession, govern­
mental accounting, and membership. 
A n d r e w  S t e w a r t
Mr. Stewart is a partner in the firm of 
Haskins & Sells, New York, N. Y . He was 
born in Perth, Scotland, in 1888, and is a 
graduate of Glasgow University, M.A. and
B.L. From 1905 to 1910 Mr. Stewart was 
with the firm o f J. W. Stewart & Co., Glas­
gow. He became a member of the Institute 
of Accountants and Actuaries in Glasgow. 
In 1911 he joined the staff of Peat, Mar- 
wick, Mitchell & Co., managing their Van­
couver, B. C., office until 1914. In 1919 he 
was made a partner of the firm in New 
York.
Mr. Stewart became a fellow of the Insti­
tute of Chartered Accountants of British 
Columbia, and for several years served on 
the council of that body.
He has been a member of the American 
Institute of Accountants since 1919 and has 
served on many of its committees, including 
several years on the committee on coopera­
tion with S.E.C.
For the past six months he has been em­
ployed in the Accounting and Auditing 
Section, Office of the Undersecretary of 
War.
J. H a r o ld  S t e w a r t
Mr. Stewart is a partner in the firm of 
Stewart, Watts & Bollong, Boston, Mass. 
He attended the Boston public schools and
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received the B.C.S. degree from North­
eastern University.
He is a certified public accountant of 
Massachusetts and past president of the 
Massachusetts Society of Certified Public 
Accountants. Mr. Stewart is also a former 
secretary and vice president of the Massa­
chusetts Society. He began the practice of 
accountancy in 1918. Mr. Stewart served 
as a member of the advisory committee of 
accountants which assisted Mayor Maurice 
J. Tobin of Boston in a survey of the city’s 
accounting practices and business methods.
Mr. Stewart has been a member of the 
American Institute of Accountants since 
1922 and served on the committee on state 
legislation during the period 1939-1941.
C l a r e n c e  L. T u r n e r
Mr. Turner is senior member of the firm 
of Turner, Crook and Zebley, Philadelphia, 
Pa. Mr. Turner is a graduate of Temple 
University and of the Wharton School of 
the University of Pennsylvania. He is a 
certified public accountant of Pennsylvania 
and a member of the Pennsylvania Insti­
tute of Certified Public Accountants, hav­
ing served as vice president and president, 
as well as chairman of the Philadelphia 
Chapter. He is a member of the tax com­
mittees of both the Pennsylvania State 
Chamber of Commerce and the Philadel­
phia Chamber of Commerce, a member of 
the National Tax Association and of its 
committee on allocation of income, and 
chairman of the tax study committee of the 
Emergency Council of State Associations. 
Mr. Turner has been a member of the Amer­
ican Institute of Accountants since 1926 
and has served for several years on its com­
mittee on federal taxation.
Ross T. W a r n e r
Mr. Warner is a partner in the firm of 
Warner and Godfrey, Tulsa, Okla. He was 
born in Logan County, Okla., in 1895, and 
attended schools at Guthrie in that state. 
In 1923 he completed a three-year course in 
the Oklahoma School of Accountancy. After 
several years experience in various firms in 
Tulsa, Mr. Warner joined the accounting 
firm of Warner & Young, Tulsa, and later 
practiced in his own name for four years. 
Since 1923 he has taught evening classes 
in accounting in the Oklahoma School of 
Accountancy at Tulsa.
Mr. Warner received the C.P.A. certifi­
cate of the State of Oklahoma in 1924 and 
is a past president of the Oklahoma Society 
of Certified Public Accountants. He has 
been a member of the American Institute 
of Accountants since 1933 and has served 
on its committees on nominations, develop­
ment of the Institute, and state legislation.
Committee Appointments
The president has appointed the follow­
ing committees to serve for the fiscal year 
1941-1942. Personnel of additional com­
mittees will be included in the next issue of 
this bulletin.
A c c o u n t in g  M a c h in e r y  
Lucius H. Coleman, chairman, New York 
Roland W. Gleason, New York 
Harry R. Howell, Rhode Island 
Edward Q. Kruchten, Illinois 
Lawrence Long, Kentucky 
J. Lewis Simon, New York
A uditing P rocedure
S amuel J . Broad, chairman, New York 
J. N. Aitken, Jr., Pennsylvania 
Percival F. Brundage, New York 
Fred J. Duncombe, Illinois 
George P. Ellis, Illinois 
P. W. R. Glover, New York
George R. Keast, California 
Paul K. Knight, New York 
Edward A. Kracke, New York 
John A. Lindquist, New York 
Frank Wilbur Main, Pennsylvania 
Ralph B. Mayo, Colorado 
Victor H. Stempf, New York 
B a n k r u p t c y  
Arthur C. Upleger, chairman, Texas 
Charles S. J. Banks, Illinois 
J. D. Cloud, Ohio
Joseph K. Moyer, Washington, D. C. 
Raymond Edward North, New York 
Hilary H. Osborn, Tennessee 
Guy M. Scott, Virginia 
Paul R. Smoak, Florida
B u d g e t  a n d  F i n a n c e  
Rodney F . Starkey, chairman, New York 
Samuel J. Broad, New York 
Clifton H. Morris, Texas
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B y - l a w s
Harold A. Mock, chairman, Massachusetts 
William J. Christian, Alabama 
Alexander J. Lindsay, Colorado 
John A. Peyroux, Louisiana 
Maurice W. Stoffer, Minnesota
C o o p e r a t io n  w it h  B a n k e r s
Albert J. Watson, chairman, California 
Arthur C. Droegemueller, Illinois 
Henry B. Fernald, New York 
Rene J. LeGardeur, Louisiana 
Eustace LeMaster, Washington 
Harvard L. Mann, Massachusetts 
Vernon J. Moore, Ohio 
Harry L. Stover, Missouri 
Frank A. Willison, Pennsylvania
Cooperation w it h  B a r Association 
Francis P. Byerly, chairman, New York 
A. DeWitt Alexander, California 
James J . Hastings, New Jersey 
Harry M. Jay, Tennessee 
Clarence L. Johnson, Connecticut 
Harold L. Klagstad, Illinois 
J .  Cyril McGarrigle, Pennsylvania 
Edward P. Tremper, Jr., Washington 
Edwin H. Wagner, Missouri
C o o p e r a t io n  w it h  B u r e a u  o f  E co no m ic 
R e s e a r c h
Charles H. Towns, chairman, New York 
Charles J. J. Cox, New York 
Maurice E. Peloubet, New York
C o o p e r a t io n  w it h  C o n t r o l l e r s ’ 
C o n g r e ss
John A. Lindquist, chairman, New York 
Hermon F. Bell, New York 
John Fraser, New York 
J. P. Friedman, New York
C o o p e r a t io n  w it h  C r e d it  M e n
Simon Loeb, chairman, New York 
Fred F. Alford, Texas 
Clinton W. Bennett, Massachusetts 
James B. Carson, Georgia 
Charles E. Fernald, Pennsylvania 
Karl K. Morris, Ohio 
R. C. Mounsey, Washington 
James A. Rennie, Virginia 
August J. Saxer, Missouri 
Edward J. Stegman, Maryland 
Leonard M. Troub, Conecticut
C o o p e r a t io n  w it h  I n v e s t m e n t  B a n k e r s  
P. W. R. Glover, chairman, New York 
Robert C. Brown, Illinois 
Thomas H. Carroll, Pennsylvania
William J .  Carter, Georgia 
F. F. Hahn, California
C o o p e r a t io n  w it h  S.E.C.
George W. Rossetter, chairman, Illinois 
Roy Andrea, Illinois 
William H. Bell, New York 
William M. Black, New York 
Erik J .  Blomqvist, New York 
George O. Carlson, California 
Charles W. Jones, Illinois 
Homer N. Sweet, Massachusetts 
Cooperation with Stock E x c h a n g e s  
Warren W. Nissley, chairman, New York 
Percival F. Brundage, New York 
William R. Donaldson, New York 
John F. Forbes, California 
Percy M. Hendrie, Massachusetts 
Harold B. Simpson, New York 
Prior Sinclair, New York 
Andrew Stewart, New York 
Cooperatives 
Lewis Lilly, chairman, California 
Clarence H. Benton, Wisconsin 
Walter L. Bradley, New York 
John J .  Harrington, Massachusetts 
Walter A. Musgrave, Connecticut 
Robert L . Persinger, Virginia 
Education  
For 3 Years:
Paul K. Knight, chairman, New York 
Frank Ahlforth, Illinois
For 2 Years:
Roy B. Kester, New York 
For 1 Year:
William H. Bell, New York 
T. Edward Ross, Pennsylvania 
F e d eral Taxation  
Walter A. Cooper, chairman, New York 
John A. Conlin, New Jersey 
Scott H. Dunham, California 
John D. Filson, Illinois 
William R. McNamara, New York 
Leslie Mills, New York 
George M. Thompson, California 
Troy G. Thurston, Indiana 
Clarence L . Turner, Pennsylvania 
Governm ental Accounting 
T . Coleman Andrews, chairman, Virginia 
George P. Ellis, Illinois 
Fayette H. Elwell, Wisconsin
H. W. Gifford, Kansas 
Joel Hunter, Jr., Georgia 
Eric L. Kohler, Illinois 
Elton C. Loucks, Nebraska 
Lloyd Morey, Illinois
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H i s t o r y  
T. Edward Ross, Pennsylvania
A c c o u n t a n t s ’ L i a b i l i t y  a n d
L i a b i l i t y  I n s u r a n c e  
Samuel D. Leidesdorf, chairman, New York 
Norman J. Lenhart, New York 
Rodney F. Starkey, New York
N a t i o n a l  D e f e n s e  
George S. Olive, chairman, Indiana 
Albert D . Berning, New York 
Francis P. Byerly, New York 
George Cochrane, New York 
Charles B. Couchman, New York 
George P. Ellis, Illinois 
John F. Forbes, California 
W. P. Hilton, Virginia 
Frederick H. Hurdman, New York 
Lincoln G. Kelly, Utah 
Frank Wilbur Main, Pennsylvania 
Warren W. Nissley, New York 
Maurice E. Peloubet, New York 
Prior Sinclair, New York 
Victor H. Stempf, New York 
C. Oliver Wellington, New York
P u b l i c a t i o n  
James L. Dohr, chairman, New York 
Charles B. Couchman, New York 
Percy R. Everett, New York 
Albert E. Hunter, Massachusetts 
Alan P. L. Prest, New York
P u b l i c  I n f o r m a t io n  
Victor H. Stempf, chairman, New York 
Edward A. Kracke, New York 
J. Arthur Marvin, New York
S a v i n g s  a n d  L o a n  A c c o u n t s  
Thomas A .  Williams, chairman, Louisiana 
Lee K. Carr, Pennsylvania 
Helen H. Fortune, Kentucky 
Emil J. Monde, Connecticut 
James T. Wilkes, Illinois
S o c ia l  S e c u r i t y  A c t  
George W. Rossetter, chairman, Illinois 
James F. Hughes, New York 
Simon W. Levitan, District of Columbia 
William F. Loflin, Georgia
Glenn A. Railsback, Arkansas 
Frank A. Shallenberger, Maryland 
John Wiseman, West Virginia
S t a t e  L e g i s l a t i o n  
T. Dwight Williams, chairman, Oklahoma 
James L. Benson, Maryland 
Gilbert F. Dukes, Alabama 
George H. Emery, North Carolina 
Samuel W. Eskew, Kentucky 
Milton A. Feldmann, Wisconsin 
Don S. Griffith, Washington 
James E. Hammond, California 
Lyle W. Hines, Minnesota 
Roland B. Keays, Michigan 
P. H. Kerr, Missouri 
Theodore Krohn, New Jersey 
J. Carle Parry, Jr., Pennsylvania 
Weldon Powell, California 
Dick D. Quin, Mississippi 
R. G. Rankin, New York 
Thomas J. Reedy, Illinois
S t o c k  B r o k e r a g e  A c c o u n t in g
E. A . Kracke, chairman, New York 
Thomas W. Byrnes, New York 
Robert H. Rissinger, Pennsylvania 
Walter H. Rohe, Illinois 
James Runser, California 
Frederick S . Todman, New York 
Frederick W. Wulfing, New York
S t u d e n t s ’ S o c i e t i e s  
Maurice E. Peloubet, chairman, New York 
Warren M. Brown, Connecticut 
Julian A. Hawk, Ohio 
Joseph Pelej, Illinois 
Robert H. Prytherch, New York
T e c h n i c a l  S e s s i o n s  
Stephen Gilman, chairman, Illinois 
Charles T. Bryan, New York 
Dixon Fagerberg, Jr., Arizona 
Thos. W. Leland, Texas 
Donald M. Russell, Michigan 
Roscoe L. Thomas, Montana
T e r m i n o l o g y  
George O. May, chairman, New York 
William D. Cranstoun, New York 
Walter A. Staub, New York
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Activities of Officers and 
Members
P r o m o t io n
Colonel Arthur H. Carter, a member of 
the Institute and a former president of the 
New York State Society of Certified Public 
Accountants, was recently promoted, by 
nomination of President Roosevelt and 
ratification of the Senate, to the rank of 
brigadier general. He graduated from West 
Point Military Academy in 1905 and has 
recently been chief administration officer of 
the Accounting and Auditing Section of 
the Purchase and Control Branch of the 
Office of the Undersecretary of War.
P a s t  P r e s i d e n t
C. Oliver Wellington, immediate past 
president of the Institute, spoke at the 
Thirteenth Boston Conference on Distribu­
tion, October 6th, at the Hotel Statler, on 
“ Business Costs in War Emergencies.”
Time Extended for Filing 
Treasury Form TFR-300
It has been suggested that accountants 
may wish to advise their clients that the 
filing date for Treasury Department form 
TFR-300 has been extended from Septem­
ber 30 to October 31, 1941. The form has 
been prepared for the reporting of all prop­
erty subject to the jurisdiction of the United 
States on either or both June 1, 1940, and 
June 1 4 ,  1941, in which any foreign country 
or any national thereof had any interest, di­
rect or indirect.
Report must be made regardless of 
whether a report on form TFR-300 with re­
spect to any such property shall have been 
previously filed. Additional reports are re­
quired regarding all property subject to the 
jurisdiction of the United States on July 26,
1941, in which on that date China or Japan 
or any national thereof had any interest.
There is available Public Circular No. 4, 
dated August 16, 1941, entitled “ Instruc­
tions for Preparation of Reports on Form 
TFR-300 of all Foreign-owned Property 
Subject to the Jurisdiction of the United 
States.”
Form TFR-300 has been issued in nine 
series, A to I inclusive, each series being de­
signed for the use of particular groups and 
classes of persons under duty to report.
Accountants Classified for 
Defense Purposes
In a recent interview with Dr. Steuart 
Henderson Britt, consultant of the National 
Resources Planning Board, a representative 
of a subcommittee of the Institute’s com­
mittee on national defense learned that 
the Board expects that it will receive a 
number of applications from accountants 
between the ages of 21 and 28, registered 
with that Board, for deferment under the 
selective service act. However, unless the 
applicant has already enrolled by filling out 
a questionnaire, his application for defer­
ment would not be considered by the Board.
The establishment of a roster of scientific 
and specialized personnel by the National 
Resources Planning Board, with the coop­
eration of the Institute and the National 
Association of Cost Accountants, was an­
nounced in an item on page 3 of the August 
issue of this bulletin. In addition to the 
work of the Board in advising selective 
service boards on the deferment of techni­
cal and scientific workers from 21 to 28 
years of age, it has another important func­
tion— the compilation of special abilities 
possessed by older men in the profession, 
which might be of service to the govern­
ment.
The Board has requested that the Insti­
tute assist it in sorting out those applicants 
entitled to deferment, following the Board’s 
own investigation of the applications. Dr. 
Britt’s proposal is now being considered by 
the Institute’s committee on national de­
fense.
National Defense
Supplementing the lists of members and 
associates serving in defense capacities pub­
lished in earlier issues of this bulletin is the 
name of Walter J. Zollinger, who was ap­
pointed a field auditor in December, 1940, 
and is now on duty at the San Jacinto 
Ordnance Depot, Houston, Texas.
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Examinations
The regular fall examinations of the 
American Institute of Accountants will 
be held on November 13th and 14th, and 
coöperating state boards of accountancy 
will hold simultaneous sessions. Following 
is the schedule of examinations:
T h u r s d a y , N o v e m b e r  13, 1941 
9:00 a .m . to 12:30 p .m . Auditing.
1:30 to 7:30 p .m . Accounting theory and 
practice. Part I.
F r i d a y , N o v e m b e r  14, 1941 
9:00 a .m . to 12:30 p .m . Commercial law. 
1:30 to 7:30 p .m . Accounting theory and 
practice. Part II.
Visitors
Parry Barnes, Kansas City, Mo.
William J. Carter, A tlanta, Ga.
Schuyler Dillon, Boston, Mass.
Carl Ehrengart, Jersey City, N. J.
J. H. Gilby, Chicago, Ill.
John B. Harris, Lancaster, Pa.
Clyde F. Hart, Newark, N. J.
Irving Heyman, Newark, N. J.
Walter J. Hollings, San Francisco, Calif.
Harry E. Judd, Omaha, Nebraska 
Lewis Lilly, San Francisco, Calif.
Norman L. McLaren, San Francisco, Calif.
R. C. Mounsey, Seattle, Wash.
F. J. Peterson, Des Moines, Iowa 
Dale E. Rose, Toledo, Ohio 
William H. Schrader, Buffalo, N. Y.
Clarence S. Springer, Brattleboro, Vt.
Mrs. Clarence S. Springer, Brattleboro, Vt. 
Robert Williams, Boston, Mass.
Stephen S. Yeoman, Indianapolis, Ind.
Puerto Rico Court of Tax Appeals
Two members of the Puerto Rico Insti­
tute of Accountants were recently ap­
pointed by the governor of that territory as 
judge and secretary of the newly created 
court of tax appeals, which is similar to the 
federal board of tax appeals in the United 
States. The appointees are: Juan Enrique 
Soltero, as judge, and Ramón Umpierre, 
secretary.
The court is composed of four associate 
members and a president, all to be ap­
pointed by the Governor of Puerto Rico, 
with the advice and consent of the senate, 
for a term of ten years. Of the four mem­
bers, one shall be “ a certified public ac­
countant, of reputation and experience,”  
another a civil engineer, a third an agricul­
tural engineer, and the fourth a business­
man or economist versed in tax matters. 
The president must be a lawyer who has 
actively practiced in Puerto Rico for at 
least ten years.
STATE SOCIETY NEWS
A feature of the Fourth Accounting 
Clinic, sponsored by the Harrisburg Chap­
ter of the Pennsylvania Institute, was a 
series of six fifteen-minute addresses on the 
afternoon of October 3rd. In addition to be­
ing well attended, they were run off rigidly 
on schedule! At a later session, T. Coleman 
Andrews, member of council of the Ameri­
can Institute, spoke on “ Some Common 
Errors Found in Municipal Financial 
Statements.”  Guest of honor at the dinner 
session was John H. Zebley, Jr., president 
of the Pennsylvania Institute. Greetings 
from the American Institute were conveyed 
by Frank A. Gale, assistant secretary.
A library and publications committee has 
recently been organized by the Minnesota 
Society. Its duties include listing accounting 
texts available in the public libraries, mak­
ing periodic reports on Institute research 
bulletins, reviewing S.E.C. accounting re­
leases and cases involving accounting mat­
ters, reviewing current books and articles, 
and investigating the feasibility of an ac­
counting library. An advisory committee 
on accounting and auditing procedure is 
also being established, whose duty it will be 
to advise and assist members of the Society 
on matters of that nature. The Society held 
its September meeting on September 30th 
at the Curtis Hotel, Minneapolis.
Municipal auditing was the subject of a 
meeting held October 2nd at Bridgeport by 
the Connecticut Society. The Massachu­
setts Society’s meeting on September 29th 
was devoted to a discussion of various phases 
of "Accountants’ Liability.”
The Los Angeles Chapter of the Cali­
fornia Society held a dinner meeting on 
Monday, September 8th, at the Hotel 
Clark. Arthur G. Coons, professor of econ­
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omy, Graduate School of Claremont Col­
leges, spoke on “ Defense Industries and 
Southern California Economy.” The board 
of directors of the Chapter recently voted to 
remit dues for the year 1941-1942 of mem­
bers serving with the armed forces of the 
United States.
The following nine points, published in 
the September issue of the bulletin of the 
Georgia Society, form the program of the 
Society for the coming year as approved by 
the board of trustees:
1 . Extend the development of our relations 
with the public by listing all the available 
speakers of our group with every civic and 
trade organization.
2. Hold monthly meetings of the Chapter 
and publish in the local newspaper an 
article of the meeting.
3. Extend invitations to members of the 
local Bar to attend your meetings.
4. Special cooperation with the legal pro­
fession through our committee on Geor­
gia Bar Cooperation.
5. Build the Society membership from all 
eligible accountants.
6. Secure enactment of desirable amend­
ments to our C.P.A. law.
7. Continue the cooperation with the Amer­
ican Institute of Accountants.
8. Continue the cooperation with the fed­
eral and state tax authorities.
9. Maintain at all times our high code of 
professional ethics and conduct.
Later on in the same bulletin, but in lighter 
vein, there appears the following definition: 
“ Collateral—Something which, if you had, 
you wouldn’t need the money which you 
can’t borrow without.”
George S. Bancroft, of Wichita Falls, 
Texas, died August 28, 1941. Mr. Bancroft 
was born in 1887 at St. Paul, Minn. He re­
ceived the A.B. degree in 1908 from Wash­
ington and Jefferson College in Pennsyl­
vania. Mr. Bancroft served as auditor of 
the American Refining Company for a time, 
then as general auditor for the Panhandle 
Refining Company. He was a certified pub­
lic accountant of Texas and had been prac­
ticing under his own name since 1928. Mr. 
Bancroft had been a member of the Ameri­
can Institute of Accountants since 1933.
E. Austin Leitch, of Richmond, Va., who 
died September 5, 1941, had been a mem­
ber of the American Institute of Account­
ants and its predecessor organization since 
1910. He was a charter member of the Vir­
ginia Society of Public Accountants. Mr. 
Leitch was born in 1867 in Brooklyn, N. Y., 
and entered the practice of accounting 
there. In 1907 he moved to Richmond, 
where for three years he was associated 
with the local offices of the American Audit 
Company. He then formed his own business 
and continued the practice of accounting 
until his death.
Robert J .  Leo, of Portland, Ore., died 
August 23, 1941. Mr. Leo was born in 1886
at Brooklyn, N. Y . He received his educa­
tion at the Oregon Institute of Technology. 
Mr. Leo was a certified public accountant of 
California and Oregon and a member of the 
Oregon Society of Certified Public Account­
ants. He joined the firm of Haskins & Sells 
in Portland in 1918 and was for a number of 
years associated with that firm as manager 
of the Portland office. Mr. Leo had been a 
member of the American Institute of Ac­
countants since 1924. At the time of his 
death he was practicing under his own name.
Glenn E. Patterson, of Chicago, Ill., was 
killed in an automobile accident September 
25, 1941. He was 33 years old. Mr. Patter­
son was a graduate of the University of 
Oklahoma with the B.S. degree in business, 
and had studied accounting at North­
western University and at Loyola Uni­
versity in Chicago. From 1929 to 1935 he 
was an accountant for the Sinclair Refining 
Co., Chicago, and from 1936 to the date of 
his death was a partner in the firm of 
George V . Rountree & Co., of Chicago. He 
was a certified public accountant of Illi­
nois and a member of the Illinois Society of 
Certified Public Accountants.
Mr. Patterson was to have become a 
member of the American Institute of Ac­
countants on September 30th.
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Dana F. Stark, of Elmira, N. Y., died 
September 15, 1941. Mr. Stark was born 
near Waverly, N. Y., but spent most of his 
life in Elmira. He lived for a time in Los 
Angeles, Calif., and while there was asso­
ciated with Armour & Co. as an auditor. 
Mr. Stark was a former city auditor of 
Elmira. A certified public accountant of 
New York, he had been a member of the 
New York State Society of Certified Public 
Accountants since 1909. In recent years, he 
had been a member of the Committee on 
Grievances under the New York C.P.A. 
law. At the time of his death, Mr. Stark 
was practicing under his own name. He had 
been a member of the American Institute of
Accountants and its predecessor organiza­
tion since 1910.
Horace E. Witman, of Philadelphia, Pa., 
died September 15, 1941. Mr. Witman was 
born in 1886 at York, Pa., and was educated 
in the public schools there. He was a certi­
fied public accountant of Pennsylvania and 
a member of the Pennsylvania Institute of 
Certified Public Accountants. Mr. Witman 
had been with the firm of Lybrand, Ross 
Bros. & Montgomery since 1918, and at the 
time of his death was manager of the Phila­
delphia office. He had been a member of the 
American Institute of Accountants since 
1936.
Calendar of Events
N. Y. U. A c c o u n t i n g  C l u b  
With the cooperation of the speakers’ 
bureau of the Institute, the Accounting 
Club of New York University will inaugu­
rate on November 3rd a series of discus­
sions on accounting subjects. The topics 
and speakers follow:
November 3rd—“ Duties of the Junior Ac­
countant”—Robert D. Gracey 
November 17th—“ Accounting Practice in 
Relation to National Defense”—Howard 
L. Guyett
December 8th— “ Public Finance and Taxa­
tion”—J. S. Seidman
December 15th—“ Accountants’ Reports”  
—Charles H. Towns 
December 22nd— “ Vocational Opportuni­
ties”—Gertrude Priester 
January 5th—“ Professional Accounting 
Societies”—John L. Carey
T h ir d  A c c o u n t i n g  I n s t i t u t e
Columbia University, in collaboration 
with the National Association of Cost Ac­
countants, will hold the third Accounting 
Institute on Thursday and Friday, October 
30th and 31st. The main topic of the con­
ference will be “ Current Controversies in 
the Application of Accounting Principles.”
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Attendance at the Annual Meeting
Garfield, C.Following are the names 
of members and others who 
attended the annual meet­
ing at Detroit, September 
15-18, 1941:
A la b a m a  
Birmingham 
Borland, Mr. & Mrs. W . H.
A r k a n s a s  
Pine Bluff 
Railsback, Mr. & Mrs.
Glenn A.
C a l i f o r n i a  
Beverly Hills 
Frisbee, I. N .
Fresno
Sims, Mr. & Mrs. George W.
Los Angeles 
Butterfield, L . W.
Carlson, Geo. O.
Douglas, T . G.
Gabrielson, Mr. & Mrs. C. C. 
Galbally, Wm., Jr.
Gibson, W. B.
Goode, Miss Jane E.
Kudell, Carl W.
Lewis, M. E.
Moss, Oscar 
Moss, Mrs. S. J.
Powell, Weldon 
Scholefield, J .  B.
Thompson, Mr. & Mrs. Geo. M. 
Walling, G. E .
San Francisco 
Aiken, R. L.
Breslin, F . M.
Buchanan, Robt.
Dolge, William 
Draewell, Walter G.
Dunham, Scott H.
Giles, C. R.
Henry, B. K.
Herrick, Mr. & Mrs. Anson 
Hershey, Phillip A.
Hollings, Walter J.
Keast, George R.
Krueger, J .  E .
Lilly, Lewis
McLaren, Mr. &  Mrs. N. L. 
Meyer, Mr. & Mrs. Adolph 
Reeve, L. S.
Rodolph, Mr. & Mrs. Rollin 
Sanders, W . B.
Short, Mr. &  Mrs. Frank G.
C o lo r a d o
Denver
Brownne, Mr. & Mrs. F . T . 
Collins, Clem W.
Goldberg, Wm. H.
Haworth, R. Wallace 
Mayo, Ralph B.
C o n n e c t i c u t  
Bridgeport 
Hope, Mr. & Mrs. J . William 
Hartford 
Brown, Mr. & Mrs. Warren M. 
Lerner, M . E .
New Haven 
Johnson, Mr. & Mrs. C. L. 
Jones, Ralph C.
D e l a w a r e  
Wilmington 
Hayes, Miss Alice E.
Mack, Harry J.
D i s t r i c t  o f  C o lu m b ia  
Washington 
Abramson, Mrs.
Auzenne, Gustav, Jr.
Brown, John E .
Caton, D. B.
Councilor, James A.
Dechene, Arthur C.
Franck, Chas. Miller 
Good, John, Jr.
Gordon, Spencer 
Grice, James B.
Kendrick, Wayne 
Levitan, Mr. & Mrs. S. W. 
Pearce, Fred L.
Sutherland, L . G.
Taggart, Dr. H. F.
Werntz, William W .
F l o r i d a  
Jacksonville 
Hartman, Mr. & Mrs. Joseph L. 
Milligan, C. K.
Smoak, Paul R.
Miami
Gamer, Mr. & Mrs. Fred G. 
Keller, Jas. I., Jr.
Olshen, J. W.
Ring, R. Warner 
St. Petersburg 
Shepard, Mr. &  Mrs. Lee C.
Tampa 
Bogue, Russell S.
Montenegro, Mr. & Mrs. M. A.
G e o r g ia
Atlanta 
Carter, William J.
Ives, Stephen B.
Weber, T. M., Jr.
Columbus 
Loflin, Mr. & Mrs. Wm. F . 
Macon
Geoghegan, Mr. & Mrs. Brooks 
Savannah 
Barnes, Mack H.
Meyer, Henry F .
Saussy, C. W.
Il l i n o i s
Chicago 
Ahern, L. D.
Ahlforth, Frank 
Andreae, Mr. & Mrs. Roy 
Berman, Mr. & Mrs.
Herman M.
Blough, Carman G.
Brewer, George F.
Burns, C. J.
Chamberlain, Henry T.
Dixon, R. L.
Ellis, Geo. P.
Epstein, Mr. & Mrs. Benno B. 
Ernest, E . K.
Fischer, B. H.
Gaertner, Paul
Gerdes, R. L.
Gilby, J .  H.
Gildea, M ary C.
Gilman, Stephen 
Gould, M. W.
Grady, Paul 
Groves, James M .
Hawes, H. C.
Himmelblau, A.
Himmelblau, David 
Hirsh, Bernard L.
Jahn, R. G.
Klagstad, H. L .
Koch, Mr. & Mrs. Alvin 
Koehler, E . W.
Kroll, Josephine A.
Langer, Carl 
Layman, H. F .
Layman, Wm. M .
LeClear, W . M.
Lipscomb, Mr. & Mrs. P. D. 
McDaniel, Charles DeMotte 
McDonald, E .
McPhee, A. V.
Maloney, Joseph A.
Melvoin, Charles 
Morphew, H. M.
Norse, Miss Julia 
Oppenheimer, H. L.
Riordon, R. B.
Robin, Benjamin
Rohe, Mr. & Mrs. Walter H.
Ross, Wm. F . G.
Roush, Hoyt L .
Savage, Henry H.
Somerville, C. G.
Stans, Mr. & Mrs. M. H. 
Sunley, W . T .
Surdyk, C. M .
Sweeney, Mr. & Mrs. Wm. J. 
Talbot, Cyril 
Taylor, H. E.
Torbet, A. W.
Trueblood, Robert Martin 
Walline, Ralph Elm  
Wilcox, E . B.
Wolf, Mr. & Mrs. Geo. D., Jr.
Decatur 
Richardson, Earl E .
Shilling, F. W.
Elgin
Armitage, Mr. & Mrs. P. M .
Peoria 
Brown, Warren T.
Rockford 
Conrad, John W.
Huss, J . Wesley, Jr.
Wood, Clifford G.
Salem 
Scott, Susan 
Springfield 
Blankenship, Roy A.
Rickbeil, Raymond E.
Urbana 
Anderson, Mr. & Mrs.
Chester R.
Littleton, A. C.
Morey, Mr. & Mrs. Lloyd 
Scovill, H. T.
Wilmette 
Kohler, E . L.
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I n d i a n a
Anderson 
Crook, T. E.
Evansville 
Cammack, Mr. & Mrs. J . A. 
Jones, Gordon 
Thomas, Mr. & Mrs. E . E .
Fort Wayne 
Beeler, George R.
Detmer, G. F.
Houlihan, Thomas A. 
Kendrick, D. W.
Gary 
Silep, Chas.
Silep, Mrs. Nettie B.
Indianapolis 
Anderson, Mayme 
Baerncopf, Mr. & Mrs. J. B. 
Hoffman, Floyd L.
Kirlin, Floyd 
Madden, W. M.
McHugh, Charlotte 
Melven, Tom L.
Olive, Mr. & Mrs. Geo. S. 
Olive, Geo. S., Jr.
Richter, R. C.
Stein, Miss Myrtle 
Thurston, Mr. & Mrs. Troy G. 
Yeoman, Mr. & Mrs.
Stephen S.
Kendallville 
Carson, R. L.
Michigan City 
Hill, Mr. & Mrs. Geo. R.
Notre Dame 
Chizek, C. F.
Price, S. R.
South Bend 
King, Karl G., Jr.
Thomas, Mr. & Mrs. Lewis E . 
Wharton, J . R.
I o w a  
Des Moines 
Peterson, Mr. & Mrs. Fred J.
Dubuque 
O’Connor, C. D.
Mason City 
Patrick, R. C.
Sioux City 
Keightley, Mr. & Mrs. L . H. 
Shipway, R. J .
K a n s a s
Wichita 
McKibbin, Ralph C.
West, Ivan M.
K e n t u c k y  
Lexington 
Hifner, W. A., Jr.
Louisville 
Cotton, Mr. & Mrs. Wm. 
Escott, C. R.
Ford, Gordon 
Petot, Mr. & Mrs. J .  S. 
Waldman, Mr. & Mrs. Max 
White, Kenneth 
Yeager, L . C. J .
L o u is ia n a  
Baton Rouge 
Champagne, Mr. &  Mrs. L .  A. 
Monroe
Frazer, Mr. & Mrs. Harry G.
New Orleans 
De Verges, Edw. J.
Hartmann, John F .
McLean, D . E.
Peyroux, Mr. & Mrs. John A., 
Jr.
Rittler, Edw. S.
Wegmann, Mr. &  Mrs.
August A.
Williams, Thos. A.
Shreveport 
Fullilove, H. H.
M a i n e
Portland 
Noon, Mr. & Mrs. J .  A. 
Stanley, Mrs. Arthur C. 
Tolman, Mr. & Mrs. Orey A.
M a r y l a n d  
Baltimore 
Black, Robert W .
Gauger, M. J .
Hatter, Mr. & Mrs.
Charles W.
Millians, P. M.
Wooden, Ernest E.
Hagerstown 
Kidwell, Guy S.
Silver Spring 
Peavey, J .  O.
M a s s a c h u s e t t s  
Boston 
Batchelder, Arthur P.
Bennett, C. W.
Chase, Alexander J .
Chase, Arthur T.
Clarke, Mr. & Mrs. John F. 
Fitch, S. G. H.
Fox, Charles J.
Glunts, James D .
Haworth, Christopher 
Hunter, Albert E.
McDevitt, Mr. & Mrs.
Edward J.
Maggioni, Mr. &  Mrs. Peter J .  
Mann, Harvard L.
Mann, Mrs. Julia H.
Mock, Mr. & Mrs. Harold A . 
Perry, Donald P.
Pride, Mr. & Mrs. E . Ober 
Stewart, J .  Harold 
Wagar, Mr. & Mrs. Wayne B. 
Wales, E . S.
Welton, Mrs. Ruth M . 
Wilkinson, Mr. &  Mrs. A . T. 
Wilson, Mr. &  Mrs. George A.
Milton 
Cullman, Arnold F .
M i c h ig a n  
Ann Arbor 
Briggs, Mr. & Mrs. R. P. 
Icerman, P. F .
Johnson, R. L .
Lang, L . L .
Paton, M r. &  Mrs. W . A . 
Pierpont, W. K.
Voelker, H. G.
Battle Creek 
Bell, Adamson 
Orchard, E . O.
Sandberg, S. R.
Bay City 
Touse, Mr. & Mrs. Charles G. 
Tripp, Mr. & Mrs. Willard A.
Benton Harbor 
Fish, L . H.
Detroit
Ackerman, Mr. & Mrs. A. W. 
Adams, Paul G.
Adelson, Murray J.
Aldrich, T . B.
Allen, Marvin 
Anderson, O. H.
Angermeier, Lewis 
Anthony, Robert 
Applegate, Z. E .
Austin, Richard H.
Babler, Alvin
Bailey, Mr. &  Mrs. Geo. D. 
Baird, Joe 
Barackman, M . H.
Barkley, W. R.
Barnett, Sidney A.
Barnett, William G.
Barr, Mr. & Mrs. A . W.
Barr, Mr. & Mrs. E . J .
Barrett, Mr. & Mrs. Arnold L. 
Barrett, James H.
Barry, F . J.
Bartrop, Mr. &  Mrs. James W. 
Bass, Edward C.
Bassin, Louis 
Beal, M ax 
Begle, Howell E .
Belk, E . H.
Berger, Harvey H.
Berger, Miss Adelaide C. 
Bernack, E . G.
Bernard, Walter V.
Bernstein, Gerson B.
Bevis, D. J.
Blackman, C. C.
Blakeley, Earle 
Bonbright, Daniel C.
Bonner, James B.
Bloodsworth, Mr. & Mrs. A. J .  
Bloomberg, Louis M . 
Bloomberg, Morris E .
Boekle, Otto I.
Boeldt, Louis 
Bonesteel, Charles A.
Bookser, Wm. F.
Boothe, J. Lee 
Borland, Mr. & Mrs. L . E . 
Bower, Edwin H.
Boyse, W . E .
Break, T. J .
Broad, E . B.
Brockmiller, Russell F.
Brush, H. G.
Budd, Stephen C.
Burchard, L. H.
Buri, Russell 
Burnham, E . L.
Burleson, Mr. & Mrs. Harry W . 
Busch, John L.
Busse, R. W.
Byall, Paul W.
Byrum, Verne W .
Carew, A. J .
Carlson, Leroy T.
Case, F. B.
Casey, F . L .
Christiansen, M . J .
Clarke, Harold G.
Cloyd, C. L.
Cole, C. D.
Colt, G. M.
Cook, W . H.
Cox, Mr. & Mrs. C. B.
Craig, Irma E .
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Crandall, LaVern C.
Crane, B. F .
Crane, R. Z.
Crapo, W. M . W.
Crawford, K. R.
Currie, Mr. & Mrs. A . S.
Dale, E . W.
Darragh, R. J.
Davidson, W . F.
Davies, E . R.
Davis, Robert S.
Davis, William J.
Delaney, E . C.
Deutsch, Miss Olga 
DeView, Orville C.
Diamond, James P.
Dimmer, Miss Grace A. 
Dobbins, C. A.
Dobson, Fred I.
Donovan, Robert J.
Duncan, H.
Dunlop, G. E .
Eberle, Mr. & Mrs. Elmer 
Anton 
Eckner, W. E.
Elsholz, Wm. J .
Engel, George 
Erickson, Miss Frances 
Evans, John C. &
Schneider, D. E.
Evans, Mr. &  Mrs. Thomas H. 
Fairchild, R. L.
Faulkner, Max E.
Fechheimer, Henry 
Ferguson, Fred W.
Ferguson, W . M.
Finnell, Mr. & Mrs. A. A. 
Finney, E .
Finney, James C.
Flaat, Oscar
Fletcher, Mr. & Mrs. E . H. 
Floersch, Harold J.
Forrest, Chas.
Foster, W. E.
Fowler, Allen 
Frizel, Geo. J.
Frye, Ivan V.
Full, A. F .
Gaik, Arthur E.
Gardner, Joseph E .
Garter, F . F.
Gilbert, Mr. &  Mrs. D. E . 
Gilbert, Mr. & Mrs. Harold H. 
Ginter, Ralph R.
Gordon, B. M.
Green, Ja y  
Greengrove, A. E. 
Grettenberger, H., Jr.
Griem, L . V.
Grundy, Mr. &  Mrs. A. J .  
Guenther, R. J .
Guest, James A.
Haas, Firman 
Halstead, F. K.
Halting, Louis C.
Halvorson, Newman T . 
Hamman, Paul E .
Hansel, Arthur J .
Harding, John J.
Hardy, E . J .
Harrington, Mr. &  Mrs.
John E .
Harris, Chas. K.
Harshman, H. E.
Hartenstein, Henry R.
Hartig, A. W.
Hathaway H. A.
Haupt, R.
Hawkins, Mr. & Mrs. A. I. 
Hawkins, W . M .
Healy, J .  D.
Hearst, J. E.
Heath, Mr. &  Mrs. George 
Heil, John S., Jr.
Herkner, R. T.
Hickey, M. P.
Hinds, Wm. N.
Hobbs, L. W.
Hockstad, E . J.
Hoelzle, E . C.
Hoffman, R. M .
Hogan, Hugh 
Hogan, Mr. & Mrs. J .  J .
Hoge, W. B.
Hollis, C. M.
Hopkins, Mr. & Mrs.
Herbert S.
Houmann, L . F.
Huffmon, Mr. & Mrs. H. Glenn 
Hummel, Charles 
Hyde, C. J.
Irwin, Paul R.
Isenberg, Wm. B.
Jackson, B. F.
James, Ellsworth 
Jasmer, W. H.
Jefferis, John F.
Jennings, J . N.
Jennings, Rex L .
Jensen, Mr. & Mrs. Wallace M . 
Jewell, C. D.
Johnson, Fred G.
Johnston, Miss Lillian M . 
Johnstone, R. T.
Juengel, Mr. & Mrs. Lloyd G. 
Karpus, Eugene S.
Keating, E . C.
Keays, Mr. & Mrs. Roland B. 
Kennedy, M. L.
Kenney, Joe L.
Kent, Richard H.
Kilgour, Mrs. Crystal B. 
Kimball, Donald M .
Kimball, E. C.
Kimmerly, T . R.
Kinsworthy, Thos. A. 
Kirschling, Sylvester J .  
Kneuker, G. J.
Knowles, A. F .
Koebbe, Mr. &  Mrs.
Clarence H.
Koelbel, Arthur W.
Kortan, John M .
Kraus, Walter B.
Krausmann, Albert C.
Laird, Miss Suzanne 
Laux, C. M.
Lawton, Thomas S.
Loftus, Deane B.
Leitch, G. L .
Lennox, D. E .
Lewis, Glen
Leyhan, Mr. & Mrs. John P. 
Longeway, G. A.
Longeway, Harry J.
Love, D. C.
Ludack, Joseph F .
Luzmoor, L . G.
Lyons, Mr. & Mrs. Coleburke 
MacClure, R. S.
Marion, E . W.
Martin, Roscoe R.
Martinson, Walter E .  
Mathiak, H. E .
Mayhen, Bruce K.
Maynard, John 
McCall, L . R.
McCullough, John 
McDonnell, F . J .
McDuff. E . R.
McEachren, J. W.
McGraw, B. L.
M cKay, W. G.
McLaughlin, Hugh A. 
McMillan, Leonard W. 
McWhorter, B. J .
Meistrich, John 
Mercier, K. A.
Michaels, W. H. G.
Miller, C. M.
Miller, Ralph C.
Miner, Cecil M.
Moffatt, O. C.
Mollhagen, Charles 
Moore, E . A.
Moore, J .  F .
Moore, Ralph W .
Morton, Mr. &  Mrs. F . W . 
Morton, O. H.
Mounteer, Mr. & Mrs. H. G. 
Munsche, R. C.
Murdock, D. R.
Murley, R. J .
Murphy, Harry L .
Murphy, Miss Alice B.
Murz, Herman 
Nell, Louis 
Nelson, E. M.
Nelson, Fred J.
Nelson, Lawrence R.
Neville, Mr. & Mrs. C. B. 
Nobes, Norman E.
Norton, A. H.
Oberst, G. J.
Ogletree, W. Tracy 
O’Heron, R. C.
O’Loughiin, H. M.
Olsen, Edwin G.
Owens, Ralph J.
Park, John 
Parker, Saul 
Patent, Jos. L .
Patrico, John C.
Pattarson, Daniel A. N. 
Pearlman, Samuel W.
Peters, Edw.
Peterson, L . T .
Phelps, Stanford N.
Philp, B. H.
Pike, Mr. & Mrs. M . Fred 
Pohl, Floyd W.
Pohl, Mrs. Elsie C.
Pohl, Miss Nona 
Presser, Dwight W .
Prevo, Mr. &  Mrs. Harry M . 
Purdy, Arthur S.
Purdy, W. D.
Rannie, R. W.
Reames, K. S.
Redlin, R. W.
Reid, Ormond J .
Reithel, Paul F. 
Reppenhagen, A . C. 
Richardson, E.
Rieck, Arthur W.
22 The Certified Public Accountant
Riggs, V. K.
Robertson, Mr. & Mrs. C. J .  
Rosenthaler, Edwin 
Rosenthaler, Mr. & Mrs.
Marx P.
Ross, Francis E .
Rossano, A. G.
Roware, Geo. F .
Rowland, Wm. C.
Rudesill, C. J.
Russell, Mr. & Mrs. Donald M. 
Rutten, Earl G.
Salter, Charles 
Sapakie, Hyman 
Savage, J .  H., Jr.
Schafer, S. E.
Schenck, William E .
Schindele, Douglas D.
Schmelz, Jack E.
Schrock, H. L ., Jr.
Schulte, Jerome F . 
Schumacher, Harold F. 
Schwarz, Geo. W. 
Schwencberger, A. F .
Scott, Mr. & Mrs. Harold W. 
Scott, John
Seeber, Mr. & Mrs. Taylor H. 
Shelly, C. P.
Sherwin, M.
Sideron, Miss Connie 
Simon, C. G.
Slater, W . E.
Slay, Louis C.
Sloan, John J.
Smith, Miss Barbara Jean 
Smith, Mr. & Mrs. David 
Smith, E. Wendell 
Smith, Edwin 
Smith, Harry A.
Smith, K. A.
Smith, Roderick J.
Snell, L . A.
Sobie, Melvin F.
Sonnenburg, Betty 
Stafford, Dud 
Stasevich, Steve 
Staub, Mr. & Mrs. E . Elmer 
Staub, Jos. L .
Steinberger, Joseph E . 
Stephens, A. C.
Stilec, C. E.
Stine, Charles 
Stringer, G.
Suor, Mr. & Mrs. E . C. 
Surbrook, H. W.
Sutton, Deon 
Teet2el, A. P.
Terharr, L.
Thomas, C.
Thompson, Mr. & Mrs.
Edward V.
Thornburgh, F . B.
Tiffany, K. C.
Tobias, Julian S.
Tobin, Benjamin J.
Toole, John P.
Townsend, L . A.
Trepanier, Mr. & Mrs. J .  C. 
Trometer, M r. & Mrs. H. J.  
Troost, George W.
Van Tifflin, W. H.
Waechter, D. W.
Waldow, Ottmar A.
Wallace, Jas. S.
Walsh, J .  R.
Walsh, Mervyn B.
Warner, Mr. & Mrs. S. W. 
Waugh, Robert S.
Weber, Dwight E.
Weeks, Remley B.
Welling Cletus J.
Wenzell, William W. 
Weremeck, F . A.
Wheaton, Raymond R. 
Whitehead, W . G.
Whiteside, Clyde C.
Wilder, Harrison W. 
Wilkinson, W.
Williams, Paul D.
Wilmot, G. G.
Wines, Emma 
Winkler, Harold C.
Wivo, John F.
Woehrle, Mr. & Mrs.
Harold M .
Woleben, E . F .
Woodman, W . S.
Wrubel, N . J .
Yaeger, T. A.
Yockey, Mr. & Mrs. M . A. 
Zick, E . J.
Zimmerman, W . F.
Zook, W. J.
Farmington 
Hogle, Gordon 
Flint 
Grath, William C.
Hawes, Mr. & Mrs. Frank 
Taylor, Don H.
Fremont 
Janes, Mr. & Mrs. Lester 
Grand Rapids 
Anway, H. E.
Berkey, S. R.
Berman, M . M .
Blanchard, G. F.
Dykema, Mr. & Mrs. A. C. 
Grainger, Robt.
Green, B. J.
Hummel, Jos. H.
Knape, Mr. & Mrs.
Raymond F .
McEwan, O. S.
Seidman, Frank E .
Shultus, W . H.
Walker, Samuel A.
Weisbard, Geo.
Holland 
Kragt, Mr. & Mrs. C.
Houghton 
Keast, William J.
Jackson 
Campbell, A. J.
Smith, John J.
Grosse Pointe 
Nurnberger, Helen E .
Hamtramck 
Grajewski, Jos. H.
Highland Park 
McDonald, Mr. & Mrs. John A.
Kalamazoo 
Britigan, Robert D.
Call, Tracy H.
Janes, James R.
Knapp, D. G.
Rice, Mr. & Mrs. Duncan 
Turbeville, H. E.
Lansing 
Angell, C. R.
Brown, Hon. Vernon J. 
Burrows, Harold W. H.
Hahn, Walter E.
Hepfer, Lyle D.
Hueni, John F.
Lynn, Mr. & Mrs. R ay C. 
Nowicki, Leo J.
Warner, Hon. Howard M.
Monroe 
Newton, Stanley J.
Richwine, A. J.
Mt. Pleasant 
Skeats, Arthur E .
Muskegon 
DeLong, Mr. & Mrs. Wesley 
Mallett, H. S.
Minshull, T. R.
Moore, Mr. & Mrs. C. Claire 
Wheeler, C. T.
Port Huron 
Moore, A. C.
Royal Oak 
Angleson, L. G.
Pottinger, James 
Simons, Walter J .
Saginaw 
Bourbonnais, George A. 
Oehring, Lyman W.
Ypsilanti 
Curtis, A. B.
Wyandotte 
Cooper, Frank R.
Hungerford, G. J .
M in n e s o t a  
Minneapolis 
Aanenson, Vernon 
Andersen, Fred E .
Cowan, John R.
Flesher, Herbert J.
Murdock, A. W.
Utley. Mr. & Mrs. H. C. 
Waldo, Earl A.
St. Paul 
Knaff, H. J.
M is s is s ip p i  
Greenwood 
Neely, Mr. & Mrs. Fred T.
Jackson 
Stainton, R. L .
M is s o u r i  
Columbia 
Bauer, Mr. & Mrs. Royal D. M .
Fredericktown 
McMorris, Mr. & Mrs. B. F. 
Joplin
Little, Mr. & Mrs. George 
Kansas City 
Bailey, Miller 
Barnes, Parry 
Bowlin, Harry D.
Buenger, F . G.
Cuneo, A. Henry 
Jackson, Mr. & Mrs. Geo. P. 
Kerr, P. H.
St. Louis 
Albers, Mr. & Mrs. Urban J .  
Boka, Alex. J.
Boye, Mr. & Mrs. Erik C. 
Charles, William 
Cronk, Eugene D.
Derrick, Albert C.
Emo, Wm.
Hardin, M . G.
Helm. H. C.
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Helm, Mr. & Mrs. Wm. A. 
Saxer, Mr. & Mrs. August J .  
Stanley, Mr. & Mrs. H. A. 
Wagner, Edwin H.
Warner, R. S.
Woolley, R. B.
Webster Groves 
Belser, Anthony A., Jr. 
M o n t a n a  
Great Falls 
Mathieson, Edwin
N e b r a s k a
Omaha 
Becker, John H.
Johnson, Mr. & Mrs. Philip G. 
Judd, Harry E.
N e v a d a
Reno 
Semenza, L . J .
N e w  H a m p sh ire  
Durham 
Johnson, A. W .
N e w  J e r s e y  
Newark 
Krohn, Theodore 
Procter, P. L.
Puder, A. H.
Passaic 
Wood, Ernest N.
Roselle Park 
Maihack, Mr. & Mrs. Ernest G. 
N e w  Y o r k
Buffalo 
Bradley, W. L.
Enloe, Mr. & Mrs. B. L . 
Toepfer, Mr. & Mrs. J .  Ralph 
Venneman, Mr. & Mrs. E . P.
Cayuga 
Hamel, John R.
New York 
Ankers, Mr. & Mrs. R. G. 
Arliss, Miss Elizabeth 
Auld, Geo. P.
Boulter, J .  W.
Bretnall, Mr. & Mrs. Arthur J. 
Brink, Victor Z.
Broad, S. J .
Brundage, Mr. & Mrs. P. F. 
Bryan, Charles T.
Byerly, F . P.
Carey, Mr. & Mrs. John L . 
Cochrane, Mr. & Mrs. George 
Cooper, Walter A.
Cotter, Arundel 
Cox, Charles J .  J .
Cranstoun, William D.
Dohr, Mr. & Mrs. James L. 
Eyre, Mr. & Mrs. William 
Farrand, George N.
Fedde, A. S.
Fernald, H. B.
Gale, Frank A.
Gantt, Wentworth F .
Getz, Mr. & Mrs. Joseph 
Glover, P. W . R.
Higgins, T. G.
Hopkins, Milo B.
Hughes, Mr. & Mrs. James F . 
Hurdman, F . H.
Hurley, Walter A.
Klein, Jos. J .
Knight, P. K.
Kortjohn, Martin
Kracke, Mr. & Mrs. Edward A. 
Kracke, Miss Virginia 
Lawson, Edward L .
Levy, Saul 
Lyon, F . W.
Marvin, J .  Arthur 
M ay, George O.
McLeod, Dr. Stuart 
Mendes, Henry E .
Mills, Leslie
Montgomery, Col. & Mrs.
Robert H.
Morse, Mr. & Mrs. H. S. 
Nelson, Andrew 
Nissley, Warren W .
Peloubet, Maurice E .
Priester, Miss Gertrude 
Prytherch, Mr. &  Mrs. R. H. 
Reeve, Archie F .
Roscher, Christopher L . 
Schapiro, Jacob 
Seidman, J .  S.
Sherwood, George H.
Sifrit, R. H.
Sinclair, Prior 
Smith, Alden C.
Starkey, Rodney F .
Staub, Edmund A.
Staub, Mr. & Mrs. Walter A. 
Stehlik, Joseph F.
Stempf, Victor H.
Stewart, Andrew 
Sutherland, Mr. & Mrs.
Elmer L.
Towns, Charles H.
Wagner, George 
Warner, Philip J.
Webster, Mr. & Mrs.
Norman E.
Wellington, Mr. & Mrs.
C. Oliver 
West, Mr. & Mrs. William H. 
Winton, Mr. &  Mrs. H. T .
Olean 
Caretaker, James C.
Rochester 
Good, Ralph S.
McLeod, Thomas L .
Miller, Herman A.
Niles, Oscar L.
Slocum, Sanford G.
Troy
Hannon, Mr. & Mrs. R. J .
Tuckahoe 
Burnett, Warren F.
Utica 
Wulh, Milton
N o r t h  C a r o l in a  
Asheville 
Henderson, Mr. & Mrs.
W. Bowen 
Greensboro 
Perrin, Mr. & Mrs. G. E . 
Strandberg, Mr. & Mrs. C. F .
Raleigh 
Poole, George R.
Winston-Salem 
Borthwick, Mr. & Mrs.
Harry R.
Elberson, Charles E .
N o r t h  D a k o t a  
Bismarck 
Rott, Arthur F.
Oh io
Akron 
Chilton, Floyd 
Stump, S. P.
Aurora 
Dallow, Peter 
Bellaire 
McCloy, J .  R.
Canton 
Taylor, J. A.
Cincinnati 
Becker, Mr. & Mrs. G. Robert 
Bowlby, J .  M.
Dennis, Mr. & Mrs. F . C. 
Graham, Mr. & Mrs. Berl G. 
McCormick, S. Lester 
Reinhardt, Mr. & Mrs. C. E . 
Starr, Mr. & Mrs. Abner J .  
Starr, Miss Charlene 
Weiss, Mr. & Mrs. H. W.
Cleveland 
Bauhof, Mr. & Mrs. Rudolf 
Bender, R. L.
Breyer, E. W.
Cryer, Henry M .
Dewey, Mr. & Mrs. A. M . 
Dickerson, T. M.
Ellenberger, E . P.
Hiller, Mr. & Mrs. Carl N . 
Hodgdon, Mr. & Mrs.
Frank T., Jr.
Kiersted, Mr. & Mrs. R. W . 
Kork, Louis D.
Lewis, S. L.
McConkie, C. C.
McQuilkin, M . F.
Moore, Mr. & Mrs. V. J. 
Nichols, Mr. & Mrs. H. W . 
Park, Leonard 
Philbrick, J. E .
Swearingen, Mr. & Mrs. H. A . 
Taylor, W. J .
Voigt, Mr. & Mrs. C. J .
Columbus 
Miller, Mr. & Mrs. Hermann C. 
Parker, Everett B.
Shonting, D. M.
Taylor, Mr. & Mrs. Jacob B. 
Wall, Mr. & Mrs. Walter D.
Dayton 
Battelle, L . G.
Wall, Mr. & Mrs. Hugh E .
Delta 
Greisinger, J . H.
Piqua 
Gunter, Ralph F.
Toledo
Dalton, Mr. & Mrs. H. L. 
Leitner, C. E.
McDonagh, V. G.
Miller, C. W.
Zucker, A. M.
Youngstown 
Burgeson, Mr. & Mrs. Elmer E . 
Collins, Mr. & Mrs. Sidney J .  
Ikirt, Mr. & Mrs. E . M . 
Mouroz, W. D.
Penman, J .  M.
O k la h o m a  
Bartlesville 
Hibner, F . S.
Miami 
Campbell, Paul C.
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Muskogee 
Williford, J .  O.
Oklahoma City 
Cory, A. W.
Williams, Mr. & Mrs. Dwight 
Tulsa
Bennett, Mr. & Mrs. L . W. 
Clark, Miss Ethel 
Clark, Mr. & Mrs. W. L .
Cross, Norman C.
Fitzkee, Mr. & Mrs. Paul W . 
Hilliard, Mr. & Mrs. J .  C. 
Philp, Walter J.
Rostet, W . W.
Tilly, Miss Betty 
Tilly, Mr. & Mrs. Virgil S. 
Tilly, Virgil, Jr.
Warner, Mr. & Mrs. Ross T.
Or e g o n
Portland 
Buell, S. D.
Stratford, Ralph B.
P e n n s y l v a n i a  
Drexel H ill 
Swanson, Charles F .
Myerstown-Hershey 
Good, Mr. & Mrs. John G.
Philadelphia 
Aitken, Mr. & Mrs. J .  N ., Jr. 
Andrews, Lt. Robert H. 
Badger, Daniel 
Brombach, Alfred C.
Bush, I. Russell 
Carroll, Thomas H.
Coughlan, Edw. A.
Coughlan, John J .
Fischer, Mr. & Mrs. A. Karl 
McGarrigle, Mr. & Mrs.
J .  Cyril 
Main, Wm. R.
Petty, Glenn O.
Pugh, Mr. & Mrs. Joseph M. 
Rockey, Mr. & Mrs. Charles S. 
Rockey, Snowden 
Ross, Mr. & Mrs. T . Edward 
Small, Francis 
Turner, C. L.
Zebley, Mr. & Mrs. John H., 
Jr.
Zipf, Carl H.
Pittsburgh 
Brown, John P.
Bruce, Duncan 
Main, Frank Wilbur 
Marsh, Mr. & Mrs. Wm. F . 
Reno, Edwin S.
Sanderbeck, Mr. & Mrs.
Adrian F .
Sharpe, George E.
Vollbrecht, Mr. & Mrs. C. M .
Reading 
Carll, Frank
R h o d e  I s l a n d  
Providence 
Daley, Edward C.
Howell, H. E.
T e n n e s s e e  
Chattanooga 
Menefee, Mr. &  Mrs. John T .
Memphis 
Bolin, Mr. & Mrs. A. Bryan 
Carlin, J .  B., Jr.
Carter, M . O.
Clark, Roscoe C.
Cobb, Oliver P.
Hansen, Mr. &  Mrs. W . W. 
Jay, Mr. & Mrs. Harry M . 
Latshaw, Mr. & Mrs. R. E . 
Matthews, Mr. & Mrs.
James A.
Nashville 
Allen, Mr. & Mrs. James W. 
Glenn, Mr. & Mrs. John S., Jr.
T e x a s
Abilene 
Davis, Mr. & Mrs.
Benjamin M .
Austin
Holck, Mr. & Mrs. Manfred 
Beaumont 
Maschek, Mr. & Mrs. O. H.
Dallas 
Abbott, George H.
Alford, Mr. & Mrs. Fred F . 
Arthur, J. F. S.
Hauser, Herbert J .
Moss, Albert G.
White, Mr. & Mrs. Kenneth B.
Fort Worth 
Morris, Mr. & Mrs. Clifton H. 
Schunder, Mrs. Polly 
Woodard, W . Charles 
Houston 
Mohle, T. W.
Phillips, J .  A.
Schlossstein, Adolph G., Jr. 
Trotter, T . B.
Wilhelm, H. I.
Waco 
Upleger, A. C.
Wichita Falls 
Allred, Mr. & Mrs. John B. 
Martlew, Leslie E .
V e r m o n t  
St. Johnsbury 
Brooks, H. Stanwood 
Brooks, Mrs. Thelma
V i r g i n i a  
Lynchburg 
Whitaker, Mr. & Mrs. M . W.
Norfolk
Hilton, Mr. & Mrs. Alfred N. 
Hilton, Miss Elizabeth 
Jackson, Mr. & Mrs. A. Joel 
Richmond 
Andrews, Mr. & Mrs.
T . Coleman 
Burket, A . W.
Burket, Miss Anne 
Calkins, Mr. & Mrs. F . S. 
Elkins, W. L.
Leach, Mr. & Mrs. J .  A ., Jr. 
Rennie, J .  A.
Scott, Mr. & Mrs. Guy M . 
Stewart, A . Frank 
Roanoke 
Brown, M r. &  Mrs. C. A.
W a s h i n g t o n
Seattle 
Cook, J .  Lindsay 
Griffith, Don S.
McConahey, Jas. M.
Mounsey, Mr. & Mrs. R. C. 
Rogers, Clyde H.
Scott, H. L.
Smith, Mr. & Mrs. Louis E . 
Tremper, Mr. & Mrs. E . P., Jr.
Spokane 
Daniels, E . C.
Morris, A . Wm.
W e s t  V ir g i n i a  
Charleston 
Fitzhugh, Norman S., Jr. 
Howell, Harry R.
Huntington 
Baughan, Mr. &  Mrs. R. L . 
Somerville, Mr. & Mrs. N . G.
Morgantown 
Tanner, Mr. & Mrs. Louis F .
South Charleston 
Paterno, M . C.
Wheeling 
Hutzell, H. S.
Lewis, Mr. & Mrs. H. G. 
Wiseman, Mr. & Mrs. John
W is c o n s in  
Appleton 
Dettman, Mr. & Mrs. E . A. 
Pusch, Mr. & Mrs. R. J .
Green Bay 
A lk, A. A.
Bums, J. P.
Ellingson, G. M.
Schuldes, M. H.
Winkel, H. M.
Madison 
Grant, Mr. & Mrs. Wilbur S.
Manitowoc 
Gluick, L .
Milwaukee 
Brauer, Mr. & Mrs. Joseph C. 
Braun, Mr. & Mrs. Mervyn  
Dietze, Carl E.
Engels, John
Haskins, Mr. & Mrs. Ralph L . 
North, A. F.
Sinclair, H. A.
Oconomowoc 
Luecker, J . T.
Sheboygan 
Hensel, Mr. & Mrs. Wm. F .
A r g e n t i n a  
Buenos Aires 
Hardman, Mr. & Mrs.
William J.
Rumboll, Mr. & Mrs. C. R.
C a n a d a  
Edmonton 
McCannel, M. C.
Montreal 
McDonald, George C.
Toronto 
Carr, A. H.
McDonald, W. L.
Windsor 
Healey, Hugh M.
Hubbell, M .
McFarlane, J .  R.
Winnipeg 
Mundie, J .  Gray 
C u b a
Havana 
Green, G. E .
N e w f o u n d la n d  
Comer Brook 
Rowe, Geo. C.
Announcements
The following firm announcements have recently 
been received from members of the Institute.
C u n e o  a n d  C o m p a n y remove offices to suite 
400-404 National Fidelity Life Bldg., Kansas 
City, Mo., and announce association of Mrs. 
Gertrude B. Cuneo with the firm as office man­
ager.
E r n s t  &  E r n s t  remove San Francisco offices 
to suite 726-738, 300 Montgomery Street.
T h e  G i l l i e s - M a l e v a n c h i k  &  C o m p an y re­
move offices to suite 615, 722 Chestnut St., St. 
Louis, Mo.
J o h n  E .  H a r r i n g t o n  and N o r m a n  E .  N o b e s  
form partnership, Harrington, Nobes & Com­
pany, 1176 Penobscot Bldg., Detroit, Mich.
O s c a r  H. K a h l  opens offices at 294 Ivy Road, 
Wallingford, Conn. and at Trust Company Bldg., 
205 Church St., New Haven, Conn.
F r a n k  H. L i c h t e n s t e in  opens office at 1609-
11 Alamo National Bldg., San Antonio, Texas.
J. R. M cC a rta n  & Co. and H . R. H e r s p e r g e r  
& Co. consolidate practices under firm name of 
J. R. McCartan & Co., with offices in Pittsburgh, 
Pa., Wheeling, West Va., and Oil City, Pa.
R in g , M a h o n y  &  A r n e r  open office at 1701-2  
Barnett Bank Bldg., Jacksonville, Fla.
The following addresses have been delivered re­
cently by members of the Institute before the organ­
izations mentioned.
J .  A. B o u l a y ,  Minnesota; “ Taxation and a 
Planned Economy” ; Minneapolis Professional 
Men’s Club.
W i l l a r d  R. G in d e r ,  Pennsylvania; “ Some 
Applications of Cost Information in Concrete 
Products Plants” ; National Concrete Products 
Association, Atlantic City, N. J .
J .  H . H a r d y ,  Tennessee; “ The 1941 Revenue 
Bill” ; Cleveland, Tenn., Kiwanis Club.
A. R. J o n e s ,  Kansas; “ Depreciation” ; Kan­
sas Society of Certified Public Accountants.
W a l t e r  A. L e s e ,  New York; “ Practical Ac­
counting Considerations for Health Food Retail­
ers” ; National Health Foods Association. “ The 
Recent Six-per-cent Proposal” ; Accounting So­
ciety of the College of the City of New York.
R a l p h  B. M a y o , Colorado; “ Added Responsi­
bilities in Making Audits” ; Kansas Society of 
Certified Public Accountants, Abilene.
C h a r l e s  M e l v o i n ,  Illinois; “ Problems Aris­
ing from the Federal Excess Profits Tax” ; Mil­
waukee Chapter, Wisconsin Society of Certified 
Public Accountants.
H e n r y  F. M e y e r ,  Georgia; Southeastern 
Florists Association, Savannah.
E m ilia n o  P o l ,  J r ., Puerto Rico; “ Features of 
the New Income Tax Law” ; University of Puerto 
Rico.
A r n o l d  B. R o s e n t h a l ,  New Jersey; “ The 
Revenue Act of 1941 as it Affects Retailers” ; 
New Brunswick Chamber of Commerce.
F r a n k  E. S e id m a n , Michigan; “ Defense Eco­
nomics” ; Grand Rapids Engineers Club; Conven­
tion of American Water Works Association, 
Michigan Chapter.
D. A. S m ith , Florida; “ Opportunities and Re­
sponsibilities of the Accounting Profession” ; 
Students’ College of Business Administration, 
Gainesville.
The following articles by members of the Insti­
tute have appeared recently in the publications men­
tioned.
H a r o l d  A. E p p s to n , New Jersey; “ Account­
ing Implications of the Business Cycle” — The 
Accounting Review, September.
M a r y  E .  M u r p h y , New York; “ The War and 
British Workers”—Harvard Business Review, 
Autumn.
T h e o d o r e  C. H. C h a r ,  Hawaii, elected to 
Citizens’ Committee on Public Finance.
G o r d o n  F o r d ,  Kentucky, reelected treasurer 
of the “ 235”  club for the third time. The club is 
an organization of attorneys, bankers, brokers, 
and accountants.
H a r r y  F .  H i n d e r e r ,  Tennessee, elected secre­
tary of Johnson City Rotary Club and major of 
Johnson City Community Chest Drive.
A . R. J o n e s ,  Kansas, appointed to State 
Corporation Commission (utilities and oil pro­
ration).
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P A M P H L E T S  FO R  D IS T R IB U T IO N
These pamphlets may be obtained from the Institute for distribution by state societies 
and members of the Institute to bankers, government officials, tax authorities, business­
men, and others.
Public Information
Accounting and Your Pocketbook (Orders of less than ten, 5¢) .........................  2¢
Financial Statements — What They Mean...........................................................  1¢
Interdependence of the Legal and Accounting Professions — By Robert R. Milam 5¢ 
(Special rates for quantity orders)
Accounting
Realism in Accounting — By Charles B. Couchman..............................................  5¢
Inventories — I I ...................................................................................................... 10¢
Auditing
Examination of Financial Statements by Independent Public Accountants....... 15¢
Revised “ Extensions of Auditing Procedure” .......................................................10¢
Competitive Bidding for Audit Engagements.......................................................  1¢
Audit of Savings and Loan Associations by Independent Certified Public Ac­
countants ............................................................................................................. 25¢
Audits of Governmental Bodies (1934)..................................................................  5¢
Engagement of Auditors for Governmental Bodies...............................................  3 ¢
Taxation
Excess Profits Net Income and Exemptions under the Income Method — By
Walter A. Cooper..................................................................................................10¢
Consolidated Excess Profits Tax Returns — By Walter A. Cooper...................... 25¢
A Sound Basis for Taxation — By Walter A . Cooper........................................... 10¢
(Orders for more than 25 copies, 5¢ a copy)
Accounting Research Bulletins
No. 1 — General Introduction and Rules Formerly Adopted............................ 10¢
No. 2 — Unamortized Discount and Redemption Premium on Bonds Refunded. 10¢ 
No. 3 — Quasi-Reorganization or Corporate Readjustment — Amplification of
Institute Rule No. 2 of 1934..............................................................10¢
No. 4 — Foreign Operations and Foreign Exchange........................................... 10¢
No. 5 — Depreciation on Appreciation................................................................10¢
No. 6 — Comparative Statements....................................................................... 10¢
No. 7 — Reports of Committee on Terminology.................................................10¢
No. 8 — Combined Statement of Income and Earned Surplus.......................... 10¢
No. 9 — Report of the Committee on Terminology........................................... 10¢
No. 10 —  Real and Personal Property Taxes........................................................ 10¢
No. 11 — Corporate Accounting for Ordinary Stock Dividends.......................... 10¢
No. 12 — Report of Committee on Terminology.................................................10¢
Statements on Auditing Procedure
No. 1 — Extensions of Auditing Procedure........................................................... 10¢
No. 2 — The Auditor’s Opinion on the Basis of a Restricted Examination........ 10¢
No. 3 — Inventories and Receivables of Department Stores, Instalment Houses,
Chain Stores, and Other Retailers.......................................................10¢
No. 4 — Clients’ Written Representations Regarding Inventories, Liabilities, and
Other Matters...................................................................................... 10¢
No. 5 — The Revised S.E.C. Rule on “ Accountants’ Certificates” .....................10¢
No. 6 — The Revised S.E.C. Rule on “ Accountants’ Certificates”  (continued).. 10¢ 
No. 7 — Contingent Liability under Policies with Mutual Insurance Companies.. 10¢ 
No. 8 — Interim Financial Statements and the Auditor’s Report Thereon........10¢
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Kansas
September 25-26, 1941. Abilene.
President—Roy N. Simmons, Abilene. 
Vice president—Sam W. Sinderson, Kan­
sas City. Secretary-Treasurer—Ivan M. 
West, Wichita.
West Virginia
October 24-25, 1941. Charleston.
President—Harry R. Howell, Charleston. 
First vice president—Linwood T. Holt, 
Huntington. Second vice president—  
Okey K. Hayslip, Huntington. Secretary 
—M. C. Paterno, Charleston. Treasurer 
—N. S. Fitzhugh, Sr., Charleston.
Ohio
September 4, 5, and 6, 1941. Cleveland.
President—Abner J. Starr, Cincinnati. 
Vice president—Paul G. Rohlfing, Day­
ton. Secretary-Treasurer—Ralph V. Wil­
son, Cleveland.
Virginia
T i d e w a t e r  C h a p t e r
October 9, 1941. Norfolk.
President—M. Lu Goodman, Norfolk. Vice 
president—H. W. Woodhouse, Nor­
folk. Secretary-Treasurer—Joseph Mor­
ris, Suffolk.
Hans W . Fick, of South Bend, Ind., died 
on October 22, 1941. Mr. Fick was born in 
Stuttgart, Germany, in 1880 and attend­
ed for several years the University of 
Commerce of Stuttgart. He came to Amer­
ica in 1907 and shortly thereafter was 
graduated from the Wharton School of 
Commerce. From 1914 to 1922 Mr. Fick 
was senior public accountant of the public 
accounting department of the Michigan 
Trust Company, Grand Rapids; he then 
became associated with the firm of Reed 
& King, which later became Willett, Fick 
& Wharton. In 1936 Mr. Fick began prac­
tice under his own name. He was a certified 
public accountant of Indiana and Michi­
gan, and had been a member of the 
American Institute of Accountants since 
1919.
John A. Hansbrough, of Tampa, Flor­
ida, died October 13, 1941, at the age of 
seventy-five. Mr. Hansbrough was born 
in Hardin County, Kentucky, and had 
lived in Florida for 58 years. Coming to 
Florida in 1883, he settled in Leesburg, 
where he was connected with the Leesburg 
Bank. Mr. Hansbrough served as Comptrol­
ler of the City of Tampa from 1903 until 
1921, when he retired to devote his entire 
time to the, practice of public accounting. 
In 1932 he formed the accounting firm of 
Hansbrough & Montenegro. Mr. Hans­
brough played a leading role in the founding 
of the Florida Institute of Accountants in 
1905 and for 15 years served on the State 
Board of Accountancy. Mr. Hansbrough 
held C.P.A. certificate Number 2 in Florida. 
He had been a member of the American 
Institute of Accountants since 1916.
Waldo Markland, of Tulsa, Okla., died 
October 28, 1941. Mr. Markland was born 
in Indiana in 1896, but early moved with 
his parents to Oklahoma. In 1921 he was 
graduated from the Oklahoma Agricultural 
and Mechanical College with the B.S. de­
gree. After almost ten years’ experience as a 
member of the staff of W. O. Ligon & Co. 
of Tulsa, Mr. Markland practiced in his 
own name for a short time, and then became 
a partner in the firm of Abbott, Markland 
and Hawkins. He was a certified public ac­
countant of Oklahoma and Texas, and had 
been a member of the American Institute 
of Accountants since 1935.
American Institute of Accountants
Activities of Officers 
and Members
P r e s i d e n t ’ s  T r ip
“ Defense, Taxes, and Business” is the 
topic of an address to be presented by 
Norman Loyall McLaren, president of the 
Institute, at a series of public luncheons and 
dinners to be held in his honor next month 
by the state societies of Indiana, Missouri, 
and Illinois, at Indianapolis, St. Louis, and 
Chicago. Mr. McLaren will also broadcast 
over the radio in each city an interview on 
current problems with a prominent local 
industrial leader or banker. The dinners and 
luncheons, which have been initiated by 
state society groups in cooperation with the 
American Institute, will be fully described 
in the next issue of this bulletin.
I n s t i t u t e  R e p r e s e n t a t i v e s
George S. Olive, recently elected vice 
president, represented the Institute on 
October 24th at the annual meeting of the 
West Virginia Society of Certified Public 
Accountants, Charleston. Mr. Olive spoke 
on the relations of the certified public ac­
countant with other professional groups 
and with the public. On November 22nd 
Mr. Olive will attend the semi-annual 
meeting of the Florida Institute of Ac­
countants, at St. Petersburg, where he will 
speak on “ Coöperation: the Key to De­
fense.”
J. Harold Stewart, Massachusetts, mem­
ber of council, represented the Institute at 
a meeting of the Maine Society of Public 
Accountants, Portland, on October 31st. 
Mr. Stewart presented an address entitled 
“ Accounting Research."
Eustace LeMaster, Washington, past 
member of council, was Institute represen­
tative at a banquet on October 31st at a 
meeting of the Montana Society of Certified 
Public Accountants, Helena.
James L. Dohr, New York, member of 
the Institute committee on accounting pro­
cedure, addressed a meeting of the Rich­
mond Chapter, Virginia Society of Public 
Accountants, on October 3rd. Mr. Dohr 
discussed the research activities of the 
Institute. On October 31st Mr. Dohr spoke 
on “ Taxable Income v. Business Income” 
at the third Institute of Accounting of 
Columbia University, New York.
S e c r e t a r y ’s  T r i p s
The secretary of the Institute took part 
in the program of the fall conference of the 
Wisconsin Society of Certified Public Ac­
countants held at Madison in cooperation 
with the University of Wisconsin, October 
3rd, and also addressed the annual meeting 
of the Iowa Society held at Des Moines, Oc­
tober 10th and 11th. In the interim he met 
with the directors of the Wisconsin Society 
at Milwaukee, October 6th, and spoke at in­
formal meetings arranged by the Nebraska 
Society at Lincoln, October 7th, the Wichita 
Chapter of the Kansas Society, October 
8th, and the Kansas City Chapter of the 
Missouri Society, October 9th.
S t a t e  R e p r e s e n t a t i v e s
Walter A. Cooper, chairman of the In­
stitute committee on federal taxation, was 
appointed by Governor Herbert Lehman 
to represent the State of New York at the 
thirty-fourth annual conference of the Na­
tional Tax Association, at St. Paul, Minn., 
October 13-16, 1941.
P. K. Seidman was appointed by Gov­
ernor Prentice Cooper of Tennessee as 
delegate of that State to the Conference.
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Ch an g e  of Nam e
The name of the Committee on 
Enrollment and Disbarment, United 
States Treasury Department, has 
been changed, by order of the Secre­
tary of the Treasury, to the Commit­
tee on Practice. The change will 
become effective November 23, 1941.
A r g e n t i n e  C o n f e r e n c e
William Gavin Cullen, a member of the 
Institute practicing in Buenos Aires, was 
official representative of the Institute at 
the Pan American Union of Experts in 
Economic Sciences, at Buenos Aires, No­
vember 8th to 1 1 th. The Union was spon­
sored by the Colegio de Doctores en Cien­
cias Economicas y Contadores Publicos 
Nacionales.
S t u d e n t s ’ S o c i e t y
Maurice E. Peloubet, chairman of the 
Institute’s committee on students’ societies, 
and the secretary of the Institute spoke at 
the organization meeting of the Society of 
Students of Accounting in Rhode Island, 
formed under the auspices of the Rhode 
Island Society of Certified Public Account­
ants, Providence, October 24th. A descrip­
tion of this project appears under “ State 
Society News”  on page 6 in this bulletin.
New Member of Council
At a general session of the annual meet­
ing of the Institute at Detroit, September 
18, 1941, Charles W. Jones, of Illinois, was 
elected a member of council for a term of 
two years to fill a vacancy created by the 
resignation of Joel M. Bowlby, Illinois, as a 
member of council because of his with­
drawal from public accounting practice.
Mr. Jones is a partner of Arthur Ander­
sen & Co., with whom he has been associ­
ated since 1914. He was graduated in 1914 
from the University of Wisconsin with the 
degree of Bachelor of Arts. Mr. Jones has 
been a member of the American Institute 
of Accountants since 1922; he is a certified 
public accountant of Illinois and a past 
president of the Illinois Society of Certified
Public Accountants. For the year 19 4 0 -  
1 9 4 1 ,  Mr. Jones served as chairman of the 
Illinois Board of Examiners in Ac­
countancy. Mr. Jones served on the In­
stitute committee on state legislation for 
the year 1 9 3 3 - 1 9 3 4 .
Officers of Advisory Council 
and Accountancy Examiners
At the annual meeting of the Advisory 
Council of State Society Presidents, held in 
Detroit, Michigan, September 15, 1941, the 
following officers were elected for the ensu­
ing year:
Chairman—Abner J. Starr, 3815 Carew 
Tower, Cincinnati, Ohio 
Secretary—L. C. J. Yeager, Louisville Trust 
Bldg., Louisville, Kentucky
At the annual meeting of the Association 
of Certified Public Accountant Examiners, 
held in Detroit, Michigan, September 15,
1941, the following officers were elected for 
the ensuing year:
President—Robert P. Briggs, 203 State 
Savings Bank Building, Ann Arbor, Mich­
igan
Vice President—Dick D. Quin, P. O. Box 
163, Jackson, Mississippi 
Secretary— Brooks Geoghegan, Bankers In­
surance Building, Macon, Georgia 
Treasurer—Fred J. Peterson, 1036 Des 
Moines Building, Des Moines, Iowa
Amended By-laws and Rules of 
Professional Conduct
On October 20th, a majority of the Insti­
tute membership having voted affirmatively 
by mail ballot, the president declared 
effective five amendments to the by-laws of 
the Institute and three amendments to the 
rules of professional conduct. The by-laws, 
as amended, empower the executive com­
mittee to reinstate a member or associate 
who resigned in good standing and, sec­
ondly, make more flexible the dates on 
which meetings of the Institute and of the 
council may be held.
Rule of professional conduct No. 8 has 
been clarified by the addition of a sentence 
stating that the rule “ shall not be construed 
so as to inhibit negotiations with anyone
The Certified Public Accountant 3
who of his own initiative or in response to 
public advertisement shall apply to a mem­
ber or an associate for employment.”  Rule 
No. 9 was clarified by stating that con­
tingent fees in general are disapproved; 
that a specific exemption is made regarding 
tax cases; but that fees of an indeterminate 
amount, such as those to be fixed by the 
courts in bankruptcy cases, are not deemed 
to be contingent fees within the meaning 
of the rule. A  new rule, No. 16, is as follows: 
A member or an associate shall not violate 
the confidential relationship between him­
self and his client.
Time Extension for 
Certificates of Necessity
On October 30th President Roosevelt 
signed a bill (H. J. Res. 235) extending the 
time in which concerns may obtain cer­
tificates to amortize the cost of defense 
plant expansions for tax purposes.
The measure gives contractors six months 
from the start of construction, or until 
December 1, 1941, whichever is later, to 
obtain certificates of necessity.
An excerpt from a statement issued by 
the President follows:
“ The new law also simplifies procedure 
regarding certificates of nonreimbursement 
by limiting the contracts to be certified to 
those which are more than $15,000 in 
amount and which were made with the War 
Department, the Navy Department, or the 
United States Maritime Commission after 
Dec. 1, 1939.
“ Under the former law, many manufac­
turers filed applications for certification of 
contracts of small amount and contracts 
made with other departments, such as the 
Department of Agriculture and others. 
Under the new law, such applications are 
unnecessary for any contract with any of 
these departments, regardless of amount, 
and for any contract if it is under $ 15,000 
with the War Department, the Navy De­
partment, and the United States Maritime 
Commission.
“ Certificates which have already been 
issued are not affected by the amendment, 
and the rights of manufacturers who have 
already filed applications are not preju­
diced.
“ New forms of applications and instruc­
tions are being prepared and may be ob­
tained from the office of the Under Secre­
tary of War, Tax Amortization Section, and 
from the office of the Under Secretary of the 
Navy, Washington, D. C.”
Examination Objectives Adopted
Representatives of twenty-six state 
boards of accountancy considered the report 
of the committee on objectives of the As­
sociation of Certified Public Accountant 
Examiners, at the Association’s joint meet­
ing with the Institute’s board of examiners 
in Detroit, September 1 5 ,  1941. All fourteen 
objectives presented by the committee 
were adopted.
The following objectives are of special 
interest:
The general subject examinations should 
be extended to 2½  days consisting of three 
morning periods of 3½ hours each and two 
afternoon periods of 4 ½  hours each. (The 
examinations in special subjects, required 
by some state laws, could be held in the 
afternoon of the third day.)
There should be four separate subjects in 
the general examination; namely, auditing, 
law, accounting theory, and accounting 
practice. Each should be the subject of at 
least a half-day examination.
The C.P.A. examination should be set at 
a level to test the ability of the candidate to 
qualify as a senior accountant.
Examination solutions should be ac­
cepted whether prepared in pen or pencil. 
(The applicants should submit their identi­
fication cards in ink.)
Examination papers should be graded on 
a percentage basis, in accordance with the 
laws of the various states, instead of by let­
ters A, B, C and D.
Approval was given the following objec­
tives concerning the regulations for permis­
sion to take the C.P.A. examinations:
Evidence of good moral character and 
accounting experience should be developed, 
by boards using various means, including 
personal interviews; education at the col­
legiate level should precede entrance into 
public accountancy; experience should be
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required before admittance to the C.P.A. 
examination; private, as distinguished from 
public, accounting experience should not be 
accepted for more than one-third of the 
experience requirement and only upon a 
reduced basis; credit for passing specific 
examinations should be canceled unless a 
C.P.A. certificate is obtained within a rea­
sonable period of the first examination 
(this period should be uniform throughout 
the country); all candidates should be re­
quired at each examination to write on 
each unpassed subject.
It was the sense of the meeting that the 
following were desirable objectives:
The various topics under each subject 
should be included in the scope of the ex­
aminations with major topics appearing 
frequently, and minor matters being ro­
tated in such a manner as to cover the entire 
subject within a five-year cycle; topics 
properly a part of one subject should not be 
transferred to the examination of another 
subject since in most states candidates are 
given final credit by subjects; all boards 
should adhere to announced examination 
periods.
National Defense
Supplementing the lists of members and 
associates serving in defense capacities 
published in earlier issues of this bulletin 
are the following names:
F. C. Belser—With Division of Contract 
Distribution, Office of Production Man­
agement.
George Brewer—Temporary duty with 
United States Air Corps.
Warren W. Nissley—Temporary duty with 
United States Air Corps.
Nelson O. Richardson—Chief supervising 
auditor, Eighth Naval District, Beau­
mont, Texas.
Lecture and Study Group
The first of four meetings of the Insti­
tute’s Lecture and Study Group, which are 
held at The Town Hall Club, 123 West 
43rd Street, New York, Wednesday even­
ings, took place on November 5th. William 
L. Ashbaugh led the discussion on “  Changes 
in the Excess Profits Tax Made by the 
Revenue Act of 1941.”  On November 12th, 
Victor H. Stempf led the discussion, which
was based upon a paper presented by Sam­
uel J. Broad, chairman of the Institute com­
mittee on auditing procedure, at the annual 
meeting in Detroit, entitled “ Auditing 
Standards.”
The third meeting will be held on No­
vember 26th; the topic will be “ Case 
Studies in Auditing—Inventories, Accounts 
Receivable.”  On December 3rd Kenneth 
M. Montgomery will lead the final meeting 
in a discussion of “ Internal Control.”
Committee Appointments
In addition to those listed in the October 
issue of this bulletin, the president has ap­
pointed the following Institute committees 
to serve for the fiscal year 1941-1942:
Accounting Procedure 
Walter A. Staub, chairman, New York 
George D. Bailey, Michigan 
Carman G. Blough, Illinois 
Archibald Bowman, New York 
L. J. Buchan, Louisiana 
William D. Cranstoun, New York 
James L. Dohr, New York 
William Eyre, New York 
Arthur B. Foye, New York 
Stephen Gilman, Illinois 
Anson Herrick, California 
Henry A. Horne, New York 
George O. May, New York 
Warren W. Nissley, New York 
William A. Paton, Michigan 
Maurice E. Peloubet, New York 
J. S. Seidman, New York 
J. Harold Stewart, Massachusetts 
Albert W. Torbet, Illinois 
Edward B. Wilcox, Illinois 
T. Dwight Williams, Oklahoma 
Sidney G. Winter, Iowa
A cco unting  u n d er  S t a t e  H ig h w a y  
C onstructio n  C o ntracts 
T .  W . Mohle, chairman, Texas 
Miller Bailey, Missouri 
L. I. Boone, Kentucky 
K . J .  Carpenter, Indiana 
Richard C . Kennedy, Ohio 
Henry S. Owens, Washington, D. C.
Henry M. Thomson, California
A r b i t r a t i o n  
Lincoln G. Kelly, chairman, Utah 
Edward J. deVerges, Louisiana 
Mary Eilen Lewis, California
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William M. Madden, Indiana 
Arthur LeRoy Risley, Massachusetts 
William Whitfield, Oregon
C r e d e n t i a l s  
William W. Arner, chairman, Florida 
M. G. Furman, Florida 
Edward B. Tait, Florida
M e e t i n g s  
James I. Keller, Jr., chairman, Florida 
Leonard L. Abess, Florida 
Fred G. Gamer, Florida 
Stephen Gilman, Illinois 
Charles H. Lindfors, Florida 
Claude K. Milligan, Florida 
R. Warner Ring, Florida
P u b l i c  U t i l i t y  A c c o u n t in g  
Henry A. Horne, chairman, New York 
Carman G. Blough, Illinois 
Harry Boggs, Indiana 
W. M. Coursen, New York 
Donald M. Livingston, Pennsylvania 
J . Arthur Marvin, New York 
Edward J. Murnane, Illinois 
Robert W. Williams, California
R a i l r o a d  A c c o u n t i n g  
Arthur H. Carter, chairman, New York 
Frank B. Austin, New York 
John B. Inglis, New York
Appointments to Grievance 
Committee
Henry E. Mendes, of New York, and 
Norman J. Lenhart, of New York, have 
been appointed to the Grievance Committee 
of the State of New York, replacing Dana
F. Stark, of Elmira, and Morris C. Troper, 
of New York, who have resigned.
Annual Meeting Comment
“  On my way to Chicago, I stopped off at 
Detroit to visit the American Institute 
convention. I want to congratulate the 
Institute and John Carey on the very high 
standard of this convention, which I believe 
was their fifty-fourth. I understand it was 
the second largest convention the Institute 
has held, and everyone with whom I talked 
was enthusiastic as to the quality of the 
technical program. I have always felt that 
there should be close cooperation between 
the Institute and our Association [National
Association of Cost Accountants] repre­
senting on one hand the professional ac­
counting field and on the other industrial 
accounting. It is a source of deep satisfac­
tion to me that we have through the years 
been able to develop a friendly spirit of 
understanding and cooperation between 
these two organizations.
“ This year the Institute paid us a very 
courteous tribute by devoting one of its 
technical sessions to industrial accounting 
under the title “ Industrial Accounting.”  
Our president, Harry Howell, presided, and 
the speakers were J. W. McEachren, of 
Detroit; H. F. Taggart, Washington; 
William F. Marsh, past president, from 
Pittsburgh; Logan Monroe, former na­
tional director, of Cleveland; and R. W. 
Peden, of Detroit.”
From the “ Secretary’s Comer”  N.A.C.A. 
Bulletin, October 1941.
“ The American Institute convention was 
a big success. The attendance was approxi­
mately 1,200 and included eight members of 
the Tennessee Society and five of our fair 
ladies. Those who attended the meeting 
were well rewarded. The entertainment 
was excellent and educational, and a tour 
of the industrial plants alone was worth the 
trip to Detroit. The papers presented by 
the members and the technical discussions 
that followed were unusually good. The 
efforts of the Tennessee State Board of 
Accountancy (thanks to Mr. Clark) to have 
a two-and-a-half-day examination was 
approved and recommended to the Board 
of Examiners of the Institute.”
From the president’s message in the Tenne 
C.P.A., for October, 1941.
Beta Alpha Psi
The following members of the Institute 
are scheduled to address Mu Chapter of 
Beta Alpha Psi, the national accounting 
fraternity, in New York on the dates in­
dicated:
Dec. 4—Henry A. Horne: Inventories 
April 16, 1942—William T. Hazelton: 
Preparation and executive uses of finan­
cial reports 
April 30, 1942—James F. Hughes: Rela­
tionship of the accountant with credit 
grantors.
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Research Topics
A list of 146 proposed research topics in 
the fields of business and economics has 
been recently issued by the Regional Re­
search Unit, Bureau of Foreign and Domes­
tic Commerce, United States Department 
of Commerce. The titles, which relate 
primarily to national defense and post-war 
conditions, were compiled chiefly to supply 
faculty members, research staff members, 
and graduate students in colleges and 
universities with research studies which ap­
pear important to our national economy. 
Included among the topics are “ Retail 
Accounting Procedures in Small Stores,”  
“ Cost Functions in Retailing and Whole­
saling,”  “ Distribution Cost Analysis of 
Individual Firms,”  and “ A Study of 
Changes Wrought by the Priority and Ra­
tioning System in a Selected American In­
dustry or a Small Selected Firm.”  The list
may be obtained upon request from the 
Regional Research Unit, Washington, D. C.
Engineering Defense 
Training Program
The Pennsylvania State College, as part 
of the engineering defense training program 
sponsored by the federal government, is 
planning a series of 14-week courses in the 
fields of accounting, auditing, statistics, 
and office management. Centers of instruc­
tion will be located in communities scat­
tered throughout the State.
The College is now receiving applicants 
for positions as instructors in the program. 
A C.P.A. certificate or general accounting 
experience with a firm of public account­
ants is an important requisite. Applica­
tions should be sent to E. M. Schoemmell, 
supervisor of economics for engineering de­
fense training, Pennsylvania State College, 
State College, Penna.
STATE SOCIETY NEWS
S t u d e n t s ’ S o c i e t y
The first students’ society of accountants 
to be formed under the auspices of a state 
C.P.A. society was organized in Providence, 
Rhode Island, at a meeting October 24th. 
Thirty-two accountants, most of them em­
ployed by members of the Rhode Island 
Society but not yet certified public ac­
countants, signed the roll of charter mem­
bers of the students’ society. By-laws were 
adopted, officers were elected, and the 
group was addressed by officers of the 
Rhode Island Society and representatives 
of the American Institute of Accountants. 
The formation of the students’ group was 
the result of more than a year of planning 
by the Rhode Island Society’s committee 
on education in cooperation with the Ameri­
can Institute. The objectives are to help 
prepare the younger accountants for their 
C.P.A. examinations, keep them in touch 
with professional affairs, and familiarize 
them with organization work. No one may 
remain a member of the students’ group 
after having received the C.P.A. certificate.
The group may be dissolved by the Rhode 
Island Society. Directors of the students’ 
society consist of its three officers and four 
members of the committee on education of 
the Rhode Island Society.
C o o p e r a t io n
Cooperation between state societies and 
the American Institute was a principal sub­
ject of discussion at informal meetings of 
directors of state societies attended by the 
secretary of the Institute in middle-western 
cities during October. Possible methods of 
improving the flow of information between 
the national and state organizations, of 
coordinating the working programs of the 
several state societies with that of the 
Institute, and of arranging more frequent 
and more interesting state society meetings, 
were among the specific topics discussed.
D e f e n s e
The fact that six state society, chapter, of 
open committee meetings last month were 
devoted to ways in which accountants can 
be of service to clients engaged in some form 
of national-defense activity indicates the 
importance of this aspect of present-day
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accounting. Priorities, cost-plus-fixed-fee 
contracts, government financing of defense 
plants, amortization of emergency facilities, 
accelerated depreciation, and price legisla­
tion were some of the topics discussed at 
the meetings.
M e d a l  A w a r d
At a meeting of the Los Angeles Chapter 
of the California Society, October 13th, 
the Forbes medal, presented annually to the 
candidate receiving the highest marks in 
the C.P.A. examinations of November and 
May, was awarded to Owen J. Ward, of Los 
Angeles.
A u d it  R e q u i r e m e n t s
The following resolution, regarding mini­
mum requirements for examinations, was 
recently adopted at a meeting of the So­
ciety of Louisiana Certified Public Ac­
countants:
“ W h e r e a s  in d ep en d en t p u b lic  acco u n t­
a n ts  m ak e  a  ty p e  o f  e xam in atio n  c h ara cte r­
ized  ‘ b alan ce  sh eet a u d it ’ an d  there are  
d ifferen ces o f  opinion as to  its m ean in g ; and  
“ W h e r e a s , fu rth er, the ‘ t e s t ’ and  
‘ d e ta ile d ’ e xam in atio n s are those m o st  
o fte n  m a d e ; are g e n e ra lly  fam ilia r to busi­
ness m en , b an k s, re g u la to ry  bodies, e tc .; 
a n d  p u b lic ity  is n o w  bein g used to m ak e  
su ch  e xam in atio n s e q u a lly  fa m ilia r to 
sh areh olders an d  in vesto rs w h o  do not 
com e d ire c tly  in co n ta c t w ith  m an agem en t  
a n d  its p ro b lem s; and
“ W h e r e a s , fu rth er, no classification  o f  
se rvice s o f  in d epen d en t p u b lic acco u n tan ts  
could co v e r e v e r y  case and circu m stan ce  
w h ich  m a y  arise, an d  no oth er learned  
profession a tte m p ts to  so lim it its sphere o f  
a c t iv ity ; and
“ W h e r e a s , fu rth er, o th er ty p e s  o f  ex­
am in atio n s o f  restricted  scope are som e­
tim es n ecessary  to  furnish im p o rta n t spe­
cific in fo rm ation ; and
“ W h e r e a s , further, the Society of 
Louisiana Certified Public Accountants 
recognizes that the type of examination set 
forth in the pamphlets, ‘ Examination of 
Financial Statements by Independent Pub­
lic Accountants’ and ‘ Extensions of 
Auditing Procedure,’ published by the 
American Institute of Accountants, pre­
scribes minimum requirements for exami­
nations of financial statements for credit
purposes and reports to shareholders, under 
generally accepted practice;
“ T h e r e f o r e , b e  i t  r e s o l v e d  that the 
Society of Louisiana Certified Public Ac­
countants recommends the procedure there­
in set forth as comprising the minimum 
requirements for such examination by its 
members, and
“ B e i t  f u r t h e r  r e s o l v e d , that in 
every instance in which the scope of an ex­
amination is less than the minimum pro­
cedures outlined in the said pamphlets, 
the limitations upon the scope of such ex­
amination shall be clearly set forth in the 
accountant’s report; and
“  B e i t  f u r t h e r  r e s o l v e d , that a copy 
of this resolution be sent to the president 
and credit officer of each bank in the City 
of New Orleans and to banks and credit 
agencies in other cities in the State of 
Louisiana to be selected by the Executive 
Board of this Society.”
At the same meeting an earlier resolu­
tion of the Society, regarding unaudited 
statements, was amended to read as 
follows:
“ R e s o l v e d , that the presentation of 
financial statements for credit purposes by 
certified public accountants under their 
signature, or on their official letterhead, 
when such statements are merely a trans­
script of the books, even though the report 
clearly states that the statements are a 
transcript of the books without verification, 
is misleading, and is condemned as being 
detrimental to the best interest of the pro­
fession and the public which it serves.”
U n a u t h o r i z e d  P r a c t i c e  o f  L a w
The Virginia Society has been advised 
that the Virginia State Bar Committee 
on Unauthorized Practice of Law, at a 
meeting on November 3, 1941, reached the 
unanimous opinion that the preparation 
and filing of income-tax returns do not 
constitute the practice of law.
M e e t i n g s
Accounting principles occupied a promi­
nent place on the program of the Third 
Accounting Institute at Columbia Univer­
sity, New York, on October 30th and 31st, 
held in cooperation with the National 
Association of Cost Accountants. Among 
the topics discussed were the revised
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“  Statement of Accounting Principles Under­
lying Corporate Financial Statements,”  
issued in June, 1941, by the American 
Accounting Association; present-day prob­
lems of industrial accountants; and business 
income versus taxable income. Walter A. 
Staub, chairman of the committee on 
accounting procedure of the American 
Institute of Accountants; Thomas Tarleau, 
legislative counsel, United States Treasury 
Department; and the Hon. John Clark 
Knox, Judge of the United States District 
Court, New York, were among the speakers.
The second annual symposium on ac­
counting and taxation, sponsored by the 
North Carolina Association of Certified 
Public Accountants in cooperation with 
Duke University and the University of 
North Carolina, took place on October 24th 
and 25th. Sessions were held at both Durham 
and Chapel Hill, North Carolina. A feature 
of the meeting was a six-man panel discus­
sion of accounting aspects of the revenue 
acts of 1940 and 1941. George O. May, past 
vice chairman of the Institute committee 
on accounting procedure, gave an address 
entitled “ Recent Developments in Account­
ing and Auditing Procedure,” and at a 
dinner the evening of October 24th, Mr. 
May commented upon a speech by Alex­
ander Wall, secretary of the Robert Morris 
Associates, Philadelphia. Thomas Tarleau, 
of the Treasury Department, spoke on the 
revenue act of 1941.
Four of the six addresses at the fall 
conference of the Wisconsin Society dealt 
with problems arising from the defense 
program directly or indirectly. Emphasis 
was placed on the opportunity of the 
certified public accountant to assist his 
client in an advisory capacity to adjust to
Visitors at Institute Offices
Roy Andreae, Chicago, Ill.
Lewis Ashman, Chicago, Ill.
M. E. Brown, Washington, D. C.
K . J .  Carpenter, Indianapolis, Ind.
William Charles, St. Louis, Mo.
W. H. Chipps, Yonkers, N. Y.
Thornton G. Douglas, Los Angles, Calif.
F. Ralph Fisher, Chicago, Ill.
Fred G. Gamer, Miami, Fla.
Charles O. Gunther, Jr., Baltimore, Md.
new and varied taxes, priorities on raw 
materials, rapidly rising prices, possible 
future price control, control of consumer 
credit, possible effects of labor contracts, 
and similar problems.
Three speakers addressed a meeting on 
October 13th of the Los Angeles Chapter 
of the California Society on accounting 
aspects of the national defense effort.
Federal taxes, wages and hours, and 
accounting principles were discussed at the 
annual meeting of the Iowa Society on Oc­
tober 10th and 1 1 th.
A meeting of the Michigan Association 
on October 9th was devoted to plant asset 
accounting.
The monthly dinner meeting of the Mary­
land Association on October 14th had as 
speaker Dr. Herbert F. Taggart, Assistant 
Administrator in charge of the Accounting 
Office of the Price Administration, who spoke 
on“  Amortization of Wartime Facilities.”
On October 29th, the Harrisburg Chap­
ter of the Pennsylvania Institute held a 
joint meeting with the Northeastern Chap­
ter on latest developments in federal taxes.
Victor H. Stempf, member of the execu­
tive committee of the Institute, spoke on 
accounting standards at a meeting on Octo­
ber 27th of the Massachusetts Society.
The Massachusetts Society and the New 
England Control of the Controllers Institute 
of America were guests of the Boston Chap­
ter, National Association of Cost Accoun­
tants, at a meeting on November 12th; 
Carman Blough, former Chief Accountant 
of the Securities and Exchange Commission 
spoke on “ The Work of the Securities and 
Exchange Commission in its relation to the 
Practice of Accounting.”
G. J .  Hardman, Buenos Aires, Argentina 
Lincoln G. Kelly, Salt Lake City, Utah 
William B. Markovits, Middletown, N. Y . 
Walter Myers, Baltimore, Md.
George S. Olive, Indianapolis, Ind.
Mrs. George S. Olive, Indianapolis, Ind.
A. P. Richardson, Santa Barbara, Calif.
Charles F. Rittenhouse, Boston, Mass.
Philip Saunders, Boston, Mass.
Frederic Stewart, Boston, Mass.
Edwin H. Wagner, St. Louis, Mo.
A. J .  Watson, San Francisco, Calif.
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Election of Members
A d v a n c e d  t o  M e m b e rsh ip  
J. Clayton Sims, Memphis, Tenn.
A d m it t e d  a s  M e m b e r s
Horace G. Barden, Indianapolis, Ind. 
John H. Bickley, Chicago, Ill.
Joseph E. Bierschenk, New York, N. Y. 
C. A. Bondeson, Chicago, Ill.
Henry S. Chapin, New York, N. Y.
Roy D. Cunnington, New York, N. Y. 
John E. Eck, Gastonia, N. C.
Joseph Eisenberg, New York, N. Y. 
Aubrey Fariss, Houston, Texas 
Tim K. Ferguson, Dallas, Texas 
James M. Fincham, Baltimore, Md. 
Maurice C. Finley, Amarillo, Texas 
Floyd R. Gilfoil, Syracuse, N. Y.
Philip N. Goldsmith, Philadelphia, Pa. 
Charles E. Goodchild, New York, N. Y. 
Joseph S. Greenberg, New York, N. Y. 
Roy H. Hatfield, Portland, Ore.
Frank M. Holmes, Denver, Colo. 
Edward Hyman, New York, N. Y. 
Glenn Ingram, Chicago, Ill.
Herman Jaffe, New York, N. Y. 
William J. Jordan, Chicago, Ill.
Paul F. Mason, New York, N. Y.
Paul Mestern, New York, N. Y.
Arthur F. Palmer, Providence, R. I. 
Henry J. Pratt, Birmingham, Ala.
Roy V. Rester, Houston, Texas 
James L. Robertson, Daytona Beach, Fla. 
Arlie G. Smith, New York, N . Y.
Charles F. Smith, San Francisco, Calif.
A d m itte d  a s  A s s o c ia t e s  
W. A . Barclay, Memphis, Tenn.
Jack W. Barrow, Indianapolis, Ind. 
Robert 0 . Berger, Jr., Chicago, Ill.
Walter R. Bjorneby, Ketchikan, Alaska 
Uel C. Bobbitt, Phoenix, Ariz.
James J. Breen, Denver, Colo.
Fred A. Burgoyne, Klamath Falls, Ore. 
Fred B. Evans, Tullahoma, Tenn.
Gus H. Ford, Jackson, Miss.
Jerome H. Gales, Tulsa, Okla.
Erskin A. Gaston, Monroe, La.
Paul R. Haas, Houston, Texas 
Marion R. Hardin, Kansas City, Mo. 
Alfred G. Hatch, Portland, Ore.
Carl J. Heeb, Clermont, Ky.
Harold P. Hines, Kansas City, Mo. 
Lorenz J. Lessin, Chicago, Ill.
Albert H. Miller, New York, N. Y. 
Robert L. Osswalt, New York, N. Y . 
Clark X . Pace, Oklahoma City, Okla. 
William E. Piercey, New York, N. Y . 
Robert L. Ramsey, Seattle, Wash.
Peter F. Ratigan, New York, N. Y. 
Charles Rollins, New York, N. Y.
Louis T. Roth, Louisville, Ky.
Oran Sarrels, Tucson, Ariz.
Harry W. Verhoef, Seattle, Wash.
Announcements
The following firm announcements have recently 
been received from members of the Institute.
B a r r o w ,  W a d e , G u t h r i e  & Co. announce 
that Thomas B . Crawford, New York, Paul W .  
Fitzkee, Oklahoma, Robert W . Kiersted, Ohio, 
Donald M. Kimball, Michigan, and Harold K. 
McKay, Massachusetts, were admitted as gen­
eral partners of the firm on November 1st.
Ja m e s  J .  H a s t i n g s  and G e o r g e  H. K i n g s l e y  
announce dissolution of partnership, Hastings, 
Kingsley & Co., as of October 1 , 1941.
R o th m a n  &  R o th m a n  and Se id m a n  &  S e id ­
m an merge practices at Los Angeles, Calif., under 
firm name of Seidman & Seidman, with Emanuel 
Rothman as resident partner.
T . D w i g h t  W il l ia m s  and F o r d  L. B i l l u p s  
announce partnership as T. Dwight Williams &
Co., 2220 First National Bldg., Oklahoma City 
Okla.
The following addresses have been delivered re­
cently by members of the Institute before the organ­
izations mentioned.
T. C o le m a n  A n d r e w s , Virginia; “ Planning 
Now for Peace-time Financial Problems” ; 
Municipal Finance Officers from Upper Atlantic 
States, New York. “ Mistakes Commonly Made 
in the Preparation of Municipal Financial State­
ments” ; Harrisburg Chapter of Pennsylvania 
Institute of Certified Public Accountants, State 
College.
H a r r y  B o g g s , Indiana; “ Public Utility Ac­
counting” ; Accounting Club of Indiana Uni­
versity, Bloomington.
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A l f r e d  D ’A l l e s a n d r o ,  Massachusetts; 
“ Cost Analysis and Control in Savings Bank 
Administration ” ; The Savings Banks Association 
of Massachusetts, Boston.
O. W. D i e h l ,  Illinois; “ Municipal Utility 
Accounting” ; Illinois Municipal League, Chi­
cago.
H e n r y  B. F e r n a l d ,  New York; “ Internal 
Auditing” ; Accounting Society of City College.
B . B e r n a r d  G r e i d in g e r ,  New York; “ Ac­
counting Requirements of the S.E.C. and the 
Effect of these Requirements on Accounting 
Practices” ; Delaware Society of Certified Public 
Accountants, Wilmington.
W a l t e r  A. L e s e ,  New York; “ The Years 
Ahead: Taxation and Property Values” ; Unity 
Club of Nassau County.
L e o  M a t t e r s d o r f ,  New York; “ The Report 
of the Committee of the National Tax Associa­
tion on Allocation of Income” ; National Tax 
Conference, St. Paul, Minn.
A. W i ll i a m  M o r r i s ,  Washington; “ Principles 
and Trends in Taxation” ; Spokane Dental So­
ciety. “ Price Control During Wartime” ; Asso­
ciated Engineers. “ Price Control in a War Econ­
omy” ; Spokane Economic Club.
H. G. M o u n t e e r ,  Michigan; “ Review of the 
1941 Revenue Act” ; Civitan Club of Detroit.
H a r r y  N e s s ,  Pennsylvania; “ The 1941 Reve­
nue Act” ; Rotary Club, Weston, West Virginia. 
“ Changes in the 1941 Revenue Act as it Affects 
Bankers” ; York County, Penna., Bankers As­
sociation. “ The 1941 Revenue Act” ; Rotary 
Club, Littlestown, Penna.
F r e d e r i c k  L. P e a r c e ,  District of Columbia; 
“ The Revenue Act of 1941 and Further Tax 
Prospects for 1941 ” ; Fiduciary Section, District 
of Columbia Bankers Association.
G e o r g e  R. P o o l e ,  North Carolina; “ What 
Should be Emphasized Most in Accounting in 
High Schools” ; North Carolina Business Teach­
ers Association.
C h r is t o p h e r  L. R o s c h e r ,  New York; “ Pro­
fessional Ethics” ; Accounting Society of the 
College of the City of New York.
N ic h o l a s  S a l v a t o r e ,  New York; “ Public 
Finance and Taxation” ; Accounting Society of 
the College of the City of New York.
N o r m a n  E. S c h l e y ,  Wisconsin; “ The 1941 
Revenue Act” ; Waukesha Lions Club. “ Ac­
counting for the Beer Distributor” ; Wisconsin 
Wholesale Beer Distributors, Oshkosh.
P. K. Se id m a n , Tennessee; “ Changes in 1941 
Revenue Act Affecting Individuals” ; Tennessee 
Taxpayers Association. “ How Can W e  Check 
Rising Prices?” ; Memphis Town Hall.
M a u r i c e  H. S t a n s ,  Illinois; “ Accounting 
Aspects of Fire Loss Adjustments” ; Chicago 
Adjusters Association.
H. C. U t l e y ,  Minnesota; “ Present Day Trend 
in Financial Statement Presentation” ; National 
Fuel Credit Association, Minneapolis.
The following articles by members of the Institute 
haze appeared recently in the publications men­
tioned.
W a l t e r  A. C o o p e r , New York; “ Investors 
and the New Tax Law ”— The Exchange, 
October.
M a r y  E. M u r p h y , New York; “ The War and 
British Workers”—Harvard Business Review, 
Autumn number.
C h a r l e s  F. C o a t e s ,  Connecticut, elected 
member of executive committee of board of di­
rectors, Hartford Chamber of Commerce.
Jo s e p h  G . D i n g l e ,  Illinois, elected chairman, 
compiling committee, Illinois State and Na­
tional Corn Husking Contests.
Ja m e s  L .  D o h r ,  New York, appointed Special 
Master, U. S. District Court, for Southern Dis­
trict of New York.
H. J. E n s ig n , Ohio; “ Treatment of Unamor­
tized Discount and Premium on Refunding of 
Bonds” ; Controllers Institute of America, 
New York.
E r n e s t  H. F l e t c h e r ,  Michigan, appointed 
to board of directors, Michigan Medical Service, 
a nonprofit organization furnishing medical care.
E. J .  G r e a n e y ,  Hawaii, appointed member, 
board of trustees, Employees’ Retirement Sys­
tem of the Territory of Hawaii.
G o r d o n  M. H i l l ,  New York, elected chairman 
of Accountants Group in present roll call of New 
York Chapter, American Red Cross.
A l b e r t  L o g i e ,  Pennsylvania, appointed to 
Municipal Affairs Committee, Pittsburgh Cham­
ber of Commerce.
C. E. M c C u n e , Oklahoma, appointed member 
Tulsa Chamber of Commerce Committee to de­
velop a program for 1942.
L e o n a r d  P a r k ,  Ohio, elected first vice presi­
dent, Cleveland Chapter, National Association 
of Cost Accountants.
D u n c a n  R ic e ,  Michigan, organized pledge 
auditing committee of Kalamazoo Community 
Chest drive.
C. W . W itt m a n , J r . ,  California, appointed to 
Federal Tax Committee, California State Cham­
ber of Commerce, and member of Central Coast 
Council of the same body.
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STATE SOCIETY ELECTIONS
Arizona
October 25, 1941. Annual meeting.
President—E. J. Hilkert, of Phoenix. Vice 
President—C. T. R. Bates, of Tucson. 
Secretary—Max A. Millet, of Phoenix.
Arkansas
October 31, 1941. Annual meeting. Little 
Rock.
President—Roy E. Chase, of Little Rock. 
Vice President—A. B. Goodrum, of Little 
Rock. Secretary-Treasurer—Joe Bond, of 
Little Rock.
Iowa
October 10- 1 1 , 1941. Annual meeting. Des 
Moines.
President—Harold B. Eversole, of Iowa 
City. Vice President—L. H. Keightley, of 
Sioux City. Secretary-Treasurer—Edgar 
S. Gage, Jr., of Mason City.
Kansas
W i c h i t a  C h a p t e r
May 22, 1941.
President— Ben F. Kubik. Vice President—  
James Routh. Secretary-Treasurer—John 
Bonicamp.
Montana
October 30-31, 1941. Annual meeting. 
Helena.
President—Hal P. Higgins, of Helena. Vice 
President—Benjamin F. Holcomb, of 
Livingston. Secretary—Lowell Watkins, 
of Helena.
Ohio
C l e v e l a n d  C h a p t e r
October 10, 1941. Annual meeting.
President—Ralph V. Wilson. Vice Presi­
dent—Raymond D. Ashman. Secretary- 
Treasurer—Arthur L. Brockway.
Virginia
R ic h m o n d  C h a p t e r
November 5, 1941. Annual meeting.
President—Thomas L. Thrasher. Vice 
President—J. Sydner Mitchell. Secre­
tary-Treasurer—Theodore Haxall.
West Virginia
October 24-25, 1941. Annual meeting. 
Charleston.
President—Harry R. Howell, of Charleston. 
First Vice President—Linwood T. Holt, 
of Huntington. Second Vice President—  
Okey K. Hayslip, of Huntington. Secre­
tary—M. C. Paterno, of Charleston. 
Treasurer—N. S. Fitzhugh, Sr., of 
Charleston.
Oklahoma
November 21, 1941. Annual meeting.
President—Charles A. Wright, of Musko­
gee. Vice presidents—Earl L. Hogard, of 
Tulsa; Arthur L. Wood, of Oklahoma 
City. Treasurer—Walter L. Clasquin, of 
Tulsa. Assistant treasurer—Walter D. 
Snell, of Oklahoma City. Secretary—  
J. O. Williford, of Muskogee. Assistant 
secretary—H. O. Reyburn, of Tulsa. 
Auditor—Littleton Daniel, of Tulsa.
American Institute of Accountants
Activities of Officers 
and Members
P r e s i d e n t ’s  T r i p
A dinner given in his honor by the In­
diana Association of Certified Public Ac­
countants at the Columbia Club, Indianap­
olis, on December 8th inaugurated a series 
of luncheon and dinner meetings arranged 
this month for Norman Loyall McLaren, 
president of the Institute, by the state 
societies of Indiana, Missouri, and Illinois 
and other cooperating groups. The meetings 
were attended by certified public account­
ants, bankers, businessmen, and prominent 
local government and civic officials.
Floyd H. Kirlin, president of the Indiana 
Association, presided at the dinner on 
December 8th; George S. Olive, vice presi­
dent of the Institute, was toastmaster and 
introduced Mr. McLaren, who spoke on 
“ Defense, Taxes, and Business.” Mr. Mc­
Laren and members of the Institute’s 
executive committee, which had met in 
Indianapolis that morning, lunched with 
the officers, directors, and committee chair­
men of the Association.
At 10:30 p .m . Mr. McLaren and Lothair 
Teetor, president of the Indiana State 
Chamber of Commerce, took part in a radio 
interview over Station WIRE, during 
which they discussed current problems of 
the day, including taxation and national 
defense.
Fred L. English, president of the Mem­
bers’ Assembly of the St. Louis Chamber of 
Commerce, presided at an open luncheon 
given in Mr. McLaren’s honor on December 
10th by the Missouri Society of Certified 
Public Accountants and the Members’ 
Assembly at the Hotel Statler, St. Louis. 
William Charles, president of the Missouri 
Society, introduced Mr. McLaren. In the 
evening President McLaren met with the
officers, directors, and committee chairmen 
of the Missouri Society at dinner.
The Illinois Society of Certified Public 
Accountants and the Chicago Chapter of 
the Robert Morris Associates were joint 
hosts at a dinner given for Mr. McLaren at 
the Union League Club, Chicago, on 
December 11th. Lloyd Morey, president of 
the Illinois Society, presided at the dinner, 
attendance at which was limited to mem­
bership of the two groups.
On November 13th Mr. McLaren was 
guest speaker at a dinner meeting which 
concluded the third Annual Accounting 
Institute, held at the University of Southern 
California and sponsored by the Los An­
geles Chapter, California Society of Certi­
fied Public Accountants; Los Angeles 
Chapter, National Association of Cost 
Accountants; Los Angeles Control, Con­
trollers Institute of America; Petroleum 
Accountants Society; Retailer Controllers 
Association of Los Angeles; Society of 
Governmental Accountants; and Beta 
Alpha Psi. Mr. McLaren’s topic was 
“ Prospects.”
S p e a k i n g  E n g a g e m e n t s  
Through arrangements made in coopera­
tion with the Institute’s speakers bureau, 
the following members recently addressed 
the groups listed. When information is 
available, subjects and dates are given:
H. B. Fernald, New York— Annual Public 
Welfare Association annual conference, 
Washington, D. C., December 13th. 
Harold A. Klagstad, Chicago— Wisconsin 
Society of Certified Public Accountants 
tax clinic, December 9th— Current Tax 
Problems.
Maurice H. Stans, Chicago— Wisconsin 
Society of Certified Public Accountants 
tax clinic, December 9th.
Russell C. Harrington, Providence, R. I.—
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New England Gas Association, Provi­
dence, R. I., November 25th—The 
Revenue Act of 1941.
Edward J. McDevitt, Jr., Boston—New 
Hampshire Society of Certified Public 
Accountants, Durham, N. H., Novem­
ber 25 th—Taxes.
P u b l i c  A d d r e s s e s
Walter A. Staub, chairman of the Insti­
tute committee on auditing procedure, 
spoke on “ Treatment of Unamortized 
Discount and Redemption Premium in 
Bond Refunding Operations” at the annual 
meeting of the Controllers Institute on 
September 30th in New York. On October 
30th, Mr. Staub presented the public ac­
countant’s point of view in a discussion of 
the American Accounting Association’s 
revised statement of accounting principles 
at the Third Accounting Institute, Colum­
bia University School of Business. Mr. 
Staub presided at a class session devoted to 
“ Do You Understand Your Taxes?”  in the 
business essentials course at the Adult 
High School, Millburn Township, New 
Jersey, on November 17th.
Pan American Conference
As reported in the November issue of this 
bulletin, William Gavin Cullen, a member 
of the Institute practicing in Buenos Aires, 
represented the Institute at the Pan Ameri­
can Union of Experts in Economic Sciences, 
at Buenos Aires, November 8th to 1 1 th. 
The Union was sponsored by the Colegio de 
Doctores en Ciencias Economicas y Conta­
dores Publicos Nacionales and has as its 
main object the development of professional 
solidarity between the nations of the 
American Continent.
Delegates from eleven republics were 
present, and observers from two additional 
countries. Mr. Cullen was appointed to the 
committee on statutes, and provisional 
drafts were submitted at the meeting. In 
addition to giving an address at the public 
meeting on November 10th, Mr. Cullen 
spoke briefly in the evening over Radio El 
Mundo, which was connected with radio 
stations in other South American coun­
tries.
Benevolent  fu n d
From September 1 to November
8, 1941, 563 contributions to the 
benevolent fund of the Institute were 
received; this figure represents less 
than ten per cent of the entire mem­
bership.
The purpose of the fund is to pro­
vide financial assistance to members 
of advanced years who are found to 
be in need. In recent years contribu­
tions have scarcely equaled disburse­
ments, and it has been impossible to 
build up even a modest reserve for 
emergency needs.
Contributions of one dollar or more 
are welcome. If a large number of 
members contributed small amounts, 
the fund could meet all demands 
which now appear likely.
Calendar of Events
A m e r i c a n  S t a t i s t i c a l  A s s o c i a t i o n
George O. May, chairman of the Insti­
tute’s committee on terminology, will speak 
on “ Accounting for Public Investment”  at 
a session to be held jointly with the Ameri­
can Statistical Association on December 
27th, in the course of the fifty-fourth annual 
meeting of the American Economic Associa­
tion, Hotel Commodore, New York, De­
cember 27th to 30th. The session at which 
Mr. May will speak is entitled “ Selected 
Problems in Fiscal Policy” and is scheduled 
for 2:30 p.m. Other topics which will be 
discussed at the meeting include major 
problems of labor legislation, economic 
adjustments after wars, the changing posi­
tion of the banking system, the schism in 
agricultural policy, trade unions and the 
law, the determination of wages, and price 
control.
A m e r i c a n  A c c o u n t i n g  A s s o c i a t i o n
On December 29th- 30th the American 
Accounting Association will hold its 26th 
annual meeting at the Hotel Astor in New 
York. On Monday, December 29th, “ Ac­
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counting Principles Underlying Corporate 
Financial Statements” will be discussed 
by Samuel J. Broad, chairman of the In­
stitute committee on auditing procedure, 
Walter A. Staub, chairman of the Institute 
committee on accounting procedure, James 
L. Dohr, member of the Institute committee 
on accounting procedure, Howard C. Greer, 
William A. Paton, William W. Werntz, 
chief accountant of the S.E.C.
On Tuesday, December 30th, a round­
table session has been scheduled to give 
members an opportunity to discuss “ Ac­
counting Principles Underlying Corporate 
Financial Statements.”  At the session on 
federal accounting John H. Zebley, Jr., 
chairman of the board of examiners of the 
American Institute of Accountants, will 
preside.
Round tables on the afternoon of De­
cember 30th will be devoted to cost ac­
counting problems arising out of the de­
fense program and federal accounting. 
Herbert F. Taggart of the Office of Price 
Administration will be the chairman of the 
first session, and T. Coleman Andrews, 
Martin Black, Jr., Lt. Commander Her­
mann C. Miller, and Lloyd Morey, mem­
bers of the Institute, will present papers. 
Fayette H. Elwell, member of the Institute, 
will be chairman of the session on federal 
accounting, at which E. F. Bartelt and 
J. Weldon Jones will speak.
B e t a  A l p h a  P s i  
Beta Alpha Psi, the national accounting 
fraternity, will hold its annual meeting at 
the Hotel Astor, New York, December 
29th to 30th. The grand council will meet 
on December 28th.
National Defense
Supplementing the lists of members and 
associates serving in defense capacities 
published in earlier issues of this bulletin 
are the following names:
Robert H. Andrews—First Lieutenant, 
Ordnance Dept., Assigned as, Chief, Fiscal 
Division, Philadelphia Ordnance District. 
Ernest G. Maihack—Consultant to the 
Staff of the Office of Production Man­
agement, Training within Industry Divi­
sion, State of New Jersey.
M E ET IN G  OF CO U N CIL
The spring meeting of council will 
be held in New York on May 11-12,
1942. Provision has been made to 
continue the meeting for a third day 
if the business to come before the 
council demands it. As in the past, 
the Advisory Council of State Society 
Presidents and the chairmen of all 
Institute committees will be invited 
to attend.
Richard D. Sheehan—Area Auditor, United 
States Air Corps; headquarters New 
York City.
Frank L. Wilcox—Supervising Auditor, 
Eighth Naval District.
Visitors at Institute Offices
Gonzalo Aponte, San Juan, Puerto Rico.
George Shiras Call, Harrisburg, Pa.
Lee K. Carr, Philadelphia, Pa.
Stephen Gilman, Chicago, Ill.
Jarl W. Hanson, Duluth, Minn.
Clarkson Hill, Atlanta, Ga.
G. Arthur Jackson, Rochester, N. Y.
H. Cleveland Logue, Baltimore, Md.
J. W. Olshen, Miami, Fla.
W. Havard Perkins, St. Louis, Mo.
Nicholas Picchione, Providence, R. I.
Maurice H. Stans, Chicago, Ill.
J. Harold Stewart, Boston, Mass.
Ralph E. Stine, Lancaster, Pa.
Prof. H. F. Taggart, Washington, D. C.
Board o f Examiners Attends 
77th Convocation
The accounting profession was repre­
sented at the 77th convocation of the Uni­
versity of the State of New York in Albany 
on October 17th by the five members of the 
Board of C.P.A. Examiners, two members 
of the council on accountancy, and the 
secretary of the Grievance Committee, all 
of whom attended upon invitation of the 
Board of Regents. A significant feature of 
the convocation this year was that all pro­
fessional boards were called to Albany, 
where each held its separate meeting, and 
all joined in a large session to discuss sub­
jects of common interest to all boards. 
Later all boards attended the Regent’s 
session on “ Issues Confronting Higher and
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Professional Education in New York State.”  
Members of the board of examiners are 
Norman E. Webster, chairman, George E. 
Bennett, Edwin E. Leffler, Winfield Mc­
Keon, and Walter N. Dean; members of the 
council on accountancy who attended were 
John T. Madden and Charles Hecht; and 
the secretary of the Grievance Committee 
is Ernest Willvonseder. All are members of 
the Institute.
“Please Check Your Account”
Last month the commitee on public in­
formation mailed to all members and asso­
ciates of the Institute a copy of “ Please 
Check Your Account,”  a four-page leaflet 
designed to persuade clients’ customers to 
respond promptly to requests for confirma­
tion of accounts receivable, thus minimizing 
the time and expense necessary to cover 
this phase of audit procedure. The leaflet 
outlines the purpose of confirming accounts 
receivable and briefly describes the essential 
aims and the importance of independent 
audits by certified public accountants.
When this issue of the Certified Public 
Accountant went to press, 379,000 copies of 
“ Please Check Your Account”  had been 
distributed; further requests are being re­
ceived daily.
The full text of the leaflet was published 
on page 509 of The Journal of  Accountancy 
for December. The cost is 35 cents a hun­
dred copies, with special prices for orders of 
50,000 or more. “ Please Check Your Ac­
count” may be ordered direct from the 
Institute, 13 East 41st Street, New York.
Executive Committee Meets 
in Indianapolis
Meeting for the first time in many years 
in a city other than New York (except for 
meetings held in conjunction with the an­
nual meeting of the Institute), the executive 
committee of the Institute met in Indianap­
olis on December 8th. Indianapolis was 
selected as the meeting place partly for the 
convenience of committee mmbers from 
Caliornia, Indiana, Michigan, and Texas, 
and partly because Norman Loyall Mc­
Laren, president of the Institute and chair­
man of the executive committee, was guest 
of honor at a dinner given by the Indiana 
Association at Indianapolis on the same 
day. The following members of the com­
mittee were at the meeting: Mr. McLaren, 
chairman, California; George Cochrane, 
New York; George S. Olive, Indiana; 
Samuel J. Broad, New York; T. Coleman 
Andrews, Virginia; George D. Bailey, 
Michigan; Clifton H. Morris, Texas; Rod­
ney F. Starkey, New York; Victor H. 
Stempf, New York; and C. Oliver Welling­
ton, New York.
Following the meeting, the committee 
had luncheon with the officers, directors, 
and committee chairmen of the Indiana 
Association of Certified Public Accountants.
“Accounting Principles 
Underlying Corporate 
Financial Statements”
The American Accounting Association is 
making available to the Institute copies of 
“ Accounting Principles Underlying Cor­
porate Financial Statements,”  a statement 
issued in June, 1941, by the executive 
committee of the Association, which is a 
revision of an earlier tentative pronounce­
ment issued in 1936. The 1941 pronounce­
ment will be mailed to members and asso­
ciates of the Institute with the next account­
ing research or auditing bulletin.
A critique of “ Accounting Principles 
Underlying Corporate Financial State­
ments,”  by Victor H. Stempf, was published 
in T h e  J o u r n a l  o f  A c c o u n t a n c y , August, 
1941.
Institute Committee Meetings
C o m m it t e e  o n  A u d it i n g  P r o c e d u r e
Date: November 14, 1941.
Place: Institute offices.
Present: Samuel J. Broad, chairman 
Percival F. Brundage 
Fred J. Duncombe 
George P. Ellis 
Paul K. Knight 
Edward A. Kracke 
Frank Wilbur Main 
Victor H. Stempf 
John L. Carey, secretary 
Victor Z. Brink, assistant to the committee
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S u b c o m m it t e e  o n  N a t i o n a l  D e f e n s e
Date: December 3, 1941.
Place: Institute offices.
Present: C. Oliver Wellington, chairman 
George D. Bailey 
George Cochrane
C o m m it t e e  o n  P u b l i c a t i o n
Date: November 10, 1941.
Place: Union League Club.
Present: James L. Dohr, chairman 
Albert E. Hunter 
Alan P. L. Prest 
John L. Carey, secretary 
Charles Carver, editorial assistant
C o m m it t e e  o n  P u b l i c  I n f o r m a t io n
Date: November 12, 1941.
Place: Institute offices.
Present: Victor H. Stempf, chairman 
Edward A. Kracke 
J. Arthur Marvin 
John L. Carey, secretary 
Frank A. Gale, assistant secretary
Frank Broaker, of Brooklyn, N. Y., died 
November 11, 1941, at the age of 78. Mr. 
Broaker served as secretary, vice-president 
and president of the American Association 
of Public Accountants, predecessor or­
ganization of the American Institute of 
Accountants, in the period from 1891 to 
1897. He was largely responsible for the 
passage in 1896 of the New York C.P.A. 
law, the first such law to be passed in this 
country. He had been a member of the 
New York State Society of Certified Public 
Accountants since 1905.
Mr. Broaker attended the College of the 
City of New York and later taught at the 
New York School of Accounts. He was 
secretary of the Board of C.P.A. Examiners 
during 1896-1897.
Mr. Broaker’s accounting experience be­
gan in 1881, when he became an accountant 
in an East India importing house. From 
1892 to 1900 he was in partnership with 
R. M. Chapman, and from 1900 to 1918 
practiced under his own name. In 1918 Mr. 
Broaker formed a partnership with J. O.
Schmidt. He retired from active practice 
two years ago.
William R. Corson, of Chicago, Ill., died 
September 30, 1941. Mr. Corson was born 
in 1895 in Canton, South Dakota. At the 
time of his death he was an auditor for the 
Reconstruction Finance Corporation, on 
assignment with the Wright Aeronautical 
Corporation in Cincinnati, Ohio. Earlier, he 
was associated with S. W. Straus & Com­
pany, and with Harris, Kerr, Forster & 
Company, both of Chicago. Mr. Corson was 
a certified public accountant of Illinois and 
became a member of the American Institute 
of Accountants in 1936. He was also a 
member of the Illinois Society of Certified 
Public Accountants.
Seth Hadfield, of Hartford, Conn., died 
December 7, 1941. Mr. Hadfield was bom 
in Brooklyn, New York, in 1883, and was 
educated in the public schools there. In 
1915 Mr. Hadfield went to Connecticut as 
the New England manager of the account­
ing firm of Perrine & Nichols. He received
C.P.A. certificate No. 48 of the state of 
Connecticut in 1917, later serving as a 
member of the board of governors and, in 
1928-1929, as president of the Connecticut 
Society of Certified Public Accountants. 
He began practice on his own account in
1917, and in 1918 formed a copartnership 
with Percy Rothwell to practice under the 
firm name of Hadfield and Rothwell, which 
later became Hadfield, Rothwell, Soule
& Coates. Mr. Hadfield had been a member 
of the American Institute of Accountants 
since 1921.
Charles C. Wilson, of Bridgeport, Conn., 
a member of the American Institute of 
Accountants and its predecessor organiza­
tions since 1908, died November 5 ,  1941, at 
the age of 83. A  native of Bridgeport, Mr. 
Wilson attended public and private schools 
there. For many years he was the chief 
accountant of the Bridgeport Post and the 
Bridgeport Telegram. He was a charter 
member of the Connecticut Society of 
Certified Public Accountants.
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Committee Appointments
In addition to those listed in the October 
and November issues of this bulletin, the 
president has appointed the following In­
stitute committees to serve for the fiscal 
year 1941-1942:
M e m b e r s h i p
L. C. J. Yeager, chairman, Kentucky
Alabama
Harold C. Crane, Birmingham 
V. R. Pritchard, Mobile
Arizona
A. W. Crane, Phoenix 
Claud F. Harmon, Prescott
Arkansas
R. Alfred Lile, Little Rock 
M. J. Reinberger, Pine Bluff 
John L. Swofford, Fort Smith
California
J. Robert McCoy, Jr., Los Angeles 
Andrew F. Sherman, Oakland 
George W. Sims, Fresno 
Myron M. Strain, San Francisco
Colorado
David McEwan Watson, Denver 
Connecticut
Albert Dixon, Jr., Hartford 
Milton H. Friedberg, Bridgeport 
Edward I. Petze, New Haven
Delaware
Harry J. Mack, Wilmington
District of Columbia
Joseph G. Motyka, Washington
Florida
Benjamin E. James, Jacksonville 
M. A. Montenegro, Tampa 
R. Warner Ring, Miami
Georgia
James P. Allen, Atlanta 
Walter C. Askew, Jr., Savannah 
Brooks Geoghegan, Macon 
William F. Loflin, Columbus 
Victor Markwalter, Augusta
Idaho
Malden T. Deaton, Pocatello 
Illinois
Percy M. Armitage, Chicago 
Warren T. Brown, Peoria
Willard H. Kerr, Springfield 
Willis A. Nash, Decatur 
Edwin L. Theiss, Urbana
Indiana
Walter S. Goedecke, Gary 
Thomas A. Houlihan, Fort Wayne 
Floyd H. Kirlin, Indianapolis 
J. Russell Wharton, South Bend
Iowa
Maurice E. Brooks, Dubuque 
Louis S. Goldberg, Sioux City
I. B. McGladrey, Cedar Rapids 
Fred J. Peterson, Des Moines
Kansas
Joseph K. Brelsford, Topeka 
Wm. H. Moberly, Wichita
Kentucky
L. C. J. Yeager, chairman, Louisville 
Louisiana
George E. Conroy, New Orleans 
Ralph B. Eglin, Shreveport 
Harry G. Frazer, Monroe 
Robert B. Hawthorn, Baton Rouge
Maine
Chester M. Foss, Portland 
Maryland
John L. McKewen, Baltimore 
Massachusetts
David B. Galloway, Boston 
Walter J. O’Donnell, Worcester 
Harold S. Treworgy, Springfield
Michigan
Raymond F. Knape, Grand Rapids 
Harold W. Scott, Detroit
Minnesota
Albert G. Aschenbeck, Minneapolis 
Clifford R. Munson, St. Paul 
Virgil J. Pedrizetti, Duluth
Mississippi
Robert W. Hartford, Jackson 
Henry G. Orsborn, Greenwood 
Thomas R. Ward, Meridian
Missouri
Parry Barnes, Kansas City 
Harold C. Fechner, St. Louis 
George P. Little, Joplin
Montana
Hugh D. Galusha, Helena 
Ernest E. Murray, Billings 
A. J. Rowland, Miles City 
Douglas N. Wilson, Great Falls
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Nebraska
Harry E. Judd, Omaha 
Robert H. Van Boskirk, Lincoln
Nevada
Lawrence J. Semenza, Reno
New Hampshire
Hiram B. Haskell, Manchester
New Jersey
Casper B. Apple, Newark 
Frederick Banks, Trenton
C. Irving Dennett, Paterson
New Mexico
Charles L. Linder, Albuquerque 
New York
R. Douglas Campbell, Buffalo 
Ralph S. Good, Rochester 
William A. Newman, Jr., Syracuse 
Archie F. Reeve, New York
North Carolina
Charles E. Elberson, Winston-Salem
D. H. Everett, Greensboro 
Orion N. Hutchinson, Charlotte 
W. C. Nichols, Wilmington 
William M. Russ, Raleigh 
William E. Stevens, Lenoir 
Thomas P. ZumBrunnen, Salisbury
North Dakota 
John A. Cull, Fargo
Ohio
Gordon S. Battelle, Dayton 
Sidney J. Collins, Youngstown 
James P. Cornetet, Columbus 
Albert R. Cox, Canton 
Robert P. Nelson, Toledo 
L. Ray Sarver, Akron 
Abner J. Starr, Cincinnati 
Louis C. Weiss, Cleveland
Oklahoma
Oscar R. Davis, Oklahoma City 
Virgil S. Tilly, Tulsa
Oregon
Richard C. Stratford, Portland 
Pennsylvania
J. Craig Aikins, Jr., Reading
I. Russell Bush, Philadelphia 
John B. Harris, Lancaster 
J. F. W. Heinbokel, Scranton 
Walter F. Kuhn, Harrisburg 
Edwin S. Reno, Pittsburgh 
John T. Stapleton, Wilkes-Barre 
William R. Winn, Williamsport
Rhode Island
Russell C. Harrington, Providence
South Carolina
N. E. Derrick, Columbia
James A. Winn, Greenville
South Dakota
Harry H. Hobbs, Yankton 
Tennessee
Clifford D. Buffon, Chattanooga 
Harry F. Hinderer, Johnson City 
James A. Matthews, Memphis 
Thomas M. McIntyre, Nashville 
Buford A. Timmons, Knoxville
John B. Allred, Wichita Falls 
J. Glenn Bixler, El Paso
O. H. Maschek, Beaumont 
Forrest Mathis, Dallas 
Thomas J. Tapp, Houston 
Frank L. Wilcox, Waco 
William C. Woodard, Fort Worth
C. Aubrey Smith, Austin
Utah
Wilford A. Beesley, Salt Lake City 
Vermont
Edward J. Murray, Burlington 
Clarence S. Springer, Brattleboro
Virginia
Leslie A. Kimble, Roanoke 
A. Lee Rawlings, Norfolk 
Orrie H. Tufts, Lynchburg 
J. Herman Atkins, Richmond
Washington
Tracy K. Elder, Spokane 
Neil Sexton, Seattle 
Edward H. Webb, Tacoma
West Virginia 
J. Earl Beatty, Charleston 
Linwood T. Holt, Huntington 
Hobart S. Hutzell, Wheeling
S. Charles Steele, Morgantown 
Jesse L. Cramer, Parkersburg
Wisconsin
Daniel A. Murray, Milwaukee 
Howard L. Smith, Madison
Wyoming
Kenneth Cox, Sheridan
N a t u r a l  B u s i n e s s  Y e a r
Harry L. Oppenheimer, chairman, Chicago, 
Ill.
Alabama—J. D. P. Arnold, Birmingham
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Arizona—E. John Hilkert, Phoenix 
Arkansas—L. B. Croft, Little Rock 
California—William E. Ware, Los Angeles 
Colorado—Walter E. Hugins, Denver 
Connecticut—Henry Knust, Hartford 
Delaware—Charles I. Belfint, Wilmington 
District of Columbia—Lawrence O. Man­
ley, Washington 
Florida—Benjamin E. James, Jacksonville 
Georgia—William J. Carter, Atlanta 
Idaho—Marvin McCarty, Boise 
Illinois—Daniel Greenhalgh, Chicago 
Indiana—Stephen S. Yeoman, Indianapolis 
Iowa—James W. Edenburn, Des Moines 
Kansas—Elmer E. Fox, Wichita 
Kentucky—Eugene M. Heimerdinger, 
Louisville
Louisiana—Louis H. Pilie, New Orleans 
Maine—Richard M. Millett, Portland 
Maryland—Charles W. Hatter, Baltimore 
Massachusetts—John F. Clarke, Boston 
Michigan—Donald M. Russell, Detroit 
Minnesota—Oscar C. Strand, Minneapolis 
Mississippi—Robert W. Hartford, Jackson 
Missouri—Lee J. Muren, St. Louis 
Montana—William B. Finlay, Great Falls 
Nebraska—Elton C. Loucks, Omaha 
New Hampshire—Hiram B. Haskell, Man­
chester
New Jersey—William H. Nussbaum, Carl­
stadt
New Mexico—J. Bryan Stephenson, Albu­
querque
New York—William R. Donaldson, New 
York
North Carolina—John F. Prescott, Raleigh 
North Dakota—Arthur Blegen, Fargo 
Ohio—E. P. Ellenberger, Cleveland 
Oklahoma—George F. Winters, Tulsa 
Oregon—Frank S. Hecox, Portland 
Pennsylvania—Claude W. House, Pitts­
burgh
Rhode Island—Abraham Blackman, Provi­
dence
South Carolina—Merrill C. Patten, Green­
ville
South Dakota—Thomas J. Morgans, Jr., 
Sioux Falls 
Tennessee—John H. Rawlings, Memphis 
Texas—Walter C. Burer, Houston 
Utah—Oscar R. Heppley, Salt Lake City 
Vermont—Seth A. Densmore, Burlington 
Virginia—Thomas L. Thrasher, Richmond 
Washington— Clyde H. Rogers, Jackson 
West Virginia—Robert L. Baughan, Hunt­
ington
Wisconsin—Joseph C. Brauer, Milwaukee 
Wyoming—Ossie M. Cordle, Casper
Election of Members
A d v a n c e d  t o  M e m b e rsh ip  
C. Carlton Lewis, New York, N. Y .
Mary Ellen Lewis, Los Angeles, Calif.
A d m itte d  a s  M e m b e r s  
Roy W. Aikman, Kokomo, Ind.
Frank T. Andrews, San Francisco, Calif. 
Leo Baran, New York, N. Y.
Charles W. Barstow, Dayton, Ohio 
Anson Beaver, New York, N. Y .
Clifford T . Bell, Andrews, S. C.
Joseph Berger, New York, N. Y .
Paul S. Bertz, Lancaster, Pa.
George S. Clark, Youngstown, Ohio 
Ralph H. Clinger, Columbus, Ohio 
Clarence A. Cover, Wilmington, Del. 
Francis X . Fields, New York, N. Y. 
Bernhard H. Frank, New York, N. Y. 
James H. Jenkins, Boston, Mass.
Harry Kahan, Los Angeles, Calif.
George Linwood Kay, Jr., Richmond, Va. 
N. Dale Livengood, Indianapolis, Ind.
Z. Turner McGuire, Houston, Texas 
George F. Melendes, New York, N. Y . 
Chester D. Nattinger, Modesto, Calif. 
Joseph W. North, Chicago, Ill.
Paul E. Nye, St. Louis, Mo.
Harry E. Olson, Vermillion, S. D.
Philip M. Oviatt, Dallas, Texas 
Erle E. Peacock, Chapel Hill, N. C.
Roy J. Pile, Indianapolis, Ind.
Rexford Van Buren Post, Houston, Texas 
Alton J. Richwine, Monroe, Mich.
James D. Roper, Springfield, Mo.
David A. Rosen, New York, N. Y. 
Hyman M. Rosen, New York, N. Y. 
Cornelius Sacco, New York, N. Y .
Gordon A. Schofield, Philadelphia, Pa. 
William G. Thumm, Jr., Baltimore, Md. 
Dana G. Wager, New York, N. Y.
A d m it t e d  a s  A s s o c ia t e s
William J. Acker, Louisville, Ky.
I. William Ashman, Baltimore, Md. 
Morris Back, New York, N. Y.
Abraham Banks, Lowell, Mass.
Charles E. Barry, Hoboken, N. J.  
Bertrand J. Belda, Chicago, Ill.
H. Walker Bottorf, Jr., Louisville, Ky.
C. L. Brooke, Shreveport, La.
Norman E. Churchill, Seattle, Wash. 
Robert J. Darragh, Detroit, Mich.
John J .  Deering, New York, N. Y . 
Charles A. Durra, New York, N. Y . 
Murray G. Gurentz, New York, N. Y. 
John M. Hazelett, San Diego, Calif. 
Robert E. Lucius, New York, N. Y. 
Clifford A. Miller, New Orleans, La.
John E. Mosier, Tacoma, Wash.
Ralph E. Oakland, Kalamazoo, Mich. 
Myer O. Sigal, Orlando, Fla.
Joseph F. Stehlik, New York, N. Y. 
Charles F. Wills, Baltimore, Md.
Cecil R. Womble, Chattanooga, Tenn.
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St a t e  S o c i e t y  N e w s
C o m p e t i t i v e  B i d d i n g
Recent action of the Arizona Society on 
requests for competitive bids for an audit 
in that state should be of interest to other 
societies.
The Salt River Valley Water Users’ 
Association, which operates Arizona’s largest 
irrigation system and is a major producer 
and distributor of power in the state, 
solicited sealed bids early in November from 
a number of members of the Arizona Society 
for a “ balance-sheet audit” and for a 
“ semidetailed audit,”  both to involve all 
procedures “ generally understood in the 
accounting and auditing profession as being 
customary” in such audits.
E. J. Hilkert, president of the Society, 
felt that the situation warranted a special 
meeting of the Society. In his letter notify­
ing members of the meeting, he quoted No. 
14 of the Institute’s Rules of Professional 
Conduct, which states that a member or an 
associate of the Institute shall not make a 
competitive bid for professional engage­
ments if such a bid would constitute a 
violation of any rule of the recognized 
society of certified public accountants or of 
the official board of accountancy in that 
state. The letter also recalled to the mem­
bers that at a meeting of the Arizona So­
ciety on April 1 2th a resolution was adopted 
condemning the practice of members enter­
ing into competitive bidding for accounting 
engagements.
At the special meeting of the Society it 
was resolved that “ it be the sense of this 
meeting that any member of the Society 
who desires to acknowledge the request for 
the bid shall confine himself to notifying 
the Salt River Valley Water Users’ Asso­
ciation that he will undertake such engage­
ment only upon the per diem basis without 
making any statement in his letter as to 
what would constitute the per diem rate.”  
It was further resolved that “  a copy of this 
resolution be sent to each member of this 
Society and to each member of the board 
of governors of the Salt River Valley Water 
Users’ Association and that the attention of
the Society members be directed to pre­
vious action of the Society which approved 
minimum rates for seniors at $25 per day 
and for juniors, $ 1 5 per day, as being those 
acceptable to the Society.”
Following the meeting a letter was sent 
to the president, secretary, and members of 
the board of governors of the Water Users’ 
Association notifying them of the action 
taken at the meeting of the Society.
M e e t i n g s
The lion’s share of discussion at state so­
ciety meetings during the past month was 
devoted to taxation, which was studied 
from various angles by over ten state so­
cieties and chapters. The Colorado So­
ciety received guests from nineteen outside 
organizations and offices at a meeting in 
Denver on November 25th, at which Wil­
liam D. Morrison, a past president of the 
American Society of Certified Public 
Accountants, spoke on the revenue act of 
1941. Guests at a meeting of the Minnesota 
Society on November 26th included Harry 
C. Houston, Chief of the Income Tax 
Division, United States Treasury Depart­
ment, and William G. Burkman, Director 
of the Income Tax Division, Minnesota 
Tax Department. Leslie Mills, a member of 
the Institute’s committee on federal taxa­
tion, spoke on “ If We Can’t Change to 
Partnerships—What Next?” at a meeting 
of the New Jersey Society, December 8th; 
Walter A. Cooper, chairman of the commit­
tee, discussed “ Federal Taxes” on Decem­
ber 15th at a meeting of the Massachusetts 
Society in Boston.
Departures from the tax theme did mark 
the meetings of some societies, however. 
Guest speaker at the monthly meeting of 
the Tidewater Chapter of the Virginia 
Society on November 13th was Commander 
J. E. Hargreaves, of H.M.S. Formidable, 
who described bookeeping procedure used 
by the British Navy in accounting for cash 
funds and ship supplies and outlined steps 
taken to safeguard the records when action 
with the enemy is anticipated.
Thomas H. Healy, production and in­
ventory analyst of the Philadelphia District
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of the Office of Production Management, 
discussed priorities and their application at 
a meeting on November 18th of the New  
Jersey Society. Invitations were extended 
to state and local officials and to executives 
of state and local chambers of commerce.
Professional and international affairs 
were combined at a joint meeting on No­
vember 17th of the Seattle Chapter of the 
Washington Society and the Seattle 
Association of Credit Men. The topics were 
“ Russia’s Role in the War ” and “ Financial 
Statements—Minimum Requirements for 
Credit Purposes.”  The latter subject was 
discussed by Albert Moss, president of the 
Seattle Chapter.
On November 10th the Los Angeles 
Chapter of the California Society
Annual Meeting Comment
“ We count it a privilege and a great ad­
vantage to be present at the annual meet­
ings of that Institute. This was particularly 
true this year. The new situations arising in 
the ordinary practice of the accountant in 
the United States, and those industrial 
problems which are emerging from the 
numerous types of government defense 
contracts in that country, evidently stirred 
members of the profession to gather in 
unusual numbers for an exchange of views 
with their professional brethren. . . .
“ Independence is the indispensable at­
tribute of the public accountant and the 
foundation of professional accounting prac­
tice. The importance of keeping this in 
mind and of emphasizing it on all occasions 
was stressed by the President of the In­
stitute, Mr. C. Oliver Wellington of New 
York, in his able address to the convention. 
Moreover, the public accountant, Mr. 
Wellington stated, must show by his actions 
that he is independent. Once his inde­
pendence is impaired, or even suspected of 
being impaired, his usefulness as interpreter 
among conflicting interests is at an end. 
That is why the profession must discipline 
itself. It cannot afford to let individual 
members diminish public confidence in the 
group as a whole; neither can it afford to 
let any outside body assume disciplinary 
power over the profession.”
From an editorial in The Canadian Char­
tered Accountant, Nov. 1941.
heard Benno M. Brink, referee in bank­
ruptcy, speak on “ The Relation of Public 
Accountants to Bankruptcy Procedure” ; 
George T. Altman spoke at the same meet­
ing on “ Bankruptcy from the Point of 
View of the Accountant or from a Tax 
Angle.”
The general session on the first day of the 
twenty-fourth annual convention of the 
Oklahoma Society, November 20th to 
21st, included discussion of extensions of 
auditing procedure and a review of the 
Institute’s accounting research bulletins. 
On November 21st an entire session was 
devoted to current problems of accountants 
as related to increasing requirements of 
federal and state governments, staff prob­
lems, and cooperation with bankers, at­
torneys, and credit men.
“ In company with the secretary of our 
Association I attended the fifty-fourth an­
nual meeting of the American Institute of 
Accountants held in Detroit 15th to 18th 
September last. This annual meeting of the 
Institute witnessed the largest attendance 
in its history there being 1,250 registered. 
This total was exceeded only by the at­
tendance at the fiftieth anniversary of the 
Institute in New York in 1937. . . .
“ The manner of conducting the annual 
meeting was changed somewhat from that 
of previous years. Instead of a number of 
round table discussion groups meeting 
separately, the whole afternoon or morning 
session was given over to the consideration 
of a main topic with a succession of papers 
presented on the several aspects of the 
subject. . . .
“ Officials of the convention expressed 
satisfaction over the good relations existing 
between the Dominion Association and the 
American Institute of Accountants. . . .
“ Both the retiring president of the In­
stitute, Mr. C. Oliver Wellington of New 
York, and the incoming president, Mr. 
Norman L. McLaren of San Francisco, 
spoke of the serious threats to democracy of 
the war in Europe and voiced the opinion 
that the defeat of Hitler and his associates 
was the matter of supreme importance at 
the present time.”
From M. C. McCannel's report on annual 
meeting o f  American Institute, The Ca­
nadian Chartered Accountant, Nov. 1941.
Announcements
The following firm announcements have recently 
been received from members of the Institute.
Harlan Johnson, Davis & Osborne, Baltimore, 
Md., announce change of firm name to Davis & 
Osborne. There has been no change in the mem­
bership of the firm.
Herman A. Miller & Co., Rochester, N. Y., 
announce admission of Edmund A. Randall to 
partnership in the firm.
Seidman & Seidman announce establishment 
of offices at Pacific Mutual Building, Los Angeles, 
Calif.
The following addresses have been delivered re­
cently by members of the Institute before the or­
ganizations mentioned.
Arthur L. Baldwin, Colorado; " ' T ’ For 
Taxes” ; Denver Restaurant Association. “ It’s 
Your Money” ; Denver Chamber of Commerce.
Arthur R. Chapman, Indiana; “ The Revenue 
Act of 1941” ; eighteenth annual meeting, In­
diana Highway Constructors, Inc., French Lick.
Walter A. Cooper, New York; joint tax meet­
ing of Philadelphia Chapters of the Pennsylvania 
Institute of Certified Public Accountants and the 
National Association of Cost Accountants.
C. B. Cox, Michigan; “ Accelerated Deprecia­
tion” ; Michigan Association of Certified Public 
Accountants.
L. U. Crawford, Missouri; “ Internal Check in 
County Offices” ; Licensed Municipal Account­
ants of Kansas.
Henry B. Fernald, New York; “ Emergency 
Demands on Commercial Education ” ; Commer­
cial Education Association, New York.
Russell C. Harrington, Rhode Island; “ How a 
Young Businessman Should Face Tomorrow” ; 
Northeastern University, opening convocation.
L. A. Heath, North Carolina; “ The Account­
ant’s Role in National Defense Training” ; radio 
panel discussion.
Anson Herrick, California; “ How Federal 
Taxes Affect California Industry” ; taxation sec­
tion, state-wide meeting of California State 
Chamber of Commerce.
J. R. Jordan, Texas; “ Accounting and Tax 
Problems of Finance Companies” ; Texas Asso­
ciation of Automobile Finance Companies, 
Dallas.
Charles Murray, Indiana; “ Audit Programs” ; 
Indiana University.
Edwin C. Nelson, California; “ The 1941 
Revenue A ct” ; Produce Accountants Associa­
tion, Salinas.
Earl A. Saliers, Louisiana; discussion of paper 
on “  Engineers’ Responsibility for Depreciation 
American Society of Mechanical Engineers, 
Louisville, Ky.
M. H. Schuldes, Wisconsin; “ New Federal 
Excise Taxes” ; Green Bay Association of Com­
merce.
Fladger F. Tannery, Texas; “ Examination for 
Accountants” ; Third Texas Personnel Con­
ference, Austin. “ Independent Municipal Au­
dits” ; Texas Chapter, Municipal Finance Officers 
Association, Temple.
E. P. Van, Oregon; “ Internal Check and Con­
trol” ; Portland Chapter, National Association 
of Cost Accountants.
Ross T. Warner, Oklahoma; “  Highlights of the 
1941 Revenue A ct” ; Petroleum Accountants 
Society, Tulsa.
The following articles by members of the Institute 
have appeared recently in the publications men­
tioned.
Pedro Juan Santiaga, Puerto Rico; “ Sistema 
de Inventarios a Precios de Venta para Tiendas 
por Departamentos y de Cedenas” —Account­
ants' Bulletin, July; “ Problemas Debatibles en la 
Preparacion de Balances Generales Consolida­
dos”—Accountants' Bulletin, October. “ Puerto 
Rico Income Tax Law as Amended”— book.
J. Ralph Toepfer, New York; “ Pre-Audit of 
Financial Transactions” —Municipal Finance, 
November.
John Kunkel, New York; “ Book Publishers’ 
Accounts” — The Accounting Forum, November.
John P. Begley, Nebraska, appointed special 
investigator for Douglas County on part-time 
basis.
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Willard S. Bowen, Idaho, elected District 
Governor of Utah-Idaho District of Kiwanis 
International for 1942.
Clem W. Collins, Colorado, named member of 
Denver Chamber of Commerce Committee to 
report on proposed amendment to city charter 
increasing pay of policemen and firemen.
S. B. Hoover, Virginia, elected president of 
Harrisonburg Rotary Club.
J .  Hugh Jackson, California, elected District 
Governor of California-Nevada District of 
Kiwanis International for 1942.
E. F. Jannott, Pennsylvania, appointed in­
structor in advanced accounting, defense train­
ing course offered by Pennsylvania State College, 
at Altoona.
Horace R. Needham, Massachusetts, elected 
treasurer, Kiwanis Club of Pittsfield, and treas­
urer of Kiwanis Health Camp, Inc.; appointed to 
Pittsfield Chamber of Commerce state affairs 
committee.
Edmund L. O’Brien, Rhode Island, appointed 
by Governor McGrath to special tax commission 
of the State of Rhode Island.
Dundas Peacock, Pennsylvania, appointed 
controller of Elliott Company, Jeannette, Pa.
Nicholas Picchione, Rhode Island, appointed 
by Governor McGrath to special tax commission 
of the State of Rhode Island.
Wayne E. Pollard, Illinois, elected as trustee 
and treasurer of Winnebago Farm School main­
tained for problem boys.
A. B. Waldebaum, Pennsylvania, appointed 
arbitrator in a labor mediation proceedings.
P A M P H L E T S  FO R D IS T R IB U T IO N
These pamphlets may be obtained from the Institute for distribution by state societies 
and members of the Institute to bankers, government officials, tax authorities, business­
men, and others.
Public Information
Accounting and Your Pocketbook (Orders of less than ten, 5¢) .........................  2¢
Financial Statements — What They Mean............................................................. 1¢
Please Check Your Account (See page 4)..................................... per hundred— 35¢
Accounting
Realism in Accounting — By Charles B. Couchman..............................................  5¢
Auditing
Examination of Financial Statements by Independent Public Accountants....... 15¢
Revised “ Extensions of Auditing Procedure” .......................................................10¢
Competitive Bidding for Audit Engagements.......................................................  1¢
Audit of Savings and Loan Associations by Independent Certified Public Ac­
countants ............................................................................................................. 25¢
Audits of Governmental Bodies (1934).................................................................. 5¢
Engagement of Auditors for Governmental Bodies............................................... 3¢
Taxation
Excess Profits Net Income and Exemptions under the Income Method — By
Walter A. Cooper................................................................................................. 10¢
Consolidated Excess Profits Tax Returns — By Walter A. Cooper...................... 25¢
A Sound Basis for Taxation — By Walter A. Cooper...........................................10¢
(Orders for more than 25 copies, 5¢ a copy)
Accounting Research Bulletins
No. 1 — General Introduction and Rules Formerly Adopted............................ 10¢
No. 1  — Unamortized Discount and Redemption Premium on Bonds Refunded . 10¢ 
No. 3 — Quasi-Reorganization or Corporate Readjustment — Amplification of
Institute Rule No. 1  of 1934............................................................. 10¢
No. 4 — Foreign Operations and Foreign Exchange...........................................10¢
No. 5 — Depreciation on Appreciation............................................................... 10¢
No. 6 — Comparative Statements....................................................................... 10¢
No. 7 — Reports of Committee on Terminology................................................ 10¢
No. 8 — Combined Statement of Income and Earned Surplus.......................... 10¢
No. 9 — Report of the Committee on Terminology........................................... 10¢
No. 10 — Real and Personal Property Taxes........................................................ 10¢
No. 11 — Corporate Accounting for Ordinary Stock Dividends.......................... 10¢
No. 12 — Report of Committee on Terminology.................................................10¢
Statements on Auditing Procedure
No. 1 — Extensions of Auditing Procedure...........................................................10¢
No. 2 — The Auditor’s Opinion on the Basis of a Restricted Examination........ 10¢
No. 3 — Inventories and Receivables of Department Stores, Instalment Houses,
Chain Stores, and Other Retailers...................................................... 10¢
No. 4 — Clients’ Written Representations Regarding Inventories, Liabilities, and
Other Matters......................................................................................10¢
No. 5 — The Revised S.E.C. Rule on “ Accountants’ Certificates” .....................10¢
No. 6 — The Revised S.E.C. Rule on “ Accountants’ Certificates” (continued).. 10¢ 
No. 7 — Contingent Liability under;PoIicies with Mutual Insurance Companies.. 10¢ 
No. 8 — Interim Financial Statements and the Auditor’s Report Thereon........10¢
 
